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Recognition and Measurement 

Definitions 

• Cash surrender value is the amount that would be realized by the owner of a life insurance policy upon termination of the policy prior to death of the 

insured. 

• A life insurance policy is a contract between a regulated insurance provider and a policy owner where the insurance provider will pay a benefit upon death of 

an insured party. 

• The owner of a life insurance policy is the person or entity that has authority to terminate the policy and determine the beneficiary of the death benefit. 

Scope  

• Applies to life insurance policies with cash 

surrender value issued by a regulated 

insurance provider.  

• Does not apply to insurance contracts 

where the reporting entity is the insurance 

provider. 

• The cash surrender value of a life insurance policy is recognized as an asset when the enterprise becomes the owner and beneficiary of the underlying insurance contract.  

• Upon recognition and at each reporting date, an enterprise measures cash surrender value at the amount that would be immediately realized upon termination of the policy prior to the death of the insured as 

provided by the issuer of the policy. 

 
 

 

January 2025 

Effective Date 
Fiscal years beginning on or after January 1, 20261 

Presentation and Disclosure 

• The difference between the aggregate policy premiums and the aggregate change in cash surrender value for the period is presented on a net basis on the face of the income statement, or the caption in the 

income statement that includes the change in cash surrender value is disclosed.  

• A net credit is presented as income.  

• A net debit is presented as an expense. 

• The carrying amount of cash surrender value in aggregate for all insurance policies with cash surrender value is presented on the face of the balance sheet, or the caption in the balance sheet that includes cash 

surrender value is disclosed. 

1 Earlier application is permitted.  

 
 



 

 

The information in this publication is current as of January 2025. This publication has been carefully prepared, but it has been 
written in general terms and should be seen as broad guidance only. The publication cannot be relied upon to cover specific 
situations and you should not act, or refrain from acting, upon the information contained therein without obtaining specific 
professional advice. Please contact BDO Canada LLP to discuss these matters in the context of your particular circumstances.  

BDO Canada LLP, its partners, employees and agents do not accept or assume any liability or duty of care for any loss arising 
from any action taken or not taken by anyone in reliance on the information in this publication or for any decision based on it. 
BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by 
guarantee, and forms part of the international BDO network of independent member firms. BDO is the brand name for the BDO 
network and for each of the BDO Member Firms. 


