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INTRODUCTION

Introduction

1. Thisrep
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ort {“Second Report”) is filed by BDO Canada Limited (“BDO”} in its capacity as monitor

(the “Monitor”) appointed on December 7, 2017 by the Supreme Court of Nova Scotia
(“Honourable Court”) pursuant to certain relief granted to Atlantica Diversified Transportation
Systems Inc. (“ADTS” or the “Company”} under the Companies’ Creditors Arrangement Act,
R.S.C. 1985, C. C-36, as amended (“CCAA”).

2. By Orde

r dated December 7, 2017 (“Initial Order”) this Honourable Court issued an order which,

among other things:

declared that ADTS is a company to which the CCAA applies;
appointed BDO as Monitor in the CCAA proceedings;
granted a stay up to and including the 22" of December 2017;

authorized the Company to return to any equipment lessor any asset under lease not
required for the ongoing operations of the business;

authorized the Company to dispose of redundant or nonmaterial assets not exceeding
$20,000 in value in a single transaction or $100,000 in aggregate;

declared certain suppliers as critical suppliers and in lieu of a critical supplier charge
ADTS may, with the consent of the Monitor, pay critical suppliers for goods or services
rendered in the 30 days prior to the Initial Order provided the aggregate payment does
not exceed $200,000;

approved a directors’ charge not to exceed $50,000 and the benefit of the directors
charge shall be limited to the extent that ADTS does not have any directors’ and officers’
insurance coverage or to the extent that such coverage is insufficient to pay amount
indemnified in the Initial Order, and granting a second ranking charge in priority to all
claims of creditors except that of Accutrac;

approved an administration charge not to exceed $75,000 for the Monitor, Monitor’s
counsel, ADTS counsel and assistants, and granting a first ranking charge in priority to all

claims of creditors except that of Accutrac; and

approved the continuation of the factoring relationship between ADTS and Accutrac.
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By Order dated December 22, 2017 this Honourable Court approved, among other things, a 45-
day extension to February 6, 2018 (“First Extension Order”) and a Claims Process (“Claims
Procedure Order”).

Disclaimer

10.

This Second Report should be read in conjunction the Monitor’s Pre-Filing Report, First Report,
and other materials posted by the Monitor at www.extranets.bdo.ca/adts.

BDO has relied upon the financial records and financial information of ADTS, as well as other
information supplied by senior management, accountants, auditors and financial advisors to
ADTS. Where available, BDO has reviewed external records and documentation, including those
provided by creditors and other stakeholders.

Our procedures and enquiries did not constitute an audit or review engagement. BDO has not
audited, reviewed or otherwise attempted to verify the accuracy or completeness of the
information that has been provided in a manner that would wholly or partially comply with
Generally Accepted Assurance Standards pursuant to the Chartered Professional Accountant
Canada Handbook. BDO has not conducted an examination or review of any financial forecast
and projections in a manner that would comply with the procedures described in the Chartered
Professional Accountant Canada Handbook.

BDO assumes no responsibility or liability for loss or damage occasioned by any party as a result
of circulation, publication, reproduction, use or reliance on the information contained in this
Second Report. Any use which any party, other than this Honourable Court, makes of this
Second Report or any reliance on or a decision made based upon it is the responsibility such

party.

The Monitor’s Report on Cash Flow Statement is based on assumptions regarding future events,
and actual results will vary from the information presented even if the hypothetical assumptions
occur, and variations may be material. Accordingly, the Monitor expresses no assurance as to
whether the Cash Flow Statement will be achieved. The Monitor expresses no opinion or other
forms of assurance with respect to the accuracy of any financial information relied upon in
preparing the Cash Flow Statement or the Second Report.

The Monitor’s review of the Cash Flow Statement consisted of inquiries, analytical procedures
and discussions related to information supplied to us by ADTS. Since hypothetical assumptions
need not be supported, the Monitor’s procedures with respect to them were limited to
evaluating whether they were consistent with the purpose of those documents and the
projections therein.

The Cash Flow Statement and the First Report have been prepared solely for the purpose
described and readers are cautioned that it may not be appropriate for other purposes.
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11. Unless otherwise stated, all monetary amounts contained in this report are expressed in
Canadian doliars.

12. Unless otherwise stated, references to years related to the fiscal year of ADTS, which ends on
September 30.

Purpose

13. The purpose of this Second Report report of the Monitor is to provide this Honourable Court
with:

an update on the activities of ADTS since the date of the First Report;

an update on the Monitor’s activities since the date of the First Report;

a report on actual cash flow compared to forecast as prepared by management;

the Monitor’s Report of a Material Adverse Change;

the Monitor’s view on ADTS’ request for an extension of the stay of proceedings; and
the Monitors recommendations.

SO0 T

ACTIVITES OF ADTS SINCE THE INITIAL ORDER

14. Since the date of the First Report, management of ADTS, in addition to managing the daily
operations of the business, have included the following activities:

a. a review of cash flow and providing information on the cash flow, assets and liabilities
of the Company as requested by the Monitor;

b. communications with employees, customers and suppliers in an effort to provide an
update on operations and information on the CCAA proceeding;

¢. communications with creditors regarding the CCAA proceeding;

d. providing assistance to legal counsel to work to resolve the outstanding shareholder
issues;

e. working with new and existing lenders to formulate an acceptable settlement offer to
Canadian Western Bank and Canadian Western Bank Leasing Inc. (“CWB"), the major
secured creditor, with the intended settlement structured as follows:

i. Offer on 2016 tractors; and
ii. Offer on 2013, 2014, and other tractors;

f. supported Canada Revenue Agency (“CRA”) in its effort to complete a trust audit of the
payroll records of ADTS during early January 2018; and
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assisting the Monitor by providing information requested by creditors, and information
required in preparation for the hearing scheduled to be heard on February 1, 2018.

15. Management of ADTS has advised that:

No Critical Supplier, or key supplier, has ceased providing good and services to ADTS;

No significant number of employees have left as a result of the CCAA proceeding and
continued restructuring;

The Accutrac factoring facility remains in place and is operating in the normal course;

There has been one significant customer loss since the First Report, which is estimated
to result in the loss of approximately $80,000 in revenue per month and approximately
eight (8) drivers. The Company feels the loss is manageable;

Insurance coverage was cancelled just prior to the granting of the Initial Order and
replacement coverage was obtained on the same terms and conditions via the
Company’s broker, and is in place effective December 6, 2017. A copy of the current
insurance policy is attached as Exhibit 1. ADTS has advised that the current policy does
not include directors and officer insurance coverage. The Company continues to seek
directors and officer insurance coverage.

16. The Monitor is of the opinion that ADTS continues to act in good faith and with diligence.

ACTIVITES OF THE MONITOR SINCE THE INITIAL ORDER

17. The Monitor has continued to communicate and provide notice to creditors in accordance with
s. 23 {1){a) of the CCAA, and paragraph 38 of the Initial Order as follows:

a.

maintain an external website at www.extranets.bdo.ca/adts which contains all
statutory, stakeholder, and other relevant information related to this CCAA proceeding;

update the website frequently including the completion of the website update on
December 29, 2017 to incorporate materials and decisions from the December 22, 2017

hearing;

updated the creditor list using preliminary information supplied by creditors to January
10, 2018;

published in the Chronicle Herald on January 15, 2018 a Notice of Claims Procedure and
Claims Bar Date. A copy of the advertisement is attached as Exhibit 2;
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e. sent notice of the Claims Procedure and Instruction Letter to all known creditors on
January 22, 2018. This is a 10-day delay from the timelines approved by this Honourable
Court on December 22, 2017. A copy of this creditor notice is attached as Exhibit 3;

f. made an initial ruling on a possessory lien claimed by Trailer Wizards Limited (“TWL") as
required by the First Extension Order. A copy of the initial ruling is attached as Exhibit 4;

g. posted the most current service list on the external website;

h. assisted, where possible, the Company and its legal advisor, and creditors in the CCAA
process and effort to formulate a plan of arrangement;

i. continued to update the external website (www.extranets.bdo.ca/adts) by posting
information stakeholders may find relevant to participation in the process; and

j. prepare the Monitor’s Second Report and prepare for a hearing scheduled for February
1, 2018 hearing.

All prescribed materials filed by ADTS and the Monitor in the CCAA proceedings are available to

creditors and other interested parties in electronic format on the external website. The Monitor
will continue to make regular updates to ensure creditors and other interested parties are kept

current.

The Monitor continues to respond to stakeholder and creditor inquiries in an open, transparent
and timely fashion.

The Monitor has consulted with management and commenced its reviewed of information in
support of certain of the assets, liabilities and other claims, the Cash Flow Statement, and the

CCAA proceedings. The review is ongoing and is not complete as it is complicated by the poor
state of the Company’s financial records.

The Monitor has participated in numerous meetings with the Company and its legal counsel, to
discuss the status of the financial issues that need to be addressed in order to put forward a
plan of arrangement with creditors.

The Monitor has prepared the Second Report to this Honourable Court in the CCAA proceedings.
The Monitor has confirmed with ADTS that:

a. employee wages and benefits have continued to be paid in the ordinary course;

b. no payments have been made to assistants retained by ADTS in respect of these
proceedings outside of Company legal counsel and Monitor fees and legal counsel;
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c. ADTS has returned all TWL leased trailers except eight (8), of which six (6) are being
using by the Company pending the resolution of a dispute between the parties. No
other leased asset have been returned to a lessor;

d. ADTS has not disposed of any redundant or non-material assets;
e. Accutrac factoring agreement remains in place and is operational;

f.  ADTS has paid the maximum allowed to Critical Suppliers for pre-filing debts incurred
within the 30 days before the Initial Order as follows:

i. Irving Oil - $194,074
ii. BestPass-$926
iii. Bridgestone - $5,000.

24. The Monitor has reviewed the certificate of insurance confirming insurance is in place and is

effective.

25. Given the current absence of directors and officers insurance, the creditors of ADTS should be

advised that the Company is currently relying on the Directors charge of $50,000 authorized in
the Initial Order.

MONITOR’S REPORT ON THE CASH FLOW STATEMENT

26.

27.

28.

The Monitor has attached as Exhibit 5 to this report the 2018 Cash Flow Statement prepared by
ADTS outlining the preliminary operating forecast for 2018. The Monitor received this
information on January 29, 2018 and at the date of this report has not reviewed the report or its
underlying assumptions.

A comparison of the actual cash inflows and outflows to the projected cash inflows and outflows
for the six weeks ended January 26, 2018, together with the cash flow forecast, is attached as
Exhibit 6. The Monitor received this information on January 29, 2018 and has not reviewed this
report.

Monitor’s review of the Company’s cash receipts and disbursements is not complete. Key items
in the cash flow variance analysis include: »

a. ToJanuary 26, 2018 there is a total revenue of $1,433,450, which is a negative revenue
variance of $755,800 as compared to the cash flow forecast previously filed with the
court (34.5% below forecast). This can be attributed to lower than forecast revenue over
the Christmas holiday season and reduced drivers;
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b. To January 26, 2018, there is a total expense of $1,418,313, which is a positive expense
variance of $781,293 as compared to the cash flow projection previously filed with the
court. The reduction in costs can be attributed to lower than expected fuel and driver
costs (less operating activity), lower than forecast repairs and maintenance costs, and
lower than forecast administrative costs.

c. Part of the favourable expense variance is the result of post filing operating expenses
that remain unpaid as the Company manages cash flow stresses due to the
unfavourable revenue variance described above. The expenses understate the actual
costs as the following expenses have been incurred but are unpaid as at January 26,

2018:

vi.
vii.

Fuel expenses of approximately $45,000;

Operating lease payments to Peterbuilt of approximately $40,000;

Certain Workers Compensation remittances;

Company legal fees;

Monitor and Monitor legal fees;

Remittances to CRA for 4 post filing payroll periods that are unpaid; and

No payments have been made to CWB post filing for operating lease payments.

29. Revenue for the Company during this period was $1,433,450 or $29,254 per day compared to
$35,169 / per day reported in the First Report. Revenue has been increasing in January 2018
from $176,621 the week of January 5, 2018 to $230,422 the week of January 26, 2018.

30. The Cash Flow Projection continues to reflect certain aspects of the Company’s preliminary plan,
where known, being the return of certain trucks and trailers to secured creditors, payments to
secured creditors for those tractors and trailers in use, and historical experience.

31. The 2018 Cash Flow Statement indicates that there will be sufficient funds to meet ADTS's
ongoing obligations during the period as the Company works to make a plan of arrangement.
This ability is dependent on continued improvements in revenue, and obtaining agreement on,
and paying outstanding operating and restructuring expenses.

RESTRUCTURING OPTIONS

32. ADTS continues to believe that a restructuring of the business is in the best interest of the
Companys’ stakeholders.

33. A detailed restructuring plan has yet to be completely developed. However, the Monitor
understands the Company is considering the following options — all which are subject to
continued negotiation and agreements with creditors, and approval by this Honourable Court
should it be required:
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a. Accutrac - Liquidate the equipment secured by the Accutrac loan, as it is redundant, and
apply it against the outstanding loan balance. Negotiate a mutually agreeable
compromise to the deficiency;

b. Trailer Wizard Ltd. — The commercial dispute from the First Extension Order remains
outstanding. The Monitor rendered its initial ruling on January 23, 2018 (Exhibit 4), and
ADTS has paid TWL the amount as outlined by the Monitor. It is the Company’s position
that all trailers accept eight (8) have been returned, with six (6) being retained until TWL
releases the ADTS assets being held on a possessory lien claim. At the date of the First
Report there were 27 units left to be returned (40 total units with 13 already returned
as of December 4, 2017). The timelines previously disclosed to the Honourable Court
contemplated a return date of January 2, 2018 with some possibility of delay. TWL
disputes the Company’s position that it has returned trailers. In addition, ADTS has not
made any operating lease payments and are considering a counterclaim for damages.

34. The critical stakeholders in any possible plan of arrangement are the claims of CRA and CWB.
35. The following amounts are owed to CRA to December 31, 2017:
a. Source Deductions - $2,239,967, comprised as follows:

Canada Revenue Agency
101307494 RPO001

7 2017'Trust Exam 1,462,173.54 |
2018 Trust Exam - 777,793.74
Expected Claim: 2,239,967.28

Pr'évﬁiously‘repbrt"e’d ‘ ‘895,816'.00:,
Difference. 1,344,151.28

This is a revised amount based on the outcome of a trust exam completed by CRA in
early January 2018 on an expedited basis with the cooperation of the Company. Thisis a
material difference from amounts previously report to this Honourable Court and
stakeholders, being a CRA statement dated October 19, 2017 that identifies source
deduction arrears of $895,816.

CRA completed a trust exam on or around July/August 2017 (“2017 Trust Exam”) and
identified $1,462,173.54 in source deductions, interest and penalties outstanding. The
details of that balance outstanding are attached as Exhibit 7.

A second trust exam was complete in January 2018 (“2018 Trust Exam”) and identified
$777,793.74 in source deductions, interest and penalties outstanding. The details of that
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balance were provided to the Monitor on January 18, 2018 and are attached as Exhibit
8. Exhibit 8 is a statement of account that covers January 1, 2016 to January 7, 2018

The Monitor reviewed the 2018 Trust Exam with the CRA trust examiner on January 29,
2018. This statement is a combination of the results of the 2017 Trust Exam and the
2018 Trust Exam. To avoid double counting outstanding amounts, the results of the
2017 Trust Exam were included in the 2018 Trust Exam statement of account, but
recorded in the credits to date line and amount remitted line, whether the period had
been paid or remains outstanding. The results of the 2017 Trust Exam were instead
added to the line Previous Arrears.

This accounts for the apparent discrepancy between the 2018 Trust Exam and the 2017
Trust Exam where the 2018 Trust Exam appears to indicate that the source deductions
from calendar year 2016 have been filed and paid, with no total owing. The total credits
to date for 2016, as reported on the 2018 Trust Exam, are both paid and unpaid credits.

ADTS has become a weekly remitter post filing. The Company has the following post
filing source deduction remittances outstanding:

21-Dec 61,249 Post filing amount included in 2018 Trust Exam
31 -Dec: 31,117 ;Pbst filing amount included in 2018 Trust Exam
05-Jan 28,038 ' o
12-Jan -

19-Jan 26,882

' 147,286 -

The Monitor understands that CRA is open to continuing discussions on the
possible compromise of its claim only if the Company comes current on the January
2018 outstanding remittances.

HST - There is no known change to the HST balances owing by ADTS. It is required to file
its HST claims on a monthly basis, at the end of the following month. A statement dated
November 2, 2017, which includes the September 2017 HST refund shows a balance
outstanding of $204,443.11. The creditors list shows a balance of $460,000. The balance
as calculated by ADTS is as follows:
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_Sr
Opening payable - Sept 30,2016 = 72,269.30
Filing Period
October 8619570
November ‘ _ . 84,304.34
-December - (17,596.92)
January (26,477.11)
February - (17,381.85)
March (64,137.42)
April o - 302,958.56
May ~233,021.89
une  6,679.96
July ‘ . 12,063.33
August (4,450.85)
September ) ~ (10,705.22)
October 7 - (14,299.79)
Payment Oct 28th (72,269.30)
Payment Nov29th (86,195.70)
Paymentani6th  (84304.34)
Payment March 6th 7 1 (180,000.00)
PaymentMay26th ~  (160,841.60)
Adjustment (held chgs) -~ 401,750.36
460,583.34

ADTS has advised that the last 5 months of HST filings were as follows — June 2017 -
$6,679; July 2017 - $12,063; August 2017 (54,450); September 2017 ($10,705) and
October 2017 ($14,299). The Monitor has reviewed the September 2017 and October
2017 Canada Revenue Agency Statements and have confirm those amounts as filed.
November 2017 was due to be filed on December 31, 2017.

36. The Company’s approach to addressing the debt to CWB can be segregated into two groups:

a. 2013 and 2015 tractors — ADTS has been working with various parties looking to value
the vehicles and purchase the CWB security agreement en-bloc. This would include
those tractors seized by CWB. CWB and the Bailiff consented to ADTS and its partners to
inspecting the seized tractors as part of this process. The Company has advanced
conceptual offers to CWB for consideration and feedback, which CWB continues to
consider. Discussion and information exchange continues, however no formal written
offer has yet to be advance to CWB.
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b. 2016 tractors — ADTS is working with a new financing partner to purchase these assets.
A party has been identified who would purchase these assets and lease them back to
ADTS. The proceeds would be applied to the CWB loan balance and a mutually
agreeable compromise sought to the deficiency. The Company have advanced
conceptual offers to CWB for consideration and feedback, which CWB continues to
consider. Discussion and information exchange continues, however no formal written
offer has yet to be advance to CWB.

c. Collectively these two transactions/parties would be the foundation for an offer to
purchase the debt of CWB, and the deficiency, if any, would be included in the plan of
arrangement;

d. Itis unknown whether the option outlined above will be successfully concluded. As a
result, the Company is also exploring options to acquire other tractors and trailers;

The CCAA proceeding has establish a claims process, as is customary in proceedings such as
these. That process will determine the final claim amount for each of these major creditors, and
all creditors.

These options have been reviewed with the Monitor but have not been incorporated in the Cash
Flow Statement at this time.

Any of the options would be presented through a plan of arrangement to be voted on by
creditors.

The Monitor’s view is that dealing with CWB in an enbloc fashion will expedite the CCAA
process, minimize costs, and therefore has the potential to maximize recovery for stakeholders.

MATERIAL ADVERSE CHANGE

41.

42.

The Monitor believes that significant unfavourable variance on the source deductions owing to
CRA as a result of the 2017 Trust Exam, the 2018 Trust Exam, and discussions with the CRA trust
examiner on January 29, 2018 constitutes a material adverse change.

Paragraph 23 (1)(d){i) of the CCAA requires the Monitor to file a report with this Honourable
Court without delay after ascertaining a material adverse change in the company’s projected
cash flow or financial circumstances. In addition paragraph 23(1)(e) of the CCAA requires the
Monitor to advise the creditors of ADTS of the filing of the report.
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MONITOR’S RECOMMENDATIONS

43. The Monitor believes that granting an extension of the stay provides ADTS with the best
opportunity to make progress on continuing to restructure its business affairs, to ensure a going
concern operation and to make a plan of arrangement that maximize the recovery for all
stakeholders.

44, The Monitor believes that the extension of the stay should be limited to 31 days, or March 9,
2018, for the following reasons:

a. CRA has an effective veto on the Company’s ability to make a plan of arrangement.
Absent a significant lump sum payment on the CRA source deduction claim, a
compromise of that claim, or a combination thereof, the Company is forecasting
insufficient funds to pay the CRA deemed trust claim within six (6) months as required in
paragraph 6 (3) of the CCAA. With the outstanding amount not likely to change, a
determination within that period should be possible. CRA has advised they are open to
discussions, subject to those conditions contained in this report;

b. Progress has been made such that the Company should be able to put forward written
offers for CWB'’s consideration, and a determination on whether an agreement can be
reached within that period should be possible;

c. The material adverse change is not insurmountable by the Company, however, itisa
critical development that the broader stakeholder needs notice. Developments since
the First Report effectively give CRA a veto on the making of any plan of arrangement.

d. Creditors and stakeholders will not be materially prejudiced as:

i. the extension would be limited to provide the Company, CRA, and CWB an
opportunity to determine if a compromise is possible that would form the basis
of any plan of arrangement;

ii. improving operations would provide creditors an opportunity to be paid for post
filing operational arrears;

iii. Company continues to maintain and insure its assets subject to secured
creditor’s claims; and

iv. Aliquidation of the Company would most likely only resuit in recoveries to CRA
and secured creditors.

45. The Monitor is of the opinion that the amended Critical Supplier relief sought by ADTS is
reasonable and appropriately restricted to Marine Atlantic’s 30 day pre-filing amount.

46. The Monitors is of the opinion that progress has been made between the First Extension Order
of December 22, 2017 and as of the date of this report, January 30, 2018.
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47. Based on the information currently available, the Monitor believes that the relief being sought
by ADTS is reasonable and appropriate, as amended above.

48. The Monitor is of the opinion that ADTS is has acted, and continues to act, in good faith.
49. The Monitor is of the opinion that ADTS has acted, and continues to act, with due diligence.

50. The Monitor is of the opinion that the stakeholders will not be materially prejudiced by the
extension of the stay of proceedings by 31 days.

51. Accordingly, the Monitor respectfully recommends that this Honourable Court grant:

a. afurther 31 day extension of the stay;
b. amend the critical supplier relief to allow payment to Marine Atlantic.

Respectfully submitted January 30, 2018

BDO Canada Limite
In its capaci
e

<L

Senior Vice President
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_ Sovereign
The Sovereign General Insurance Company DeCl a ratlon S

SovereignGeneral.com

Policy Number: SOV79551321 Policy Period:
Effective Date: December 06, 2017
Expiry Date: December 06, 2018

12:01 AN, Standard Time at the mailing addeess of the Named Insured as
stated herein

Named Insured and Mailing Address:
Atlantica Diversified Transportation Systems Inc.
58 California Road

Rexton NB
E1H 2RS ’ Insurance Contract

Brokern:

Palmer Atlantic insurance Ltd. Premium for this Transaction: $ 69,650
Unit 1, 538 Main Street

Hartland NB

E7P 2NS

Phone: (506) 375-7500

The policy contains a clause that may limit the amount payable.

