
 

 

Court File No. CV-25-00753523-00CL  

 

ONTARIO 
SUPERIOR COURT OF JUSTICE  

(COMMERCIAL LIST) 
 
 

BETWEEN: 

  

MERIDIAN CREDIT UNION LIMITED 
Applicant 

 
- and – 
 

 
2225909 ONTARIO INC. and 2397495 ONTARIO LTD. and 2619342 ONTARIO INC. 

and AL-BAASIT FOODS INC. and AL-HAADI FOODS INC. and AL-HAQQ FOODS 
INC. and AL-KHALIQ FOODS INC. and AL-MUEED FOODS INC. and AL-RAZZAAQ 
FOODS INC. and AL-WAALI FOODS INC. and AL-WAKEEL FOODS INC. and AN- 

NAAFI FOODS INC. and MIFK FOODS INC. and Y & F FOOD CORPORATION LTD. 
 

Respondents 

 

 

 

SUPPLEMENTAL TO THE SECOND REPORT TO THE COURT 
SUBMITTED BY BDO CANADA LIMITED, 

IN ITS CAPACITY AS COURT APPOINTED INTERIM RECEIVER 
AND IN ITS CAPACITY AS PROPOSED COURT APPOINTED RECEIVER 

 

December 3, 2025



 

 

Table of Contents 

Page 

INTRODUCTION AND PURPOSE OF REPORT 1 

Scope and Terms of Reference 2 

ACTIVITIES OF THE INTERIM RECEIVER SUBSEQUENT TO THE SECOND REPORT 3 

ARF & 261Ont Sale Agreement 3 

Update on MIFK Purchaser and MIFK Sale Agreement 3 

Negotiations with a new purchaser for the MIFK Property and Location 4 

RECOMMENDATIONS 5 



 

 

Listing of Appendices 

 

Appendix I -  Redacted ARF Sale Agreement and 261Ont Sale Agreement 

Appendix II  - Email correspondence from MIFK Purchaser 

Appendix III  - Termination Agreement  

Appendix IV  - Redacted Revised MIFK Sale Agreement 

 

 

 

  



 

 

INTRODUCTION AND PURPOSE OF REPORT 

 
1. This report to the Court (the “Supplementary Report”) is a supplement to the Second Report 

to the Court of BDO Canada Limited, in its capacity as Court-Appointed Interim Receiver, and 

proposed Court-Appointed Receiver of the IR Parties dated November 27, 2025 (the “Second 

Report”) and should be read together with the Second Report. All capitalized terms in the 

Supplementary Report have the meaning as defined in the First Report, Second Report, 

Confidential Supplemental to the First Report or the Confidential Supplemental to the Second Report, 

as the case may be, unless otherwise expressly defined herein.  

2. The purpose of the Supplementary Report is to: 

a. provide an update to the Court on the Receiver’s activities following the Second Report, 

including attempts of the MIFK Purchaser to negotiate consensual terms with the MIFK 

landlord; and 

b. support Meridian’s request that this Court make an order(s): 

(i) Approving this Supplementary Report, and the Supplemental Confidential 

Supplemental to the Second Report and the activities of the Interim Receiver as set 

out therein; 

(ii) Approving the Approving the sale transaction contemplated by the Asset Purchase 

Agreement for the MIFK Property and Location between the Interim Receiver as vendor 

(the “Vendor”) and Guru McNicoll Inc. (“Guru McNicoll”) as purchaser (the “Revised 

MIFK Purchaser”), entered into on December 2, 2025 (subject to Court approval) (the 

“Revised MIFK Sale Agreement”), and authorizing the Receiver to complete the 

transaction contemplated therein (the “Transaction”); 

(iii) Assigning the Revised MIFK Sale Agreement to the Receiver; 

(iv) authorizing and directing the Receiver to perform its obligations under the MIFK Sale 

Agreement and take additional steps and execute such additional documents as may 

be necessary or desirable to complete the transactions contemplated therein (the 

“Transaction”); 
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(v) upon filing a certificate by the Receiver substantially in the form attached as Schedule 

“A” to the Approval and Vesting Order (the “Receiver’s Certificate”) in respect of 

the Transaction, vesting in Guru McNicoll, all of the right, title and interest of MIFK 

Foods Inc. in and to the respective Purchased Assets (as such term is defined in the 

MIFK Sale Agreement), free and clear of all Claims and Encumbrances, other than 

Permitted Encumbrances (as each term is defined in the MIFK Sale Agreement); and, 

(vi) Until the completion of all the above referenced Transactions or until further Order 

of this Court, sealing the Second Confidential Supplemental Report and the appendices 

thereto, which contain commercially sensitive information; and 

(vii)Authorizing such further and other relief as counsel may advise and this Honourable 

Court may permit.  

Scope and Terms of Reference 

3. The Supplementary Report has been prepared for the use of this Court as general information 

relating to the IR Parties and these interim receivership proceedings and to assist the Court in 

making a determination on whether to grant the relief sought by Meridian and described 

herein.  Accordingly, the reader is cautioned that this Second Report may not be appropriate 

for any other purpose.  The Interim Receiver will not assume responsibility or liability for losses 

incurred by the reader as a result of the circulation, publication, reproduction or use of this 

Second Report for a purpose different than set out in this paragraph. 

