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INTRODUCTION AND BACKGROUND

Introduction

1'

The purpose of this Supplementary Report to the Receiver’s Second Report (the
“Supplementary Report”) is to update the Court on the Receiver’s findings regarding various
Applicant’s filed affidavits in relation to establishing a trust entitlement to the Frozen
Account of Base Finance Ltd. The Second Report of the Receiver (the “Second Report”) was
dated January 15, 2016,

Disclaimer and Terms of Reference

20

In preparing this report, BDO has relied upon unaudited financial information, the Companies’
records and discussions with former management, interested parties, and the Companies’
stakeholders. The Receiver has not performed an independent review or audit of the
information provided,

The findings contained herein are based primarily on review of various documents made
available to the Receiver and discussions and communications with various parties. The
Receiver may alter or refine its observations as further information is obtained or brought to
its attention after the date of this report.

The Receiver assumes no responsibility or liability for any loss or damage occasioned by any
party as a result of the circulation, publication, reproduction or use of this report. Any use
which any party makes of this report, or any reliance on or decisions to be made based on it is
the responsibility of such party.

Trust Entitlement to Frozen Account

5.

In the Second Report, beginning at paragraph 31, The Receiver discusses the cash on hand and
various transactions occurring in the bank account of Base Finance Ltd,

Having read and reviewed the applicants’ filed affidavits, the Receiver compared the
applicant statements against the Base Finance Ltd. records including bank statements, For
the purposes of this application, the Receiver only reviewed the years 2014 and 2015.

The Receiver advises that the following analysis is based upon Base Finance Ltd. prepared
documents and the bank statements which included copies of the cancelled cheques. The
Receiver did not have the resources at the time of writing this report to confirm which
accounts the cashed cheques were in fact deposited into, rather relied upon the recipient
hame written on the cheque only confirming the financial institution but not the account
holder.

The Receiver further cautions that the classification of a payment being characterized as
either interest or principal repayment is also based upon Base Finance Ltd. documentation.
The Receiver has taken no position at this time on the classification of the payment, but does
note that for interest to be earned there would generally have to be an underlying revenue
generating asset., At the time of writing, the Receiver has found no evidence of underlying
income generating assets in Base Finance Ltd. As such, it is difficult for the Receiver to




10.

11.

12.

13.

14.

determine at this time if any payments received by creditors should have been properly
characterized as interest or simply a principal repayment.

The affidavit filed by Ms. Lilllan Davies states, among other things, that Calgary Aggregate
never received any principal or interest payments. The Base records indicate Ms, Davies,
personally, received $120,000 via cheque #10291 (“principal repayment #050”) on September
14, 2010, attached as Exhibit A with support.

The affidavit filed by Mr. John Davies states, among other things, that neither he nor his
company received any principal or interest payments., The Base records indicate Mr. Davies,
personally, received $10,556 via cheque #3395 (“interest payment #107”) on July 4, 2013,
attached as Exhibit B with support.

The affidavit filed by Mr. Fred Dowe and Ms. Carol Dowe states, among other things, that
neither of them received any principal or interest payments. The Base records indicate that
the Dowes received at least 3 cheques, #1205 $1,500 on April 20, 2015 (“interest #007), #1121
$2,500 on April 15, 2015 (“interest #006”), and #1242 $3,000 on May 7, 2015 (“interest
#009”), attached as Exhibit C with support.

The affidavits filed by Mr. Wiseman, Mr. Revitt, Mr. Sampert, Mr. Resch, and Ms. Unger
acknowledge regular receipt of interest and or principal repayments though these amounts
are not quantified in their affidavits. The Receiver can confirm that upon the initial review,
regular payments were made to these parties as well as their related companies, and related
persons in some cases. It appears that the payments were cumulatively substantial. One of
Mr. Wiseman’s related companies, Windigo West Holdings Inc., for example, based upon the
Base Finance Ltd. records and supporting bank statements appears to have recefved $81,250
in interest during 2014 and $65,000 in 2015. There were further interest payments made to
other Wiseman related companies as well as related individuals. See Exhibit D.