Various provisions in this policy may restrict coverage. Please read your policy carefully to determine what is and is not covered. if
you have any questions, please contact your broker,

valid only if countersigned by an authorized representative of the Insurer.

SR oterls T lorin. Countersigned ___PALM mw%éu%tém
President and Chief Executive Officar Authorized Representative

issued December 29, 2017 Insured's Copy Page 10f3



Policy No. SOV79551321
Effective December 06, 2017 to December 06, 2018

POLICY CANCELLATION REQUEST

In consideration of the return of unearned premium to follow {if any) and in accordance with the terms of the policy, this policy
{Policy No, SOV79551321) is hereby cancelled and surrendered effective 12:01 AM Standard time on
and the renewal policy (if any has been issued for same), acknowledged to be of no effect.

Signature of Authorized Representative for Named Insured Dated

Print name and title

Issued December 29, 2017 insured's Copy Page 2 of 3



Policy No. SOV79551321
Effective December 06, 2017 to December 06, 2018

Common Coverage

Property
. Co- Amount or Limit .

Form# Coverage Deductible Insurance of Insurance Premium
$50021.3 Motor Truck Cargo - (Truckmen's) Broad $ 10,000

Form

Catastrophe Limit 500,000

Motor Truck Cargo Blanket Limit: $ 250,000

Max Limit Per Tractor: $ 250,000

Premium Adjustment Rate: $895/year per

Tractor

Terminal Coverage Limit: $ 250,000

Contingent Coverage Limit: $ 250,000
SMS501.1 Motor Truck Cargo Coverage Extension

Endorsement
SM502.1 Per Occurrence Deductible
$51301.1 Reefer Breakdown Extension And Warranty $ 10,000 $ 500,000
Common Property Endorsements
$10001.6 Insuring Agreement, Miscellaneous Clauses and Additional Conditions
$10003.3 Property Occurrence Deductible Endorsement
$10012.1 Common Exclusions

$52009.6 Data Exclusion

Liability

Operations of Insured: Transportation Firm

) Amount or Limit \
Form# Coverage Deductible r Premium
of Insurance

$70000.11 Commercial General Liability - Occurrence Basis

Property Damage per Occurrence $ 10,000
Each Occurrence Limit $ 2,000,000
Aggregate Limit $ 2,000,000
Personal and Advertising Injury Limit $ 2,000,000
Medical Expense Limit $ 10,000
$70000-D.11  Coverage D- Tenants' Legal Liability $ 1,000 $ 100,000

Policy Conditions and Endorsements
$10005.1 Short Rate Table

510007.2 Policy and Statutory Conditions
5$10013.1 Declaration of Emergency

Issued December 29, 2017 Insured’s Copy Page 30f 3
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Sovereign General instiratice

The Sovereign and Your Privacy

The Sovereign General Insurance Company is committed to protecting the privacy, confidentiolity, accuracy and security
of the personal information that it collects, uses, retains and discloses in the course of conducting business.

Building Relationships with You

To provide you with the requested products, services and advice, we need certain information. The information we gather
about you varies, depending on your desired product or service. “Personal information” is information — oral, electronic or
written — about an identifiable individual, including (but not limited to):

name, address and telephone number

age, gender, family and marital status

driving record

previous insurance and claims experience

medical and health information

employment information

banking information, credit rating, payment records

identification numbers

assets and liabilities

* @ & ¢ ¢ & » & o

Using Your Personal Information

As part of our relationship with you and your broker, we may collect, use and disclose your personal information to:
s identify you
e understand your needs
s confirm your application information and assess your eligibility for products and services
« provide you and/or your broker with ongoing services, establish and maintain communication, and to respond to
your inquiries
investigate and settle your claims, and determine your eligibility for benefits
provide information that may be of interest to you
meet regulatory requirements

We may collect, use and disclose your information with your Broker, other insurers, insurance reporting agencies, credit
bureaus, and/or any other person, corporation, firm or enterprise (such as the Motor Vehicle Licensing Bureau). This would
only be done as reasonably required for the purposes stated above,

Before using your information for any purpose other than those listed above, we or your Broker will explain the purpose
and obtain your consent. We do not sell client lists nor do we collect, use or disclose your personal information without
your consent, except where authorized by law. We do not share your health information without your express consent.

Except as otherwise stated in this brochure, The Sovereign General will not use your personal information to offer other
products or services from us, from any companies affiliated with us or from any of our business partners. This is what your
insurance Broker does for you. If you have any questions about what your insurance Broker does with your personal
information, please contact their office for details on their policies and procedures with respect to your private data.
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Your Rights

As a valued client of The Sovereign General, you have the right to access your personal information and request changes if
required. It is also your legal right to deny us the use or disclosure of your information for certain purposes, or to choose
not to provide us with some or all of your personal information. Please note however, that we only collect information that
is necessary to determine your eligibility for coverage, process your business and handle your claims. Therefare, should you
exercise this right and refuse to provide the required information, we will not be able to provide you with the requested
products or services.

By providing your consent for us to collect, use and disclose your personal information, we can better provide you and/or
your broker with services and products, information and counsel.

The Sovereign General notifies your Broker of special product offers, contests, community events, new discounts,
coverages, products and services. Be sure to let your Broker know if you would like to receive this information.

Once The Sovereign General has issued a policy to you, you may not withdraw your consent. This is necessary since we may
be required to use your personal information in the normal course of handling your business, past and present. For
example, we may need to contact you in the event of a claim.

Our Commitment To You

Maintaining the security of your personal information is a top priority. Only authorized personnel have access to your
information. Our systems and procedures are designed to prevent the loss, misuse, unauthorized access, disclosure,
alteration, and destruction of your information. Our commitment to security is emphasized in our Code of Ethics and
extends to the contracts and agreements that we sign with external suppliers and service providers. We will only retain
your information for as long as required for the purposes for which it was collected and/or any legal or regulatory
requirements.

Privacy Questions, Comments or Requests?

If you have any questions, comments, concerns or requests pertaining to our privacy policy - please feel free to:
« talk to your broker
e contact us at:

The Sovereign General Insurance Privacy Officer

#140, 6700 Macleod Trail SE

Calgary, Alberta T2H OL3

T: 1-888-887-7773: Simply follow the prompts to The Sovereign General's voice mailbox.

E: privacy@sgvgen.com

Note:  For regions with a provincial Privacy legislation {except Quebec}):

If a conflict arises between the Federal PIPED Act and your province's privacy legislation for events occurring within your
province, then the matter will be referred to the various Privacy Commissioners for a ruling on which legislation takes
precedence.

Note: For Quebec Residents:

if a conflict arises between Federal and Quebec privacy legislation for events occurring in the province of Quebec, then
Quebec privacy legislation shall prevail.
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Policy No. SOV79551321
Effective December 06, 2017 to December 06, 2018

Manuscript wording for: SM502.1 - Per Occurrence Deductible
Applicable To Form: $50021-Motor Truck Cargo - (Truckmen's} Broad Form

Words and phrases in quotation marks have special meaning as defined in this endorsement, or if not defined in this endorsement,
as defined in the Policy to which this endorsement is attached

This endorsement modifies the insurance provided under the form to which it is attached.

In the event of a loss giving rise to a claim under the terms and conditions of these policies with respect to any combination of
tractor, trailer and/or cargo owned, operated by on or behalf or leased to the Insured, the maximum deductible applicable to a
single occurrence shall be $10,000.00

This endorsement applies to policies SOV79551321 and NCA9504273.

Except as otherwise provided in this endorsement all terms, limitations, exclusions, provisions and canditions of the policy shall
remain unchanged.

Name of Insured : Atlantica Diversified Transportation Systems inc.
Attached to and forming part of Policy No. : SOV79551321 Page 1of 1



Motor Truck Cargo Coverage Extension Endorsement

APPLICABLE TO THE MOTOR TRUCK CARGO - (TRUCKMEN'S) BROAD FORM

Words and phrases in quotation marks have special meaning as defined in this endorsement,
or if not detined in this endorsement, as defined in the form to which this endorsement is attached.

This endorsement modifies the insurance provided under the form to which this endorsement is attached and is subject to the terms,
limitations, exclusions, provisions and other conditions of the policy.

1.

tem 2. Property Insured is deleted and replaced with the following:

This Form insures the liability of the Insured as Carrier under tariff, conlract, bill of lading or shipping receipt issued by the Insured on

lawful goods or merchandise. Coverage applies while such goods and merchandise are in due course of “Iransit’ while such property is

in the Insured's care, custody ot controt and while:

a) contained in, on or towed by vehicles described in the “Declarations”, including loading and unloading; or

b) atterminals or depots incidental to transportation for a maximum of 30 consecutive days after the arrival of such goods and
merchandise at the terminal or depot.

Item 3. Amounts of Insurance is deleted and replaced with the following:
The Insurer's liabifity shall not exceed the Carrier's liability, subject to the limits of liability slated below:

The maximum fiability of the Insurer in any one loss shall not exceed:

a)  the amount of insurance stated in the “Declaralions™ in respect to any one vehicle listed in the “Declarations™;

b) the amount of insurance stated in the “Declarations™ with respect 1o terminals or depots;

c) the catastrophe limit stated in the “Declarations” for all loss or damage resulting from any one accident, occurrence, casually or
disaster involving two or more vehicles and any lerminals or depots; including any general average, salvage, or other charges or
expenses, other than freight charges as indicated in this Form.

tem 6. Property Excluded is amended as follows:
a) Exclusions a) and g) are deleted in their entirety.
b} Exclusion by is amended to read as follows:
b) accounts, bills, deeds, currency, evidences of debt, securities, money, butlion, notes, precious stones, jewelry, objects of art
including, but not limited to, paintings and statuary;
¢) Exclusion m) and n) are added as follows:
m) property while in the care, custody or control of any other carrier except as provided under item 5. Contingent Coverage of this
endorsement;
n) intermodal containers, unless included in the value of the shipment.
d) Exclusion ¢} is amended fo read as foliows:
¢) tarpauling, tools, repair equipment and wrapping materials plus equipment used for loading and unloading

item 7. Perils Excluded is amended as follows:
a) Exclusion e} is deleted in its entirety.
b} Exclusion f) is amended to read as follows:
f) changes of temperalure, shrinkage, loss of weight, insects, rodents., vermin or deterioration arising from delay unless such
damage is caused direclly by a peril not otherwise excluded;

Contingent Coverage

Subject to the lerms, limitations, exclusions, provisions and conditions of the Motar Truck Cargo ~ {Truckmen’s) Broad Form, coverage is
extended lo the Insured's legal liability for direct physical loss of or damage to property of others in the care, custody ar control of any
other land carrier under contractual agreement with the Insured. This coverage only applics in the event that such carrier fails to
indemnify the owner, consignee or shipper and the Insured is held legally liable. Nothing in this clause shall be deemed to waive or
remove the Insurer's rights of subrogation in respect of such carrier.

Conditions:

1) The Insured must obtain and keep on file written evidence of an in-force motor lruck cargo insurance policy, such as a Certilicate of
Insurance, issued lo each land carrier hired, retained or engaged by the Insured for the Insured’s liability as a carrier, prior to
engaging the services of such a land carrier, Failure to comply with this condition will void coverage provided by this insurance;,

2)  Solely with respecl to the coverage provided by this extension, Condition 16. Other Insurance is amended to read as follows:

16. Other Insurance
1f other valid and collectible insurance is available 1o the Insured for a loss that is covered by this insurance, then this insurance will
be excess over such other insurance.

The maximum liability of the Insurer for all loss or damage resulting from any one accident, occurrence, casualty or disaster, inciuding
any general average, salvage, or other charges or expenses, other than freight charges as may be covered, shall not exceed the amount
of insurance stated in the “Declarations” with respect to contingent coverage.

DEFINITION

For the purposes of this endorsement only:

“Transit” means the process of shipping or fransporting the property insured starting with the point of Iranspont where the Insured accepts the
property into their care and custody for the transportation of the property to a specific destination, including normai and reasonable stops,
delays and Iransfers along the way, and ending upon acceptance of the property by or on behalt of the consignee at the spacified destinalion
or untit the Insured's interest ceases, whichever first occurs.



w The Sovereign General Insurance Company

The Sovereign General Insurance Company is renowned for, and dedicated to, providing
prompt, courteous and fair claims service, Our experienced and professional claims specialists
are located in all of our offices across Canada,

For after-hours emergencies, we offer a 24-hour/7-day national emergency claims service.
Our toll free number is: 1~-877-268-5888

For all Intellect claims, please contact MGB Claims Consultants at 1-866-824-9940.
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W The Sovereign General Insurance Company Childrens Wish
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The Sovereign has been a proud Platinum Partner of The Children’s Wish Foundation of
Canada since January 2005, Since the inception of our partnership and making Children’s Wish

Sovereign’s “charity of choice”, the company has corporately donated $200,000 each year. To
date, Sovereign and its employees have donated over $2 million dollars to the Foundation.

Children’s Wish Foundation of Canada is the largest and only all-Canadian wish granting
charity dedicated to granting wishes to Canadian children between the ages of 3 and 17 who
are diagnosed with a life-threatening illness. For more than 30 years, Children’s Wish has
worked tirelessly to grant heartfelt wishes to nearly 25,000 children and their families ~ that's
three wishes each and every day, all year long!



INSURING AGREEMENT, MISCELLANEQUS CLAUSES AND ADDITIONAL CONDITIONS

APPLICABLE TO ALL PROPERTY AND BUSINESS INTERRUPTION COVERAGES OF THIS POLICY

Words and phrasas in quotation marks have special meaning as defined in this endorsement,
or if not defined in this endorsement, as defined in the form to which this endorsement attaches

The terms, limitations, exclusions, provisions and other conditions in this endorsement apply to all Property and Business interruption
coverages of lhis policy, except as modified or supplemented by forms or endorsements attached.

1.

INSURING AGREEMENT

In the event that any of the insured property is lost or damaged during the policy periad by the Perils Insured, the Insurer will indemaily
the Insured against the direct loss or damage so caused {0 an amount not exceeding whichever is the least of:

{a) the aclual cash value of the properly at the time and place of foss or damage;

{b} the interest of the Insured in the property.

{c} the amount of insurance specified on the “Declarations Page” for the lost or damaged property.

The inclusion of more than one person or interesl shall not increase the Insurer’s liability.

REMOVAL

If any of the insured property is necessarily removed from the “premises” to prevent loss of or damage to or further loss of or damage to
such property, that part of the insurance under this policy that exceeds the amount of the Insurer’s liability for any loss afready incurred
shall, for 30 days only, or for the unexpired term of the policy if less than 30 days, insure the properly removed and any property
remaining at the “premises” in the proportions which the value of the properly in each of the locations bears to the value of the properly in
them all.

DEBRIS REMOVAL

The following extension of coverage shall not increase Lhe applicable amounts of insurance within this policy.

{a) Debris Removal: The Insurer will indemnify the insured for expenses incurred in the removal from the “premises” of debris of the
insured property, occasioned by loss of or damage to such property, for which loss or damage insurance is afforded under this form.

The amount payable under this extension shall not exceed 25% of the sum of:
(i} the total amount payable for the direc! loss of or damage to insured property; and
(i) he amount of the applicable deductible.

{b) Removal of Windstorm Debris: The Insurer will indemnify the Insured for expenses incurred in the removal of debris or other
property which is not insured by this form but which has been blown by windstorm upon the “premises”.

Extensions of coverage (a) and (b) do not apply lo cost or expenses:

i) o “clean up” “pollutants” from land or water; or

(ii) for tesling, monitoring, evaluating or assessing of an actual, alleged, potential, or threalened spilt, discharge, emission, dispersal,
seepage, leakage, migration, release or escape of “pollutants”.

Debris removal expense shall not be considered in the determination of actual cash value for the purpose of applying co-insurance.

ADDITIONAL EXCLUSION ~ BUILDING BY-LAWS

This policy does notinsure against loss or damage caused directly or indireclly, proximately or remotely, arising in consequence of or
conlributed to by the enforcement of any by-law, regulation, ordinance or law regulating zoning or the demclition, repair or conslruction of
buildings or struclures, which by-law, regulation, ordinance or law makes it impossible to repair or reinstate the properly as it was
immediately prior to the loss.

DEFINITIONS
Wherever used in this endorsement:

{a) “Clean up" means Ihe removal, containment, trealment, decontamination, detoxification, stabilization, neutratizalion or remediation
of “poliutants™, including lesting which is integral to any of these processes.

{b) “Coverage territory” means anywhere within Canada or the continental United States of America.

{c}) “Declarations Page” means the Declarations Page applicable to this form.

(e} “Poilutants” means any solid, liquid, gaseous or thermal irrilant or conlaminant, including odour. vapour, fumes, acids, alkalis,
chemicals and waste, Waste includes materials to be recycled, recondilioned or reclaimed.

(d) “Premises” means the entire area within the property lines and areas under adjoining sidewatks and driveways at the locations
described in the "Declarations Page™ and in or on vehicles within 100 metres (328 feet) of such localions.
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ADDITIONAL CONDITIONS

. NOTICE TO AUTHORITIES
Where the loss is due lo malicious acls, burglary, robbery, theft or allempt thereal, or is suspected 10 be so due, the Insured shall give
immediate notice to the police or other authorities having jurisdiction.

Il.  NOBENEFIT TO BAILEE
it is warranted by the Insured that this insurance shall in no wise enure direclly or indirectly to the benefit of any carriar or other bailee.

I, PAIR AND SET
In the case of loss of or damage to any article or articles, whether scheduled or unscheduled, which are a part of a set, the measure of
joss of or damage to such article or articles shall be a reasonable and fair proportion of the lotal value of the sel, but in no even! shall
such loss or damage be conslrued to mean lotal loss of sel.

V. PARTS
In the case of loss of or damage lo any part of the insured properly, whether scheduled or unscheduled, consisling, when complete for
use, of several paris, the Insurer is nol liable for more than the insured value of the part lost or damaged. including the cosl of installation.

V. SUE AND LABOUR
Itis the duly of the Insured in the evenl thal any property insured hereunder is ost to lake all reasonable sleps in and aboul the recovery
of such properly. The Insurer shall conlribute pro rata lowards any reasonable and proper expenses in connection with the foregoing
according 1o the respeclive interests of the pariies.

VI. BAS!IS OF SETTLEMENT
Unless otherwise provided, the Insurer is nol fiable beyond the actual cash value of the property at the time any loss or damage occurs
and the loss or damage shall be ascertained or estimated according to such aclual cash value with proper deduction for depreciation,
however caused, and shall in no event exceed what it would then cost lo repair or replace the same with material of fike kind and quality.

Vil. SUBROGATION
The insurer, upon making any payment or assuming liabilily therefore under this Palicy, shall be subrogated to all rights of recovery of the
Insured against olhers and may bring action to enforce such rights. Notwithstanding the foregoing, all rights of subrogation are hereby
waived against any corporation, firm, individual or olher interest wilh respect to which insurance is pravided by this Policy. Where the nel
amoun! recovered, alter deducting the cosls of recovery is not sufficient to provide a complete indemnity for the loss or damage suffered,
thal amount shall be divided between the Insurer and the Insured in the proportion in which the loss or damage has been borme by them
respectively. Any release from liability enlered into by the Insured prior ta loss shall not affect the right of the Insured to recover.

VIil. TERMINATION OF INSURANCE

(1) This conlract may be terminated,

{a) by the insurer giving to the Insured wrilten nolice of termination af least:

(i} five days before the effective date of termination if personally delivered;

(i} fifleen days before the effective date of termination if the contracl is terminatod by registered mait for non-payment of
premium; of

{ii1) thirly days before the effective date of termination if the conlract is terminated by registered mail for any other reason.

(b) by the insured at any lime on request.

(2) I the contract is lerminated by the Insurer,

(a) the Insurer must refund the excess of premium actually paid by the Insured over the prorated premium for the expired time, but
in no event may the prorated premium for the expired lime be less than any minimum relained premium specified in the
conlract, and

{b) the refund must accompany the nolice unless the premium is subject to adjustment or delermination as lo amount, in which
case the refund must be made as soon as practicable.

{c) the wiillen nolice will be mailed or delivered to the Insured’s last known mailing address.

{3) Ifthe contract is lerminaled by the Insured, the Insurer must refund as soon as practicable the excess of premium actually paid by
the Insured over the shod rate premium for the expired time specified in the contract, but in no event may the short rate premium lor
the expired time be less than any minimum retained premium specified in the contract.

{4} The fifteen and thirty days referred to in subparagraph (1) (a) of this condition starts lo run on the day the registered lelter or
notification of it is delivered to the insured's postal address.

IX. CONTRIBUTION
if on the happening of any loss or damage to property in consequence of which a claim is or may be made under this policy there is in
force more than one conlract covering the same interest, the liability of the Insurer hereunder shall be limited lo its raleable proportion of
such claim.

X, LIBERALIZATION
If the Insurer broadens the coverage on any form during the policy period, withoul an additionat premium charge, the Insured will
automatically receive the benefil of the broadened coverage.

X1, CANADIAN CURRENCY CLAUSE
All limits of insurance, premiums and other amounts as expressed in (his policy are in Canadian cutrency, unless otherwise stated.

Xil. TERRITORY

Unless otherwise provided, the Insurer is liable only for loss or damage caused by Perils Insured to insured property while located within
the “coverage territory”.
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PROPERTY OCCURRENCE DEDUCTIBLE ENDORSEMENT

This endorsement changes the policy.

In the event of a foss affecting more than one properly coverage form in any one occurrence, the Deductible Clause will apply as follows:

The Insurer is liable for the amount by which the loss or damage caused by an insured peril excaeds the amount of the deductible specified on
the "Declarations Page” in any one occurrence. Should any occurrence give fise to the application of more than one deductible amount for any
one “premises”, or lo mare than one property coverage form under this policy, only the highest deductible will be applied.

All other terms and conditions of the policy remain unchanged.
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SHORT RATE TABLE

Attached 1o and forming part of this palicy. The following Table applies when termination of the policy is requested by the Insured.

9, 0, o,
gigi;o ér:rfnium g:gisr;o l;or;;ium g:gfr;o Séor(?;ium

Returned Returned Returned
365-362 92 245-243 61 126-123 30
361-358 91 242-239 60 122-120 29
357-354 0 238-235 59 119-116 28
353-350 89 234.231 58 115-112 27
349-346 88 230-227 57 111-108 26
345-342 87 226-223 56 107-104 25
341-339 86 222.219 55 103-100 24
338-335 85 218-216 54 99-97 23
334-331 84 215-212 53 95-93 22
330-327 83 211-208 52 §2-89 21
326-323 82 207-204 51 88-85 20
322-319 81 203-200 50 84-81 19
318-316 80 199-196 49 80-77 18
315-312 79 195-193 48 76-73 17
311-308 78 192-189 47 72-69 16
307-304 77 188-185 46 68-66 15
303-300 76 184-181 45 65-62 14
299-296 75 180-177 44 61-58 13
295-292 74 176-173 43 §7-54 12
291-289 73 172-170 42 53-50 11
288-285 72 169-166 414 49-47 10
284-281 71 165-162 40 46-43 9
280-277 70 161-158 39 42-39 8
276-273 69 157-154 38 38-35 7
272-269 68 153-150 37 34-31 6
268-266 67 149-146 36 30-27 5
265-262 66 145-143 35 26-24 4
261-258 65 142-139 34 23-20 3
257-254 64 138-135 33 19-16
253-250 63 134-131 32 15-12 1
249-246 62 130-127 31 11-0 0
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STATUTORY CONDITIONS

These Statutory Conditions apply to poficyholders and policies covering risks in jurisdictions other than Alberta, British Columbia
and Quebec.

