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MEMO

Date: July 7, 2009
To:  Wachovia Capital Finance Corporation
From: BDO Dunwoody Limited (“the Monitor”)

Re:  Coppley Apparel Group Limited (“Coppley”)
Cash Flow Comparison Actual versus Budget

Purpose:

The purpose of the memo is to explain the results of Coppley’s projected cash flow
versus actual results for the week ending July 3, 2009. The Monitor reviewed the report
(Exhibit A - Anticipated Receipts and Disbursements: Version 2 Projections, hereinafter
referred to as the “Revised Forecast”) in order to determine the accuracy of the report and
to provide commentary on the variances.

Validation of the Report:
Opening Cash Balances —

The Monitor reconciled the opening cash balance by reviewing the bank statements as at
June 12, 2009. In order to reconcile to the general ledger, the Monitor added back
unprocessed deposits and removed outstanding cheques that had not cleared the bank
account at that point in time. The results of our reconciliation agree with opening cash
balance in the Revised Forecast.

Cash Receipts and Disbursements —

The Monitor reviewed the supporting documentation for the receipts and the charges in
the Revised Forecast. The amounts reported agree without exception to the supporting
documentation. The Monitor then compared the actual amounts reported to actual
amounts recorded in the bank statements, this too was performed without exception.

Closing Cash Balances —

The Monitor reconciled the opening cash balance by reviewing the bank statements at
closing of July 3, 2009. In order to reconcile to the general ledger, BDO added back
unprocessed deposits and removed outstanding cheques that had not cleared the bank
account at that point in time. The results of our reconciliation agree with the closing cash
balance in the Revised Forecast.



Variance Commentary:

The Monitor engaged in discussions with Richard Sexton, CFO, Sandy Gillies, Controller
and Julie Dubber, Assistant Controller to gain an understanding regarding the nature of
the variances. The Monitor reviewed the variances and acquired additional support for
the balances in question. The actual variance explanations can be found in the footnotes
of Exhibit A.

Summary:

Week Ending Cumulative

07/3/2009
(in $000s) Budget Actual Variance Budget Actual Variance
Receipts 442 608 166F 2,219 2,463 244F
Disbursements 956 936 20F 3,354 2,971 383F
Net Cash Flow -514 -328 186F -1,135 -508 627F
Opening Cash 1,041 1,041 0
Net Cash Flow -1,135 -508 627F
Borrowing 94 0 94F
Closing Cash 0 533 533F

*“U” is an unfavourable variance
*“F” js a favourable variance

Week Ending July 3, 2009 -

For the week ending July 3, 2009 Coppley had actual cash receipts of $608,000 and
actual cash disbursements of $936,000 for a net cash outflow of $328,000. The budgeted
cash receipts for the period were $442,000 and budgeted cash disbursements were
$956,000 for a net budgeted outflow of $514,000. The result is a favorable actual to
budget cash position of $186,000 for the week. This favorable variance is primarily a
timing difference resulting from the increased receivable collections over the week and
the delay in disbursements as further described in the notes of the Revised Forecast.

Cumulative Results, Four Weeks Ending July 3, 2009 —

For the four week period ending July 3, 2009 Coppley had actual cash receipts of
$2,463,000 and actual cash disbursements of $2,971,000 for a net cash outflow of
$508,000. The budgeted cash receipts for the period were $2,219,000 and budgeted cash
disbursements were $3,354,000 for a net budgeted outflow of $1,135,000. The result is a
favorable actual to budget cash position of $627,000 for the period. From the $627,000
positive variance, $85,000 is considered permanent. The remaining $542,000 positive
variance is considered temporary and is primarily caused by increased receivable
collections of $244,000 over budget for the period and a temporary delay in
disbursements of $298,000 over the period.



Restructuring Costs

Restructuring costs, as detailed in Exhibit B, to July 3, 2009 indicate that to date
$493,179 has been paid for professional and legal services. The details of payments and
invoices indicate that there is only $55,747 of unpaid invoices. However, Gowlings and
FTI each have two weeks of unbilled time. The Monitor will follow-up on these
accounts.



