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INTRODUCTION

Capitalized terms not otherwise defined herein have the meanings ascribed to them in the
Companies’ application materials and previous reports made by the Monitor. For

convenience, a glossary of terms is attached as Appendix “A”.

On September 30, 2020, on application by Creditloans Canada Financing Inc. (“Financing
Inc.”) and Creditloans Canada Capital Inc. (“Capital Inc.”, and together with Financing
Inc., “Creditloans” or the “Companies”) the Honourable Madam Justice Fitzpatrick of
the Supreme Court of British Columbia (the “Court”) made an Order (the “Initial Order”)
granting the Companies protection from their creditors pursuant to the Companies’
Creditors Arrangement Act, R.S.C. 1985 c¢. C-36, as amended (the “CCAA”). Under the
Initial Order, BDO Canada Limited was appointed monitor of the Companies (in such

capacity, the “Monitor”).

The Initial Order provided for, among other things: (a) a stay of proceedings against all
creditors of the Companies (the “Stay”) through to October 9, 2020; and (b) the creation
of the Administration Charge.

On October 2, 2020, the Court granted an Amended and Restated Initial Order (the
“ARIO”), which, among other things:

(a) granted the D&O Charge;
(b) increased the amount of the Administration Charge to $300,000; and

(c) authorized Financing Inc. to obtain financing up to $1,000,000 under the DIP

Commitment Letter and granted the Interim Lender’s Charge.
On October 9, 2020, the Court ordered, among other things, that:
(a) the Stay be extended to December 4, 2020,

(b) Financing Inc. be authorized to borrow up to the maximum amount of $2,500,000

under the DIP Commitment Letter; and
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(©) Lendesk continue to provide services to the Companies until December 1, 2020,
with all invoices rendered by Lendesk after the Filing Date to be paid in accordance
with the Arrangements (as defined under the order), and the Companies deposit the

Lendesk Deposit with Fasken.

On November 6, 2020, the Court granted the Claims Process Order pursuant to which the

Claims Process is currently being conducted.

On November 16, 2020, the Court granted the Meeting Order, which approved the Plan for
dissemination to the Companies’ creditors and authorized the Companies to convene the

Meeting to vote whether to approve the Plan.

On November 18, 2020, the Companies executed an Amended Plan of Compromise,
Arrangement and Reorganization, dated November 18, 2020 (the “Amended Plan”™),
whereby the Plan was amended so as to make the Loan Funders Affected Creditors for any
Unsecured Claims those parties have. A copy of the Amended Plan is attached as

Appendix “B”.

On November 24, 2020, the Court ordered, among other things, that Lendesk continue to
provide services to the Companies until December 31, 2020 on effectively the same terms

as previously ordered.

The Monitor has set up a website at: https://www.bdo.ca/en-ca/extranets/creditloans/ (the

“Monitor’s Website). All prescribed materials filed by the Companies and the Monitor
relating to these CCAA proceedings are available to creditors and other interested parties
in electronic format on the Monitor’s Website. The Monitor updates the Monitor’s Website
regularly to ensure creditors and interested parties are kept current on the status of these

proceedings.

PURPOSE

11.

This fifth Report of the Monitor should be read in conjunction with the Monitor’s four

previous reports, and has been prepared to advise the Court and stakeholders regarding:

(a) the activities of the Companies and the Monitor since the Fourth Report;
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(b) the status of the Claims Process;

(©) certain other parties, namely Spring Financial Inc. (“Spring Financial”) and LM
Credit Inc. (“LM Credit” or “LMC”, and together with Spring Financial, the
“Interested Parties”), interested in the Companies’ assets, and their dealings with

the Companies and the Monitor in that regard; and
(d) anticipated non-substantive amendments to the Plan.

As discussed in Section V of this fifth report, LM Credit has made an unsolicited offer
directly to the Bondholders. For the reasons discussed in Section VI of this fifth report the

Monitor:
(a) is not supportive of the offer from LM Credit;

(b) does not believe it is appropriate to adjourn the Meeting as requested by LM Credit

(as discussed further below); and

(©) confirms its recommendation that Affected Creditors, including the Bondholders,

vote in favour of the Plan as amended.

ACTIVITIES OF THE COMPANIES AND THE MONITOR

13.

Since the Fourth Report:
(a) the Companies have, among other things:

(1) continued operating the business of Financing Inc., and have met and

worked with the Monitor to facilitate the monitoring of same;
(i)  responded to information requests from creditors and stakeholders;

(i11))  worked with the Monitor to facilitate in a timely manner the provision of
information requested by Spring Financial as part of its due diligence

process;
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(iv)  responded in a timely manner to requests by LM Credit relating to due
diligence;

v) worked with counsel for the Purchaser to finalize the Acquisition
Agreement; and

(vi)  worked with its legal counsel and professional advisors regarding certain
non-substantive amendments to the Plan to ensure it is viable; and

the Monitor has:

(1) continued to monitor the Companies’ cash flow from operations and
respond to inquiries from Bondholders and other creditors;

(i1) engaged in discussions with the Companies and their legal counsel
regarding the Meeting, and with the Interested Parties regarding their due
diligence processes and proposed alternative transactions;

(ii1))  engaged with Spring Financial to assist in the provision of information to
Spring Financial in relation to its interest in proposing an alternative
transaction;

(iv)  engaged with legal counsel for LM Credit to attempt to assist in the
provision of information to LM Credit in relation to its interest in proposing
an alternative transaction, and to discuss the offer made by LM Credit to the
Bondholders;

v) addressed general enquiries from Bondholders, creditors, shareholders, and
other stakeholders and interested parties regarding the restructuring process;

(vi)  issued notices to creditors pursuant to the Meeting Order; and

(vil) posted updates and materials to the Monitor’s Website.

































































































































































































































































































