I any condition below or in the palicy, contains a variation, omission or an addition to the Stalutory Condition established by the applicable
provincial or territorial statute, then the interpretation most favourable (o the Insured shall prevail.

All of the Statutory Conditions below apply lo the peril of fire and, as modified or supplemented by forms or endorsements altached, apply as
Policy Condilions to all other perils insured by properly coverage on this policy.

1.

MISREPRESENTATION

if a parson applying for insurance falsely describes the property to the prejudice of the Insurer, or misrepresents or fraudulently omils fo
communicate any circumstance that is malerial lo be made known to the Insurer in order lo enable it to judge the risk to be undertaken,
the contract is void as to any property in relation to which the misrepresentation or omission is malerial,

PROPERTY OF OTHERS
Unless othenwise specifically staled in the contract, the Insurer is not liable for loss or damage to property owned by any person other
than the Insured, unless the interest of the insured in such properly is stated in the contract.

CHANGE OF INTEREST
The Insurer is liable for loss or damage occurring after an authorized assignment under the Bankruplcy Act (Canada) or change of litle by
succession, by operalion of law, or by dealh.

MATERIAL CHANGE

Any change material o the risk and within the contro! and knowledge of the Insured avoids the contract as ta the padt affected by the
change, unless the change is promptly nolified in writing to the Insurer or its local agent. The Insurer, when so notified, may return the
unearned portion, if any, of the premium paid and cancel the contract. Alternalively, the Insurer may nolify the Insured in wriling that, i
the Insured desires the contract to continue in force, the Insured must, within fifleen days of the receipt of the nolice, pay to the Insurer
an additional premium. In default of such paymenl the contract is no longer in force and the Insurer shalt return the unearned paortion, if
any, of the premium paid.

TERMINATION

{1) This coniract may be terminated:

{a} by the Insurer giving to the Insured 15 days’ nolice of lermination by registered mail or 5 days written nolice of lermination
personally delivered,

(b} by the Insured at any lime on request.

(2) Where this contract is terminaled by the Insurer:

{a) the Insurer shall refund the excess of premium actually paid by the Insured over the proporlional premium for the expired time.
but in no event shall the proportional premium for the expired ime be deemed Lo be less than any minimum retained premium
specified; and

{b) the refund shall accompany the notice unless the premium is subject to adjustment or determination as o amount, in which
case the refund shall be made as soon as practicable.

(3} Where this contract is terminated by the Insured, the Insurer shall refund as soon as practicable the excess of the premium actually
paid by the insured over the short rate premium for the expired time, but in no event shall the shorl rate premium for the expired
time be considered to be less than any minimum retained premium specified.

(4) The refund may be made by money, postal or express company money order, or cheque payable al par.

{5) The 15 days mentioned in clause (a) of sub-paragraph (1) of this condition starls lo run on the day following the receipl of the
registered letter at the post office to which it is addressed.

REQUIREMENTS AFTER LOSS
(1) Upon the cccurrence of any loss of or damage o the insured properly, the Insured shall, if the loss or damage is covered by the
contract, in addition to observing the requirements of conditions 8, 10 and 11,
{a) immedialely give nolice of the loss or damage in wriling to the Insurer,
{b) deliver as soon as practicable to the Insurer a proof of loss verified by a slatutory declaration,
(i} giving a complete inventory of the lost or damaged property and showing in detail quantities, costs, actual cash value and
panticutars of amount of loss claimed,
(i) stating when and how the loss occurred, and if caused by fire or explosion due 1o ignition, how the fire or explosion
originated, so far as the Insured knows or believes,
(tii) slating that the loss did not occur through any willful act or neglect or the procurement, means of connivance of the
Insured,
{iv) showing the amounl of other insurances and the names of olher Insurers,
(v} showing the interest of the Insured and of all others in the property with particulars of all mortgages, liens, encumbrances
and other charges upon the property,
{vi} showing any changes in litle, use, accupation, location, passession or exposures of the property since the issue of the
conlract,
{vii) showing the place where the insured property was located at the lime of loss or damage,
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10.

1.

12.

13

14,

15.

N.B.

Statutory Conditions

{c) if required, give a complete invenlory of undamaged properly, showing in delail quantities, cost, actual cash value:
{d) f required and if practicable, produce accounts, warehouse receipts, stock lists, invoices and other perlinent records, verified
by statutory declaration, as well as any relevant conlracts or agreements with others.
(2) The evidence furnished under clauses (1)(c) and (d) of this condition shall not be considered proofs of loss within the meaning of
conditions 12 and 13.

FRAUD
Any fraud or willfully false statement in a statulory declaration in relation lo any of the above particulars vitiales the claim of the person
making the declaration.

WHO MAY GIVE NOTICE AND PROOF

In case of absence or inability of the Insured to give notice of loss or make proof of loss, nolice of loss may be given and proof of loss
may be made by the agent of the Insured. If the Insured fails lo give notice immedialely, the notice of loss may be given, and the proof of
foss may be made by a person to whom any parl of the insurance money is payable.

SALVAGE

(1) The Insured, in the event of any loss or damage lo any insured properly, shall lake ali reasonable steps to prevent further damage
1o such property and to prevenl damage to other insured property, including, if necessary, removal to a secure Jocation.

{(2) The Insurer shall contribule proportionately, according lo the respective inferests of the parties, towards any reasonable and proper
expenses in connection with steps laken by the Insured and required under subsection (1) of this condition.

ENTRY, CONTROL, ABANDONMENT

Alter loss or damage 1o insured property, the Insurer has an immediate right of access and enlry by accredited agents sufficient lo enable
them to survey and examine he propery, and to make an estimale of the loss or damage. After the Insured has secured the properly,
the Insurer has a further right of access and entry sufficient to enable its agents to make appraisement or particutar estimate of the loss
or damage. The Insurer is not enlitled lo the control or possession of the insured property. There can be no abandonment of insured
properly lo the Insurer without the Insurer's consent.

APPRAISAL

In the event of disagreement as to the value of the insured properly, or the value of the property saved or the amount of the loss, those
questions shall be determined by appraisal as provided under the Instirance Act before there can be any recovety under this contract,
whether (he fight lo recover on the conlract is disputed or not, and independently of all other quastions. There shalt be no right to an
appraisal until a specific demand for one is made in writing and untit proof of loss has been delivered.

WHEN LOSS PAYABLE
The loss is payable within sixly days after completion of the proof of loss, unless the contract provides for a shorler period.

REPLACEMENT )

(1) The Insurer, instead of making payment, may repair, rebuild, or replace the property lost or damaged, giving writien notice of its
intention to do so within thirty days after receipt of the proof of loss.

{2) Inthat event, the Insurer shall commence lo repair, rebuild, or replace the property within forty-five days after receipt of the proof of
loss, and shall proceed with ali due diligence to completion of the work.

ACTION
Every action or proceeding against the Insurer for the recovery af any claim shall be absolutely barred unless commenced within one
year after the loss or damage occurs, unlass legislalion provides otherwise.

NOTICE

Any written notice 1o the Insurer may be sent by registered mail or delivered 1o the chief agency or any office of the Insurer in Canada.
Wrilten notice may be given to the Insured by letter personally delivered to the Insured or by registered mail addressed to the Insured at
the Insured's lates! posl office address as notified to the Insurer. In this condition, the expression "registered” means registered in or
oulside Canada.

To the extent that the Givil Code of lhe Province of Quebec is applicable to this contract General Conditions and Provisions as set out in
the Civil Code of the Pravince of Quebec apply. These General Conditions and Provisions apply to all of the perils insured by this policy
and o the liabifity coverage, except where such conditions and provisions may be modified or supplemented by forms or endorsements

altached to this policy. A copy of Ihe General Conditions and Provisions is available on request from the Insurer,
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POLICY CONDITIONS
{Applicable only to Alberta and British Columbia)

The following applies where the Insured is domiciled or where the insured property is located in Alberta or British Columbia.

LIMITATION OF ACTION
Every aclion or proceeding against an Insurer for the recovery of insurance money payable under the contract is absolutely barred unless
commenced within the time set out in the Insurance Act.

RECOVERY BY INNOCENT PERSONS
{1) Where this policy contains a lerm or condilion excluding coverage for loss or damage to property caused by a criminat or intentional act
or omission of an Insured or any other person, the exclusion applies only to the claim of a person:
{a) whose acl or omission caused the loss or damage,
{b) who abelled or colluded in the act or omission,
{c) who
{i} consented lo the act or omission, and
(i) knew or ought lo have known that the act or omission would cause the loss or damage, or
{d) whois in a class prescribed by regulation.
{2} Nothing in section (1) allows a person whose property is insured under the contract to recover more than their proportionate interest in
the lost or damaged properly.
{3) A person whose coverage under a contract would be excluded bul for section (1) musl comply with any requirements prescribed by
regulation.
Coverage provided by this condition only applies to the extenl of coverage provided under the refevant legisiation set out in the applicable
provincial Insurance Acl.

STATUTORY CONDITIONS
{Applicable only to Alberla and British Columbia)

These Statutory Conditions apply where the Insured is domiciled or where the insured properiy is Jocated in Alberta or British Golumbia and
are applicable to all coverages uniess olherwise indicated. 1f any condition below or in the policy, contains a variation, omission or an addition
to lhe Statutory Condition established by the applicable provincial, then the interpretation most favourable to the Insured shall prevail.

1. MISREPRESENTATION
{applicable 1o insurance agains! loss or damage to property only)
It a person applying for insurance falsely describes the propery to the prejudice of the Insurer, or misrepresents or fraudulently omits to
communicate any circumstance that is material lo be made known to the Insurer in order lo enable it to judge the risk to be undertaken,
the contract is void as to any properly in relation to which the misrepresentation or omission is malerial

2. PROPERTY OF OTHERS
The Insurer is not liable for loss or damage to properdy owned by a person other than the Insured unless,
(1) otherwise specifically stated in the conlract, or
{2) the interest of Ihe Insured in that properly is slated in the contract.

3. CHANGE OF INTEREST
The Insurer is liable for loss or damage accurring after an authorized assignment under the Bankrupley and Insolvency Act {Canada) or a
change of title by succession, by operation of law, or by death.

4, MATERIAL CHANGE IN RISK

{1) The Insured must promptly give notice in writing to the insurer or its agenl of a change that is:
{a) material to the risk, and
(b} within the control and knowledge of the Insured.

(2} ifan Insurer or ils agenlis not promplly notified of a change under subparagraph (1) of this condition, the contracl is void as to lhe
part affected by the change.

(3) ifan Insurer or its agent is nolified of a change under subparagraph (1) of this condition, the Insurer may:
{a) terminate the contract in accordance with Statutory Condition 5, or
{b) notify the Insured in writing that, if the Insured desires the conlract o continue in force, the Insured must, within 15 days after

receipt of the notice, pay to the Insurer an additional premium specified in the nolice.

{4) i the Insured fails to pay an additional premium when required o do so under subparagraph {3} (b} of this condition, the conlractis

terminated at that lime and Statulory Condition 5 (2} (a) applies in respect of the unearned portion of the premium,
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5.

Statutory Conditions and Policy Conditions

TERMINATION OF INSURANCE

(1) This contract may be terminated
{a) by the Insurer giving to lhe Insured 15 days’ nolice of lermination by registered mail or 5 days’ written notice of termination

personally delivered, or

{b) Dby the Insured at any time on request.

(2) I the contract is terminated by the Insurer,

{a) the Insurer must refund the excess of premium actually paid by the Insured over the prorated premium for the expired time, but
in no event may the prorated premium for the expired time be less than any minimum retained premium specified in the
caniract, and

(b) the refund musl accempany the notice unless the premium is subject to adjustment or determination as to amount, in which
case the refund must be made as soon as praclicable.

(3) 1fthe contracl is terminaled by the Insured, the Insurer must refund as scon as praclicable the excess of premium aclually paid by
the Insured aver the short rate premium for the expired time specified in the contract, bul in no evenl may the short rate premium for
the expired time be less than any minimum relained premium specified in the contract.

{4) The 15 day period referred to in subparagraph (1) (a) of lhis condition starts to run on the day the registered lelter or nolification of it
is delivered lo the Insured’s postal address.

REQUIREMENTS AFTER LOSS
(applicable to insurance against loss or damage to properly only)
{1} On the happening of any loss of or damage to insured property, the Insured must, if the loss or damage is covered by the contract,
in addition to observing the requirements of Statutory Conditions 9,
{a) immediately give notice in writing to the Insurer,
{b} deliver as soon as practicable lo the insurer a proof of loss in respect of the loss or damage lo the insured properly verified by
statutory declaration,
(i) giving a complele inventory of that properly and showing in detail quantities and costs of that property and particulars of
the amount of loss claimed,
(i} stating when and how the loss occurred, and if caused by fire or explosion due to ignition, how the fire or explosion
originated, so far as the Insured knows or believes,
{ifi) staling that the loss did not oceur through any wilful act or neglect or Ihe procurement, means or connivance of the
Insured,
{iv) stating the amount of other insurances and the names of other Insurers,
(v) slating the interest of the Insured and of all others in thal property with particulars of alt fiens, encumbrances and other
charges on thal property,
(vi) stating any changes in litle, use, occupation, location, possession or exposures of the properly since the coniract was
issued, and
(vii) stating the place where the insured properly was al the time of loss,
(¢} if required by the Insurer, give a complete inventory of undamaged property, showing in delail quantities and cost of that
property, and
{d} if required by the Insurer and if praclicable,
() produce books of account and inventory lists.
(i) furnish invoices and other vouchers verified by stalutory declaration, and
(i) furnish a copy of the writlen portion of any other relevan! contract.
{2) The evidence given, produced or furnished under subparagraphs (1) (c} and {d) of this condition must nol be considered proofs of
loss within the meaning of Stalutory Conditions 12 and 13.

FRAUD

{applicable to insurance against loss or damage to property only)

Any fraud or wilfully false slatement in a stalutory declaration in relation to the parficulars required under Stalutory Condition 6 invalidates
the claim of the person who made the declaralion.

WHO MAY GIVE NOTICE AND PROOF
(applicable to insurance against loss or damage lo property only)
Notice of loss under Statutory Condition 6 (1) {a) may be given and the proof of loss under Statulory Condition 6 {1) (b) may be made
{1) by the agent of the Insured, if
{a} the Insured is absent or unable to give the notice or make the proof, and
{b) the absence or inability is salisfactorily accounted for, or
(2) by a person {o whom any part of the insurance money is payable, if the Insured refuses 1o do so or in the circumstances deseribed
in clause {a) of this condition.

SALVAGE

(applicable to insurance against loss or damage lo property only)

{1} Inthe event of loss or damage to insured properly, the Insured must take all reasonable steps to prevent further loss or damage lo
that property and to prevent loss or damage to other property insured under the contract, including, if necessary, removing the
property to prevent loss or damage or further loss or damage lo the property.

(2) The Insurer must contribute on a prorated basis lowards any reasaonable and proper expenses in connection with sleps taken by the
Insured under subparagraph (1) of this condition.
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11,

12.

13,

14,

N.B.

Statitory Condilions and Policy Conditions

ENTRY, CONTROL, ABANDONMENT

(applicable to insurance against loss or damage to properly only)

After loss or damage to insured property, the Insurer has

{1) animmediate right of access and enlry by accredited representalives sufficient to enable them 1o survey and examine the properly,
and to make an estimate of the loss or damage, and

{2) after the Insured has secured the propedy, a further right of access and enltry by accredited representatives sufficient to enable
them to appraise or estimate the loss or damage, but
(a) without the Insured's consent, the Insurer is not entitled to the control or possession of the insured property, and
{b) without the Insurer's consent, there can be no abandonment o it of the insured property.

{N CASE OF DISAGREEMENT

(applicable to insurance agains! loss or damage to properly only)

{1) Inthe event of disagreement as to the value of the insured property, the value of the properly saved, the nature and extent of the
repairs or replacements required or, if made, their adequacy. o the amount of the loss or damage, those questions must be
delermined using the applicable dispute resolution process set outin the Insurance Act, whether or not the Insured's right o
recover under the contraclis dispuled, and independently of all other questions.

{2} There is no right to a dispute resolution process under this condilion until
(a) a specific demand is made for it in writing, and
{b) the proof of loss has been delivered to the Insurer.

WHEN LOSS PAYABLE

(applicable to insurance against loss or damage to properly only)

Unless the contract provides for a shorter period, the loss is payable within 60 days afler the proof of loss is completed in accordance
with Statutory Condition 6 and delivered to the insurer.

REPAIR OR REPLACEMENT

{applicable to insurance againsl foss or damage lo property only)

(1} Unless a dispule resolution pracess has been initiated, the Insurer, instead of making payment, may repair, rebuild, or replace the
insured property lost or damaged, on giving wrilten nolice of its intention to do so within 30 days after receiving the proof of loss.

{2) i the Insurer gives nolice under subparagraph (1) of this condition, the Insurer must begin to repair, rebuild, or replace the property
wilhin 45 days after receiving the proof of loss, and must proceed with alt due diligence to complete the work within a reasanable
time.

NOTICE

{1) Written nolice lo the Insurer may be delivered at, or sent by regislered mail (o, the chiel agency or head office of the Insurer in the
province.

{2) Written notice 1o the Insured may be personally delivered at, or sent by registered mail addressed to, the Insured's last known
address as providad to the Insurer by the Insured.

To the extent that the Civil Code of the Pravince of Quebec is applicable 10 this contract General Condilions and Provisions as sel out in
the Civil Code of the Province of Quebec apply. These General Conditions and Provisions apply to all of the perils insured by ihis poticy
and to the liability coverage, except where such conditions and provisions may be modified or supplemented by forms or endorsements

atlached (o this policy. A copy of the General Conditions and Provisions is available on request from the Insurer.

M sovereign Page 5 of 5 S10007.2 (08/14)



COMMON EXCLUSIONS

Words and phrases in guotation marks have special meaning as defined below

The following exclusions apply to all Properly, Business Inlerruption and Crime forms and endorsements forming part of this policy, and if
applicable, will replace any exisling exclusion that may be contained in such form or endarsement.

1.  FUNGI AND SPORES

This policy does not insure:

(a) loss or damage consisling of or caused directly or indirectly, in whole or in part, by any "lungi® or “spores”.
This exclusion does not apply:

{1y if the “fungi” or "spores™ are directly caused by a peril nol othenvise excluded in this policy; or
(i) toloss or damage caused direclly by a resultant peril nol otherwise excluded in this policy,
{b) the cost or expense for any testing. monitoring, evalualing or assessing of “fungi”, or "spores”.
2. NUCLEAR

This policy does not insure against loss or damage caused directly or indireclly:

{a) by any nuclear incident {as defined in the Nuclear Liability Act or any other nuclear liability acl, faw or slatute. or any amending law)
or nuclear explosion, except for ensuing loss or damage which resulls direclly from fire, lightning or explosion of natural, coal or
manufactured gas, all as described in the form to which this endorsement altaches;

(b} by contamination by radioactive material.

3. POLLUTION

This policy does nol insure against:

(a) loss or damage caused directly or indirectly by any actual or alleged spill, discharge, emission, dispersal, seepage, leakage,
migration, release or escape of "poliutants”, nor the cost or expense of any resulting “clean up”. This exclusion does nol apply:

(i) if the spill, discharge, emission, dispersal, seepage, leakage, migration, release or escape of "pollutants™ is direclly caused by a
peril not otherwise excluded in this policy; or
{iiy 1o loss or damage caused directly by a resultant peril not othenwise excluded in this policy;

{b) cost or expense for any lesting, monitoring, evaluating or assessing of an aclual, alleged, potential or threatened spill, discharge,

emission, dispersal, seepage, leakage, migration, release or escape of "poliutants™.
4. TERRORISM

This policy does nol insure loss or damage caused directly or indirectly, in whole or in part, by “lerrorism” or by any aclivily or  decision of

a government agency or olher entily lo prevent, respond lo or lerminate “terrorism”. This exclusion applies whether or not there are one

or more other causes or events (whether covered or not) that contribute concurrently or in any sequence lo the occasioning of the loss or

damage. If any portion of this excfusion is found te be invalid, unenforceable or conlrary to statute, the remainder shall remain in full
force and effect.
5, WAR OR MILITARY ACTION

This policy does nal insure against loss or damage caused directly or indirectly in whole or in part by war, invasion, act of foreign enaemy,

hostilities (whether war is declared or not), civil war, rebelfion, revolution, insurrection or military power. This exclusion applies whether or

not there are one or more other causes or events (whether coverad or not) thal contribute concurrently or in any sequence o the
occasioning of the loss or damage.
DEFINITIONS

Wherever used in this endorsement:

{a)
(b)

{c)
(d)
(e)

“Clean up” means the removal, containment, treatment, decontamination. detoxification, stabilization, neulealization or remediation of
“soflutants”, including lesting which is integral to any of these processes.

“Fungi” includes, but is not limited to, any form or type of mould, yeast, mushroom or mildew whether or nol allergenic, pathogenic or
toxigenic, and any subslance, vapour of gas produced by, emitled from or arising out of any “fungi” or “spores” of resultant mycoloxins,
alfergens, or pathogens. .

“pollutants" means any solid, liquid, gaseous or thermat irritant or contaminant, including odour, vapour, fumes, acids, alkalis, chemicals
and waste. Wasle includes materials {o be recycled, reconditioned or reclaimed.

“Spores” includes, but is not imited 1o, one or more reproduclive particles or microscopic fragments produced by, emilted from or arising
out of any “fungi”.

“Terrorism" means an ideologically motivated unfawful act or acts, including but not fimited to the use of violence or force of threat of
vialence or force, commilled by or on behalf of any group(s), organization(s) or govermnmenl(s) for the purpose of influencing any
government andfor inslilling fear in the public or a section of the public.

All other terms and conditions of the policy remain unchanged
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DECLARATION OF EMERGENCY ENDORSEMENT
EXTENSION OF TERMINATION or EXPIRY DATE

This endorsement changes the policy.

The effective date of termination of this policy by the Insurer or the expiry dale of this policy is extended, subject to the conditions and
definitions set out batow, as follows when an "emergency” is declared by a Canadian public authority designaled by slalule for the purpose of
issuing such an order.

1. The "emergency" must have a direct effect or impacl on:
{i} the Insured, the insured site or insured property focaled in the declared emergency area; of
{ii) the operations of the Insurer or ils agent/broker located in the declared emergency area.

2.A. Any time limitation described in the Termination condition of this policy, with respect lo termination of this policy by the Insurer, will not
continue 1o run until the "emergency” is terminated plus the lesser of.
{(iy 30days;or
(i) the number of days equal lo the folal time the “emergency" order was in effect.

2.B. If this policy is due lo expire during an “emergency”, it will continue in force untit the “emergency” is terminated plus the lesser of:
{iy 30days or
{ii) the number of days equal to the total time the "emergency” order was in effect.

3. Inno even! shall the total term of this extension exceed 120 consecutive days.

The Insured agrees to pay the pro rala premium earned for the additional time the Insurer remains on risk as a result of the above.

*Emergency” means the first stalulory “declaration” of an emergency:

{a) with respect to a situalion or an impending situation that constitutes a danger of major proportions that could resull in serious harm (o
persons or substantial damage to property and that is caused by the forces of nature, a disease or other health risk, an accident or an act
whether inlentional or othenwise; or

(b) as provided for by the relevant governing legislation if different from a),
but does na! include any subsequent stalutory “declaration(s) that may be issued relating to the same event.

