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CANAM - GPPREIZ INC.

APPRAISERS « VALUATORS « STOCK TAKERS ¢ LIQUIDATORS

S. Terry Warren  caga

Sia Mizrahi BBA, CPPA

August 9, 2001

BDO Dunwoody Limited
Royal Bank Plaza

South Tower P.O. Box 33
Toronto, Ontario

M5J 2J8

Attention: Mr. Martin Clarkson

Re: Buckingham Securities Corporation

Dear Mr. Clarkson:

- Further to your instructions we attended the premises of the above
captioned company to appraise the assets based on Liquidation

. Values.

ﬁ Enclosed please find our detailed appraisal of the assets.

Our invoice will be mailed to you along with the original of this letter.
Thank you for retaining our services in this matter, which we trust you
have found satisfactory. Please do.not hesitate to contact the
undersigned if we could be of further service to you. We remain,

Yours very truly,

Sia Mizrahi

CERTIFIED APPRAISERS GUILD OF AMERICA

CANADIAN PERSONAL PROPERTY APPRAISERS GROUP
12 Benton Road, Toronto, Ontario, M6M 3G4 Tel: (416) 243-5111 Fax:(416 ) 243-3183
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Summary

On August 3, 2001 at the request of Mr. Joseph
Tumminieri, of BDO Dunwoody Limited, |

personally inspected the assets of Bucklngham |
securities corporation, located at 55 York street
Suite 401, in Toronto, Ontario. -

Values
The Liquidation Value is:

$17,000.00

Method of Valuation

Liquidation Value
The definition of Liquidation Value is:

The price at which the property changes hands when there is a
financial situation or other circumstances existing at the time of the
sale so as to require a sacrifice.
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Conditions of Appraisal

The value stated in this appraisal Report is based on the judgement
of the appraisers given the facts and conditions available at the date
of the valuation.

The use of this report is limited to the purpose of determining the
value of the assets of Buckingham Securities Corporation, in Toronto,
for the trustee and their clients. This report is to be used in its
entirety only.

The question of titles, liens, encumbrances, rental or lease
agreements that may pertain to any or all of the subject assets in
question have not been investigated in this report unless otherwise
specifically outlined.

Certification of Report

The values stated are valid for 45 days from the date of the appraisal.
Values beyond the time frame indicated should be reviewed &
updated. :

Neither Sia Mizrahi, Canam-Appraiz Inc. nor any of its employees
have any present or future interest in the subject property. At such
time as any of this property is available for liquidation, Canam-
Appraiz Inc. would like to be considered.

Sia Mizrahi has personally examined the subject property. The
statements of facts contained in this report are true and correct to the
best knowledge and belief of the appraisers.

anam-Appraiz Inc.
Per: Sia Mizrahi
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Description

Office furniture and equipment. For a complete listing of the fixed
assets please refer to Schedule ‘A’

Equipment Analysis

Office furniture and equipment are in fair condition and of medium
quality. We have not included in our evaluation the values for the
leased items which include the 2 Xerox copiers, and the 1999
Chrysler Town and Country.

Comments & Recommendations

Our values are based on similar type equipment sold in auctions in
the past year.

The best results are achieved if the major equipment is sold through
private negotiations or complete en-bloc sale.

The second best results for liquidation is to conduct an auction on site
if possible, otherwise to be removed to our warehousing for an
auction sale.

Liquidation Proposal

To be moved to our warehousing approximate cost of removal
$5,500.00. Approximate cost of set up labour and advertising is
$4,000. Commission rate of 15%.
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Schedule “A”

MID BACK SWIVEL CHAIRS

HIGH BACK SWIVEL CHAIRS
MIDBACK BLACK CHAIRS
BLEACHED 4’ D/P DESK AND CREDENZA
BLEACHED U SHAPED DESKS
MERIDIAN SL TELEPHONE SYSTEM
COMPUTER TABLE

EXECUTIVE DESK AND CREDENZA, 2DR F/C, CABINET
BROWN D/P DESK

TWO DRAWER LATERAL F/C
RCATV

EXECUTIVE LACASSE DESK AND CREDENZA
LACASSE EXECUTIVE DESK
SIMPLEX TIME CLOCK

DELL Plll COMPUTERS

HP 725 PRINTERS

HP 5L PRINTER

XEROX 5624 COPIER

BROTHER FAX

WALL UNIT

COMPUTER (PC VILLAGE)

PRINT

5 DR. LATERAL F/C

4 DR. LATERAL F/C

3 DR. LATERAL F/C

COMPUTER P100

BROTHER PRINTER

COMPAQUE COMPUTER PMMX

HP OFFICE JET PRO 1175C PRINTER
SENTRY SAFE

BOARDROOM TABLE

ROUND TABLES

COUCH

KITCHEN APPLIANCES

w
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Financial Services Inc.

