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IN THE MATTER OF THE PROPOSAL OF
INDEED LABORATORIES INC.

OF THE CITY OF MISSISSAUGA,
OF THE REGIONAL MUNICIPALITY OF PEEL,

IN THE PROVINCE OF ONTARIO.

 Trustee's Report on Cash-flow Statement
(Paragraphs 50(6)(b) of the Act)

The attached statement of projected cash-flow of Indeed Laboratories Inc. (the “Company”),
as of the 23rd day of April 2025, consisting of an unaudited monthly cash flow statement, has been
prepared by the Company for the purpose described in Note 1, using the probable and hypothetical
assumptions set out in Note 2 - 4.

Our review consisted of inquiries, analytical procedures and discussion related to information
supplied to us by the Company. Since hypothetical assumptions need not be supported, our
procedures with respect to them were limited to evaluating whether they were consistent with the
purpose of the projection.  We have also reviewed the support provided by the insolvent person for
the probable assumptions and the preparation and presentation of the projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all
material respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed by the insolvent person
are not suitably supported and consistent with the plans of the insolvent person or do not
provide a reasonable basis for the projection, given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary
from the information presented even if the hypothetical assumptions occur, and the variations may
be material.  Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the creditors of the insolvent person for the
purpose described in Note 1, and readers are cautioned that it may not be appropriate for other
purposes.

Dated at Oakville, Ontario, this 23rd day of April 2025.

BDO CANADA LIMITED
Trustee
Per:

________________________________
Peter Naumis, CIRP, LIT
Vice President
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April 22, 2025

Indeed Laboratories Inc.
5181 Everest Drive
Mississauga, ON L4W 2R2

Attention: Kevin Watkinson

Re: Term Sheet – 1000481370 Ontario Inc. (the “DIP Lender”) Interim Debtor in
Possession Facility in favour of Indeed Laboratories Inc. (the “Borrower”)

We understand that on April 17, 2025, the Borrower filed a notice of intention to make a proposal
pursuant to the Bankruptcy and Insolvency Act (Canada) (the “BIA”) naming BDO Canada
Limited as proposal trustee (the “Proposal Trustee”), and that in connection with the BIA
proceedings (the “Proposal Proceedings”). the Borrower requires interim financing and will be
seeking an interim financing Order pursuant to section 50.6(1) of the BIA (the “Interim Financing
Order”). The DIP Lender is pleased to offer interim financing by way of the interim debtor in
possession facility described in this term sheet (this “Term Sheet”) subject to the terms and
conditions set forth herein. Unless otherwise indicated, all amounts are expressed in Canadian
currency. All capitalized terms not otherwise defined in the body of this Term Sheet shall have the
meanings ascribed thereto in Schedule “A”.

Borrower: Indeed Laboratories Inc.

DIP Lender: 1000481370 Ontario Inc.

Facility: A super priority, debtor-in-possession, non-revolving demand credit
facility up to the maximum principal amount of five hundred thousand
dollars ($500,000) (the “Facility”), subject to the terms and conditions
contained herein.

Purpose: The purpose of the Facility is to fund (i) working capital needs in
accordance with the cash flow projections approved by the Proposal
Trustee and the DIP Lender from time to time (the “Cash Flow
Projections”); (ii) professional fees and expenses incurred by the
Borrower and the Proposal Trustee in connection with the Proposal
Proceedings, and (iii) such other costs and expenses of the Borrower as
may be agreed to by the DIP Lender, in writing.

Repayment: The Borrower shall repay all principal, interest, fees and other amounts
owing under the Facility on the earlier of (the “Maturity Date”): (i)
demand; (ii) the day on which the stay of proceedings pursuant to the
Proposal Proceedings has been terminated; (iii) the date on which the
Borrower becomes bankrupt. The Borrower is entitled to repay all or any
part of the Facility at any time and from time to time without notice or
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penalty.

Facility
Advances:

Each advance under the Facility (an “Advance”) shall be wire transferred
to the current operating account of the Borrower (the “Borrower’s
Account”). The Borrower’s Account shall be subject to the Interim
Financing Charge (as defined below).

Interest Rate: Interest on the principal amount of the Facility outstanding from time to
time shall be calculated at a rate of eight percent (8%) per annum, which
interest shall be calculated on the daily outstanding balance owing under
the Facility, not in advance, and shall accrue and be paid on the Maturity
Date.

Security: All debts, liabilities, and obligations of the Borrower under the Facility
shall be secured by the Interim Financing Charge charging all present and
future, real and personal, tangible and intangible, properties, assets and
undertakings of the Borrower.

The Interim Financing Charge shall rank in priority to any and all security
interests, mortgages, trusts, deemed trusts (statutory or otherwise), liens,
charges and encumbrances, and claims of all other secured creditors,
statutory or otherwise, in favour of any Person, provided, however, that
the Interim Financing Charge shall rank behind in priority to a charge
granted in favour of professionals to secure the fees and disbursements of
the Borrower’s counsel, counsel for the Proposal Trustee and/or the
Proposal Trustee (the “Administration Charge”).