All other terms and conditions of the policy remain unchanged.
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MOTOR TRUCK CARGO - (TRUCKMEN'S) BROAD FORM

1. Indemnity Agreement
This Form covers property of all kinds of lawful goods and merchandise, except as provided in Clauses 5 and 6 hereunder, for liability of
the Insured as carrier, except as herein excluded, for direct physicat loss or damage fo the properly of others.

2, Property Insured
This Form insures the liability of the Insured as Carrier, Bailee or Warehouseman under tariff, contracl, bill of iading or shipping receipt
issued by the Insured on lawlful goods or merchandise. Coverage applies while such goods and merchandise are in the custody and
control of the Insured and white being loaded for shipment, are in transit and until unloaded, while conlained in or on vehicles described
in the “Declarations”.

All liability under this Form shall cease immediately upen the termination of unloading of said goods and merchandise al their final
destination or upon the lermination of this Palicy, whichever first occurs.

3.  Amounts of Insurance
The Insurer’s liability shall nat exceed the Garrier's liability, subject to the limits of liability staled below:

The maximum liability of the Insurer in any one loss shall not exceed 100% of the amouni(s) of insurance slated in the “Declarations” in

respect 1o

a) any one vehicle listed in the “Declarations” of this Policy;

b) the catastrophe limit stated in the “Declarations™ for all loss ar damage resulting from any one accident, occurrence, casually or
disasler involving two or more vehicles;

including any general average, salvage, or other charges or expenses, other than freight charges as indicated in this Form.

4. Deductible
The Insurer is liable for the amount by which the loss or damage caused by any of the perils insured against exceeds lhe amount of the
deductible specified in lhe “Declarations” in any one occurrence. Should one occurrence give rise to the application of more than one
deductible, only the largest individual deductible amount shall apply.

5. Perils Insured
This Form, except as herein provided, insures against all risks of direct physical loss of or damage from any external cause for which the
insured is held liable.

This Farm also covers:

a) expenses necessarily incurred by the Insured in the removal of debris of the properly occasioned by loss or damage not othenwise
excluded heraunder. Insurer's total liability under this Form for loss, destruction or damage to property and removal of debris shall
nol excecd the amount of insurance applying under this Form ta the property destroyed or damaged:

b) freight charges due the Insured for not more than §5,000 for transporting the properly if such charges are rendered uncollectible as
a direct result of loss or damage (o the properly not otherwise excluded hereunder.

6. Property Excluded

This Form does not insure 10ss or damage lo:

a) furs, narcotics, manufactured tobacca products, wines, liquors or other afcoholic beverages unless such items are endorsed hereon;

b) patterns, templates, blueprints, accounts, bills, deeds, currency, avidences of debl, securilies, money, bullion, noles, precious
slones, jewelry. painlings, staluary, other works of arl ar articles of virtue;

¢} trucks, lrailers or olher “vehicles” or the appurtenances thereof, tarpaulins, tools, repair equipment, wrapping materials and
equipment for loading and unloading;

d) animals excepl against accident causing death or rendering death necessary,

e) shipments carried gratuitously or as an accommodation:

f)  breakage of eggs unless directly caused by collision, upset or averturn of the transporting “vehicle” and then only if the loss amounts
10 50% of the value of the shipping package (each package lo be considered as separalely insured) but the Insurer shall in no event
be liable for such loss in excess of 25% of the amount insured hereunder on the conlents of the “vehicle” involved,

g} shipments in or on any trailer or detachable truck body until such trailer or detachable truck body is actually altached io or loaded on
the chassis of a motor truck, and then only while such trailer or detachable truck body shall remain altached o or loaded on the
chassis of such motor {ruck;

h) property illegally acquired, kept, stored or transported; properly seized or confiscated for breach of any law or by order of any public
authority,

i) shipment{s) while in the cuslody of any other carrier if the Insured’s rights of subrogation against such other carrier have been
waived or made unenforceable;

§j)  properly caused by neglect of the Insured to use ali reasonable means to save and preserve the properly insured at and after any
loss or damage insured against hereunder,

k) properly located:

1) in of on any premises owned, leased, rented or occupied by the Insured;
2) in any garage or ather building where the “vehicles” described herein are usually kepl,
except this exclusion does nol apply to property localed in or on premises specified in the "Declarations”;

)  goods while walerborne, unless caused by lhe stranding, sinking, burning or collision of any regular ferry including general average

and salvage charges
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tMotor Truck Cargo — (Truckmen's) Broad Form

Perils Excluded

This Farm does not insure against loss or damage caused directly or indireclly:

a) by misapproprialion, secretion, conversion, infidelity or any dishonest, fraudulent or criminal act on the part of the Insured or any
other parly of inlerest, employees or agents of the Insured, or any person to whom the properly may be enlrusted,

b) by or resulting from strikes, lockouts, labour disturbances, riots, civil commotion, or the acts of any person or persons laking part in
any such occurrence or disorder,

¢) due lo wear and tear, gradual deterioralion, Tatent defect, inherent vice, or mechanicai or electrical breakdown or derangement;

d) by delay, loss of profit, loss of use, loss of markel, or other consequential l0ss;

e) by shifting of load, poor packing or rough handling; nor for loss or damage caused by contact vilh oif or grease or any other
commadily, unless such damage is caused directly by a peril not otherwise excluded,

f) by breakage, marring, scralching, crushing, welness or dampness, dryness of almosphere, changes of lemperalure, shrinkage.
evaporalion, leakage of liquids. loss of weight, exposure to light, contaminalion, insecls. rodents, vermin, or as the resull of being
spolted, discoloured, moulded, rusted, corroded, frosted, frozen, rolted, soured, steamed, heated, or changed in flavour, colour,
texture or finish unless such damage is caused directly by a peril not otherwise excluded;

g) by change of temperature resulting from breakdown, failure or inefficient operation of any refrigeration, cooling or heating apparalus
{including connections or supply pipes) unless such coverage is endorsed hereon;

h} by misdelivery, any mysterious disappearance or by pilferage.

CONDITIONS AND LIMITATIONS

10.

i1,

12.

13,

14.

Valuation

All shipments are by agreement valued at the amount of invoice or if not under invaice then al cash market value on date and al place of
shipments, except however, the fiability of the Insurer shall not exceed the value as shown in tariff documents, bills of lading or shipping
receipls, if any, nor shall the Insurer's liability in any event exceed what it would then cost to repair or replace the properly lost or
damaged with other of like kind and qualily.

Pro-Rata Clause
In no event shalt the Insurer be lable for a grealer propartion of lhe liabifily for loss or damage to the property than the amount of
insurance applicable bears to the amount for which the Insured would have been liable in a tolal loss.

Automatic Insurance for Newly Acquired Vehicles

This insurance applies also to lawful goods or merchandise carried by a vehicle owned or operaled by the Insured even though such

vehicle is not listed in the “Declarations” if:

a)  such vehicle was not owned or operated by the Insured al or before the inception of this policy and is acquired by the Insured during
the policy period; and

b) the insured nolifies the Insurer within thirty (30) days following such acquisitions.

The Insured shall pay the additional premium required. The limit of the Insurer's liabilily with respect to a newly acquired vehicle shall be
the loweslt amount shown in the “Declarations” for units of equivalent lonnage, ot the lowes! amount shown in the “Declarations” for any
one vehicle if no similar vehicles are listed in the “Declarations”. Liability assumed by the Insurer under this clause shall not increase the
limil of fiability in any one loss, disaster or casualty, provided under this policy in the absence of this clause.

Reimbursement of Insurer

Should the Insurer pay a loss or losses in compliance with any special endorsement required by law or fegal regutations for which #t
veauld nol have been liable under the terms of the policy, the Insured agrees lo reimburse the Insurer 1o the full extent of such payments,
plus any additional expense incurred in connection therewilh.

The insurer agrees to indemnify shippers or consignees for loss or damage, which would be recoverable hereunder except for the
exislence of the Deductible Clause 4 in this Form. The terms of 1he Deductible Clause rermain in full force and effect as binding on the
Insured, and the Insured shall reimburse the Insurer for any payment so made on demand.

Indemnification of Third Parties

in the avent of loss or damage to property for which claim is made upon the Insurer, the Insurer reserves the right to adjust such aloss
wilh the owner or owners, and the discharge of such owner or owners in salisfaction thereof shall be in full salisfaction of any claim of the
Insured’s for which such payment has been made.

The Insured shall not make seltlement of any claim, for which liability is assumed under this Form, wilthoul the written consenl of the
Insurer. The Insurer has the right lo seftle any claim in its own time and al ils own cost. The insured shall aid in securing information and
evidence and the attendance of witnesses and shall co-operate with the Insurer (except in a poecuniary way) in all matters which the
Insurer may consider necessary in the defence of any claim or aclion or appeal for any judgement in respect of any loss for which there is
liabilily under this Form.

Breach of Conditions

Where a loss occurs and there has been a breach of condition relating to a matter before the happening of the loss, which breach would
otherwise disentitle the Insured from recovery under this Form, the breach shall not disentitle the Insured from recovery il the insured
establishes that the loss was not caused or contributed to by the breach of condition or if the breach of condition occurred in any portion
of the premises over which the Insured has no control.

Territorial Limits
This Form covers only within the lerritorial limits of Canada and the continental United Slales of America excluding Alaska.
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15.

16.

17.

18.

19.

Motor Truck Cargo - (Truckmen's) Broad Form

Reinstatement
Any foss hereunder shall not reduce the amount of insurance applicable lo this Form.

Other Insurance
Where there is any other valid and collectible insurance providing indemnily for loss for which this policy provides indemaily, the Insurer
shall be liable only for its raleable proportion of the loss.

Compromise by Insured
The insurer shall not be tiable for any ioss or damage, which shall be the subject of a setliement or compromise by the Insured with
others unless the Insurer consents thereto,

Definitions

Wherever used in this Form:

a) “Declarations" means the Declarations Page applicable lo this Form.

b} “Vehicle” means a truck, a trailer, an automobile, a station wagon or a panel.

Paramount
In the event of there being any conflict between the terms and conditions of the document to which this Form is altached and the terms
and conditions recited above, the lafter shali be deemed to govern in favour of the Insured.
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REEFER BREAKDOWN EXTENSION AND WARRANTY

APPLICABLE TO THE MOTOR TRUCK CARGO - (TRUCKMEN'S) BROAD FORM
OR MOTOR TRUCK CARGO ~ {OWNER'S) BROAD FORM OR TRAMSPORTATION FLOATER

Itis agreed that this policy is extended to insure against loss of or damage lo the Properly Insured caused by a change of temperature
resulting from breakdown or malfunction of the refrigerating, cooling or heating apparatus (including connections of supply pipes).

Failure of the Insured to comply with any or all of the following will render the policy nulf and void in the event of a loss:

1. All vehicles containing temperature controlied property shall be equipped wilh an operating signal device visible to the driver white in
transit and which shall indicate to the driver if there is any breakdown, failure or inefficient operation of the temperature controlied
equipment.

2, Vehicles containing temperalure controlled property shall have a maintenance program and be maintained lo dealer specifications,

3. Vehicles containing temperature controlled property shall not be left unattended for more than six (6) hours at any one time.

Alt other terms and conditions remain unchanged.
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DATA EXCLUSION

APPLICABLE TO ALL PROPERTY AND BUSINESS INTERRUPTION COVERAGES OF THIS POLICY

This endarsement modifies the coverage provided in those coverage forms shown on the *Declaration Page” under the Property heading:
SECTION A

Applicable to all Properly coverage forms or extensions of coverage othet than those indicaled in Section B:

1. This Policy does nol insure *Dala’.

2. This Policy does nol insure loss or damage caused directly or indirectly by “Data Problem’”, regardiess of any other cause or event that
conlributes concurrently or in any sequence (o such loss or damage. and any business inlerruption or exira expense loss resulting from
such 1055 or damage, excepl as follows;

a. Ifloss or damage caused by “Data Problem” resulls in the occurrence of further lass of or damage lo property insured that is directly
caused by:
() “Named Perils™ as defined in this endorsement; or
(ii} the following perils only if otherwise insured and nol otherwise excluded.
(a} escape of water from any tank, apparalus or pipe;
{b) flood;
{c) freeze;
this exclusion 2 shall not apply to such resulting loss or damage.
b. If “Data Problem” is the direct result of:
{iy “Named Perils” as defined in this endorsement; or
(i} the following perils, only if otherwise insured and nol othenwise excluded:
(a} escape of water from any tank, apparatus or pipe,
(b} earlhguake;
{c}) flood;
(d) sewer back-up;
at the “premises” of the Insured, this exclusion 2 shall nol apply to resulling business interruption or exira expense loss, if insured
under this policy.

SECTION B

Applicable {o Electronic Data Processing, Accounts Receivable, Valuable Papers and Records and Computer Package coverage forms or

exlensions of coverage:

1. This Policy does not insure loss or damage caused directly or indirectly by “Dala Problem” regardiess of any other cause or event that
contributes concurrently or in any sequence to such loss or damage, and any business imterruption or exira expense loss resulting from
such loss or damage, except as follows;

a. Iffoss or damage caused by “Data Problem™ resulls in the occurrence of further loss of or damage lo property insured that is directly
caused by:
(i) “Nag;ed Perils” as defined in this endorsement; or
{ii) the following perils only if otherwise insured and not othenwise excluded.
(a) escape of waler form any tank, apparatus or pipe;
{b} flood;
(c) freeze,
al the “premises” of the Insured, this exclusion shall not apply lo such resulting loss or damage.
b. I *Data Problem’ is the direct result of
(i} “Named Perits™ as defined in this endorsement; or
{ii) the following perils only if olherwise insured and not ctherwise excluded:
(a) escape of waler from any tank, apparatus or pipe;
{b) earthquake;
{c}) flood,
(d) sewer back-up;
atlhe “premises” of the Insured, this exclusion shall not apply.

DEFINITIONS

Data means representations of information or concepts, in any form.

Data Problem means:

1) erasure, disturbance, deslruction, corruption, misappropriation, misinterpretation of *“Data’,

2) eror in crealing, amending, entering, deleting or using "Dala’; or
3} inability to receive, transmit or use “Dala’.
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Named Perils means:
A. FIRE OR LIGHTNING
B. EXPLOSION

Except with respect lo the explosion of natural, coal or manufaclured gas, there shall in no event be any liabilily for loss or damage

caused by explosion, rupture or bursting in or of the following property owned, operated or controlled by the Insured:

{i) {a) the portions containing steam or water under steam pressure of all boilers generating steam. and piping or other equipment

connecled to said boilers and containing steam or water under steam pressure,

(b} piping and apparatus or their parts normally conlaining steam or waler under steam pressure fraom an exlernal source and
while under such pressure;

(¢) the combustion chambers or fire boxes of sleam generating boilers of the chemical recovery type and the flues or passages
which conduct the gases of combustion from them;

{d) smelt dissolving tanks;

(i} other vessels and apparatus and connecled pipes, while under pressure, or while in use or in operation, provided their maximum
normal intermnal working pressure exceeds 103 kilopascals {15 pounds per square inch) above almaspheric pressure, excepl that
liability is specifically assumed for loss or damage resulling from the explosion of manually portable gas cylinders;

(i) moving or rotating machinery or parts of same when such loss or damage is caused by centrifugal force or mechanical breakdown:

(iv) any vessels and apparatus snd connected pipes while undergoing pressure tests, but this exclusion shall not apply to other insured
properly that has been damaged by such explosion;

{v) gas lurbines.

The following are not explosions within the intent or meaning of this section:

{a) electric arcing or any coincident rupture of electrical equipment due to such arcing;

{b) bursting or rupture caused by hydroslatic pressure or freezing;

{c) bursting or rupture of any safety disc, rupture diaphragm or fusible plug,

C. IMPACT BY AIRCRAFT, SPACECRAFT OR LAND VEHICLE

The terms Aircraft and Spacecralt include articles dropped from therm,

There shall in no event be any liability for cumulative damage or for loss or damage:

i} caused by land vehictes belonging to or under the conlroi of the Insured or any of his employees;

(i} to aircraft, spacecraft or land vehicles causing the loss;

{iily caused by any aircraft or spacecraft when being taxied or moved inside or oulside of a “building™.

D. SMOKE

The term Smoke means smoke due 1o a sudden, unusual and faully operation of any stalionary furnace. There shall in no event be any

liability for any cumulative damage.

E. LEAKAGE FROM “FIRE PROTECTIVE EQUIPMENT"

The term Leakage From “Fire Protective Equipmen!” means:

(i) the leakage or discharge of water or olher subslances from;

{ii} the collapse of,

{iiiy the rupture due to freezing of.

“fire proteclive equipment” for the “premises” or for adjoining structures.

F. WINDSTORM OR HAIL

There shall in no event be any liability for loss or damage:

(i) tothe interior of the “building™ or 1o “contents of every description” unless damage occurs concurrenlly with and results from an
aperiure caused by windstorm or hail;

(i) directly o indireclly caused by any of the foltowing. whether driven by wind or due to windstorm or not: snow-load, ice-load, tidal
wave, lsunamis, high water, averflow, flood, walerborne objects, waves, ice, land subsidence. landslip.

Al other terms and condilions of this policy remain unchanged.
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COMMERCIAL GENERAL LIABILITY - OCCURRENCE BASIS

Throughout this policy the words "you® and "your” refer to the Named Insured shown in the Declarations, and any other person or organization
qualifying as a Named Insured under Paragraph 3. of Section I - Who Is An Insured. The words "we”, "us” and "our” refer to the company
providing this insurance.

The word “insured” means any person or organization qualifying as such under Section It ~ Who s An Insured.
Other words and phrases that appear in quolation marks have special meaning. Refer to Seclion V -Definitions.

Various provisions in this policy restrict coverage, Read the entire policy carefully to determine rights, duties and what is and is not
covered. :

SECTION |- COVERAGES
COVERAGE A. BODILY INJURY and PROPERTY DAMAGE LIABILITY
This Insuring Agreement only applies when an Each Occurrence Limit is shown in the Declarations.

1, Insuring Agreement

{(a) We will pay those sums thal lhe insured becomes legally obligaled to pay as "compensatory damages” because of "bodily injury” or
“property damage” to which this insurance applies. We will have the right and duty to defend the insured against any “action”
seeking those "compensalory damages”. However, we will have no duty to defend the insured against any “action” seeking
“compensatory damages” for "bodily injury” or "property damage” to which this insurance does nol apply. We may, at our discretion,
investigate any "occurrence” and settle any claim or "action” that may result. Bul:

(1) The amount we will pay for "compensatory damages" is fimiled as described in Section 1} — Limits Of Insurance; and

(2) Our right and duly to defend ends when we have used up the applicable limit of insurance in the payment of judgments or
selilements under Coverages A, B or D or medical expenses under Coverage C.

No other obligation or liability {0 pay sums or perform acls or services is covered unless explicilly provided for under Supplementary

Payments - Coverages A, B and D.

{b) This insurance applies to "bodily injury" and "properly damage" only if:

{1) The "bodily injury™ or "property damage” is caused by an “occurrence” that takes place in the "coverage terrilory”; and

{2} The "bodily injury” or “property damage” occurs during the policy period; and

(3} Prior to the policy period, no insured listed under Paragraph 1. of Section Il - Who Is An Insured and no "employee” authorized
by you to give or receive notice of an "occurrence” or claim, knew thal the "bodily injury” or "property damage” had occurred, in
whole or in part. If such a listed insured or aulhorized “employee” knew, prior 1o the policy period, thal the "bodily injury” or
"property damage” occurred, then any continuation, change or resumption of such "bodily injury™ or “property damage” during
or after the policy period will be deemed to have been known priof lo the policy period.

{c) "Bodily injury” or "property damage" which ocgurs during Ihe policy period and was nol, prior lo the policy period, known lo have
accurred by any insured listed under Paragraph 1. of Section i~ Who Is An Insured or any "employee” authorized by you to give ar
receive notice of an “occurrence” or elaim includes any continuation, change or resumption of that "bodily injury” or "praperty
damage" after the end of lhe policy period.

{d) "Bodily injury” or “properly damage” will be deemed to have been known 10 have occurred at the earliesl time when any insured
listed under Paragraph 1. of Section Il - Who ts An Insured or any “amployee” authorized by you lo giva or receive notice of an
"accurrence” or claim:

{1) Reports ali, or any parl, of the "bodily injury” or "property darmage" 1o us or any other insurer;

{2) Receives a writen or verbal demand or claim for "compensatory damages” because of the "bodily injury” or "properly damage”™;
or

(3} Becomes aware by any other means that “hodily injury” or "properly damage" has occurred or has begun lo occur.

{e) “Compensalory damages" because of "bodily injury" include "compensatory damages” claimed by any person or organizalion for
care, loss of services or death resulting al any time from the "bodily injury”.

2. Exclusions
This insurance does not apply to:
{a) Expected or Intended Injury
“Bodily injury" or "properly damage” expected or intended from the standpoint of the insured. This exclusion does not apply lo
"bodily injury” resulting from the use of reasonable force o prolect persons or property.
{b} Contractual Liability
"Bodily injury” or "properly damage” for which the insured is obligated to pay "compensalory damages” by reason of lhe assumption
of liability in a contract or agreement. This exclusion does not apply lo liability for "compensatory domages™
(1) That the insured would have in the absence of the conlract or agreement; or
(2) Assumed in a contract or agreement that is an “insured conlracl”, provided the "bodily injury” or "property damage” occurs
subsequent to the execution of the contract or agreement. Solely for the purposes of liability assumed in an "insured conlract”,
reasonable legal fees and necessary litigation expenses incurred by o for a parly other than an insured are deemed {o be
“compensatory damages” because of "bodily injury” or "property damage”, provided:
(a} Liability lo such party for, or for the cost of, that parly’s defense has also been assumed in the same "insured contract”;
and
{b) Such legal fees and litigation expenses are for defense of that parly against a civil or allernative dispute rasolution
proceeding in which "compensatory damages” lo which this insurance applies are alleged.
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Commercial General Liahility - Occurrence Basis

(¢} Workers' Compensation and Similar Laws
Any obligation of the insured under a workers' compensation, disabilily benefits or unemployment or employment compensation law
or any similar law.

{d} Employer's Liability

*Bodily injury” to an "employee” of the insured arising oul of and in the course of:

(1} Employment by the insured; or

(2) Performing dulies relaled to the conduct of the insured’s business.

This exclusion applies:

(i)  Whether the insured may be tiable as an employer or in any other capacily, and

{iiy To any obligation [o share "compensalory damages" with or repay someone efse who must pay “compensalory daimages”
because of the injury.

This exclusion does not apply to:

{a) Liabilily assumed by the insured under an "insured contract”; or

{b} A claim made or an "action” brought by a Canadian resident “employee” on whose behalf contributions are made by or required
{o be made by you under the provisions of any Canadian provincial or territorial workers' compensation faw, if cover or benefils
have been denied by any Canadian Workers' Compensalion Authority.

(e} Aircraft

"Bodily injury” or "property damage” arising out of the ownership, maintenance, use or entrustment to olhers by or on behall of any

insured of:

(i} Any aircraft or air cushion vehicle owned or operaled by or renled or loaned lo any insured. or

(i) Any premises for the purpose of an airporl or aircraft landing area and all operations necessary or incidenlal thereto.