August 22, 2001

B D O Dunwoody Ltd.
Royal Bank Plaza

P O Bax- 11
Toronto, Ont.

M5T 29

Attention: Mr. Gary Cerrato

* Dear Mr, Cerrato:

As per your request, we made an inspection of the Equipment of Buckingham Securities Located at 55
York St. Suitc# 401, Toronto, Ont. on Friday, August 17, 2001.

'I'hlsappraxsal reflects my best estimate of the present forced liquidation value ofthesub)eaEqmpmcntto
be, at that time, in their present condition and location.

The required information is included in the following attached Summary Appraisal. If you require further
information please contact me. Thank you for the opportunity to provide this service. -

Yours very truly,
FRO LINE FINANCIAL SERVICES INC.

William C, Duffy, crea
Accredited Appraiser

WCD/ea

5235 Timberlea Blvd, Mississauga. Oatario LIW 283 Tel: (903) 602-8300  Fax: (505} 602-3303
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INVENTORY: ‘ Equipment

APPRAISAL TO: B D O Dunwoody
Royal Bank Plaza
P. Q. Box: 33
Taronto, Ont.
M57209

Attention: Mr. Gary Cerrato

APPRAISAL OF: Buckingham Securities
55 York St Suite# 491
Toronto, Ont.
MS5J IR7

TYPE OF APPRAISAL: Curvent - Forced Liquidation Vaiue

1

DATED: August 22, |

VALITE AMOUNT $ 3.730.“};&853.00




Cont’d. Pg. 3....

ASSUMPTIONS & LIVITING CONDITIONS

This appraisal report, the letter of transmittal, and the certification of value are made expressly subjest to
the following assumptions and limiting conditicns, and any special limiting conditions contained in the
report which are incorporated herein by reference.

1. The list of equipment and descriptions is corect. 1 assume no responsibility for matters legal in
character, nor do I render an opinion as to the time, which is assumed to be good- All existing liens and
encumbrances, if any, have been disregarded, and the property is appraised as though frec and clear, under
responsible ownership and competent management : .

2. [ assume that the basic information furnished is accurate, but I assume no respoasibility in connection
with such matters.

3. Possession of the appraisal report, or a copy thereof, does not carry with it the right of publication, nor may
it be used for any purpose by anyooe but the client without previous written canseat of the appraiser of
client and then only with proper qualifications. .

5. The appraiser hee ftspenizd, 2 & 23 possihle;, by cbservation, the Invwntery, however it was not possible
to personally observe conditions beneath the surface of hidden stroctural components within the equipment.
Therefore, no representations are made hercin as o these matters, and unless specifically considered in this
report, the value estimate is subject to any such conditions that could cause a loss in value.

6. "I'us appralsas FSpOrt [ias Deen Mads 2t WE IeqUEST Of We CLeTT 10T (G PUrposes Ypeuilio i Uus ispust
This report is valid only whea the fee charged for rendering the appraisal has been paid. Failure o pay for
services rendered will result in the voiding of this work, but does not release the client from his responsibility
to pay.

CERTIFICATE OF APPRAISER

I hereby certify that I have personally examined the property that is the subject of this repart and is being
appraiscd, that the statements cootained in this appraisal and upon which the opinions expressed aerein are
true and correct to the best of my knowledge and belief, and subject to the limiting conditions set forth That
1o the best of my knowledge and belief, no pertinent information has been overlooked or withheld, that I have
Do interest, either present or contemplated, in the propesty appraised, b

That this appraisal has been made in conformity with professional standards and that the appraiser’s
employment and his compsasidon we nsi coatingent upoan thy vuiusica fuund.

Tha, in 2oy profecsicnal apiaion, the vaits of We sdisjec: Equippasnt us of the idiozad dats ¢ 8ds repart, is:

TOTAL FOXCED LIGUIDATICN VALUS OF:
Buckingham Scetaddes, 55 York'S:. Suites 4C1, Taretts, Ot

$3.730.00 {$4,853.00
W. C. Dafy, TFFA
Accradiet Appraiser
August 22, 200!
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SCHEDULE OF ASSETS: Buckingharni Securities, 55 York St., Toronto, Ont.
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Description

31“x34* Chrome Framed Picture "Museum of Fine Arts Boston"
5'x21" Laminate Computer Tables w/Slide Out Keyboard Shelves
Steel Ceiling Mounted TV Stands ‘
R.C.A. 19" T.V's w/Remote

5'x3 1/2'x5" Bleachiad Cak U Shaped Work Stations

3'x20" Shred it Shredders .