Conditions
Precedent to the
Facility:

The availability of the Facility is subject to and conditional upon the
following:

1. the granting by the Court of the Interim Financing Order in a form
satisfactory to the DIP Lender, acting reasonably, including:

(a) approving this Term Sheet and the Facility contemplated
herein;

(b) granting the DIP Lender a charge in and to all present and
future, real and personal, tangible and intangible,
properties, assets and undertakings of the Borrower (the
“Interim Financing Charge”), which Interim Financing
Charge shall rank in priority to any and all security
interests, mortgages, trusts, deemed trusts (statutory or
otherwise), liens, charges and encumbrances, and claims
of secured creditors, statutory or otherwise, in favour of
any Person but behind the Administration Charge;
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(c) declaring that the granting of the Interim Financing
Charge, and the payment of all amounts by the Borrower
to the DIP Lender, including any and all fees and interest,
do not and will not constitute preferences, fraudulent
conveyances, transfers at undervalue, oppressive conduct,
or other challengeable or voidable transactions under any
Applicable Law; and

(d) declaring the Interim Financing Order, including the
Interim Financing Charge granted thereunder, binding
upon a trustee in bankruptcy of the Borrower, the Proposal
Trustee, a receiver, interim-receiver, receiver-manager or
any other officer of the Court appointed in respect of the
Borrower; and

2. receipt of a duly executed copy of this Term Sheet by the DIP
Lender.

Timing of Initial
Advance:

Subject to the satisfaction of the Conditions Precedent to the Facility, the
Facility shall be made to the Borrower within two (2) Business Days
following Court approval of the Interim Financing Order, or such later
date as may be agreed to by the DIP Lender and the Borrower.

Covenants: The Borrower covenants and agrees with the DIP Lender, so long as any
amounts are outstanding by the Borrower to the DIP Lender hereunder,
to:

1. pay all sums of money when due hereunder;

2. not request, obtain or consent to a variation of the Interim
Financing Order if, in the opinion of the DIP Lender, such
variation may be prejudicial to the DIP Lender, without the prior
written consent of the DIP Lender, such consent not to be
unreasonably withheld or delayed;

3. use the proceeds of the Facility solely for the purposes provided
for herein;

4. keep and maintain books of account and other accounting records
in accordance with generally accepted accounting principles;

5. upon reasonable notice, permit the DIP Lender or its
representatives, at any time and from time to time with such
frequency as the DIP Lender, in its sole discretion, may require,
to visit and inspect the Borrower’s premises, properties and assets
and to examine and obtain copies of the Borrower’s records or
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SCHEDULE “A”

In addition to terms defined elsewhere in this Term Sheet, the following terms shall have the
following meanings:

(a) “Applicable Law” means, with respect to any Person, property, transaction or
event, all present or future statutes, regulations, rules, orders, codes, treaties,
conventions, judgments, awards, determinations and decrees of any governmental,
regulatory, fiscal or monetary body or court of competent jurisdiction, in each case,
having the force of law in any applicable jurisdiction.

(b) “Business Day” means a day on which chartered banks are open for over-the-
counter business in Toronto and excludes Saturday, Sunday and any other day
which is a statutory holiday in Toronto.

(c) “Person” includes a natural person, a partnership of any type, a corporation, a
company, an unlimited liability company, a limited liability company, a joint
venture, a syndicate, a bank, a trust, a trust company, a governmental authority or
an agency thereof, a trustee or an executor, an administrator or other legal
representative or entity.

(d) “Priority Claims” means the aggregate of any amounts accrued or payable by any
Borrower which under any law may rank prior to or pari passu with the Interim
Financing Charge or otherwise in priority to any claim by the DIP Lender for
payment or repayment of any amounts owing under this Term Sheet, including:
(i) wages, salaries, commissions or other remuneration; (ii) vacation pay;
(iii) pension plan contributions; (iv) amounts required to be withheld from
payments to employees or other Persons for federal and provincial income taxes,
employee Canadian Pension Plan contributions and employee Employment
Insurance premiums, additional amounts payable on account of employer Canada
Pension Plan contributions and employer Employment Insurance premiums;
(v) harmonized sales tax; (vi) provincial sales or other consumption taxes;
(vii) Workers’ Compensation Board and Workplace Safety and Insurance Board
premiums or similar premiums; (viii) real property taxes; (ix) rent and other
amounts payable in respect of the use of real property; (x) amounts payable for
repair, storage, transportation or construction or other services which may give rise
to a possessory or registerable lien; and (xi) claims which suppliers could assert
pursuant to Section 81.1 or Section 81.2 of the BIA; and (xii) WEPPA Claims.

(e) “WEPPA Claims” means any claims made against the Borrower pursuant to the
Wage Earner Protection Program Act, S.C. 2005, c. 47, s.1, as the same may be
amended, restated or replaced from time to time.
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Words importing the singular include the plural thereof and vice versa and words importing gender
include the masculine, feminine and neuter genders.


