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I. BACKGROUND AND PURPOSE OF THE REPORT 

1. BDO Canada Limited was appointed Receiver (the “Receiver”) of the assets, 

undertakings, and property (the “Property”) of Geyser Brands Inc. (the “Company” 

or “Geyser”) pursuant to an Order of the Supreme Court of British Columbia dated 

December 16, 2022 (the “Receivership Order”). A copy of the Court Order is 

attached as Appendix A. 

2. In conjunction with the Court Order, the Court granted a sales process order on 

December 16, 2022 (the “Sales Process Order”).  A copy of the Sales Process Order 

is attached as Appendix B. 

3. An organization chart showing the subsidiary companies is shown below.  0957102 

B.C. Ltd. (d.b.a Apothecary Botanicals, “Apothecary”) is a Health Canada licensed 

cultivator, processor, researcher, and seller of cannabis.  

 

4. The purpose of this report is to: 

i. Update the Court on the Receiver’s activities to date; 

ii. Update the Court regarding the sales and marketing process; and, 

iii. Request the Court approve the sale of Geyser’s assets to 113 Royal 

Investments Ltd. (“113 Royal”) for $1.3 million. 
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II. RECEIVER’S ACTIVITIES TO DATE 

5. The Receiver has performed the following since its appointment: 

i. Taken possession of the assets; 

ii. Terminated the sole employee; 

iii. Borrowed $150,000.00 from 113 Royal, as authorized by paragraph 23 of 

the Receivership Order, as secured by the Receiver’s Borrowings Charge (as 

defined in the Receivership Order); 

iv. Obtained and reviewed information to be included in the virtual data room;  

v. Carried out a sales process for the assets, as set out in more detail below; 

vi. Held discussions and correspondence with various prospective purchasers; 

vii. Held discussions and correspondence with creditors and stakeholders; 

viii. Held discussions and correspondence with legal counsel; 

ix. Investigated legal actions against the Company and its subsidiaries; and, 

x. Reviewed and filed employee T4’s and ROE’s. 

 

III. SALES AND MARKETING 

6. The assets of the Company include: 

i. The shares of subsidiaries: a) 100% ownership of Geyser Management Inc. 

and b) 100% ownership of Geyser Asia Limited; 

ii. Inter-company receivables owing to Geyser from subsidiary companies as 

follows: 

a) $1,309,544 from 0957102 B.C. Ltd.; 

b) $61,277 from Geyser Management Inc.; and, 

c) $18,842 from Geyser Asia Limited.  
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7. The Receiver has performed the following: 

i. Prepared a teaser letter that was sent to 46 parties; 

ii. Corresponded with a further six prospective purchasers which contacted the 

Receiver directly; 

iii. Prepared a virtual data room with due diligence materials; 

iv. Advertised the opportunity in the national edition of the Globe and Mail on 

January 11, 2023; 

v. Advertised the opportunity in the Insolvency Insider publication from 

January 30, 2023 to February 13, 2023; 

vi. Posted publicly available materials, including the teaser, Receivership Order, 

Sales Process Order, appointment materials and notice to creditors on the 

Receiver’s website; 

vii. Provided data room access for five prospective purchasers who signed a non-

disclosure agreement; and, 

viii. Extended the deadline for bids from February 16, 2023, to February 28, 

2023, to allow for additional due diligence time for prospective purchasers. 

8. On February 27, 2023, the Receiver received an offer from 113 Royal. No 

subsequent offers were received on or after February 28, 2023.   

9. The Receiver entered into negotiations with 113 Royal regarding the structure of its 

offer. In particular, 113 Royal’s offer was structured such that the purchase price 

would be payable by way of a credit bid. After negotiations with the Receiver, 113 

Royal signed a new purchase and sale agreement on March 7, 2023, which the 

Receiver accepted.   

10. The Receiver believes that the assets have been properly marketed and exposed to 

the market in accordance with the Sales Process Order, and that the Receiver has 

made sufficient efforts to obtain the best price for the assets. 