3'x2' Wood Framed Corkboards

5'x24" Bleached Oak Single Pedestal Desk

5'x24" Bleached Oak Credenza '

21" RCA XL100 T.V.

71"x21" Laminate Executive Credenzas w/2-Lateral Drawers & 2-Cupboards
Under

8'x35" Laminate Executlve 2-Door Hutchs (S-tie)

71"x3' Laminate 2-Pedestal Executive Desks

C.P.U. & Monitor '

3'x4' Wood Framed Corkboard

3'x21" Laminate 2-Tier Lateral Filing Cabinets

5'x30" Laminate Single Pedestal Desks

30°x18" 2-Drawer Metal Lateral Filing Cabinets

5'x15" Laminate 2-Tier Bookcases

35"x29" Laminate 38-Tier Mail Holders

Computer Systems w/CPU, Monitor, Keyboard & Mouse

15" Monitors '

Creative Speakers

CPU's

Samsung SLBOC G Printer

H.P. 5L Laser Printer

Sentrix Floor Safe

Keyboards

D.A. Converter

38" Laminate 2-Tier Latera| File Cabinet

Dell Optiplex GN w/Monitor & Keyboard

AT & T Paradyne Router

Alcatel Home Speed Touch Modem

Panasonic KX-P 1150 Multi Mode Printer

Unassembled Bleached Oak U Shaped Work Station

Epson EPL-8000 Printer !
15" Portable Metal 2-Tier Lateral File Cabinet

8'%x30" Banquet Tables

36" Round Laminate Top Tables w/4-Leg Chrome Bases
Computer Village Computer Systems w/CFU, Monitor, Keyhoard & Mouse
(may be leased)

Ovis Link Live H8

D-Link DE 809 TC

32" Metal Rack (re computer & phone storage;

Hubbell Category 5-Units m# (1-TJBTJBVSOITC 1-4) Hub Link
D Link DE 824TP 10 Base T Ethernet Hub

Mitsubishi Etectric Mr, Slim m# MSIZNN Air Conditioner & Evaporating Unit
45"x30" Banquet Table

mma 4 "
age 1 ur v

Total's
Low High

3 200 $ 5.00
$ 1000 $ 15.00
$ - 3 5.00
$ 50.00 $ 80,00
$ 150.00 $ 200.00
$ §0.00 $ 60.00
$ - 3 5.00
$ 500 $ 10.00
$ 500 $§ 10.00
$ - 3 -

$ 6000 $ 8000
$ 50.00 $ 60.00
$ 60.00. $ 90.00
$ 10.00 § 15.00
$ - 3 5.00
$ 20.00 $ 30.00
$ 5500 § 60.00
$ 4000 $ 50.00
$ 15.00 3 18.00
s 200 $ 4.00
$ 18000 § 240.00
$ 2000 $ 25.00
$ - 3 5.00
$ 3000 $ 40.00
$ 20.00 $ 30.00
$ 10.00 $ 15.00
$ 1500 $ 20.00
$ - 3 5.00
$ 1000 $ 15.00
$ 1000 $ 15.00
$ 4000 § 50.00
$ 500 § * 10.00
$ 200 $ 5.00
$ 500 § 10.00
$ 1000 $ 15.00
$ - $ 5.00
$ 200 § 5.00
$ 1000 $ 20.00
$ 2000 $ 30.00
$ 20000 $ 250.00
$ 8000 § 90.00
$ 2000 § 25.00
$ 7000 3 80.00
$ 100.00 $ 120.00
$ 5000 $ 60,00
$ 250.00 $ 300.00
$ 500 $ 10.00
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Chrome Chairs w/Vinyl Backs & Seats

3’ Laminate 8-Tier Bookcase

Maxattach Maxtor NAS 4000 w/180 GB & 128 MB Ram

3" Metal 2-Tier Legal Size Lateral File Cabinet

30"x60" Laminate Single Pedestal Desk

71"x31" Laminate Top Desk, 2.Pedestal Metal Base

Resin Step Stool

H.P. 725 Printer/Fax/Copier/Scanner ,
Chrome Frame Chairs w/Upholistered Backs & Seats (stackers)
Mid Back Swivel Chairs w/Uphoistered Backs & Seats

High Back as above

Steno Chair

19"x15" Portable 5-Tier Resin Storage Bin

13" Plexi 2-Tier Desk Top Storage Baskets

16" Storage Baskets as above

8 1/2" Resin Upright Flle Hoklers

71"x18" Laminate Credenzas w/2-Cupboards & 2-Lateral File Drawers
Under ‘ -
73"x16" Laminate Credenzas w/5-Door Storage Under

§' 2-Tier Laminate Hutch

71"x35" Laminate 2-Pedestal Desks w/Metal Bases

78 1/2°x12" Laminate Bookcases

Smith Corona Electric Typewriter

36"x21" Metal 2-Tier Storage Table

3’ Metal Lateral S-Tier File Cabinets

File Cabinets 4-Tier as above

File Cabinet 3-Tier as above

§'x30" Laminate 2-Pedestal Desk

Brother Intellifax 1150 Phone/Fax

-Canon Multipass C3500 Fax/Copier

H.P. 1175 C Printer

Metal Coat Racks

Srether HL-T6C DX Graphic Qasis Frinier

8'x22" Laminate Credenza w/4-Door Storage Under

8' Pull Down Scraen

8'x4' Whiteboard .

