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1.  7 UNDER ADVISEMENT: To provide documentation that was in effect 
indicating the internal valuation of the collateral as at January or February 
of 2023, whenever it is that special loans first became involved. 

Answer: The Bank of Montreal’s initial, internal Special Accounts Management 
(SAMU) review provided as follows: 

“There is a priority agreement in place between BMO and FCC, giving FCC 
priority on the equipment and real estate, and BMO priority on the accounts 
receivable and inventory. The December 2022 AR listing showed only a small 
amount of ARs with any LV ($184M) and the August 2022 Inventory listing 
showing $3,857M in swine – recommend giving no realization value at this point. 
The BDO Business Review currently in progress will evaluate the Bank’s security 
position, and bring some clarity. Regular monthly reporting for inventory, ARs, 
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APs and financial statements have been requested from the client (for each of 
Genesus Inc., Genesus Genetics Inc, and Can Am). It’s noted there is a lien 
registered under Genesus Genetics Inc – SAMU is aware. Recommend NO 
RESERVATION at this point despite the RV deficit showing on the 959 of 
$2,895M as we reasonably expect sufficient RV once updated reporting received, 
with the reservation to be re-evaluated with future 959s/929s.  

Preliminary work by BDO retrieved Fall 2022 appraisals on the real estate held 
under both Genesus and Can Am:  

 

There appears to be a $3MM blanket charge registered by FCC over the 
properties, however SAMU will work with BMO legal counsel and the client to try 
to tie up any additional equity in the properties.” 

 
2.  9 UNDER ADVISEMENT: To provide initial report and cash flows prepared by 

BDO pertaining to Genesus and provided to Bank of Montreal. 

Answer: See attached Tab 2 – business review dated May 11, 2023, prepared 
by BDO, with appendices.  

 
3.  11 UNDER ADVISEMENT: To provide the estimate of the market value of the 

17,702 live hogs in Genesus’ Manitoba facilities as of January 2024. 

Answer: BMO had no market valuation of the 17,702 hogs as at January 2024. 
The number of hogs was provided to BMO by BDO.  

 
4.  12 UNDER ADVISEMENT: To make best efforts to provide any documentation 

that would show the valuation of the herd in terms of size and market value 
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as at September 2023. 

Answer: See attached Tab 4 – balance sheet provided by Trevor Klippenstein of 
Genesus to BMO on October 25, 2023.  
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Fiscal Start Date 04/01/22

Account Schedule BALANCE1
Column Layout BAL ONLY

   Total Current Assets           38,909,709.00               38,909,709.00 

   Martin Sows 537,500.00 537,500.00

   Inventory - Stud Boars 130,719.00 130,719.00

   DGI Sows 455,176.00 455,176.00

   DGI Offspring 621,243.80 621,243.80

   Van Dewest Finisher

   Prairie Blossom sows 335,009.00 335,009.00

   Durand Barrows -61,990.19 -61,990.19

   Durand Gilts 631,793.37 631,793.37

   Royal Lean Inventory

   Canadian AI - Boars 201,306.00 201,306.00

   Inventory Clearing 509,302.56 509,302.56

   Bagot Inventory 157,579.45 157,579.45

   Other Receivables 250,559.13 250,559.13

   Other Prepaid Expenses

   Due from Genesus Sarl (France) 200,225.29 200,225.29

   Due from Genesus Swine Genetics (GSG) UK 3,357.14 3,357.14

   Due from Can-Am Genetics 62,681.56 62,681.56

  Due from Genesus Life Science (GLS) 678,984.38 678,984.38

   Due from Genesus Genetics, Inc. 2,040,269.56 2,040,269.56

   Forward Contracts

   Shareholder Loan 100,000.00 100,000.00

   Due from High Country Swine

   Accounts Receivable - GBP 40,132.19 40,132.19

   Due from Shareholder 100.00 100.00

   Accounts Receivable - RUB 82,476.46 82,476.46

   Accounts Receivable - EUR 267,814.52 267,814.52

   Accounts Receivable - USD 28,921,742.68 28,921,742.68

   Accounts Receivable - RMB 414,910.36 414,910.36

   Allowance for Doubtful Account

   Accounts Receivable - Canadian             2,428,481.40                 2,428,481.40 

   BMO - CDN $ -185,207.21 -185,207.21

   BMO - USD $ 83,807.43 83,807.43

Current Assets

   CIBC - USD 1,735.85 1,735.85

Assets

Balance Sheet

All amounts are in CDN.

Acc. Schedule Line: Date Filter: 09/01/23..09/30/23

Description Balance

Account Schedule
Genesus Inc.
Period 09/01/23..09/30/23



Fiscal Start Date 04/01/22

Account Schedule BALANCE1
Column Layout BAL ONLY

Balance Sheet

All amounts are in CDN.