Use includes operation and "loading or unloading”.

This exclusion applies even if the claims against any insured allege negligence or other wrongdoing in the supervision, hiring,

employment, training or monitoring of others by that insured, if the “occurrence” which caused the "bodily injury” or “properly

damage” involved the ownership, mainienance, use or entrusiment to others of any aircraft that is owned or operated by or renled or

{oaned lo any insured.

() Watercraft

“Bodily injury” or “property damage” arising oul of the ownership. maintenance. use of enlrustment lo olhers by or on behalf of any

insured of any walercraft.

Use includes operation and "loading or unloading”.

This exclusion applies even if the claims agains! any insured allege negligence or other wrongdoing in the supervision, hiring,

employiment, training or monitoring of others by that insured, if the *occurrence” which caused the "bodily injury” or "property

damage” involved Lhe ownership, maintenance, use or enlrustment lo others of any watercraft.

This exclusion does not apply 1o:

(1) A walercraft while ashore on premises you own of rent;

(2) A watercraft you do not own that is:

{a) Less than 12 melres long: and
{b) Not being used lo carry persons or property for a charge;

(3) "Bodily injury” to an “employee” of the insured on whose behalf contribulions are made by or required to be made by the

insured under the provisions of any Canadian provincial or terrilorial workers' compensation faw.
{g) Automobile

“Bodily injury" or “property damage” arising directly or indirectly, in whole or in parl, out of the ownership, maintenance, use of

entrustment to others of any "automabile” owned or operated by or rented or loaned to any insured. Use includes operation, This

exclusion applies regardless of any other contributing or aggravaling cause or evenl that contributes concurrently or in any
sequence to the "bodily injury" or "property damage"”.

This exclusion applies 1o any molorized snow vehicle or its trailers and any vehicte while being used in any speed o demolition

contest or in any slunling activity or in practice or preparation for any such contest or aclivily.

Subject to paragraph (4) below, this exclusion applies even if the claims against any insured allege negligence or other wrongdoing

in the suparvision, hiring, employment, training or monitoring of others by thalinsured, if the "occurrence” which caused tha "badily

injury” or "property damage” involved the ownership, use or entrustment lo others of any “aulomobile” thal is owned or operated by
or rented or loaned to any insured.

This exclusion does not apply:

{1) To "badily injury” to an “employee” of the insured on whose behalf conlributions are made by or required to be made by the
insured under the provisions of any Canadian provincial or lerrilorial workers' compensalion law.

{2) To "bodily injury™ or "properly damage” arising out of a defective condition in, or improper maintenance of, any "automobile”
owned by the insured while leased lo others for a period of 30 days or more provided the lessee is obligated under contract lo
ensure lhat the "automobile” is insured.

(3} To the ownership, use or operation of machinery, apparatus or equipment mounted on or attached to any “automobile” while al
the site of the use or operalion of such equipment. However, this exception does not apply when such machinery, apparatus
or equipment mounted or altached to any “automabile” or molorized snow vehicle and such machinery, apparalus or
equipment is used for the purpose of “loading and unloading’”.

{4) ifyour operations are related lo the business of selling, repairing. servicing, parking or storing “automobiles”, 1o liability arising
out of a defective condition in or improper maintenance of any “automobile” awned by you while rented, leased or loaned o
others, provided, however. coverage shall apply only to “bodily injury” sustained by any person while driving the “automobile”,
or the son, daughter or spouse of such person while being carried in or upon or enlering, getling on lo or alighting from such
“automobile”.

(5) To "bodily injury” or *properly damage” arising out of “loading or unloading” if such operations are precluded from coverage
under the motor vehicle section of any provincial or territorial act or regulation.

{h) Damage To Property

*Propeity damage” ta.

(1) Properly you own, rent, or occupy, including any costs or expenses incurred by you, or any other person, organization or entity,
for repair, replacement, enhancement, restoration or mainlenance of such properly for any reason, including prevention of
injury lo a person or damage lo another's property,
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Commercial General Liability - Occurrence Basis

(2) Premises you sell, give away or abandon, if the "property damage” arises out of any part of those premises;

{3} Properly loaned lo you;

{4) Personal property in your care, custody or control;

{5} That particular part of real properly on which you or any coniraclors or subconlractors working directly or indireclly on your
behall are performing operations, if the "property damage” arises out of those operations; or

{6} That particular part of any property thal must be restored, repaired or replaced because "your work™ was incarrecily performed
onit.

Paragraph {2} of this exclusion does not apply if the premises are "your work” and were never occupied, renled or held for rental by

you.

Paragraphs (3}, (4), {5) and {6} of this exclusion do not apply to liability assumed under a sidetrack agreement,

Paragraph (6) of this exclusion does not apply to "properly damage” included in the "products-completed operations hazard™.

Damage To Your Product

*Properly damage” to “your producl” arising oul of “your product™ or any part of it. In respect to your operations refated to the

business of selling, repairing, servicing, parking or storing automobiles, this exclusion is amended to read as follows:

“Property damage” to “your product” arising out of “your producl” or any part of it if caused by a defect existing at the time it was sold

or transferred to another.

Damage To Your Work

“Property Damage” to that parlicular part of "your work™ out of which ap “occurrence” arises due (0 “your work” having been

incorrectly performed on it and included in the “products - compleled operations hazard™.

This exclusion does not apply if the damaged work or the work out of which the damage arises was performed on your behalf by a

subcontractor.

Damage To Impaired Property or Property Not Physically Injured

“Property damage” lo “impaired properly” or property that has not been physically injured, arising out of:

(1) A defect, deficiency, inadequacy or dangerous condition in "your product” or "your work"; or

(2) A delay or failure by you or anyone acting on your behalf to perform a contract or agreement in accordance with ils lerms.

This exclusion does not apply lo the loss of use of other property arising out of sudden and accidental physical injury lo "your

product” or "your work" after it has been put to its inlended use.

Recall of Products, Work or iImpaired Property

"Compensalory damages” claimed for any loss, cost or expense incurred by you or others for the loss of use, withdrawal, recall,

inspection, repair, replacement, adjustment, removal or disposal of:

(1) "Your product”,

{2} “Your work", or

(3) “Impaired property",

if such product, work, or property is withdrawn or recalled from the market or from use by any person or organization because of a

known or suspected defect, deficiency, inadequacy or dangerous condition in it.

Access Or Disclosure Of Confidential Or Personal Information And Data-related Liability

“Compensatory damages” arising out of:

{1} Any access 1o or disclosure of any person's or organization's confidential or personal information, including patents, trade
secrets, processing methods, customer lists, financial information, credit card information, health information or any other type
of nonpublic information; or

{2} Theloss of, loss of use of, damage to, corruplion of, inability lo access, or inabilily to manipulale electronic data.

This exclusion applies even if damages are claimed for notification costs, credit monitoring expenses, forensic expenses, public

relalions expanses or any other loss, cost or expense incurred by you or others arising oul of thal which is described in Paragraph

{1} or {2) above.

Personal and Advertising Injury

"Bodily injury" arising out of “personal and advertising injury”.

Professional Services

“Badily injury” (other than “incidental medical malpractice injury’). or “property damage” due to the rendering of or failure to render

by you or on your behalf of any "professional services” for others, or any error or omission, malpracltice or mistake in providing those

services.

Abuse

(1) Claims or “actions” arising direclly or indireclly from "abuse” commilted or alleged to have been commilled by an insured,
including the transmission of disease arising out of any act of "abuse”.

{2) Claims or "aclions" based on your practices of “employee™ hiring, acceptance of "volunteer workers” or supervision of relention
of any person afleged to have committed “abuse”.

(3} Claims or “actions" alleging knowledge by an insured of, or failure lo report, the alleged "abuse™ o the appropriate
authority(ies).

Asbestos ~ see Common Exclusions.

Fungi or Spores — see Common Exclusions.

Nuclear - sea Common Exclusions.

Pollution — see Common Exclusions.

Terrorism — see Common Exclusions.

War Risks ~ see Common Exclusions.
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Commercial General Liability ~ Occurrence Basis

COVERAGE B. PERSONAL and ADVERTISING INJURY LIABILITY

This Insuring Agreemenl only applies when a Personal and Adverlising Injury Limit is shown in the Declarations.

1. Insuring Agreement

{a)

{b)

We will pay those sums that the insured becomes legally obligated to pay as "compensalory damages™ because of "personal and

advertising injury” to which this insurance applies. We will have the right and duly to defend the insured against any “action”

seeking those "compensalory damages™. However, we will have no duly to defend the insured against any "action” seeking

"compensalory damages” for "personal and advertising injury" to which this insurance does ot apply. We may, at our discretion,

invesligale any offense and setlie any claim or "action” that may result. But.

(1) The amount we will pay far "compensatory damages” is limited as described in Section lll - Limits Of Insurance; and

{2) Ourright and duty to defend end when we have used up the applicable limit of insurance in the payment of judgments or
selllements under Coverages A, B or D or medical expenses under Coverage C.

Mo other obligation or liabilily to pay sums or perform acls or services is covered unless explicilly provided for under Supplementary

Payments — Coverages A, B and D.

This insurance applies to "personal and advertising injury” caused by an offense arising aut of your business but only if the offense

was commiited in the "coverage terrtory” during the policy period.

2. Exclusions
This insurance does not apply to:

{a)

{b)

{c)

{d)
(e)

{f

{9)

(h)

i)

{k)

U]

{m)

Knowing Violation Of Rights Of Another
“Personal and advertising injury” caused by or at the direction of the insured with the knowledge thal the act would violale the righls
of anather and would inflict "personal and advertising injury”.
Material Published With Knowledge Of Falsity
"Personal and adverlising injury” arising out of oral or written publicalion in any manner of malerial, if done by or at the direction of
the insured with knowledge of its falsily.
Material Published Prior To Policy Period
“Personal and advertising injury” arising out of oral or written publication in any manner of malerial whose fist publication took place
before the beginning of the policy period.
Criminal Acts
*personal and adverlising injury” arising out of a criminal act commilied by or at the direction of the insured.
Contractual Liability
“Personal and adverlising injury” for which the insured has assumed liability in a contracl or agreement. This exclusion does not
apply to liability for "compensatory damages” that the insured would have in the absence of the contract or agraement.
Breach Of Contract
"Parsonal and advertising injury” arising out of @ breach of conlract, except an implied contract to use another's adverlising idea in
your "adverlisement”.
Quatity Or Performance Of Goods - Failure Ta Conform To Statements
"Personal and advertising injury” arising out of the failure of goods, producls or services o conform with any slatement of quality or
performance made in your "advertisement”,
Wrong Description Of Prices
"personal and advertising injury” arising out of the wrong description of the price of goads, products or services stated in your
*adverlisement”,
Infringement Of Copyright, Patent, Trademark or Trade Secret
“Personal and advertising injury” arising out of thg infringement of copyright, patent, rademark, lrade secrel or ather intellectual
property righls.
However, this exclusion does not apply to infringement, in your "advertisement”. of copyright, trade dress of slogan.
Insureds In Media and Internet Type Businesses
"Personal and advertising injury” committed by an insured whose business is:
(1) Advertising, broadcasling. publishing or lefecasting;
{2) Designing or delermining content of web-sites for others; or
{(3) AnInlernel search, access, content or service provider.
However, this exclusion does not apply to Paragraphs 22. a., b, and ¢. of “personal and advertising injury” under the Definitions
Seclion,
For the purposes of this exclusion, the placing of frames, borders or links, or adverlising, for you or others anywhere on the Internet,
is not by itsell, considered the business of advertising, broadcasting, publishing or lelecasting.
Electronic Chatrooms or Bulletin Boards
"personal and advertising injury” arising out of an electronic chatroom or bulletin board the insured hos!s, owns, or over which the
insured exercises control.
Unauthorized Use Of Another's Name or Product
“Parsonal and advertising injury” arising out of the unauthorized use of another's name or product in your e-mail address, domain
name or metalag, or any other similar tactics lo mislead another's potential customers.
Employment Practices
“Personal and advertising injury” lo:
(1) A person arising out of any:
(i) Refusal to employ thal person;
(i} Termination of that person's employment; or
(i) Employment-related practices, policies, acls or omissions, such as coercion, demotion, evaluation, reassignment,
discipline, defamation, harassment, humiliation or discrimination directed at that person; or
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Commercial General Liabifity - Occurrence Basis

{2) The spouse, child, parenl, brother or sister of that person as a consequence of “personal and adverlising injury” sustained by
the person referred lo in Paragraph (1) above at whom any of the employment-refated praclices described in Paragraphs (i),
(ii). or (i) above is directed.
This exclusion applies whether the insured may be liable as an emplayer or in any other capacily, and to any obligation to share
“compensatory damages” with of repay someone else who musl pay “compensalory damages” because of the “personal and
adverlising injury”
{n) Access Or Disclosure Of Confidential Or Personal Information And Data-related Liability
“Personal and adverlising injury” arising out of any access to or disclosure of any person’'s or organization's confidential or personal
information, including palents, trade secrets, processing methods, customer fists, financial information, credit card information,
health information or any other type of non public information.
This exclusion applies even if damages are claimed for natification costs, credit monitoring expenses. forensic expenses, public
relations expenses or any other l0ss, cost or expense incutred by you or others afising oul of any access lo or disclosure of any
person’s or organization’s confidential or personal information.
(o) Asbestos — see Common Exclusions.
(p) Fungi or Spores - see Common Exclusions.
(q) Nuclear - see Common Exclusions.
(r) Pollution — see Common Exclusions.
(s} Terrorism - see Common Exclusions.
{t} War Risks - see Common Exclusions.

COVERAGE C. MEDICAL PAYMENTS
This Insuring Agreement only applies when a Medical Expense Limit is shown in the Declaralions,

1. Insuring Agreement
(a) We will pay medical expenses as described below for "bodily injury” caused by an accident:
{1) On premises you own or rent;
{2) On ways nex! to premises you own or rent; or
{3) Because of your operations;
provided that:
(i) The accidenl takes place in the "coverage lerritary” and during the policy period;
(i) The expenses are incurred and reported to us within one year of the dale of the accident; and
{iii) The injured person submils to examination, al our expense, by physicians of our choice as often as we reasonably
require.
{b) We will make these payments regardless of faull. These payments will nol exceed the applicable limit of insurance as described in
Section I - Limits of Insurance. We will pay reasonable expenses for:
(1) First aid administered at the time of an accident;
{2) Necessary medical, surgical, x-ray and denlal services, including prosthetic devices: and
{3) Necessary ambulance, hospital, professional nursing and funeral services.

2. Exclusions
We will not pay expenses for "bodily injury™.
{a}) Any Insured
To any insured, except “volunteer workers”.
{b} Hired Person
To a person hired to do work for or on behalf of any insured or a lenant of any insured.
{¢) Injury On Normally Occupied Premises
To a person injured on that part of premises you own or rent that the person normatly occupies.
{d) Workers Compensation and Similar Laws
To a person, whether or not an “employee” of any insured, if benefils for the "bodily injury” are payable or must be provided under a
workers’ compensation or disability benefits law or a similar faw.
{c) Athletics Activities
To a person injured while practicing, instructing or participating in any physical exercises or games, sports or athletic contasts.
{h Products-Completed Operations Hazard
Included within the “producis-completed operations hazard".
{g) Coverage A Exclusions
Excluded under Coverage A.

COVERAGE D. TENANTS' LEGAL LIABILITY
This Insuring Agreement only applies when a Tenants’ Legal Liability Limit is shown in the Declarations.

1. Insuring Agreement
(a) We will pay those sums thal the insured becomes legally obligated lo pay as “eompensalory damages” because of "properly
damage” to which this insurance applies. This insurance applies only to "properly damage” lo premises of others rented 1o you or
occupied by you. We will have the right and duty lo defend the insured against any "action” secking those “cormpensalory
damages”. However, we will have no duty to defend the insured againsl any "action” seeking "compensatory damages” for
“properly damage” to which this insurance does not apply. We may, al our discretion, invesligate any "occurrence” and sellle any
claim or "action” thal may result. But:
(1) The amount we will pay for "compensalory damages” is limiled as described in Section il - timits Of Insurance: and
{2) Our right and duty lo defend ends when we have used up the applicable fimil of insurance in the payment of judgments or
setilements under Coverages A, B or D or medical expenses under Coverage C.
No other obligation or liabilily {o pay sums or perform acts or services is coverad unless explicitly provided for under Supplementary
Paymenls - Coverages A, Band D.
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{b} This insurance applies to "properly damage" only if:

(1) The "properly damage" is caused by an "occurrence” that takes place in the "coverage lerritory™,

{2) The "properly damage” occurs during the palicy period; and

{3) Prior to the policy period, no insured listed under Paragraph 1. of Section [l - Who Is An Insured and no "employee” authorized
by you lo give or receive notice of an "occurrence” or claim, knew that the “properly damage” had occurred, in whole or in pail.
If such a listed insured or authorized "employee” knew, prior to the policy period, thatl the “properly damage” occurred, then any
continuation, change or resumption of such "property damage” during or after the policy period will be deemed to have been
known prior to the policy period.

{c) “Properly darmage” which occurs during the policy period and was not, prior to the policy period, known to have occurred by any
insured listed under Paragraph 1. of Section - Who Is An Insured or any "employee” authorized by you lo give ot receive notice of
an “occurrence” or claim, includes any conlinuation, change or resumplion of that "properly damage” after the end of the policy
period.

{d) "Property damage” will be deemed to have been known fo have occurred al the eadiest time when any insured listed under
Paragraph 1. of Seclion H - Who Is An Insured or any "employee” authorized by you lo give or receive notice of an "occurrence” or
claim:

{1} Reponis all, or any par, of the "properly damage"” {0 us or any other insurer;
{2) Receives a wrilten or verbal demand or claim for "compensatory damages”™ because of the “properly damage”; or
{3) Becomes aware by any other means thal "properly damage” has occurred or has begun to occur,

2. Exclusions
This insurance does not apply to:
(a} Expected or intended Injury
"Properly damage" expected or intended from the standpoint of the insured.
{b) Contractual Liability
"Properly damage” for which the insured is obligated to pay "compensatory damages” by reason of the assumplion of liability in a
contract or agreement. This exclusion does not apply to liability for "compensalory damages™
(1) That the insured would have in the absence of the contract or agreement: or
(2) Assumed in a contract or agreement that is an "insured contract”, provided the "properly damage” oceurs subsequent {o the
execulion of the contract or agreement. Solely for the purposas of liabilily assumed in an "insured conlrac!l”, reasonable legal
fees and necessary litigation expenses incurred by or for a parly other than an insured are deemed to be "compensatory
damages” because of "property damage®, provided.
{a) Liability lo such parly for, or for the cost of, thal party's defense has also been assumed in the same "insured contract”;
and
{b) Such legal fees and litigation expenses are for defense of thal parly against a civil or allernative dispute resolution
proceeding in which “compensatory damages” {o which this insurance applies are alleged.
{c) Asbestos ~ see Common Exclusions.
(d) Fungi or Spores — see Common Exclusions,
{e) Nuclear - see Common Exclusions.
{f) Pollution ~ see Common Exclusions.
{g) Terrorism - see Common Exclusions.
{h} War Risks - see Common Exclusions.

COMMON EXCLUSIONS - COVERAGES A, B,Cand D
This insurance does not apply to:

1. Asbestos
“Bodily injury”, “property damage”, "personal and advertising injury” relaled to or arising from any actual or alleged liability for any legal
remedy of any kind whalscever (including but not limited to damages, interest, mandatory or other injunctive relief, stalulory orders or
penallies, legal or other costs, or expenses of any kind) in respect of actual or threalened loss, damage, cosl or expense directly or
indirectly caused by, resulling from, in consequence of or in any way involving, asbestos or any malerials containing asbestos in
whatever form or quantity.
This exclusion applies regardless of any other contributing or aggravating cause or event that contributes concurrenlly or in any
sequence 1o the "bodily injury”, “property damage” or "personal and advertising injury”,

2. Fungi or Spores

{a} "Bodily injury", "properly damage”, "personal and advertising injury” or medical expenses under Coverage C. or any other cost, loss
or expense incurred by others, arising directly or indireclly, from the actual, alteged or threatened inhalation of, ingastion of, contact
with, exposure 1o, exislence of, presences of, spread of, reproduction. discharge or other growth of any "fungi” or "spore{s)” however
caused, including any cosls or expenses incurred lo prevent, respond to, test for, monitor, abate, mitigate, remove, cleanup, conlain,
remediate, treal, detoxify, neulralize, assess or olherwise deat with or dispose of "fungi” or "spore(s)"; or

{b} Any supervision, inslructions, recommendations, warnings, or advice given or which should have been given in conneclion with a.
above; or

{c) Any obligation to pay damages, share damages with or repay someone else who musl pay damages because of such injury or
damage referred to in a. or b, above.

This exclusion applies regardless of any other contribuling or aggravating cause or evenl thal conlributes concurrently or in any

o

sequence o the "bodily injury”, "properly damage” or "personal and advertising injury”.

This exclusion shall not apply o “bodily injury" or “property damage” which results directly from a "products-completad operations
hazard” not otherwise excluded by this policy subject to the following limits:

Each Cccurrence: $250,000.

Fungi Liability Aggregate Limit: $250,000.
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The Fungi Liability Aggregale Limit is the most we will pay for "compensatory damages” because of "bodily injury” and "property damage”
arising out of Fungi Liability in each consecutive annual period and any remaining period of less than 12 months, starting with the
beginning of the policy period shown in the Declarations, uniess the policy period is exlended after issuance for an addilional period of
less than 12 months. In that case, the additional period will be deemed part of the lasl preceding period for purposes of determining the
limit of insurance thal applies.

For the purpose of the following exception:

{i} “Properly damage” means physical injury to animals.

{ii) *Producls-compleled operations hazard” means all “bodily injury” and “property damage” that arises out of "your product” pravided
the “bodily injury” or “property damage” occurs alter you have relinquished physical possession of “your product™,

This exclusion does not apply to any “fungi” or “spores” that are, are on, of are contained in “your product’, if "your product” is intended

by you lo be applied topically to, or ingested by humans or animals and is included in the “producls-compleled operations hazard”.

3. Nuclear Energy Liability

(a} Liability imposed by or arising from any nuclear liability acl, law, slatute, or regulation, or any faw amendatory thereof;

(b) "Bodily injury”, *properly damage® or “personal and adverlising injury” with respect to which an insured under Ihis policy is also
insured under a contract of nuclear energy liability insurance (whether the insured is unnamed in such contracl and whether or not it
is legally enforceable by the insured) issued by the Nuclear Insurance Association of Canada or any other insurer or group or pool of
insurers or would be an insured under any such policy but for its termination upon exhaustion of its limit of liability:

{¢) "Bodily injury”, "properly damage™ or "personal and advertising injury” resulting directly or indirectly from the “nuclear energy hazard®
arising from:

{1} The ownership, mainlenance, operation or use of a "nuclear facility” by or on behalf of an insured;

(2) The furnishing by an insured of services, malerials, parts or equipment in connection with the planning, construclion,
maintenance, operation or use of any “nuclear facility”™;

(3) The possession, consumplion, use, handling, disposal or fransportation of “fissionable substances”, or of other “radioaclive
material” (except radioactive isclopes, away from a nuclear faility, which have reached the final stage of fabrication so as to
be useable for any scientific, medical, agricultural, commercial or industrial purpose) used, distributed. handied or sold by an
insured.