10'x43" Laminate Boardroom Table (cherry wood look) w/2-Solid Sides As Base
42" Round Laminate Top Tatle w/Chirome Pedestal Base

42" Round Table as above w/Die Cast Base .

Qasis Water Caoler

3'x2' Chroime Framed Corkboar

S/8 Vvest Bund Cotlac Wanuar (pot)

Prector Sllex Tosster :
Toastmaster Kettle

Goldstar Microwave

23" Danby Reach-In Refrigerator

39%20" Laminate Framed Picture “The Bear Bull Brawl®

32 Laminate 3-Tler Boarcase

43" Round Laminate Top Table wid-Leg Laminate Raso

4'x3' Chrome Framed Corkboard

18 1/2" Round Laminate Magazine Table

Wood Frame Receptinn Chairs w/Upholstered Seats & Backs
48"x19" Laminate Credenza w2-Cuphosrds & 2-Drawers Under
39"x30" Lamirats Framed Picture "The Bears & But'le In The Market”

Fage 2 o7 3
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4.00
10.00
1,200.00
10.00
2.00

40.00
6.00
28.00
2.00
1.00

15.00

5.00
2.00

160,00
140.00
15.00
5.00
15.00
30.00
40,00
10.00
358.0C
10.00

5.00
$0.00
2.0C
.00
20.00

5.0
15.00
5.00
S.00
.00

.03

10.00
10.00
.00
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- N

8.00
12.00
1.500.00
15.00
5.00
5.00
§0.00
8.00
35.00
$.00
2.00
1.00




65"x35" System House Fuily Uphoistered Couch

20"x11" Resin Refuse Container
Rasin 2-Step Stool

Resin Refuse Containers
Brother HL 730DX Plus Printer

Page 3ara

Total's

$
c
<
$

30.00

25.00

$

9

$

40.00

30.410

$ 3,730.00 é[ 4,853.00
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ASSET MANAGEMENT. SERVICES INVC.

August 23, 2001

BDO Dunwoody
Royal Bank [laza
P.O.Box 33
Toronto, Ont.
MsJ 219

Attn: Mr. Gary Cerrato

Dear Mr. Cerrato;

Thank you for the opportunity to propose a disposal solutioa for Buckingham Securities on York St., Toronto.
As you knew, re-sale of used office furniture represents a low residual value as opposed to the original cost. As
well, the labour to remove these particular assets (due to low quality and location) would leave little of no profit
after sale. Also, removal would pot be possible until the first part of September as this is one of the busiest
moving times of the year. Availability of movers and trucks is extremely limited.

Thercfore we propose that the equipment be sold in place en bloc to a furniture re-seller. Serv-Tek would
advertise these assets, sct a viewing date, prepare offer documentation, attend on site and collect sale proceeds.
This would be done using forced liquidation rationale to ensure a quick completion of the file.

Our commaission on the forgeing would be 25% + GST and the nct proceeds forwarded to your offices.

We hope that this meets with your approval, Once again, thark you vot tic ~ppitanivy.

Yours very truly,

SERV-I{EX ASSET MANAGEMENT SERVICES INT.

John G. Green

IGG/ig

ASSET MARKETING * LIQUIDATIONS » APPRAISALS » RECOVERY SERVICES » AUCTITHS

5235 Timberlea Bivd, Mississaugs. :Srt1in L4\ 233 Tal {(907) 6022352 ~ Fex: (S15; S02-8373
Wabsite: www.serviekcanada.com  E-mail: serviek @idiract.com
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A AN ENENEEESENRAA

Client Account Agreement Terms and Conditions

To: Buckingham Securities Corporation

In consideration of Buckingturn Securities Corp. Securities
q&?’f) ; wmﬁn«mmgm&ny:omoy%
or collectively, “Accoun undersigned
%ﬁwﬁ&mm«ﬁkgzmmmhm&wﬁwﬁ
“Transaction”), securities (in without bonds,
warmants, ghts and options), commodities,
fatures contract and commeodity fisture options ( g ,
whether o7 not on margin and whether or not ax & short sle, the Client
i Securities Corp., represents and acknowledges as