11. The Receiver further believes that the process was conducted fairly, in consideration 

of all stakeholders. 
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IV. PURCHASE AND SALE AGREEMENT 

12. On February 27, 2023, the Receiver received one offer from 113 Royal. No 

subsequent offers were received on or after February 28, 2023. 

13. On March 8, 2023, after considering the interests of all stakeholders, the Receiver 

accepted an offer from 113 Royal for $1.3 million (the “Offer”). The offer is subject 

to Court approval. A copy of the Offer is attached as Appendix C. 

14. The Offer can be summarized as follows: 

i. Purchase price of $1.3 million, paid by way of (a) forgiveness of any 

amounts loaned to the Receiver by 113 Royal, and secured by the Receiver’s 

Borrowings Charge; and (b) a credit bid for the remainder of the $1.3 million 

purchase price, offsetting from the amount owing from Geyser to 113 Royal; 

ii. Closing date to be fifteen (15) business days after Court approval; and, 

iii. The Offer is subject to Court approval. 

15. The Receiver has considered the interests of all parties and stakeholders. 

16. Approval of the Offer and consummation of the transaction contemplated thereby 

will ensure continued operation of the business and its subsidiaries.  

17. The Receiver requests that the Court approve the offer from 113 Royal.   

 

V. PRIORITY PAYABLES 

18. Royal Bank of Canada (“RBC”) holds a registered security interest over funds in 

any bank account the Company holds with RBC.  This charge ranks in priority to 

the security of 113 Royal.  RBC’s security was registered to cover corporate visa 

cards, which the Receiver understands were cancelled prior to the receivership and 

RBC is not owed anything further with respect to the visa cards. The Company does 

not have an RBC account at this time. 
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19. The only other claim that could rank in priority to 113 Royal’s security would be a 

deemed trust for payroll source deductions.  Canada Revenue Agency (“CRA”) has 

advised the Receiver that it does not intend to conduct a payroll trust exam as their 

records indicate that the Company is current on its payroll source deduction 

obligations.   

20. The Offer from 113 Royal is a credit bid and will in part be offset against the balance 

owing by Geyser to 113 Royal.  Accordingly, there will not be any cash remaining 

from the sale of the assets to satisfy any potential claim of CRA in the event they 

have a claim or determine at a later date that they have a claim. 

21. The Receiver has reviewed the books and records of the Company and is not aware 

of any other potential priority payables, other than amounts owed under the 

Receiver’s Charge or the Receiver’s Borrowings Charge, which will be dealt with 

on closing of the 113 Royal transaction.  

22. The Receiver intends to serve CRA with the sale approval application, in addition 

to serving the service list.  

23. 113 Royal communicated that certainty regarding any amounts potentially owing in 

priority to the 113 Royal debt was critical to the transaction and the Offer. 

24. The Receiver is of the view that its efforts to obtain certainty that no unpaid source 

deductions are owed to CRA, along with ensuring CRA has sufficient notice of the 

sale approval application are sufficient efforts to ensure that additional priority 

amounts are not due and owing by the Company. Based on the results of these 

efforts, the Receiver is of the view that the Offer is reasonable. 

 

VI. CONCLUSION AND RECOMMENDATION 

25. The Receiver marketed the assets of the Company beginning on January 20, 2023, 

which concluded February 28, 2023. 

26. The Receiver received one offer, which was from 113 Royal for $1.3 million, paid 

by way of a credit bid.  The Receiver accepted the Offer on March 8, 2023. 
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27. The Receiver respectfully requests that the Court approve the Offer from 113 Royal, 

authorize the Receiver to enter into the Purchase and Sale Agreement, and authorize 

the Receiver to complete the transaction contemplated thereby. 

All of which is respectfully submitted this March 22, 2023. 

BDO Canada Limited 
Receiver of the assets, undertakings and property of  
Geyser Brands Inc. 
 

 
Per:        

Chris Bowra, CPA, CA, CIRP  
 Vice President 
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APPENDIX A 

Receivership Order dated December 16, 2022 
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APPENDIX B 

Sales Process Order dated December 16, 2022  
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APPENDIX C 

Asset Purchase Agreement dated March 7, 2023 

 

 


