There has not been sufficient time nor resources to date for the Receiver to determine if
payments made to investors were interest, a return of principal, or potentially an over
payment of principal at this time.

The Receiver reiterates that no attempts have been made at this time to confirm if the party
named on the cheque was the end recipient. Given the nature of the file, the Receiver
acknowledges the possibility that the cheques written were not cashed by the parties
indicated on the cheques and this could have been a tool used by management to remove
funds from the company.

BDO CANADA LIMITED, solely in its capacity as
Court Appointed Receiver (as defined in the
Order), and not in its persgnal capz€ity

Per: . 7]
Name: CraiW%
Title: SeniorlVfcé-President
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Transaction details (continued)

Amounts debited Amounts credited )

Date Description from your account (§) to your account ($) 8alance ($)
Treasury Account # 0526 1028-098 (continued)

Sep07  Cheque, NO.10253 3,167.00 X 1,868,181.07
Sep07  Cheque, NO.10254 4,167.00 A 1,864,014.07
Sep08  Debil Memo, CASH WITHDRAWAL 3,000.00%’ 1,861,014.07
Sep08  Cheque, NO.10197 BR.0496 2,500.00X’ 1,858,514.07
Sep08  Cheque, NO.10238 BR.0786 v7,500.00 * 1,851,014.07
Sep08  Cheque, NO.10301 42,500.00X 1,808,514.07
Sep08  Cheque, NO.10282 /20,000.00¢ 1,788,514.07
Sep08  Cheque, NO.10300 208,667.00% 1,579,847.07
Sep09  Cheque, NO.10302 /5,000.00 X 1,574,847.07
Sep09  Cheque, NO.10267 v5,000.00 X 1,569,847.07
Sep09  Cheque, NO.10271 2,750.00 4 1,567,097.07
Sep09  Cheque, NO.10270 /8,500.00 X 1,558,597.07
Sep09  Cheque, NO.10269 ¥5000.00 . 1,553,597.07
Sep10  Deposit 1500000,/  1,568,597.07
Sep10  Debit Memo, PETTY CASH 2,500.00X 1,566,097.07
Sep10  Cheque, NO.10241 2,500.00X 1,563,597.07
Sep10  Cheque, NO.10252 \ £/500.00.% 1,555,097.07
Sep10  Cheque, NO.10272 3,750.00 X 1,551,347.07
Sep10  Cheque, NO.10294 v20,500.00 X 1,530,847.07
Sep10  Cheque, NO.10250 5,000.00 X 1,515,847.07
Sep10  Cheque, NO.10283 B042.00 1,507,805.07
Sep13  Cheque, NO.10274 1,375.00 1,506,430.07
Sep13  Cheque, NO.10304 20,000.00 X 1,486,430.07
Sep13  Cheque, NO.10256 4,000.00 X 1,482,430.07
Sep13  Cheque, N0.10268 +/5,653.00X 1,476,777.07
Sep13  Cheque, NO.10290 1/5,000.00X 1,471,771.07
Sep13  Cheque, N0.10295 /5,000.00 X 1,466,771.07
Sep13  Cheque, N0.10265 V5,500.00X 1,461,277.07
Sep13  Cheque, NO.10263 /10,000.005 1,451,277.07
Sep13  Cheque, N0.10255 1566700 1,435,610.07
Sep13  Cheque, N0.10278 _A,500.00 % 1,428,110.07
Sep13  Cheque, ND.10285 4,375.00% 1,423,735.07
Sep13  Cheque, NO.10297 2,500.00% 1,421,235.07
Sep14  Cheque, ND.10293 /33,750.00 X 1,387,485.07
Sep 14 Chegue, NO.10288 /,500.00* 1,379,985.07
Sep14  Cheque, NO.10266 2,826.00% 1,377,159.07
Sep 14 (Cheque, N0.10245 4,000.00 1,373,159.07
Sep14  Cheque, NO.10305 //20,000.00 % 1,353,159.07
Sep14  Cheque, NO.10276 \10,000.00% 1,343,159.07
Sep14  Cheque, N0.10291 .120,000.00 * 1,223,159.07
Sep 14 Cheque, N0.10296 v }8,460.00J( K 1,204,699.07
continued
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