L. APPLICABLE RULES AND REGULATIONS
All Trmsactions m ities for the Aocount shall be subject to the

exchanges 1 L
all lawx regulations orders govemmentxl
amm:‘%mmggﬁwffmmu“wm

s SETTLEMENT AND TRANSACTION CHARGES .
Full and timely settiement wll be made for cach Transaction in pecurities
for the Account. The Client will pay to Secarities Corp. ail
mmmaésmme;mmwmrmdfm
monthly, on ing indebtedness  Such commissions and other
charges shail be st i

Corp. toinbmnhuub{m’iucmedvcmfor
debit balances in soconmts wi Buckingham
waives notice of alf changes tn such rmics.

promptly
covered by i margn aciity. For the of
ngu}'xmmMmmmduAm
Securities Corp. represcuted by the debit belance, if any, of the

and whether or rot sy smount owe reistes to the Collatera] hypothecated
or pledged. So ndobodnons ravtins topeid. e
wmaw&%c@,wmmmmn%m

:
i
P

g

;

{

|
;
|
g
:
:
;
:

4 Securitics Cor a8 :
mutoftmbglom@ddhu The interest
hypotheo shali be a mum-dunm anmum, which
M ‘o“!‘mtﬂ_ MWW@;’ lfhh&ul.!:‘m; n
mierest used by it to determine imterest rries charged for demmand loans

7 ELIMINATION OR REDUCTION OF INDEBTEDNESS

mm_t_aecnmﬁumpymmmmm(b i
©) on of before any settiement client provide

% any ired Socurites or cortifcars



A I

monies hedd b Corp. from hme o time to the

:x's‘::%‘t" B -tgfy S Corp ntgtobgtd:my com‘fnu?:z bt:

L in i

businelz. The C ionship of the Cliont and

aBnlg,’ ham Sccuritics Corp respest to such monics is one of debtor
tor

ogmmminmm;?wdmmm&mnﬁnmm
1)

of
ghmzmmpecnomymhmmntmmmmntmmn by
lient.

12 GOOD DELIVERY

Emeptfof declared short sals, the Client will not order any sale or other
wySecunoanmowedbytthﬁmtorof“MﬂnCﬁmt
uuhlemmakn in delivery form on or before the

declare it as a short sale.
13. ACCOUNT STATEMENTS

edged as camrect,
Buckingham Securities
comrary within fiftecn days

CLIENT INFORMATION
InaddmoanonfﬂnCﬁem’:AgrwmcntthoCﬁmwmﬁvmmm
time advise Buckingham Securities Corp.

nusaztmtthlksL

Clwnt.nfanmdmdmlmnotauyemplmof uo
by represents that the Client is not & partner,
em ofamcmber member firm o mba‘cm‘pumﬂmofmy!mk
%mgemam—manbcrbmhormvmmtdww

18, PROTECI'!ON OF PERSONAL INFORMATION
Buokin es Corp. shail have the right to establish files on the
Chmtandtheo ectofsmhﬁkswiﬂbat!-wﬂemnnofmﬁ:mum

rolating to the Client’s investments at Buckingham
Buckingham shell tse such information for the pyrposs of
ensuting that the Client’s investments xt Buckingham Sec arc
in accordznce wit his or her objectives as set out bercin  and that the
ghmt'zwingmmnudsueb:fmgmm e roatof
o ollowing categories of persons Yo of access 19
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branch where the Client’s fiks are held, members of the Operations
artment and members_of the Compliance and ents.
Furthermore, the Cli ﬁluw&lbcmonthe of the branch
where the Client’s scoount is being The be entitled to

i will
access and rectify the information maintained in his or her file by sending a
written request {o the aitention of the Client’s branch manager.

}g NWCBSTommCEm be by
yuatneurmmxmmw 14 g:ven mu'l,
ph,uc&xorte&xtoanyaddxwm of the

?dudmnfmmm&:hnbmweﬂgﬂﬁdm

the sccond business after mg or, if sent or
telex, on the sg:qor.if ma&%mm
Section 15 shail by in as Buckingham Securities Carp. to
give eny notice (o the Cliant or the which 13 not otherwise required
to be given by Buckingham Securities Corp,

'}:171 Chan,wx?m roprescats that it has the power and capacity t©o

e 2 ts it
snter into this it and to cffect the contomplated

h d that the anddakvuydthnAMha boent
cTCin 2n execution ‘' J
duly authonzed.

18.

