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INTRODUCTION 

1. On June 11, 2024, B BMO Applicant  made an application to 

the Court of King of Manitoba Court  seeking an order pursuant to section 

243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985 c. B- BIA , 

to appoint BDO Canada Limited BDO as receiver and manager Receiver

without security, of all the assets, undertakings, and properties Property of 

Genesus - Can-Am ), and Genesus Genetics 

GGI ly Debtors Companies  acquired for or used in 

relation to the business carried on by the Companies. Date of 

Receivership Receivership 

Order . Information regarding the 

 

https://www.bdo.ca/en-ca/extranets/GenesusInc. 

2. On July 4, 2024, this Honourable Court granted an Order approving, among other things 

of specific assets to Genesus Genetics Technology Inc. GGTI

Purchaser   

3. This report constitutes the second report Second Report

being filed to inform the Court as to the following: 

(a) the activities of the Receiver since the First Report dated July 1 First 

Report  

(b) an offer to purchase specific assets Assets  of Genesus and Can-Am from 

GGTI. 

4. Furthermore, this Second Report, along with the Confidential Supplement to the Second 

Report dated July 24, 2024 Confidential Supplement  is being filed in support of 

motion to this Honourable Court on July 26, 2024, seeking the following: 

(a) approval of the reworked asset purchase agreement (the Reworked APA  

reworked transaction (the Reworked Transaction with GGTI;  
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(b) an Order sealing the Confidential Supplement in the Court file given the 

commercial sensitivity of the information detailed therein; and 

(c) Approval of the Second Report, and the reported actions of the Receiver since the 

Date of Receivership in respect of administering these receivership proceedings, 

inc

the period ended July 22, 2024. 

TERMS OF REFERENCE 

5. In preparing this Second Report, the Receiver has relied upon unaudited financial 

information, the books and records of the Companies, and discussions with former 

management of the Companies Management , interested parties, and the stakeholders 

of the Companies. 

6. The financial information of the Companies has not been audited, reviewed or otherwise 

verified by the Receiver as to its accuracy or completeness, nor has it necessarily been 

prepared in accordance with generally accepted accounting principles and the reader is 

cautioned that this Second Report may not disclose all significant matters about the 

Companies. Additional

defalcations or other irregularities. If the Receiver were to perform additional procedures 

or to undertake an audit examination of the financial statements in accordance with 

generally accepted auditing standards, additional matters may have come to the 

. Accordingly, the Receiver does not express an opinion nor does it 

provide any other form of assurance on the financial or other information presented 

herein. The Receiver may refine or alter its observations as further information is obtained 

or brought to its attention after the date of this Second Report. 

7. Unless otherwise stated, all monetary amounts contained in this Second Report are 

expressed in Canadian dollars. 

8. Unless otherwise indicated, capitalized terms not defined in this Second Report are as 

defined in the Receivership Order or the First Report.  
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 ACTIVITIES OF THE RECEIVER SINCE THE FIRST REPORT 

9. Since the Date of the First Report, the Receiver has undertaken the following activities 

with respect to the Property: 

(a) obtained insurance for the Bagot Property which was uninsured at the time of the 

 

(b) corresponded with BFL and BrokerLink and arranged for insurance coverage on the 

Riverdale Barn;  

(c) engaged appraisers to appraise all the properties owned by Genesus and Can-am 

(i.e., the Oakville Property, the Park Blvd. Property, the Riverdale Property, the 

Bagot Property, and the Bradwardine Property); 

(d) obtained the appraisal on the Bagot Property and the Bradwardine Property;  

(e) continued operation of the two (2) livestock facilities in an effort to maintain value 

while the Reworked Transaction was being negotiated;  

(f) arranged for repairs at the Riverdale Property to remediate the roof damage (as 

detailed in the First Report);  

(g) arranged for the auction of the furniture in the Park Blvd. Property; 

(h) arranged for the auction of a surplus hog transport trailer with Ritchie Bros 

Auctioneers, Inc. as it was not being used by the Companies;  

(i) attempted to close the Reworked Transaction with GGTI;  

(j) negotiated an Reworked APA with GGTI (further detailed below); and 

(k) prepared, reviewed, and finalized this Second Report and the Confidential 

Supplement.  

To date none of the above referenced auctions have occurred. 
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PREVIOUS SALE PROCESS AND REWORKED FROM GGTI 

10. As detailed in the First Report, the Companies attempted to informally complete a sale 

transaction during the period August 2023 to May 2024, but no transaction ever 

materialized.  

11. As further detailed in the First Report, Canada ZF, made an offer to purchase specific 

assets of Genesus and Can-Am (the Prior APA ); however, prior to obtaining Court 

approval on July 4, 2024, Canada ZF assigned the Prior APA to GGTI.   

12. The transaction in respect of the Prior APA with GGTI was set to close on July 9, 2024; 

however, due to the lack of available funds, GGTI was unable to close the said 

transaction.  Although the Receiver and GGTI attempted to determine if the Prior APA 

could still be closed in some manner subsequent to July 9, 2024, an agreement could not 

be reached. 

 

13. On July 10, 2024, the Receiver issued a notice in accordance with the provisions of the Prior 

APA to ZF Investments and the Purchaser advising that ZF Investments and the Purchaser 

were in breach of their obligation to tender certain of their closing deliverables on the 

closing date under the Prior APA, including the purchase price, and that unless the breach 

was rectified, the Receiver would terminate the Prior APA and the full amount of the deposit 

paid thereunder would be forfeited.  

14. On July 14, 2024, the Receiver was informed by counsel for GGTI, Don Collins of DLA 

Piper LLP, that GGTI was no longer prepared to close the Prior APA, which resulted in 

the forfeiture of the aggregate $600,000 deposit.  