Acc. Schedule Line: Date Filter: 09/01/23..09/30/23

Account Schedule
Genesus Inc.
Period 09/01/23..09/30/23

   NBV, Canadian Centre for Gene Transfer 401,152.73 401,152.73

      Canadian Centre for Gene Transfer 554,719.85 554,719.85

       Acc. Dep'n - Canadian AI -153,567.12 -153,567.12

   Accumulated Amortization -278,470.65 -278,470.65

   NBV, Boar's Head - Winnpeg 1,548,153.31 1,548,153.31

NBV, Oakville Building 98,159.94 98,159.94

   Boar's Head - Winnipeg 1,826,623.96 1,826,623.96

   Building - Oakville 212,510.27 212,510.27

   Acc. Dep'n - Oakville Building -114,350.33 -114,350.33

   NBV, Shop Equipment

Buildings

   Shop Equipment 12,332.90 12,332.90

   Accumulated Amortization -12,332.90 -12,332.90

   NBV, Office Equipment 2,169.14 2,169.14

Shop Equipment

   Office Equipment 111,588.71 111,588.71

   Accumulated Amortization -109,419.57 -109,419.57

   Accumulated Amortization -1,080,917.76 -1,080,917.76

   NBV, Vehicles 194,816.93 194,816.93

Vehicles

   Vehicles 1,275,734.69 1,275,734.69

    Acc. Dep'n -Boar's Head -90,131.79 -90,131.79

    NBV, Furniture 38,912.33 38,912.33

Furniture

    Furniture - Boar's Head 129,044.12 129,044.12

   Accumulation Amortization -40,207.47 -40,207.47

   NBV, Total Barn Equipment 203,529.07 203,529.07

   Accumulated Amortization -79,653.51 -79,653.51

   Other Barn Equipment 189,367.21 189,367.21

   Barn Equipment 

   Barn Equipment, Canadian AI 134,022.84 134,022.84

   Accumulated Amortization -310,511.29 -310,511.29

   NBV, Technical Equipment - SRED 87,894.27 87,894.27

Technical Equipment - SRED

   Tech Equipment - SRED 398,405.56 398,405.56

   Accumulated Amortization -307,808.68 -307,808.68

   NBV, Computer Equipment 16,213.85 16,213.85

   Computer Software 124,070.75 124,070.75

   Computer Hardware 199,951.78 199,951.78

Fixed Assets

Computer Equipment



Fiscal Start Date 04/01/22

Account Schedule BALANCE1
Column Layout BAL ONLY

Balance Sheet

All amounts are in CDN.

Acc. Schedule Line: Date Filter: 09/01/23..09/30/23

Account Schedule
Genesus Inc.
Period 09/01/23..09/30/23

  

   FCC Loan 687556001 417,514.60 417,514.60

   Total Current Liabilities 19,229,597.60 19,229,597.60

Long term Liabilities

   Deferred Revenue 1,360,371.45

   Accrued Liabilities 57,665.27 57,665.27

   Future Income Tax Payable

   Accrued Vacation Pay 250,889.56 250,889.56

   Current Portion of LTD

   Corporate Taxes Payable 509,180.65 509,180.65

   Due to Other 189,229.48 189,229.48

   PST/GST/HST Payable -33,227.61 -33,227.61

   Due to America -15,350.00 -15,350.00

   Venbridge SRED Loan

   Accounts Payable - RMB

   Customer Deposits 5,290,068.01 5,290,068.01

   Accounts Payable - EUR 590,527.43 590,527.43

   Accounts Payable - GBP 1,230,303.34 1,230,303.34

   Accounts Payable - Canadian 8,634,525.27 8,634,525.27

   Accounts Payable - USD 1,165,414.75 1,165,414.75

Liabilities and Equity

Current Liabilities

   Total Investments 330.00 330.00

Total Assets           41,701,041.02               41,701,041.02 

   Investment in Genesus Life Science (GLS) 330.00 330.00

   Goodwill

  Net Investment in Genetic Rights

   Investment in KPA

   Investment in Cofco JV

   Accumulated Amortization -500,100.00 -500,100.00

Investments

   Investment in Genetic Rights 500,100.00 500,100.00

 Total Fixed Assets 41,301,217.02 41,301,217.02

   NBV, Other Assets 200,000.00 200,000.00

Other Assets

    Security Deposits Paid 200,000.00 200,000.00

   Total Buildings 2,047,465.98 2,047,465.98



Fiscal Start Date 04/01/22

Account Schedule BALANCE1
Column Layout BAL ONLY

Balance Sheet

All amounts are in CDN.

Acc. Schedule Line: Date Filter: 09/01/23..09/30/23

Account Schedule
Genesus Inc.
Period 09/01/23..09/30/23

  

  

  Total Liabilities and Equity           41,701,041.02               41,701,041.02 

   Total Equity           13,415,774.80               13,415,774.80 

   Dividends Paid

   Net Income for the Year           (2,260,984.20)               (2,260,984.20)

   Retained Earnings 9,190,256.99 9,190,256.99

   Adjustment to Retained Earnings

   Class F common shares 1,975,854.53 1,975,854.53

   Redemption of shares, in excess of paid up capital

   Class H Common 1,267,383.72 1,267,383.72

   Class E commons shares 1,975,854.52 1,975,854.52

   Class C Prefered 1.00 1.00

   Class G Common 1,267,399.50 1,267,399.50

Equity

   Redemption Class A 8.74 8.74

Total Liabilities 28,285,266.62 28,285,266.62

   Vehicle Loans (Multiple) 3,945.38 3,945.38

   Total Long Term Liabilities 9,055,669.02 9,055,669.02

   FCC LOAN - 723737001 750,000.00 750,000.00

   MASC Loan

   FCC LOAN - 558562001 120,900.24 120,900.24

   FCC LOAN - 723415001 COVID

   FCC LOAN - 603492000

   FCC LOAN - 549187000 763,308.80 763,308.80

   FCC Loan - US Funds
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