The headings mmuﬁ;wm fwmuﬁmw f reference
cmlyundalnumtinmy y
where the singular is used it

19. OTHER AGREEMENTS

This t shall be oonstred in comjunction with &
agreements between Butkingham Securities Corp. and ﬂwaaml
ccnnmmm:mm,m dm.totheumxt necesaary,

terms and provisions of this the termy’
provisions of ail other agreements Swummcq
Wbeﬂm’ornu:rchmdto cxeeg in oo+
have undor ary o o e o e X
ve any other agreements or agreements
without agreement in ths and 2 direcior
Buckin, Securitica Cotp. If amy ] and

, made, amended or otherwise with the result that any &
or condition of this i5, n eormput,mnld,mg;m

20. FURTHER ASSURAN :
The client shail do ail sots or  and cxecure and deliver all docume

OF iNETUMENTS &3 XM DGRy oy to grve effext to alf Tromuctic
mSmmelfouhcAmtmby Secisritiea Co
pursuant to this Agreement.
21. SRVERABILITY '
Inthecvmtanymoreron as amended fiv
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o © rem femns ons o
Amwtmnmmmmmmm "

T wwccmsmm,\sgmhnsm of and shall be binding

caure u
Buct:mgkm Securities Corp. and the Chent.mdthmrwpecuvehe’:
eamc%:m,lnqu:dm::,sdmnmmmmmdnaaignn,uthem
may

23. GOVERNING LAW
TlxisAgxeumshaﬂbc

mwmmmmm
all rospocts by the laws 1t

Corp. e s onid that o e

4. EINGLISH LANGUAGE
Ku&czymm&hof&emmm and al documen
10 the operation of the Accou
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fous les documents, avis et aures comm qel concenen
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CASH ACCOUNT AGREEMENT
Alwmmmdedbymmmisapﬁmm iswm
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In consideration of your acting as brokers for the undersigned in the purchase or sale of shares, bonds, debentures, rights in respect of any thereof, or
commodities (all hereinafter called “securities”), the undersigned agrees with you as follows:

All transactions shall be subject to the constitution, by-laws, rules, rulings, regulations, customs and usages of the exchange or market, and its
clearing house, if any, where made, and to all laws and all regulations and orders of any governmental or regulatory authority that may be

applicable.

The undersigned recognizes the obligation in respect of the payment of commissions on securities bought or sold for his/her/their account and in
respect of the payment of interest on debit balances in his/her/their account.

The undersigned shall from time to time as requested by you give you security or additional security for the undersigned’s indebtedness to you.

Whenever and so often as the undersigned is indebted to you, all securities held or carried by you for or on the account of the undersigned are
hereby pledged and shall be continuing collateral security for the payment of such indebtedness as it may exist from time to time.

You shall have the right, from time to time and without notice to the undersigned, to lend any securities held by you for or on the account of the
undersigned either to yourselves as brokers or to others and to raise money thereon and carry them in your general loans and pledge and re-
pledge them either separately or with your own securities or those of others or otherwise in such manner and for such amount and for such
purposes as you may deem advisable and to deliver them on sales for others, without retaining in your possession or control securities of like
kind, and amount.

Whenever and so often as you deem it necessary for your protection, you may without demand of any kind upon or notice to the undersigned
and either on a stock exchange or commodity market or by private sale, buy in any or all securities of which the undersigned’s account is short
and sell any or all securities which you are holding or carrying for or on account of the undersigned and cancel any outstanding orders. The net
proceeds of any such sale shall be applied against the undersigned’s indebtedness to you without prejudice to the liability of the undersigned for

any deficiency.

If the undersigned does not promptly supply securities sold on the order of the undersigned, you may, but shall not be bound, to borrow the
securities and the undersigned shall reimburse to you all loss, damage, cost, or expense suffered or incurred by you through such borrowing or
by your failure to make delivery.

You shall not be bound to deliver the identical securities or certificates received by you from or for the undersigned but may deliver other
securities of like kind and amount.

The account between you and the undersigned shall be on a debtor-creditor basis and monies from time to time at credit of the undersigned need
not be kept separate from your own monies.

Except as otherwise directed in written instructions received from the undersigned, any securities held or carried by you for or on account of the
undersigned may at your discretion be kept at any of the places where you have an office.

All notices and communications to the undersigned may be effectively given by mailing them by ordinary post addressed to the undersigned at
the address of the undersigned as it appears from time to time in your books.

This agreement shall apply to all transactions hereafter made as well as those heretofore made and still outstanding and none of its provisions
shall be deemed to be waived or modified by you except by written agreement signed by you.

This agreement shall enure to the benefit of and be binding on you and the undersigned and their respective successors, assigns and legal
representatives.

The undersigned acknowledges that they have read and understand all the provisions contained in this instrument and that they have received a
copy of it.