This exclusion applies regardiess of any other conlribuling or aggravating cause or event thai conlributes concurrently or in any

sequence (o the “bodily injury”, "property damage” or "personal and advertising injury™.

4, Pollution
{1) "Badily injury", "property damage” or "personal and adverlising injury" arising out of the aclual, alleged or threatened spill, discharge,
emission, dispersal, seepage, leakage, migration, release or escape of "poliutants”. '

{a) Ator from any premises, site or localion which is or was at any time owned, managed, rented to others or occupied by any
insured, or rented or loaned to any insured. However, this subparagraph does not apply to:

{iy "Bodily injury* if sustained wilhin a building and caused by smoke, fumes, vapour or sool from equipment used to heat,
cool or dehurmidify the building, or equipment that is used to heat water for personal use, by the building's occupanlts or
their guests;

(i) “Bodily injury" or "property damage” for which you may be held liable, if you are a conlraclor and the owner or lessee of
such premises, sile or location has been added to your palicy as an additional insured with respecl (o your ongoing
operations performed for thal additional insured at that premises, site or location and such premises, sile or location is not
and never was owned or occupied by, or rented or loaned to, any insured, olher than thal additional insured; or

(iit) “Bodily injury" or "property damage” arising out of heat, smoke or fumes from a "hostile fire”;

(b} Ator from any premises, site or location which is or was at any lime used by or for any insured or others for the handfing,
storage, disposal, processing or treatment of wasle:

{c} Which are or were at any time lransported, handled, stored, treated, disposed of, or processed as waste by of for:

(i) Anyinsured; or

(ii) Any person or organization for whom you may be legally responsible, or '

{d} Ator from any premises, site of localion on which any insured or any conlractors or subconiraciors working direclly or indirectly
on any insured's behalf are performing operaltions if the "pollutants” are brought on or to the premises, site or location in
connection with such operations by such insured, conlractor or subcontractor, However, this subparagraph does not apply to:
(i) “Bodily injury” or "property damage” arising out of the escape of fuels, lubricants or other operating fluids which are

needed to perform the normal electrical, hydraulic or mechanicat functions necessary for the operation of mobile
equipment or its parts, if such fuels, lubricants or other operating fluids escape from a vehicle part designed lo hold, store
or receive them. This exceplion does not apply if the “bodily injury” or "property damage” arises out of the intentional
discharge, dispersal or release of the fuels, lubricants or other operating fluids, or if such fuels, lubricants or other
operaling fluids are brought on or to the premises, site or location with the intent that they be discharged, dispersed or
released as part of the operations being performed by such insured, contractor or subcontractor;

(i) "Bodily injury” or "properly damage” suslained within a building and caused by the release of gases, fumes or vapours
from materials brought inlo that building in conneclion with operations being performed by you or on your behalf by a
conlractor or subcontraclor; or

(iii} "Bodily injury” or “properly damage” arising out of heat, smoke or fumes {rom a "hostile fire™.

{e) Atorfrom any premises, site or location on which any insured or any contractors or subcontractors working directly or indirectly
on any insured's behalf are performing operations if the operations are 1o test for, monitor, clean up, remove, contain, lreat,
deloxily or neulralize, or in any way respond to, or assess the effects of, "pollutants”.

(2} Any loss, cost or expense arising out of any:

{a) Request, demand, order or statulory or regulatory requirement that any insured or others test for, monitor, clean up, remove,
contain, treal, detoxify or neulralize, or in any way respond lo, or assess the effects of, "pollulants”; or

{b) Ciaim or "aclion” by or on behalf of a governmental authority for "compensalory damages” because of lesling for, monitoring,
cleaning up, removing, containing. treating, detoxifying or neutrafizing, or in any way responding to. or assessing the effecls of,
"poliutants”.
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However, this Section {2) does not apply to liability for "compensatory damages” because of "property damage” that the insured
would have in the absence of such request, demand, order or slatulory or regulatory requirement, or such claim or "action” by or on
behalf of a governmental authority.

Terrorism

"Bodily injury", “properly damage” or "personal and adverlising injury” arising directly or indirectly, in whole or in part, oul of "lerrorism® or
out of any aclivity or decision of a gavernment agency or other enlily to prevent, respond to of terminale “terrorism”. This exclusion
applies regardtess of any other contributing or aggravating cause or event that contributes concurrently or in any sequence to the "hodily
injury", "property damage” or "personal and advertising injury”.

War Risks

"Bodily injury", "properly damage" or "personal and advertising injury” arising direclly or indirectly, in whole or in part, out of war, invasion,
act of foreign enemy, hoslilities (whether war be declared or not), civil war, rebellion, revolution, insurrection or military power. This
exclusion applies regardless of any other contributing or aggravating cause or event that contribules concurrently or in any sequence 1o
the “bodily injury”, "property damage” or "personal and advertising injury”.

SUPPLEMENTARY PAYMENTS - COVERAGES A, Band D

1.

We will pay, wilh respect to any claim we invesligale or selile, or any “action” agains!t an insured we defend:

(a) All expenses we incur.

(b} The cost of bonds 1o release altachments, but only for bond amounts within the applicable limit of insurance. We do not have to
furnish these bonds.

{¢) All reasonable expenses incurred by the insured al our request to assist us in the investigation or defense of the claim or "action”,
including actual foss of earnings up to $250 a day because of time off from work.

{d) Al costs assessed or awarded against you in the "action”.

{e) Any interest accruing after entry of judgment upon thal part of the judgment which is within the applicable linit of insurance and
before we have paid, offered lo pay, or deposited in court the part of the judgment that is within the applicable limit of insurance.

These payments will not reduce the limits of insurance.

if we defend an insured against an “action” and an indemnitee of the insured is also named as a parly to the “action”, we will defend that
indemnitee if all of the following conditions are met:
(a) The "action” against the indemnitee seeks "compensatory damages” for which the insured has assumed the liability of the
indemnilee in a contract or agreement that is an "insured conlract”,
{b) This insurance applies to such liability assumed by the insured;
{c) The obligation to defend, or he cost of the defense of, that indemnitee, has also been assumed by the insured in lhe same "insured
contracl’;
{d) The allegations in the “action” and the information we know about the "occurrence” are such thal no conflicl appears o exist
between the interests of the insured and the interests of the indemnilee,
{e) Theindemnites and the insured ask us to conduct and controt the defense of that indemnilee against such "action” and agree that
we can assign the same counsel lo defend the insured and the indemnitee: and
{fy Theindemnilee:
{1) Agrees in wriling o
{a} Cooperate with us in the invesligation, seltlement or defense of the "action™;
(b) immediately send us copies of any demands, notices, summonses or legal papers received in connection with the
“action’;
{¢) Nolify any other insurer whose coverage is avaifable to the indemnitee; and
{(d) Cooperale with us with respect lo coordinaling ather applicable insurance available to the indemilee; and
(2} Provides us with written authorization to:
{a} Oblain recards and other information refated to the "action”, and
{b) Conduct and control lhe defense of the indemnilee in such "action”.

So long as the above conditions are mel, legal fees incurred by us in the defense of that indemnilee, necessary litigation expenses
incurred by us and necessary litigation expenses incurred by the indemnitee at our request will be paid as Supplementary Payments.
Notwithstanding the provisions of Paragraph 2. b. (2) of Section | - Coverage A - Bodily Injury and Property Damage Liability, such
payments will not be deemed to be "compensatory damages” for "bodily injury® and "property damage” and will not reduce the limits of
insurance.

Our obligation 1o defend an insured's indemnitee and lo pay for legal fees and necessary litigation expenses #s Supplementary
Payments ends when:

(i} We have used up the applicable limit of insurance in the payment of judgments or setlements; or

{ii) The conditions set forth abave, or the terms of the agreement described in Paragraph f, above, are no longer met.

SECTION Il - WHO IS AN INSURED

1.

If you are designated in the Declarations as!

(a) Anindividual, you and your spouse are insureds, bul only with respect to the conduct of a business of which you are the sole owner.

{b} A partnership, limited liability partnership or joint venture, you are an insured. Your members, your partners, and their spouses are
also insureds, but only with respect to the conduct of your business.

{c) A limited liability company. you are an insured. Your members are also insureds, but anly with respect to the conduct of your
business. Your managers are insureds, but only with respect to their duties as your managers.

{d) An organization other than a parinership, limited liabilily parloership, joint venture or limited liability company, you are an insured.
Your "execulive officers” and directors are insureds, but only with respect to their duties as your officers or direclors. Your
shareholders are also insureds, bul only with respect 1o their liability as shareholders,

(e) A trust, you are an insured. Your lrustees are also insureds, but only with respecl to their dulies as {rustees.
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2. Each of the following is also an insured:

(3} Your "volunteer workers" only while performing dulies related lo the conducl of your business, or your "employees”, ather than either
your "executive officers” (if you are an organization other than a partnership, fimited fiability partnership, joint venture or limited
liability company) or your managers {if you are a limited liability company), but only for acls within the scope of their employment by
you or while performing dulies related to the conduct of your business. However, none of these "employees” or "volunteer workers®
are insureds for:

(1) "Badily injury” or “personal and adverlising injury™:

{a) To you, to your pariners or members (if you are a parinership, limiled liability partnership or joint venture). to your
members (if you are a limited liability company). lo a co-"employee” while in the course of his or her employment or
performing duties related to the conduct of your business, or to your other "volunteer workers® while performing duties
related lo the conduct of your business;

{b) For which there is any obligation to share "compensatory damages” with or repay someone else who mus! pay
compensatory damages” because of the injury described in Paragraph {1)(a) above.

(¢} Arising oul of his or her providing or failing lo provide professional health care services; of

(d) To any person who al the time of injury is entitled lo benefits under any workers’ compensalion or disability benefits law or
a similar faw.

{2) “Properly damage" to property.

{a) Owned, occupied or used by,

{b} Rented lo, in the care, custody or conlrol of, or over which physical control is being exercised for any purpose by you. any
of your "employees”, "volunteer workers®, any pariner or member {if you are a parinership, limited liability partnership or
joint venture), or any member (if you are a limited liability company).

{b) Any person {other than your "employee” or "volunleer worker"), or any organization while acting as your real estale manager.

(¢} Any person or organization having proper temporary custody of your properly il you die, but only:

{1} With respect to liability arising oul of the maintenance or use of that property; and
(2)  Unlil your legal representalive has been appoinled.

(d) Your legal representative if you die, bul only with respect to duties as such. That representative will have all your righls and duties

under this policy.

3. Any organization you newly acquire of form, other than a partnership, limited liability partnership or joint venture ar limited liability
company, and over which you maintain ownership or majority interest, will qualify as a Named Insured if there is no other similar
insurance available to that organization. However:

{a) Coverage under this pravision is afforded anly untif the 90th day after you acquire or form the organization or the end of the policy
period, whichever is earlier,

{b) Coverage A and D does not apply to "bodily injury” or "property damage” that occurred before you acquired or formed the
arganizalion; and

{c} Coverage B does not apply to "personal and adverlising injury” arising out of an offense commitled before you acquired or formed
the organization.

No person or organizalion is an insured with respect to the conduct of any current or past partnership, fimiled fiabilily partnership, joint venture
or limiled fiabifity company that is not shown as a Named Insured in the Declarations or added by endorsement hereon.

SECTION il - LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations and the rules below fix the mos! we will pay regardless of the number of:
(a) Insureds;
{b) Claims made or "actions" brought; or
{c} Persons or organizations making claims or bringing “actions™.
2. The Aggregate Limit is the most we will pay under Coverage A for "compensalory damages” because of "bodily injury” and "property
damage" included in the "products-completed operations hazard”.
3, Subject to 2, above, the Each Occurrence Limit is the most we will pay for the sum of:
{a} "Compensalory damages” under Coverage A; and
{b) Medical expenses under Coverage C because of all "bodily injury” and "property damage" arising out of any one "occurrence”.
4. The Personal and Advertising Injury Limit is the most we will pay under Coverage B for the sum of all "compensalory damages” because
of all "personal and advertising injury" sustained by any one person or organization.
5. The Tenants' Legal Liability Limit is the mosl we will pay under Coverage D for “compensalory damages™ because of "property damage”
to any one premises.
6. Subject lo 3. above, the Medical Expense Limit is the most we will pay under Coverage C for all madical expenses because of "bodily
injury” sustained by any one person.
The Limits of Insurance of this policy apply separately to each consecutive annual period and lo any remaining petiod of less than 12 months,
starting with the beginning of the policy period shown in the Declarations, unless the policy period is exlended after issuance for an addilional
period of less than 12 months. In that case, the additional period will be deemed part of the lasl preceding period for purposes of determining
the Limits of Insurance.

7. Deductible
{a) Our obligation under Coverage A and Coverage D to pay "compensatory damages” on your behalf applies only to the amount of
“compensalory damages” in excess of any deductible amounts stated in the Declaralions as applicable to such coverages. and the
limits of insurance applicable lo each "occurrence” for Coverage A and any one premises for Coverage D will be reduced by lhe
amount of such deductible. The Aggregate Limil under Coverage A shall not be reduced by the application of such deduclible
amounts.
(b) The deductible amount applies as follows:
(1) Under Coverage A: To all "compensalory damages” because of "property damage" or “bodily injury” as the result of any one
“occurrence”, regardless of the number of persons or organizalions who sustain "compensatory damages” because of that
“occurrence”.
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{2) Under Coverage D, Tenants' Legal Liability, lo all "compensatory damages” because of "properly damage” as the resull of any
one "occurrence”, regardless of the number of persons or organizations who sustain "compensatory damages” because of that
“occurrence”.

(¢} The deductible amount in the Declarations specifies a deductible on a “per claim” or “per occurience” basis. In the event of a "per
claim” deductible, if more than one claim arises out of the same “occurrence”, then the deduclible amount shall be applied lo each
claim separately. In the event of a *per occurrence” deduclible. then the deductible amount shall be applied once to each
“pecurrence” regardless of the number of claimants involved.

(d) 1f a reimbursement amount is shown for the deduclible in the Declaralions, then subject to 3. above, our obligation under Coverage
A lo pay as “compensalory damages™ because of “bodily injury™ or “properly damage” and as Supplementary Payments applies only
to the amount of “compensalory damages” and Supplementary Payments in excess of the Reimbursement amount slaled in the
Declarations. The limils of insurance applicable to each “occurrence” for “bodily injury” and “properly damage” liability will be
reduced by the amount of such deduclible. The Aggregate Limit for such coverages shall not be reduced by the application of such
deductible amounts.

{e) You shall reimburse us up lo lhe Reimbursement amount shown for the deductible in the Declarations with respect o all
“‘compensatory damages” because of *bodily injury” or *properly damage™ and Supplementary Payments combined in any one
“occurrence,” and we shall be liable only for foss, damage or expense in excess of that amount.

{fi  The terms of this insurance, including thase in respect to:

(1) Our righl and duty o defend any "aclion” seeking those "compensalory damages™. and

(2) Your duties in the event of an "occurrence”, claim or "action™:

apply irrespective of the application of the deductible amount.

{g) We may pay any part or all of the deductible amount to effect setllement of any claim or "action” and, upon natification of the action
taken, you shall promptly reimburse us for such part of the deduclible amount as has been paid by us.

SECTION IV —~ COMMERCIAL GENERAL LIABILITY CONDITIONS

1.

2.

Bankruptcy

Bankrupicy or insolvency of the insured or of the insured's estate will not relieve us of our obligations under this policy.

Canadian Currency Clause

All limils of insurance, premiums and other amounts as expressed in this policy are in Canadian currency.

Changes

This policy contains all the agreements belween you and us concerning the insurance afforded. The first Named Insured shown in the

Declarations is authorized to make changes in the terms of this palicy with our consent. This policy's terms can be amended or waived

only by endorsement issued by us and made a part of this palicy. ’

Duties In The Event Of Occurrence, Offense, Claim or Action

{a) You must see lo il that we are notified as soon as praclicable of an "accurrence” or an offense which may resultin a claim. To the
extent possible, notice should include:

(1) How, when and where lhe "occurrence” or offense took place;

{2} The names and addresses of any injured persons and wilnesses; and

(3) The nature and location of any injury or damage arising out of tha "occurrence” or offense.
{b) f a claim is made or "action” is brought against any insured, you must:

(1} Immediately record the specifics of the claim or "action” and the dale received; and

{2) Noltify us as soon as praclicable.

You must see to it that we receive written notice of the claim or "action” as soon as practicable.

{c) You and any other involved insured must:

(1) Immediately send us copies of any demands, nolices, summonses of legal papers received in connection with the claim or
"action™,

(2) Authorize us lo oblain records and other information;

{3) Cooperate with us in the investigation or setliement of the claim or defense agains! the "action*; and

{4) Assist us, upon our request, in the enforcement of any right against any person or arganization which may be liable to the
insured because of injury or damage to which this insurance may also apply.

{d) Noinsured will, except at hat insured's own cost, voluntarily make a paymenl, assume any obligation, or incur any expense, other
than for firs! aid, without our consent.

Examination Of Your Books and Records.

We may examine and audit your books and records as they relate lo this policy al any lime during the policy period and up lo three years

afterward.

Inspections and Surveys

{1) We have the rightlo:

{a} Make inspections and surveys at any lime;
{b) Give you reporis on the condilions we find; and
{c) Recommend changes.

{2) We are nol obligated to make any inspeclions, surveys, repors or recommendalions and any such actions we do undertake relate
only to insurability and the premiums 1o be charged. We do not make safely inspections. We do not undertake lo perform the duly
of any person or organization to provide for the health or safety of workers or the public. And we do not warrant lhat conditions:
(a) Are safe or healthful; or
{b}) Comply with laws, regulations, codes or standards.

(3) Paragraphs 1. and 2. of this condition apply not only to us, but also to any raling, advisory, rale service or similar organization which
makes insurance inspections, surveys, reporls or recommendalions.

{4) Paragraph 2. of this condition does not apply lo any inspections, surveys, repons of recommendations we may make relalive to
certification, under provincial or municipal statutes, ordinances, bylaws or regulations, of boilers, pressure vessels or elevators.

Legal Action Against Us

No person or organization has a right under this policy:

(a) Tojoin us as a party or otherwise bring us inlo an "aclion” asking for "compensatory damages” from an insured; or
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Commercial General Liability - Occurrence Basis

{b) To sue us on this policy unless all of its terms have been fully complied with.

A person or organization may sue us to recover on an agreed settlement or on a final judgment against an insured; bul we will not be

fiable for “compensatory damages® that are not payable under the terms of this policy or that are in excess of the applicable limit of

insurance. An agreed setilement means a settlement and release of liability signed by us, the insured and the claimant or the claimant's
legal representative.

Other Insurance

If other valid and collectible insurance is available lo the insured for a loss we cover under Coverages A, B or D of this policy, our

obligations are limited as follows:

(a} Primary Insurance
This insurance is primary excepl when b, below applies. If this insurance is primary, our abligations are nol affected unless any of
the other insurance is also primary. Then, we will either share with all that olher insurance by the method described in ¢. below, or,
il applicable, method d. below will apply.

(b} Excess Insurance
This insurance is excess over.

{1) Any of the other insurance, whelher primary, excess, conlingent or on any other basis:
(a) Thatis Fire, Extended Coverage, Builder's Risk, Instalfation Risk or similar coverage for "your work”;
{b) Thatis Fire insurance for premises rented to you or temporarily occupied by you with permission of the owner;
{c) !f the loss arises out of the maintenance or use of walercraft or “aulomobiles” 10 the extent not subject to Exclusions f. or
g. of Section | — Coverage A - Bodily Injury and Property Damage Liability.
(2} Any olher primary insurance available lo you covering liability for "compensatory damages” arising out of the premises or
operations or products-completed operations for which you have been added as an additional insured.
When this insurance is excess, we will have no duty under Coverages A, B or D lo defend Ihe insured against any "action™ if any
alher insurer has a duly to defend the insured against that "action”. If no other insurer defends, we will undertake to do so, but we
will be entitled to the insured's rights against all those other insurers.
When Ihis insurance is excess over olher insurance, we will pay only our share of the amount of the loss, if any, thal exceeds the
sum of:
{1) The tolal amount thal all such other insurance would pay for the loss in the absence of this insurance; and
{2) The total of all deductible and self-insured amounts under all thal other insurance.
We will share the remaining loss, if any, with any olher insurance thal is not described in this Excess insurance provision and was
not bought specifically o apply in excess of the Limits of Insurance shown in the Declarations of this policy.

(¢} Method Of Sharing
if alt of the other insurance permits conlribution by equal shares, we will follow this method also. Under this approach each insurer
contributes equal amounts until it has paid its applicable limit of insurance or none of the loss remains, whichever comes first.

If any of the other insurance does not permit conlribution by equal shares, we will contribute by limits. Under this method, each
insurer's share is based on the ratio of ils applicable limit of insurance lo the lotal applicable limits of insurance of alt insurers.

(d) Additional Insured - Primary and Non-Contributory - by Contract
if you have agreed in a written contract or writlen agreement with an additional insured that this insurance is primary and non-
contribulory, then this insurance is primary to other insurance available to the additional insured which covers that person or
organization as a named insured and we will not seek contribution from that other insurance.

Premium Audit

This clause is applicable only when premium audil adjustment terms are shown in the Declarations.

{a) We will compute all premiums for this policy in accordance with our rules and rates.

(b} Premium shown in this policy as advance premium is a deposil premium only. Al the close of each audit period we will compute the
earned premium for that period. Audit premiums are due and payable on notice to the first Named Insured. {f the sum of the
advance and audil premiums paid for the policy period is greater than the earned premium, we will return the excess 1o the first
Named Insured subject to the relention of the minimum retained premium shown in the Declarations of this policy.

(¢} The first Named Insured must keep records of the information we need for premium computation, and send us copies at such times
as we may request.

Premiums

The first Named insured shown in the Declarations:

{a) Is responsible for the payment of all premiums; and

{b) Wil be the payee for any retum premiums we pay.

Representations

By accepling lhis policy, you agree:

{a) The statements in the Declaralions are accurale and complete:

(b} Those stalements are based upon representations you made to us: and

(c) We have issued this policy in reliance upon your representations.

Separation Of Insureds, Cross Liability

Except with respect to the Limils of Insurance, and any rights or duties specifically assigned in Ihis policy to the first Named Insured, this

insurance applies’

{a) As if each Named Insured were the only Named Insured; and

{b) Separately lo each insured against whom claim is made or “aclion” is brought.

Termination

{a) The first Named Insured shown in the Declarations may terminale this policy by mailing or delivering lo us advance wrilten notice of
lermination.

{b} Subject to ¢. below, we may terminate this policy by mailing or delivering to the first Named insured:

(1) 15 days notice of terminalion by registered mail if lermination is for non-payment of premium, or

{2) 30 days notice of termination by registered mail if terminalion is for any other reason.

Registered mait termination lakes effect 15 or 30 days after the registered lelter or nolification of it is delivered to the first Named
Insured’s postal address. Proof of mailing will be sufficient proof of nolice.
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(c) To the extent that the Civil Code of the Province of Quebec (the *Civil Code’) is applicable to this policy, the notice provisions in the
General Conditions and Provisions as set out in the Civil Code apply. Accordingly, we may terminate this policy by giving written
notice sent by registered mail to the first Named Insured at the last known address of the first Named Insured, which termination
shall take effect as follows:

(1) For non-payment of premium, 15 days following receipt of the notice,
{2) For all other reasons, 30 days following receipt of the notice.