15. On July 15, 2024, the Receiver terminated the Prior APA in accordance with its terms, 

 

16. On July 15, 2024, the Receiver spoke with the Management who advised that they were 

trying to salvage a transaction with GGTI, but that any acquisition would need to exclude 

the purchase of the Riverdale Property and the Oakville Property.  
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17. On July 17, 2024, the Receiver was informed by the principal of GGTI that a reworked 

APA would be forthcoming. On July 18, 2024, the Receiver, and its counsel, MLT Aikins 

MLT Aikins  obtained, reviewed and required certain revisions to the Reworked 

APA. 

18. The Reworked APA contemplates the purchase of the following assets (the Purchased 

Assets ):  

(a) all the swine of Can-Am and Genesus;  

(b) various intellectual property;  

(c) the First Power In Genetics Genesus (Canada & USA) and Genesus (Canada & 

USA) trademarks;  

(d) various software and documentation;  

(e) all furniture and equipment, books and records (in respect of the Purchased Assets), 

supplies and chattels (including any feed and fuel) located at the Oakville Property 

 

(f) all computers, cell phones and devices used by Genesus employees who work at the 

Oakville Premises;  

(g) all tools and equipment (including hand and power tools), supplies and chattels 

Prairie Sun location 

(h) seven (7) vehicles; and 

(i) five (5) hog trailers. 

19. Additionally, the Reworked APA includes the assignment of a number of contracts to the 

Purchaser. Several of the contracts require  under said 

contracts, all of which are to be assumed by GGTI. The Purchaser has advised the 

Receiver that it is capable of performing the obligations of the Companies under the 
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assigned contracts.  primary obligations under the contracts is to pay for 

the continued services thereunder.  

20. Salient terms of the Reworked APA are as follows:  

(a) , no 

representations or warranties;   

(b) GGTI will remove the livestock at the Riverdale Property within five (5) business  

days of closing, and the Receiver hold a deposit which is refundable upon the 

removal of the herd;  

(c) GGTI will clean the Riverdale Property within fifteen (15) business  days of 

closing, and the Receiver hold a deposit which is refundable upon the cleaning of 

the Riverdale Property;  

(d) initial deposit will occur one (1) business day after execution of the Reworked APA 

(due July 25, 2024); and  

(e) the closing date will be the same day as that of the date of the granting of the 

approval and vesting order and the assignment order;  

21. The Receiver recommends that the Reworked APA and the Reworked Transaction be 

approved by the Court, for the following reasons: 

(a) four (4) other interested parties contemplated the acquisition opportunity involving 

the Companies, and all decided not to pursue a transaction;  

(b) certain employees will be re-employed by the Purchaser;  

(c) the consideration to be provided under the Reworked APA exceeds the expected 

realizations from an orderly liquation of the Assets;  

(d) in the circumstances, the Receiver is of the view that the Purchase Price (as defined 

in the Reworked APA) is fair and commercially reasonable; 
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(e) in the circumstances, the Receiver is of the view that the Reworked Transaction is in 

the best interests of the Debtors and their respective stakeholders; 

(f) the Reworked 

holding costs, all costs and risks associated with animal husbandry and hog 

production in general; 

(g) BMO and FCC are not opposed to the Reworked APA and the Reworked 

Transaction; and  

(h) the Reworked APA and the Reworked Transaction are fair and reasonable in the 

circumstances, in the opinion of the Receiver. 

22. Furthermore, it is the position of the Receiver that the specific information pertaining to 

the Reworked APA is sensitive in nature and should be sealed and kept confidential until 

the closing of the Reworked Transaction or further order of the Court. If this Honourable 

Court does not grant an order approving the Reworked APA and the Reworked 

Transaction as recommended by the Receiver, or if the Reworked Transaction does not 

close, the Receiver is concerned that efforts to re-market the assets would be impaired by 

disclosing the details of the Reworked APA.  

PLAN FOR REMAINING ASSETS  

23. After completion of the sale to GGTI, the Receiver intends to take the following steps on 

the remaining assets:  

(a) continue collection of accounts receivable;  

(b) list the Bagot Property, Park Blvd. Property, and Bradwardine Property for sale;  

(c) auction any remaining miscellaneous furniture, fixtures, and equipment;  

(d) continue the review of the scientific research and experimental design claims in 

Can-Am and Genesus;  

(e) solicit any interest in the shares of Genesus Life Science and Genesus Sarl; and 
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(f) solicit any interest in the various royalty agreements held by the Companies.

STATEMENT OF RECEIPTS AND DISBURSEMENTS

24. The Receiver has prepared a Statement of Receipts and Disbursements for the period June 

11, 2024, to July 22, 2024, for the Companies, attached hereto as Appendix B. Total 

receipts were $1,882,263 (excluding the Reworked Transaction deposit which has not yet 

been received) and total disbursements were $786,277, resulting in $786,277 being held 

in trust by the Receiver.

25. As at the date of this Second Report, in accordance with paragraph 22 of the Receivership 

Order, the Receiver borrowed $500,000 from the Court authorized Borrowing Facility to 

fund the receivership proceedings.

RECOMMENDATIONS

26. The Receiver is seeking the following from this Honourable Court:

(a) approval for the Reworked APA and the Reworked Transaction;

(b) sealing of the Confidential Supplement in the Court file;

(c) approval of the Recei activities and conduct as outlined in this Second Report; 

and

(d) any further direction or relief the Court wishes to provide to the Receiver.

All of which is respectfully submitted at Winnipeg, Manitoba, this 24th day of July 2024.

BDO CANADA LIMITED
In its capacity as Receiver of Genesus Inc, 
Can-Am Genetics Inc., and Genesus Genetics Inc. 
and not in its personal capacity.

Per: David Lewis, CPA, CIRP, LIT
Senior Vice-President
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