4. In preparing the Supplementary Report and making the comments herein, the Interim 

Receiver has been provided with, and has relied upon, unaudited financial information, 

books and records prepared by the IR Parties, discussions with management of the IR 

Parties and information from other third-party sources (collectively, the “Information”)  

5. Unless otherwise indicated, the Interim Receiver’s understanding of factual matters expressed in 

the Supplementary  Report concerning the IR Parties and their businesses is based on the 

Information, and not independent factual determinations made by the Interim Receiver.     

6. Unless otherwise stated, all monetary amounts contained in this Supplementary Report are 

expressed in Canadian dollars. 
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7. Capitalized terms used herein and not defined in this Supplementary Report shall have the 

meaning ascribed to them in the First Report, Second Report, Confidential Supplemental to the 

First Report and the Confidential Supplemental to the Second Report, as applicable. 

ACTIVITIES OF THE INTERIM RECEIVER SUBSEQUENT TO THE SECOND REPORT 

ARF & 261Ont Sale Agreement 

8. Syed Saleem Shah (“Shah”) is the Purchaser, in trust for a corporation to be incorporated, of 

the Property and Location for: 

i. Al-Razzaaq Foods Inc. (“ARF”) - 169 Enterprise Blvd., Markham, Ontario; and 

ii. 2619342 Ontario Inc. (“261Ont”) – 208 Queens Quay West, Units#5&6, Toronto, 

Ontario. 

9. The Interim Receiver had been communicating with Shah about Shah incorporating and 

assigning the ARF and 261Ont Sale Agreement to a corporation ahead of the AVO, such that 

the respective corporations take title to the respective Property and Location. 

10. Shah has since incorporated new corporations.  Accordingly, on December 2, 2025, the Interim 

Receiver and Shah entered into Amended and Restated Asset Purchase Agreements to assign 

certain rights and obligations under the ARF & 261Ont Agreement as follows: 

i. For the ARF Property and Location to 1001363100 Ontario Inc. (“100Ont”) as 

purchaser (the “ARF Purchaser”), entered into on December 2, 2025 (subject to Court 

approval) (the “ARF Sale Agreement”); and  

ii. For the 261Ont Property and Location to 1001362938 Ontario Inc. (“938Ont”) as 

purchaser (the “261Ont Purchaser”), entered into on December 2, 2025 (subject to 

Court approval) (the “261Ont Sale Agreement”). 

Copies of the redacted ARF Sale Agreement and 261Ont Sale Agreement are attached 

hereto as Appendix “I”. 

Update on MIFK Purchaser and MIFK Sale Agreement  

11. A reported in the Second Report, the lease negotiations in respect of the MIFK Location had 

been delayed due to the principal of the landlord travelling overseas.  
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12. Despite the MIFK Purchaser’s attempts, with the assistance of the Interim Receiver, to 

negotiate favourable terms of a lease assignment or new lease, they were unable to come to 

consensual terms.   

13. Accordingly, on December 2, 2025, the MIFK Purchaser had emailed the Interim Receiver that: 

 “we were not able to reach an agreement on the new lease terms with the landlord of 3740 

Midland Avenue. I have emailed and called multiple times but have not received any response 

yet. 

Please do not proceed with the APAS for 3740 Midland Avenue.” 

A copy of the email correspondence is attached hereto as Appendix “II”. 

14. Accordingly, on December 2, 2025, the Interim Receiver and the MIFK Purchaser entered into 

a Termination Agreement, mutually terminating the MIFK Sale Agreement.  A copy of the 

Termination Agreement is attached as Appendix “III”.  

Negotiations with a new purchaser for the MIFK Property and Location 

15. The MIFK Purchaser had advised the Interim Receiver on December 1, 2025 that he had been 

having difficulties coming to terms with the MIFK landlord and would try one last time. 

16. Considering the uncertainty, the Interim Receiver communicated with Snehal Kothari 

(“Kothari”), a representative of the purchaser of the AHF and AKF Property and Locations, to 

canvass his interest in acquiring the MIFK Property and Location, should things not proceed 

with the MIFK Purchaser. 

17. Kothari is an approved franchisee of PLK and a sophisticated purchaser with resources available 

to complete a transaction on short notice. 

18. Kothari expressed an interest in the MIFK Property and Location, accordingly, the Interim 

Receiver connected Kothari to the MIFK landlord.   

19. Upon formal notice from the MIFK Purchaser that he was not proceeding with the transaction, 

the Interim Receiver. Kothari and the MIFK landlord held discussions which culminated in 

Kothari and the MIFK landlord coming to business terms of a new lease satisfactory to both 

sides.  A formal lease is currently being drafted. 
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20. On December 2, 2025, subsequent to the Termination Notice being executed, Kothari 

submitted an asset purchase agreement through his corporation Guru McNicoll Inc. for the 

purchase of the MIFK Property and Location at the same price as the MIFK Sale Agreement.  A 

copy of the redacted Revised MIFK Sale Agreement is attached as Appendix “IV”.  