{d) We will mail or deliver our notice to the first Named Insured’s last mailing address known 1o us.

{e) The policy period will end on the date termination takes effect.

{f} 1f this policy is lerminated, we will send the first Named Insured any premium refund due. If we lerminate, the refund will be pro rala.
If the first Named Insured terminates, the refund may be less than pro rala. The termination wili be effective even if we have nol
made or offered a refund.

Transfer Of Rights Of Recovery Against Others To Us

If the insured has rights to recover ali or part of any payment we have made under this policy, those rights are transferced to us. The

insured must do nothing after loss lo impair them. At our request, the insured will bring "action” or transfer those rights o us and help us

enforce them.

Transfer Of Your Rights and Duties Under This Policy

Your rights and duties under this policy may not be transferred without our written consent except in the case of death of an individual

Named Insured.

if you die, your rights and dulies will be transferred lo your legal representative but only while acting within the scope of dulies as your

legal representative. Until your legal representative is appointed, anyone having proper temporary cusiody of your property will have

yaur righls and duties but only with respect Lo that properly.

SECTION V - DEFINITIONS

1.

13
14,

“Abuse’ means any act or threal involving malestation, harassment, corporal punishment or any other form of physical, sexual or mental
abuse.
“Action” means a civil proceeding in which "compensalory damages” because of "bodily injury”, "property damage” or "personal and
advertising injury” to which this insurance applies are alleged. "Action” includes:
{a) An arbitration proceeding in which such "compensalory damages™ are claimed and lo which the insured must submit or does submil
with our consent; or
{b) Any other alternative dispute resolution proceeding in which such “compensatory damages” are claimed and to which the insured
submits with our consent.
"Advertisement” means a nolice that is broadcast or published to the general public or specific market segments about your goods,
products or services for the purpose of attracting customers or supporters. For the purposes of this definition:
(a} Notices that are published include material placed on the Internet or on similar electronic means of communication; and
{b} Regarding web-siles, only that parl of a web-site that is about your goods, products or services for the purposes of allracting
cuslomers or supporters is considered an advertisement.
nAutomobile” means a land motor vehicle, trailer or semi-trailer that is required by Iaw {o be insured under a contracl evidenced by a
motor vehicle liability policy, or any vehicle insured under such a contract, including any attached machinery or equipment,
“Bodily injury” means bodily injury, disability, sickness, mental anguish, mental injury, mental shock, or disease suslained by a person
including death resulting from any of lhese at any time.
"Compensatory damages"” means damages due or awarded in payment for actual injury or economic loss. "Compensatory damages”
does nol include punitive or exemplary damages or the multiple portion of any multiplied damage award.
“Coverage territory" means:
{a) Canada and the United States of America (including its lerritories and possessions);
(b} International waters or airspace, but only if the injury or damage occurs in the course of travel or transportation between any places
included in a. above; or
{c} Al other parls of the world if the injury or damage arises out of:
(1} Goods or products made or sold by you in the territory described in a. above;
(2) The activities of an insured person whose home is in the terrilory described in a. above, but is away for a short time on your
business; or
{3) “Personal and advertising injury" offenses that take place through the Intemel or similar electronic means of communication;
provided the insured's responsibility lo pay “compensatory damages" is determined in an *aclion™ on the merits. in the territory described
in a. above or in a setllement we agree lo.
“Electronic data” means informalion, facts or programs stored as of on, crealed or used on, or transmitted lo or from computer
software, including systems and applicalions software, hard or floppy disks, CO-ROMS, tapes, drives, cells, dala processing devices or
any other media which are used with electronically controlied equipment.
"Employec” includes a "leased worker" and a "temporary worker”.
“Executive officer” means a person holding any of the officer positions crealed by your charler, constitution, by-laws or any other similar
governing documenl.
"Fissionable substance™ means any prescribed substance that is, or from which can be oblained, a substance capable of releasing
alomic energy by nuclear fission,
“Fungi” includes, but is nol limited 1o, any form or type of mould, yeast, mushroom or mildew whether or not allergenic. pathogenic or
toxigenic, and any substance, vapour or gas produced by, emitted from or arising out of any "fungi” or "spares” or resultant mycotoxins,
allergens or pathogens.
“Hostile fire” means one which becomas uncontroliable or breaks oul from where it was intended to be.
“Impaired property” means langible property, other than "your product” or "your work”, thal cannot be used or is less uselul because:
{a) Wtincorporales “your producl” or "your work" that is known or thought lo be defective, deficient, inadequale or dangerous; or
(b} You have failed to hulfil the terms of a contracl or agreement;
if such property can be restored to use by:
(i) The repair, replacement, adjustment or removal of "your product™ or "your work”™; or
{ii) Your fulfilling the terms of the contract or agreement.
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“Incidental medical malpractice injury” means "bodily injury” arising oul of the rendering of or failure lo render, during the Policy

Period, the following services:

(i) Medical, surgical, dental, x-ray or nursing services ot lrealment or the furnishing of food or beverages in connection tharewith; or

{ii) The furnishing or dispensing of drugs or medical, dental or surgical supplies or appliances:

by any insured or any indemnitee causing the “incidental medical malpractice injury” who is not engaged in the business or occupation of

providing any of the services described in i) and ii} above.

"Insured contract” means:

(a) A conlract for a lease of premises. However, that portion of the contracl for a lease of premises that indemnifies any person or
organization for damage lo premises while renled (o you or lemporarily occupied by you with permission of the owner is not an
“insured contract™,

{b) A sidetrack agreement;

{c) An easement or license agreement in connection with vehicle or pedestrian private railroad crossings at arade;

(d) Any other easement agreement;

(e} An obligation, as required by ordinance or bylaw, o indemnify a municipalily. excepl in connection with work lor a municipalily;

(f  Anelevator maintenance agreement,

(g) That part of any other conlract or agreement pertaining to your business (including an indemnification of a municipalily in connection
with work performed for a municipality) under which you assume the tort iabilily of another party to pay lor "compensatory damages’
because of “bodily injury" or *property damage” lo a third person or organization. Tort liability means a liability thal would be
imposed by law in the absence of any contracl or agreement.

Paragraph g. does not include that part of any conlracl or agreement:

(1) Thatindemnifies an architect, engineer or surveyor for injury or damage arising oul of,
(a) Preparing, approving, or failing to prepare or approve, maps, shop drawings, opinions, reporls, surveys, field orders,

change orders or drawings and specifications; or

(b} Giving direclions or instructions, or failing to give them, if that is the primary cause of the injury or damage; or

{2) Under which the insured, if an architect, engineer or surveyor, assumes liability for an injury or damage arising out of the
insured's rendering or failure to render “professional services™, including those fisled in (1) above and supervisory, inspection,
architectural or engineering aclivities.

“Leased worker” means a person leased to you by a labour leasing firm under an agreement belween you and the labour feasing firm,

to perform duties related lo the conduct of your business. “Leased worker” does not include a "temporary worker”,

*Loading or unloading” means the handling of property:

{a) After it is moved from the place where it is accepled for movement into or onto an aircraft or watercraft;

{b} While it is in or on an aircraft or watercraft; or

{c) While it is being moved from an aircraft or watercraft ta the place where it is finally delivered; bul "loading or unloading” does not
include the movement of property by means of a mechanical device, other than a hand truck. that is not allached to the aircrait or
watercraft.

“Nuclear energy hazard" means lhe radioactive. toxic, explosive, or olher hazardous properties of radioaclive material.

“Nuclear facility” means:

{a} Any apparatus designed or used to sustain nuclear fission in a seli-supporting chain reaction or to contain a critical mass of
plutonium, thorium and uranium or any one or more of them,

{b) Any equipment or device designed or used for:

(i) Separating the isolopes of plutonium, thorium and uranium or any one or more of them,
(i) Processing or utilizing spent fuel, or
(iti) Handling, processing or packaging wasle.

(c) Any equipment or device used for the processing, fabricaling of alloying of plutonium, thorium or uranium enriched in the isolope
uranium 233 or in the isolope uranium 235, or any one or more of them if al any time the total amount of such material in the
custody of the insured at the premises where such equipment or device is located consists of or contains more than 25 grams of
plutonium or uranium 233 or any combination thereof, or more than 250 grams of uranium 235;

{d) Any structure, basin, excavalion, premises or place prepared or used for the storage or disposal of wasle “radioactive matenal’,

and includes the sile on which any of the foregoing is localed, together with all operations conducled thereon and all premises used for

such operalions.

“Qceurrence” means an accident, including continuous or repeated exposure to substantially the same general harmful conditions.

"Personal and advertising injury” means injury, including consequential "bodily injury”, arising out of one or more of the following

offenses:

(a) False arrest, detention or imprisonment;

{b} Malicious prosecution;

{¢} The wrongful eviction from, wrongful entry inlo, or invasion of the right of private occupancy of a room, dwelling or premises that a
person occupies, commilted by or on behalf of its owner, landlord or lessor,

{d) Oral or wrillen publication, in any manner, of malerial that standers or libels a person or organization or disparages a person’'s or
organization's goods, products or services;

(e} Oral or wrilten publication, in any manner, of material that violates a person's right of privacy;

(i The use of another’s advedising idea in your “adverisement”; or

{g) Infringing upon another's copyright, trade dress or slogan in your "advertisement”.

"Poliutants” mean any solid, liquid, gasgous or thermal irritant or contaminant. including but notlimited to smoke, odour, vapour, sool,

fumes, acids, alkalis, chemicals and waste. Waste includes materials to be recycled, reconditioned or reclaimed.
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24. "Products-completed operations hazard™
(a) includes all “bodily injury" and “properly damage” occurring away from premises you own or rent and arising out of "your product” or
"your work” excepl:
(1) Products that are still in your physical possession; of
{2) Work that has not yet been completed or abandoned. However, "your work” will be deemed compleled at the earliest of the
following times:
(a) When all of the work called for in your contract has been completed.
(b} When all of the work (o be done al the job site has heen completed if your contract calls for work at more than one job
site.
(c) When that part of the work dane at a job sile has been put to its intended use by any pearson of organization other than
another contraclor or subconiractor working on the same project,
Work thal may need service, mainlenance, correction, repair or replacement, bul which is otherwise complete, will be treated
as completed,
(b) Does notinclude "bodily injury" or "property damage” arising oul of,
{1} The transportation of properly, unless the injury or damage arises out of a condition in or on a vehicle not owned or operated
by you, and thal condilion was crealed by the "loading or unloading” of that vehicle by any insured; or
(2) The existence of tools, uninstalled equipment or abandoned or unused materials.

25. “Professional services" shall include but not be limited to:

{a) Medical, surgical, dental, x-ray or nursing service or lreatment, or the furnishing of fond or beverages in connection therewith,
however the furnishing of food or beverages as the sole function of the Insured is not *professional services™,

{b) Any professional service or treatment conducive to health;

{c) Professional services of a pharmacisl;

{d) The furnishing or dispensing of drugs or medical, dental or surgical supplies or appliances:

{e) The handling or trealment of deceased human bodies including autopsies, organ donations or other procedures;

(5  Any cosmetic, body piercing, tonsorial, massage, physiotherapy. chiropody. hearing aid, oplical or optomelrical services or
trealments;

{9) Engineering, designing, architectural, draflsperson or surveying services, including:
(1) The preparing, approving or failing to prepare or approve maps, shop drawings, opinions, reporls, surveys, figld orders, change

orders or drawings and specifications; or

{2) Supervisory, inspection, architectural, design or engineering activilies,

{h) Accountants, advertiser's, notary's (Quebec), public nolary's, paralegal’s. lawyer's, real estate broker's or agent's, insurance
broker's or agent's, irave! agenl's, financial instilution's, or consullant's professional advices or aclivities;

{i} Any compuler programming or re-programming, consulling, advisory or relaled services; or

iy Ctaim investigation, adjusiment, appraisal, survey or audit services.

26. “Property damage” means:

{a} Physical injury to tangible property, including all resulting loss of use of that property. All such loss of use shall be deemed to occur
at the time of the physical injury that caused il; or

{b) Loss of use of tangible property that is not physically injured. All such loss of use shall be deemed to occur at the time of the
“accurrence” that caused it

For the purposes of this insurance, “electronic data” is not tangible property.

27. Radioactive material" means uranium, thorium, plulonium, neptunium, their respeclive derivatives and compounds, radioaclive
isotopes of other elements and any other subslances which may be designated by any nuclear fiability act, law or statule, or any law
amendatory thereof, as being prescribed subsiances capable of releasing alomic energy. or as being requisite for the praduction, use or
application of atomic energy.

28. "Spores" includes, bul is not limited to, any reproductive parlicte or microscopic fragment produced by, emitted from or arising out of any
“fungi”.

29, “Temporary worker" means a person who is furnished to you lo substitute for a permanent "employee” on leave or {o meel seasonal or
short-term workload condilions.

30. "Terrorism” means an ideologically motivated unlawlul act or acts, including but not limited to the use of violence or force or threat of
violence or force, commitled by or on behalf of any group(s). organization(s) or governmeni(s) for the purpose of influencing any
government and/or instilling fear in the public or a section of the public.

31, “Volunteer worker” means a person who is not your “employee”, and who donates his or her work and acts at the direction of and within
the scope of duties delermined by you, and is not paid a fee, salary or other compensation by you or anyone else for their work
performed for you.

32. "Your product™:

(a) Means:
(1) Any goods or products, other than real property, manufactured, sold, handled, distribuled or disposed of by:
(a) You;
(b) Others trading under your name; or
{¢} A person or organization whose business or assels you have acquired: and
{2) Containers (other than vehicles), malerials, parts or equipment furnished in connection with such goods or producls.
(b) Includes:
(1) Waranties or representations made al any time with respect lo the fitngss, quality, durability, performance or use of "yaur
product”; and
{2) The providing of or failure {0 provide warnings or instructions.
{c) Does notinclude vending machines or other property rented lo or located for the use of others but not sold.
33, "Your work™:
{a) Means:
(1) Work or operations parformed by you or on your behalf; and
(2) Materials, parts or equipment furnished in conneclion with such work or operations.
{b)} Includes:
{1} Warranties or represenlations made at any time with respect o the filness, qualily, durabilily, performance or use of "your
work", and
{2} The providing of or failure to provide warnings or instructions.
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SECTION V] - DESCRIPTION OF TERMS USED FOR PREMIUM BASES

1.

*Area” means the total number of square metres of floor space al the insured premises, excluding that portion of the basement used
exclusively for storage or that portion of the premises used for healing or air conditioning plant purposes.

Rates apply per 100 square metres of area.

“Cost of work” means the {otal cost of all operations performed for you during the policy period by independent conlractors, including the
cost of matenals furnished, used or delivered for use in the execution of the work. This does nol include maintenance or ordinary
alterations and repairs on premises owned or rented by you.

Rates apply per $1,000. of cosl of work.

“Flat” means the rate charged for exposure is not related to other crileria.

“Gross Revenue” means the gross amount of money charged for all work or services performed by you or on your behalf or goods and
products sold and distribuled by you or by others trading under your name.

Rates apply per $1,000. of revenue.

“Payroli means the total earnings for each owner, partner, executive officer and employea.

Rates apply per $1,000. of payroll.
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' CERTIFICATE OF INSURANCE

DATE (YY/MMIOD)
17/12108

BROKER Palmer Atlantic Insurance Ltd.
538 Main Street, Unit 1
Hartland, NB E7P 2N§

This certificate is issued as a matter of information only and confers
no rights upon the certificate holder, This certificate does not amend,
extend or alter the coverage afforded by the policies beiow.

COMPANIES AFFORDING COVERAGE

BROKER'S CLIENTID: ADTS-01 COM',':ANY The Sovereign General Ins. Co.
INSURED'S FULL NAME AND MAILING ADDRESS COMPANY ' I
Atlantica Diversified B
Transportation Systems Inc. T company ’
58 California Road c
Rexton, NB E4W 1W8§ o
COMPANY
D
COVERAGES

conditions of such policles.

This is to centify that the policies of insurance listed below have been lssuad to the insured named above for the policy peried Indicated, notwithstanding any requirement, term or condition of any
contract or other documont with respect o which this cartificate may be Issued or may pertain. The insurance afforded by Lhe policies described horein is subjectto ali the terms, exclusions and

LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

LIMITS OF LIABILITY

TYPE OF INSURANCE co POLICY NUMBER POLICY EFFECTIVE | POLICY EXPIRATION
LTR DATE (YY/MMIDD) DAYE (YY/MWDD} {Canadian doltars unless indicatad otherwise)
COMMERCIAL GENERAL LIABILITY EACH OGCURRENCE $ 2000000
_ |cLamsmace OR X OCCURRENCE GENERAL AGGREGATE | $ 2000000
X | prODUCTS AND/OR comMpLETED OPERATIONS | A [SOVT3551321 17112106 18/12/06 | PRODUCTS - COMPIOP AGG, $ 2000000
EMPLOYERS'S LIABILITY PERSONAL INJURY s 2000000
CROSS LIABILITY | TENANT'S LEGAL LIABILITY| § 100000
X | TENANT'S LEGAL LIABILITY MED EXP {Any one person) | $ 10000
NON-OWNED HON-OWNED AUTO $
| HireD OPTIONAL POLLUTION |
LIABILITY EXTENSION
POLLUTION LIABILITY EXTENSION —
- {Per Oceurrence) -1
{Aggregate) $
)’ BODILY INJURY
| AUTOMOBILE LIABILITY B R AGE s 20006000
DESCRIBED AUTOMOBILES A COMBINED . .
X | ALL OWNED AUTOS NCA9504273 17112106 18/12/06 | BODILY INJURY
— {Per person} $
X | LEASED AUTOMOBILES _
X ISEF#27 - $75,000 TRAILERS ONLY BODILY INJURY s
= {Per accident)
X |SEF#5 —
X |All Perils Ded. $10,000 PROPERTY DAMAGE s .
Xj218
“ ALL AUTOMOBRES LEASEDIN EXCESS OF 30 DAYS WHERE
THE PiSURED 13 REGURED TO PROVIDE BiSURANCE
EXCESS LIABILITY EACH OCCURRENCE $
| UMBRELLA FORM AGGREGATE $
OTHER THAN UMBRELLA FORM - -
{Specify),
OTHER LIABILITY (SPECIFY) _
Cargo A SOV79551321 17112106 18112106 Al Risk 250,000
Cargo Ded $10,000

ADDITIONAL INSURED

DESCRIPTION OF OPERATIONS/LOCATIONSIAUTOMOBILES/ISPECIAL ITEMS

All limits in Canadian funds. Holder is added as additional
insured and losspayee with respect to the attached list.

6711 Mississauga Road North
Mississauga, ON L5N 4J8

CERTIFICATE HOLDER CANCELLATION o o
Paccar Financial Services Ltd Should any of the above described policies be cancelied before the
3rd Floor expiration data thoreo!, the issuing company will endeavor 1o mail

30 - days written notice to the certificate holder named to the felt,
but failure to mail such notice shatl impose no obligation or tiability

of any kind upon the company, its agents or representatives.

f;gNATURE OF AUTHORIZED REPRESENTABé?mer Auanb(; 'nsuran(}e L‘(}
2 5 H ? LAl

PRINT NARE INCLUDING POSITION HELD
Pam Arsenault, CAIB

Commercial Lines Manager

FAX NUMBER EMAIL ADDRESS COMPANY OATE
506-375-4232 Palmer Atlantic Insurance Ltd. 17/12/06

CSI0 CERT (2000/06) - M

OP ID: KFA OSR: FA




Paccar Financial Services Ltd is added as additional insured and loss payee with respect to the following
vehicles:

2015 Kenworth Tractors
#1XKYDPIX6FJ973214
#1XKYDPOX8FJ973215
H1XKYDPIXXFJ973216
#1XKYDPSX1FI973217
H1XKYDP9X3FJ973218
2016 Kenworth Tractor

#1XKYDPIX6GI979161

V3
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palmer Atlantic Insurance Lid.



CSIO

CERTIFICATE OF INSURANCE

DATE {YY/4M/DD)
17112108

Hartland, NB E7P 2N§

BROKER Palmer Atlantic Insurance Ltd.
538 Main Street, Unit1

This certificate Is issued as a matter of information only and confers
no rights upon the certificate holder. This certificate does not amend,
extend or aiter the coverage afforded by the policles below.

COMPANIES AFFORDING COVERAGE

BROKER'S CLIENT ip: ADTS-01 CO"‘:A"Y The Sovereign General Ins. Co.
INSURED'S FULL NAME AND MAILING ADDRESS COMPANY o
Atlantica Diversified B
Transportation Systems Inc. comeay
§8 California Road c
Rexton, NB E4W 1W8 e —
COMPANY
b
COVERAGES

conditions of such policias.

This is to centify that the poticies of Insuranca listed below have been issued to the insured namad above for the poticy period indicated, notwithstanding any requirement, term or condition of any
contract or othor document with respect to which this cortificats may be Issued or may pertaln, The Insurance affordad by the policles described heroin Is subjsctto all the terms, exclusions and

LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

TYPE OF INSURANCE co|  poucY RUMBER POLICY EFFECTIVE | POLICY EXPIRATION LIMITS OF LIABILITY
LTR DATE (YY/NMIDD) | DATE(YY/MMIDD} {Canadian doliars unless indicated otherwise)
COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE $ 2000000
CLAMS MADE  OR X/ OCCURRENCE GENERAL AGGREGATE | 2000000
X |probucts ano torcompLETED OPERATIONS| A 1SOV79551321 17112106 18/12/06 | PRODUCTS -COMPIOPAGG S A2000000
EMPLOYERS'S LIABILITY PERSONAL INJURY $ 2000000
CROSS LIABILITY TENANT'S LEGAL LIABILITY | ¢ 100000
X | TENANT'S LEGAL LIABILITY MED EXP (Any one person} 13 10000
NON-OWNED 'NON-OWNED AUTO 3
] HIRED OPTIONAL POLLUTION s
LIABILITY EXTENSION
POLLUTION LIABILITY EXTENSION o ———
— {Per Oceurrence) $
(Agaregats) s
BODILY INJURY
_f\UTOMOBlLE LIABILITY D OrE ATy DAMAGE $ 2000000
DESCRIBED AUTOMOBILES A COMBINED o
X | ALL OWNED AUTOS NCA9504273 17142106 18/12/06 ‘BPODILY INJ)URY s
F—1 er person,
Xlieasepautomoses | b e ;
X |SEF#27 - $75,000 TRAILERS ONLY BODILY INJURY R
17> {Per accident}
X |SEF#5 I e
X |All Perils Ded. $10,000 PROPERTY DAMAGE s
X128
" ALE AUTOMOBR FS LEASEO I EXCESS CF 30 DAYS WHERE
THE BiSURTD 13 REDWARED 10 PROVIDE BISURANCE
EXCESS LIABILITY EACH OCCURRENCE $
| |UMBRELLA FORM AGGREGATE s
OTHER THAN UMBRELLA FORM .
e
OTHER LIABILITY (SPECIFY) .
Cargo A |80V79551321 17112106 18/12/06 Al Risk 250,000
Cargo Ded $10,000

ADDITIONAL INSURED

DESCRIPTION OF OPERATIONS/ILOCATIONS/AUTOMOBILESISPECIAL ITEMS
All limits in Canadian funds. Holder is added as additional
insured and losspayee with respect to the attached list of
vehicles.