“The parties hereto acknowledge that they have requested and are satisfied that this agreement be drawn up in the English language only. Les parties
a cette convention reconnaissant qu’elles ont exigeque ce qui precede soit redige en anglais seulement et s’en declarent satisfaite.”

DATED this /rhl‘ﬁ'u - PIYS'& day of [)("("Dbﬂf e 2000

A/i«' /

(SIGNATURE OF wn‘%s) (SIGNA‘TURE ﬁE’Nﬂ

Whita Canv: New Accannts Yellow Copy: Branch/RR Pink Copy: Client
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' L Appencix J
Heenan Blaikie

LAWYERS-PATENT AND TRADE MARK AGENTS

COUNSEL

t Tha Right Honourable Pierra Ellort Trudeau, P.C., .C (from 1954 10 2000)
The Honowabls Donald J, Johvston, £.C, O.C. (fFoin 1974 o 1996)
Pierre Mare Jokmon, FRS.C.
André Bureau, 0.C.
Fizrre C. Lemome

Kemmeth D, Kraft

Dwect Line 416-643.6822
cmail: kkra(t@heenan.ca
File No. 0274010005

August 2, 2001
Delivered via Telecopier (416-863-2653)

Mr. Kevin P. McElcheran and Ms. Lisa Come
Blake, Cassels & Graydon LLP

Commerce Court West

199 Bay Street

Suite 2800, P.O. Box 25

St. Commerce Court

Toronto, Ontario M5SL 1A9

Dear Kevin and Lisa:
Re: Buckingham Securities

Thank you for taking the time to meet with us on July 30, 2001. As we discussed,
Mr. Feldman, directly through his holding company and through clients (collectively,
“Feldman”), is owed both cash and securities from Buckingham Securities (“Buckingham™).
Both the cash and stock should have been segregated and, at least with respect to the stock, I
confirm Feldman’s position that all Buckingham stock with brokers that is identifiable belongs to
our client and not to Buckingham.

Furthermore, if we are required to argue the point, we will take the position that third
party brokers accepted stock orders from Buckingham without regard to whether or not
Buckingham was trading on its own account and knew, or ought to have known, that the
securities were not that of Buckingham to deal with or to pledge for Buckingham’s own margin
account. Furthermore, we do not accept that the receivership order extends so far as to allow the
Receiver to sell securities which were not the property of Buckingham at all. Nevertheless, we
are content for the present to accept the position that the Receiver will not attempt to sell any
Buckingham securities on less than 7 days’ notice to our firm in order to ensure that the matter, if
necessary, can be dealt with promptly.

In the interim, the Receiver is conducting a review to determine whether or not there are
any irregularities in Buckingham’s stock position. The Receiver, at our meeting, indicated that
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this would likely be completed today, assuming there is no cause for concern. We look forward
to receipt of information as to the status as soon as possible. Once Mr. Feldman has received
confirmation from the Receiver that there is no specific cause for concern with respect to the
security position at Buckingham, he is prepared to attempi to move forward on reaching a deal
that would hopefully be in the interests of all affected stakeholders.

Mr. Feldman has also requested that the Receiver provide to him the updated class detail
list. The information in the OSC application record is slightly dated and we understand that the
Receiver has a version that is current to around July 30, 2001. We understand that you have
some concern about disclosing the list, but were not opposed to Mr. Feldman’s applying to court
for disclosure of the same. We would likely also seek an order that either the information
provided to us include contact information so that Buckingham’s customers can have some idea
as to what is occurring.

Finally, we have seen a copy of Mr. Cozzi’s letter to you and would agree that a meeting
early next week to review matters would make sense. We trust the foregoing is satisfactory.

Yours truly,
Kenneth D. Kraft
KDK/mds
< Gerry Feldman

Peter Cazzi

P . o~
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August 2, 2001 OUR FILE NO.
Sent By Fax

Blake, Cassels & Graydon
Bamnsters & Solicitors
Patem & Trade-mark Agents

199 Bay Street
Box 25, Commerce Court West
Toronto, Onrario
MSL 1A9
Attention: Kevin McE]cheran
Dear Sir:
i ingh rities ckin

Further to our meeting in your office which you kindly hested on Monday July 30, 2001, I

confirm that I represent client-customers of Buckingham, namely, Steven Waxman and Dan
McNally.

I confirm thar my clients were client-customers of Buckingham and had stock and cash in
accounts with Buckingham Securities Tt is the position of my clients that the cash and stock held
by Buckingham in relation 1o the accounts of my clients should have been segregared and whether
segregated or not, are my clients” sole praperty and that my clients are entitled 1o the immediate
delivery of same to them. My clients hold Buckingham responsible for any damages sustained by
my clients in relation 10 any delay in the delivery of the stock and cash in their accounts to them
and pre-judgment interest and costs in refation 1o same.