21. The Interim Receiver (and in its capacity as proposed Receiver) supports the approval of the 

Revised MIFK Sale Agreement, for the following key reasons: 

a) Guru McNicoll acted quickly engaging with the MIFK landlord and coming to consensual 

terms; 

b) Guru McNicoll is prepared to close the Transaction on or before December 19, 2025; 

c) The Revised MIFK Sale Agreement represents the highest and best offer received for 

the MIFK Property and Location; 

d) The Transaction is commercially reasonable; and 

e) Meridian, as first-ranking secured creditor of the IR Parties, and PLK as franchisor, were 

kept apprised of the situation with the MIFK Property and Location and are in favour of 

proceeding with the Transaction. 

RECOMMENDATIONS 

22. The Interim Receiver recommends and respectfully requests that this Honourable Court 

make an Order as requested in Paragraph 2(b) above. 

All of which is respectfully submitted this 3rd day of December 2025. 
 
 
BDO CANADA LIMITED  
in its capacity as Court-Appointed Interim Receiver 
of 2225909 Ontario Inc., 2397495 Ontario Ltd., 2619342 Ontario Inc.,  
Al-Baasit Foods Inc., Al-Haadi Foods Inc., Al-Haqq Foods Inc.,  
Al-Khaliq Foods Inc., Al-Mueed Foods Inc., Al-Razzaaq Foods Inc.,  
Al-Waali Foods Inc., Al-Wakeel Foods Inc., An-Naafi Foods Inc.,  
MIFK Foods Inc., Y & F Food Corporation Ltd. 
and without personal or corporate liability 

 

             
               

Name: Peter Naumis, B. Comm., CIRP, LIT 
Title: Vice President 



           APPENDIX I
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Naumis, Peter

From: Mahbub Chowdhury Ronny <ronny149@hotmail.com>
Sent: December 2, 2025 2:52 PM
To: Naumis, Peter
Cc: ngelles@rbi.com
Subject: [EXT] Ronny - 3740 Midland Avenue Unit -4

Hi Peter,

Unfortunately, we were not able to reach an agreement on the new lease terms with the landlord of 3740
Midland Avenue. I have emailed and called multiple times but have not received any response yet.

Please do not proceed with the APAS for 3740 Midland Avenue.

Please feel free to call me if you need anything.

Thank you,

Ronny

           APPENDIX II



 

 

TERMINATION AGREEMENT 

This termination agreement (this “Agreement”) is made effective as of December 2, 2025 (the 

“Effective Date”). 

B E T W E E N: 

BDO Canada Limited, solely in its capacity as court-

appointed interim receiver of the assets, property and 

undertaking of MIFK Foods Inc. (the “Debtor”), and not in its 

personal capacity and without personal or corporate liability 

(the “Receiver”) 

- and - 

FRC FOODS INC., a corporation incorporated or existing pursuant to 

the laws of the Province of Ontario (the “Purchaser”) 

R E C I T A L S: 

A. The Receiver and the Purchaser are parties to an asset purchase agreement dated 

November 5, 2025 whereby the Purchaser agreed to purchase from the Receiver certain 

assets connected with a Popeye’s franchise location at 3740 Midland Ave., Unit #4, 

Scarborough (the “Asset Purchase Agreement”); and 

B. The Receiver and the Purchaser wish to terminate the Asset Purchase Agreement by 

mutual agreement prior to closing.   

IN CONSIDERATION of the premises and of the mutual covenants contained in this 

Agreement and for other good and valuable consideration, the receipt and sufficiency of which is 

hereby acknowledged, the parties hereto agree as follows: 

1. Termination of the Asset Purchase Agreement. The Asset Purchase Agreement is 

hereby terminated and all of the rights and obligations of the parties thereunder are at an end and 

have no further force or effect whatsoever.    

2. Return of Deposit. Notwithstanding anything to the contrary set out in the Asset 

Purchase Agreement, the Receiver hereby agrees to return the Deposit (as defined in the Asset 

Purchase Agreement) to the Purchaser within 5 business days of the Effective Date, without 

deduction.  

3. Successors and Assigns.  This Agreement shall enure to the benefit of, and be binding 

on, the parties hereto and their respective successors and permitted assigns. 

4. Governing Law.  This Agreement will be governed by and construed in accordance with 

the laws of the Province of Ontario without regard to the conflict of law provisions thereof. 

5. Counterparts.  This Agreement may be executed electronically (including via 

DocuSign) and delivered in any number of counterparts and taken together shall constitute one 

and the same instrument. 
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IN WITNESS WHEREOF the parties hereto have executed this Agreement as of the time and 

date first written above. 

BDO  CANADA  LIMITED,  solely  in  its 

capacity  as  interim  receiver of the assets, 

property and undertaking of  MIFK  Foods  

Inc. and  not  in  its  personal capacity  and  

without  personal  or  corporate liability 

 

 FRC Foods Inc. 

 

 

  

 
   

By:  By: 

 Peter Naumis, Vice President    Ronny Chowdhury, President 
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