Tunderstand that your client as the receiver of Buckingham is conducting an investigation of
Buckingham affairs, which will include an nvestigation as to what if any claims are being made by
the brokerage houses with whom Buckingham traded secunities for jtself and for its client-
customers. To be clear, it is the view of my clients thar their stock portfalios held by Buckingham
were always the property of my clients and must be returned 1o them.

In the circumstances, you have agreed on behalf of the receiver, not to sell any securities in any
Buckingham accounts without court approval and to provide myself, on behalf of my clients, with

at least seven (7) days notice of any court application purporting 1o deal in any respect with the
stock held in Buckingham accounts.

As this issue is an issue of relevance 10 all Buckingham client-customers, I request either of the
following:

="}
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1 A mailing list for all of Buckingham clients so that I may forward corespondence 1o them
alerting them of their rights in relatjon to their stock accounts held by Buckingham; or

2. That you or your client deliver a capy of this letter to them so that they may obtain their
own independent legal advice in relation 1o the stock held by Buckingham for them.

In the meantime, my clients wish 10 arrange an early follow up meeting during the week of August
6, 2001, and I am proposing either August 7 or August 8, 2001 in the afiemoon. Could you
kindly advise me as to whether this is acceptable to your client.

PETER B. COZZ1
PBCAn




Prepared without Audit

Buckingham Securities Corporation

(USS converted @ 1.525)

Cash Balances:
General Funds

Trust Accounts

Other Account - (See Note 1.)

Due from Brokerage Houses

Total Accounts Receivable from Clients

Movable Assets

Securities due to Clients - (see Note 2.)
Total Assets

Cash Balances due to Clients

Securities due to Clients

Due to Brokerage Houses

Secured Trade Creditors

Unsecured Trade Creditors

Total Liabilities - (see Note 3.)

Net Surplus / Shortfall - Before Costs

Note 1. Although this bank acount was not designated as a trust account, the receiver
is investigating whether in fact these funds should be designated as such.

Note 2. The estimated realizable value of securities due to clients has been reduced
by the value of securities to be realized to cover margin shortfalls, which amount
is included in the estimated realizable value of the amounts due from clients.

Note 3. The total Liabilities does not include amounts potentially due to employees for

vacation and other pay.

Appendix K
Book Values Estimated
Realizable
Value

110,143
140,028
85,159

335,330 335,330

66,868 64,647

3899659 2,516,960

63,918 5,000

6,708,547 5,189,587

11,072,322 8,111,525
1,389,901
6,706,547
2,266,350
4,729
196,852

10,564,379 10,564,379

: 507,943 (2,452,855)

Summary2Summary for Court 08/24/20012:04 PM
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IN THE MATTER OF THE RECEIVERSHIP OF
BUCKINGHAM SECURITIES CORPORATION
of the City of Toronto, in the Province of Ontario.

SCHEDULE OF ESTIMATED
RECEIPTS OVER DISBURSEMENTS
From the inception of the receivership to 21 August 2001.

RECEIPTS:
Cash in the bank $110,142.79
Accounts receivable - pre 1,770.29
Accounts receivable - Canadian Client Trust Account 20,445 83
Total Receipts: 132,358.91
DISBURSEMENTS:
Payments:
Postagage 1,075.15
Photocopies 800.00
Travel 9.00
Delivery / courier 69.50
Gross payroll 6,538.49
Employer's payroll remittances 365.83
Vacation pay 261.54
Appraisal - Canam Appraiz Inc. 450.00
GST paid 33.89
Total payments 9,603.40
Commitments:
Payroll - Trudy Gooch, 2 wks $ 1,346.16
Vacation pay 53.85
Employer's source deduction remittances 94 .49
IBM - on-line system access fee 12,345.61
CGI - on-line system access fee 5,836.85
Occupation rent to 24 August 2001 16,350.00
Appraisal - Serv Tek 450.00
Off-site storage unit 898.80
Receiver's professional fees: [1]
Current work-in-progress 73,833.73
GST on work-in-progress 5,16836  116,377.85
Total Commitments ,
Total Disbursements (inclusive of payments & conunitinents) 125,981.25
ESTIMATED RECEIPTS OVER DISBURSEMENTS 3 6,377.66

Notes:

[1] Receiver's fees include professional time up to 21 August 2001,

[2] This schedule of estimated receipts and disubrsements does not
include a provision for legal fees incurred to datc by the Receiver.

[3] This schedule was prepared with information available to the Receiver
to 21 August 2001 and thercfore the estimated receipts over disbursements
could vary and the variance may be material.

E&OE

Appendix L