CERTIFICATE HOLDER

| CANCELLATION

Peterbilt Atlantic PacLease

45 Gitlis Road
Fredericton, NB E3C 2G3

msteeper@peterbiltatiantic.com

éhould any of the abave described polici,ens“be cancoited before the
expiration date thereof, the issuing company will endeavor to mail
30 days written notice to the centificate holder named to the left,
but failure to mall such notice shali imposo no obligation or liability

of any kind upon the company, its agents of representatives.

SIGNATURE OF AUTHORIZED REPRESENTA

HéTmer Atlantic Insurance Lid.

PRINT NAME INCLUDING POSITION HELD

(228 ot Commoreia Lings Manager
FAX NUMBER EMAIL ADDRESS COMPANY DATE
506-375-4232 Palmer Atlantic Insurance Ltd. 17112106
CS10 CERT {2000/08) ] ]
OP ID: KFA CSR: PA



Peterbilt Atlantic PacLease Is added as additional insured and loss payee with respect to the following
vehicles:

2018 Peterbilts

#1XPBDPOX1iD469337
#1XPBDP9X 5JD469339
#1XPBDP9X 1JD469340
#1XPBDPI9X 31D469341
#1XPBDPIX 5]D469342
#1XPBDP9X 71D469343
#1XPBDPSX 2JD469346
#1XPBDP9X 41D469348
#1XPBDPIX 8JD469349
#1XPBDP9X8ID469335
#1XPBDPOXXID469336
#1XPBDPIX3JD469338
HIXPBDPIXSIDA69344
#1XPBDP9X0iD469345
#1XPBDP9X4JD469347
#1XPBDPIX4ID469350
H#1XPBDPIOX6iD469351
#1XPBDPOX8ID469352
#1XPBDP9XXID469353
#1XPBDPIX1ID46S354
#1XPBDP9X3JD469355
#1XPBDPSOX5)D469356
#1XPBDPIX7Di469357
#1XPBDP9X9ID469358

#1XPBDPSX0JD469359

/ﬁatﬂ..,/dfﬁ’l?rﬂ{f

“almer Atiantic Insurance Lid.



CSIO

CERTIFICATE OF INSURANCE

DATE {YYIMM/DD)
17/ 12/06

BROKER Palmer Atlantic Insurance Ltd.
538 Main Street, Unit 1
Hartland, NB E7P 2N5

This certificate Is issued as a matter of information only and confers
no rights upon the certificate holder. This certificate does not amend,
extend or alter the coverage afforded by the policles below.

COMPANIES AFFORDING COVERAGE

BROKER'S CLIENT ID: ADTS-01 COMPANY The Soverelgn Genoral lns Co
INSURED'S FULL NAME AND MAILING ADDRESS COMPANY )
Atiantica Diversified 8
Transportation Systems Inc. COMPANY
58 California Road c
Rexton, NB E4W 1W8 B
COMPANY
D
COVERAGES

conditions of such policies,

This Is to certify that the policies of insurance fisted below have been Issued to the insured named above for the policy period Inditated, notwithatanding any requirement, term or condition of any
contract or other document with respact to which this certificate may bo issued or may pertaln. The insurance afforded by the policies described herein is subject to all the terms, exclusions and

LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

TYPE OF INSURANCE " eo POLICY NUMBER POLICY EFFEGTIVE |POLICY EXPIRATION LIMITS OF LIABILITY
LTIR DATE {YY/MW/DD) DATE (YY/MMDD) {Canadian dollars unless Indicated otherwise}
commeacmL GENERAL LIABILITY EACH OCCURRENCE s 2000000
cLams mape  OR[X' occurreNce GENERAL AGGREGATE $ 2000000
X |propucTs AND 1 R COMPLETED OPERATIONS] A 1SOV79551321 17112106 18/42/06 PRODUCTS - COMPIOP AGG! § 2000000
EMPLOYERS'S LIABILITY PERSONAL INJURY $ 2000000
CROSS LIABILITY TENANT'S LEGAL LIABILITY| § 100000
X | TENANT'S LEGAL LIABILITY MED EXP {Any onc person) | $ 10000
NON-OWNED NON-OWNEDAUTO s
| mireo OPTIONALPOLLUTION |
LIABILITY EXTENSION
POLLUTION LIABILITY EXTENSION ~
H— {Per Occurrence} 3
{Aggregate} $ -
BODILY INJURY
AUTOMOB!LE LIABILITY PROPERTY OAMAGE s 2000000
DESCRIBED AUTOMOBILES A COMEB
X | ALL OWNED AUTOS NCA9504273 17112106 18/12/06 g)oon.v (NJ;JRY s
— er person
X |LEASED AUTOMOBILES . S I
X |SEF#27 - $75,000 TRAILERS ONLY BODILY INJURY s
1 {Per accidont}
L SEF#5
X |All Perils Ded. $10,000 PROPERTY DAMAGE s
Xi21B
Aty AUTOMOBIES LEASEDIN EXCESS OF 38 DAYS VWWHERE
THE BSURED 15 8 OUHRED TO PROVIDE WSURANCE
EXCESS LIABILITY EACH OCCURRENCE s
__|UMBRELLA FORM AGGREGATE s
OTHER THAN UMBRELLA FORM - -
W(;P«i'ﬂ.______._
OTHER LIABILITY {SPECIFY) '
Cargo A |SOV79551321 17112106 18/12/06 Al Risk 250,000
Cargo Ded $10,000

ADOITIONAL INSURED

DESCRIPTION OF OPERATIONSILOCATIONS/AUTOMOBILES/SPECIAL ITEMS

Al limits in Canadian funds. Holder is added as additional
insured and losspayee with respect to the attached list of
vehicles.

CERTIFICATE HOLDER

'CANCELLATION -

VFS Canada Inc.
905.726-5525

3rd Floor

238 Wellington StreetE
Aurora, ON L4G 145

Should any of the above ;escnbad policias b‘e’cancc!lud before the
expiration data thereof, the issuing company will endeavor to mail
30 days written notice to the certificate holder named to tha left,
but failure to mail such notice shalt impose no obligation or liability

of any kind upon the company, its agents or representatives.

SIGNATURE OF AUTHORIZED REPRESENTABVimerAﬂanuG !nsuran(;e Ltd

PRINT NAME INCLUDING POSITION HELD
Pam Arsenault, CAIB

2rr) Wﬂ—i’ Commercial Lines Manager
FAX NUMBER EMAIL ADDRESS COMPANY DATE
506.375-4232 Palmer Atfantic Insurance Ltd. 17112106
CSI0 GERT (2000/06) —
OP ID: KFA CSR: PA



VES Canada Inc. is added as additional insured and loss payee with respect to the following vehicles:

2014 Mack Tractors

H1IM1AWO7Y4EMO36448
H1M1AWOQ7Y2EMO38845
#1M1AWO7YB8EMO36453
#1M1AWO7YSEMO36457
#1M1AWO7Y4EMO36465
#1M1AWO7YSEMO36445
#1M1AWO7Y4EMO36448
#1M1AWO7Y2EMO036447
#1M1AWO7YOEMO36446
2016 Mack Tractors

#1M1AWOT7Y7GM051948
#1M1AWO07Y9GMO051949
#1M1AWO7Y7GM051951
#1M1AW07Y9GM051952
#1M1AWO7YOGMO51953
#1IM1AW07Y2GMO51954
#1M1AWO07YAGMO51955
#1M1AWO07Y5GM051981
H1M1AWO07Y3GMO051980
#1M1AWO07Y7GMO051979
#1MIAWO7Y5GMO51978
H1M1AWO7Y3GMO51877
#1MIAWO7Y1IGMO51976
#1IM1AWOTYXGMO051975
H1IM1AWO7Y8GMO051974
#1M1AWO07Y6GMO051973

#1M1AWO07Y4GMO51972



#1M1AWO7YOGMO51967
#1M1AWO07Y2GM051968
#1M1AWO7YAGMO051969
#1M1AWO07Y2GM051971
2012 Mack Tractors

#1M1AWO07YSCMO023446

Yoo ot ’
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Palmer Atlantic Insurance Lid.



CSIO

CERTIFICATE OF INSURANCE

DATE (YYIMMIDD)

BROKER Palmer Atiantic Insurance Ltd.
5§38 Main Street, Unit 1
Hartland, NB E7P 2N5

17/12/06
This certificate is issued as a matter of information only and confers

no rights upon the certificate holder. This certificate does not amend,

extend or alter the coverage afforded by the policies below,

‘ COMPANIES AFFORDING COVERAGE

BROKER'S CLIENT ID: ADTS.01 COM:A"Y The Sovereign General Ins, Co.
INSURED'S FULL NAME AND MAILING ADDRESS ) COMPANY
Atlantica Diversified 8
Transportation Systems Inc. COMPANY . N
58 California Road ¢
Rexton, NB E4W 1W8 e
COMPANY
]
COVERAGES

conditions of sush poligies,

This is to certify that the policles of insurance listed below have boen Issued to tha Insured named abovae for the policy period Indicated, notwithstanding any requirsment, term or condition of any
contract or other document with respect to which this certificate may be Issued or may pertain, The insurance afforded by the policies doseribed herein is subjoct to all the terms, exclusions and

LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

TYPE OF INSURANCE o0 POLICY NUMBER POLICY EFFECV‘HVVE POLICY EXPIRATION LIMITS OF LIABILITY
LYR DATE {(YY/IMMWODD) DATE (YYIMIWDD} {Canadian dofiars unless indicated otherwise)
COMMERCIAL GENERAL LIABILITY EACH OCCURRENGE $ 2000000
ctamsmape  OR X OCCURRENCE GENERAL AGGREGATE | $ 2000000
l PRODUCTS AND/ OR COMPLETED OPERATIONS| A [SOVT9551321 17112/06 18/12/06 | PRODUCTS - COMPIOP AGG, § 2000000
EMPLOYERS'S LIABILITY PERSONAL INJURY $ 2000000
CROSS LIABILITY TENANT'S LEGAL LIABILITY| § 100000
X | TENANT'S LEGAL LIABILITY MED EXP {Any one person) | $ 10000
NON-OWNED NON-OWNED AUTO $
} HIRED OPTIONAL POLLUTION s
LIABILITY EXTENSION
POLLUTION LIABILITY EXTENSION
_— (Per OCCUHGN‘:G) $
{Aggregate) $
BODILY INJURY
| AUTOMOBILE LIABILITY BODILY INJURY, e s 2000000
DESCRIBED AUTOMOBILES A COMBINED
X | ALL GWNED AUTOS NCA9504273 17112106 18/12/06 g,omu INJ;JRY s
—_ er person
X | LEASED AUTOMOBILES .
X ISEF#27 - $75,000 TRAILERS ONLY BODILY INJURY .
- {Per accident)
X |SEF#5 e
X IAll Perils Ded. $10,000 PROPERTY DAMAGE 5
| X [218
AL AUTOUORA ES LEASED N EXCESS OF 33 DAYS VBERE
THE #SURED IS REGAARLD TO PROVIDE NSUF-\‘E?E
EXCESS LIABILITY EACH OCCURRENCE $
~|UMBRELLA FORM AGGREGATE 3
OTHER THAN UMBRELLA FORM = o e
[l ] I ———
OTHER LIABILITY {SPECIFY}
Cargo A |SOV79551321 17112106 18112106 AN Risk 250,000
Cargo Ded $10,000

ADDITIONAL INSURED

DESCRIPTION OF OPERATIONSILOCATIONSIAUTOMOBILESISPECIAL ITEMS

All Limits in Canadian Funds. Holder is added as loss payee with
respect to the attached list of vehicles.

CERTIFICATE HOLDER

CANCELLATION

Fax: 866-531-2651
74 Mississauga Street East
Orilla, ON L3V 1V5

Accutrac Capital Solutions Inc

Should anyiofr iho above described pa!ric‘ie;rbn ;ané;:llud betora the
expiration dato thereof, the issuing company will endeavor to mait
A;(l_ days written notice to the certificate holder named to the feft,
but faifure to mail such notice shall impose no obligation or iabitity

of any kind upon the company, its agents or representatives,

SIGNATURE OF AUTHORIZED REPRESENTATIVE

Palmer Atlantic Ingurance Ltd.

PRINT NAME INCLUDING POSITION HELD
Pam Arsenault, CAIB

drr) U Commercial Lines Manager
FAX NUMBER EMAIL ADDRESS COMPANY DATE
506-375-4232 Palmer Atlantic Insurance Lid. 17112106
CSIO CERT (2000/06) T - 1
OP ID: KFA CSR: PA



Accutrac Capital Solutions Inc. is added as loss payee with respect to the following vehicles:

2005 Trailmobile Trailer
#2MNO1JAH151001191
2004 Utility Trailers
#1UYVS25314P403336
#1UYVS25394P153456
#1UYVS25344P153428
#1UYVS25344P153445
2000 Trailmobile Trailer
#2MNO1JAH8Y1002004
2012 Utility Trailer
#1UYVS2534CG309904
#1UYVS2536CG309905
#1UYVS2538CG309906
H1UYVS253XCG305907
H1UYVS2533CG309909
H#1UYVS253XCG309910
#1UYVS2532CG309803
#1UYVS2530CG309902
#1UYVS2538CG434324
#1UYVS2536CG434323
#1UYVS2534CGA4A34322
#1UYVS2532CG434321
#1UYVS2530CG434320
#1UYVS2534CG434319
#1UYVS253XCG434325
2014  Utility Trailers
#1UYVS2534EG818801

#1UYVS2536EG818802



#1UYVS2538EG818803
#1UYVS253XEG818804
#1UYVS2531EG818805
#1UYVS2533EG818806
H1UYVS2535EG818807
#1UYVS2537EG818808
#1UYVS2539EG818809
#1UYVS2535EG818810
#1UYVS253XEGE18821
#1UYVS2531EG818822
#1UYVS25356G818824
H1UYVS2537EG818825
#1UYVS2539EG818826
#1UYVS2530EG818827
#1UYVS2530EG818830
2011 Utility Trailers
#1UYVS3531BG178404
#1UYVS3538BG178402
#1UYVS3531BG178502
2009 Utility Trailers
#1UYVS35379M649709
#1UYVS35319M649706
#1UYVS35308M301202
#1UYVS35348M301302
2007 Utility Trailer
#1UYVS35387M023003
2007 Trailmobile Trailers
#2MNO1JAH071001833

#2MNO1JAH571001830



#2MNO1JAH971001832
#2MNO1JAH271001834
#2MNO1JAH771001831
H2MNO1JAW371001548
2007 Great Dane Trailers
H1GRAAQ62X7T540503
#1GRAA062877540902
#11GRAA06257T540906
#1GRAAD6237T540905
2007  Utility Trailer
#1UYVS25387M090002
2005  Utility Trailer
#1UYVS25345G626925
2006  Utility Trailer
#1UYVS35396M633801
#1UYVS35326M803903
#1UYVS35396M803501
#1UYVS35366M871606
2005 Utility Trailer
#1UYVS25305G516812
#1UYVS253X5G516817
#1UYVS25335G516819
#1UYVS25315G516804
#1UYVS25325G516813
#1UYVS25375G516807
#1UYVS25305G516809
#1UYVS25385G516816
#1UYVS25395G516811

#1UYVS25395G626922



#1UYVS25305G626923
#1UYVS25375G626921
2005 Trailmobile  Trailers
#2MNO1JAH2510005872
#2MINO1JAHX51000976
#2MNO1JAH351000978
#2MNO1JAH651000974
2005  Utility Trailers
#1UYVS25355G516806
H1UYVS25335G516805
#1UYVS25385G516802
#1UYVS25315G516818
#1UYVS253X5M489118
#1UYVS25395M489112
#1UYVS25345M489115
#1UYVS25315M489119
2004  Utility Trailer
#1UYVS35314M338804
2003 Trailmobile Trailers
#2MN01JAH631002964
2003  Utility Trailers
#1UYVS25383G045509
#1UYVS25343G985401
2005  Utility Trailer
#1UYVS25355M489107
2014  Utility Trailers
#1UYVS2537EG818811
#1UYVS2539EG818812

#1UYVS52530EG818813



#1UYVS2532EG818814
#1UYVS2534EG818815
#1UYVS2536EG818816
#1UYVS2538EG818817
#1UYVS253XEG818818
#1UYVS2531EG818819
#1UYVS2538EG818820
2009  Utility Trailers
#1UYVS35309pP781807

#1UYVS353X9P781815

#1UYVS535379P781822

#1UYVS35309pP781824

e
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Palmer Atlantic Insurance Lid.



CSIO

| GERTIFICATE OF INSURANCE

DATE (YY/MIWOD)
17112106

538 Main Street, Unit 1
Hartland, NB E7P 2N5

BROKER'S CLIENT 1D: ADTS-01

BROKER Palmer Atlantic Insurance Ltd.

This certificate Is issued as a matter of Information only and confers
no rights upon the certificate holder. This certificate does not amend,
extend or alter the coverage afforded by the poticies below,

COMPANIES AFFORDING COVERAGE

Vifdf‘:irPANmer N R
s The Sovereign General ins. Co.

INSURED'S FULL NAME AND MAILING ADDRESS COMPANY
Atlantica Diversified 8
Transportation Systems Inc. T companY ' -
58 California Road c
Rexton, NB E4W 1W8§ -

COMPANY

3]
B COVERAGES _ T

conditions of such policies.

This Is to centify that the policios of insurances Histed below hays been issued to the insured named above for the policy period indicated, notwithstanding any requirement, term or condition of any
contract or other documant with respoct to which this certificate may bo Issued or may pertain, The insuranco afforded by the policies described herein is subjectto all the terms, exclusions and

LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

TYPE OF INSURANCE co |  PoLCYNUMBER POLICY EFFECTIVE | POLICY EXPIRATION LIMITS OF LIABILITY
LIR DATE (YYIMWIDD) DATE (YY/MMIDD) {Canadian doliars unless indicated otherwise)
COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE $ 2000000
cLams MapE  OR {X| OCCURRENCE GENERAL AGGREGATE | § 2000000
X | propucts anp s or coupLeren operations| A 1SOV79551321 17112106 18/12/06 | PRODUCTS - COMPIOP AGG, $ 2000000
EMPLOYERS'S LIABILITY PERSONAL INJURY $ 2000000
CROSS LIABILITY TEHANT'S LEGAL LIABILITY, § 100000
X I TENANT'S LEGAL LIABILITY MED EXP {Any one person} | § 10000
NON-OWNED NON-OWHNED AUTO $
] HIRED OPTIONAL POLLUTION s
LIABILITY EXTENSION
POLLUTION LIABILITY EXTENSION
- (Por Ocourrence) s
{Aggregate} s N
BODILY INJURY
_A:UTOMOBILE LIABILITY PROPERTY DAMAGE s 2000000
DESCRIBED AUTOMOBILES A COMBINED
X | ALL OWNED AUTOS NCAS8504273 17/12/06 18/12/06 (apomw INJ;)RY s
e or person
X |LEASED AUTOMOBILES i -,
X |SEF#27 - $75,000 TRAILERS ONLY BODILY INJURY s
e {Per accident)
X |SEF#5 o .
X |All Perils Ded. $10,000 PROPERTY DAMAGE s
X218
s ALE RUTOMOBRESLEASED PUEXCESS OF 38 DAYS WHERL
THE INSURED 1% REQUIRE D TO PROVIDE BiSURANCE
EXCESS LIABILITY EACH OCCURRENCE s
| |UMBRELLA FORM AGGREGATE s
OTHER THAN UMBRELLA FORM
{specity),
OTHER LIABILITY (SPECIFY)
Cargo A {SOV79551321 17112106 18/12/06 AN Risk 250,000
Cargo Ded $10,000

ADDITIONAL INSURED

DESCRIPTION OF OPERATIONS/LOCATIONS/AUTOMOBILES/SPECIAL ITEMS

All limits in Canadian funds, Holder is added as additional
insured and losspayee with respect to 2004 Utility Trailer
#1UYVS35314M338804. All perils  deductible $10,000.

CERTIFICATE HOLDER

CANCELLATION

Wells Fargo Equipment
Finance Co
Fax#416-498-6308

Toronto, ON M2J 5A9

2550 Victoria Park Ave, Ste700

Should any of the above dﬁt;:;griwbo'cﬁsol;cics be ééncellud before the
expiration date thercof, the issuing company will endeavor to mail
30 days written notice o the certificate holder namod to the feft,
hut failure to mail stuch notice shalt impase no obligation or liability

of any kind upon the company, its agents or represontatives.

SIGNATURE OF AUTHORIZED REPRESENTATIVE

talmer Atlantic Insurance Lid.

PRINT NAKE INCLUDING POSITION HELD
Pam Arsenault, CAIB

Commercial Lines Manager

FAX NUMBER EMAIL ADDRESS COMPANY DATE

506-375-4232 Palmer Atlantic insurance Ltd. 17/12/06

CSI0 CERT (2000106} e ' f
OP ID: KFA CSR: PA




EXHIBIT 2



2017 Hfx No 470769
IN THE SUPREME COURT OF NOVA SCOTIA

IN THE MATTER OF:
The Companies’ Creditors Arrangement Act, R.S.C. 1985,
¢. C-36 as amended

-and -

IN THE MATTER OF:
A Plan of Compromise or Arrangement of the Applicant,
Atlantica Diversified Transportation Systems Inc.

NOTICE OF CLAIMS PROCEDURE
AND CLAIMS BAR DATE

This notice is being published pursuant to an Order of the
Court of Supreme Court of Nova Scotia made December 22,
2017 (the “Claims Procedure Order"). The Court has ordered
that the Court-appointed Monitor of the Company, BDO
Canada Limited (the “Monitor”), assist the Company with
conducting a claims procedure (the “Claims Procedure”)
with respect to certain claims against the Company and
its present and former Directors and Officers (“Directors/
Officers”). The Monitor is required to send Proof of Claim
Document Packages to the Company's Known Creditors. All
capitalized terms herein shall have the meaning given to
those terms in the Claims Procedure Order.

The Claims Procedure Order, the Proof of Claim Document
Package, additional Proofs of Claim and related materials
may be accessed from the Monitor’s website at http:/
extranets.bdo.ca/adts/index.cfm.

THE CLAIMS BAR DATE is 5:00 p.m. (Atiantic Time) on
February 16, 2018. Proofs of Claim in respect of Prefiling
Claims and Director/Officer Claims must be completed and
tiled with the Monitor on or before the Claims Bar Date.

THE RESTRUCTURING PERIOD GLAIMS BAR DATE is
5:00 p.m. (Atlantic Time) on the later of (i) February
16, 2018 or (ji) the date that is seven (7) Business Days
after the effective date of the termination, repudiation
or cancellation of the agreement or other event giving
rise to the Restructuring Period Claim. Proofs of Claim in
respect of Restructuring Period Claims must be completed
and filed with the Monitor on or before the Restructuring
Period Claims Bar Date.

PROOFS OF CLAIM MUST BE RECEIVED BY THE MONITOR
BY THE CLAIMS BAR DATE OR RESTRUCTURING PERICD
CLAIMS BAR DATE, AS APPLICABLE, OR THE GLAIM WILL
BE FOREVER BARRED AND EXTINGUISHED. If you do not
file a Proof of Claim in respect of a Claim by the Claims
Bar Date or the Restructuring Period Claims Bar Date, as
applicable, you shall not be entitled to vote at any Meeting
regarding a Plan or participate in any distribution under a
Plan in respect of such Claims.

DATED at Halifax, Nova Scotia, this 11th day of January,

2018. lBDo

BDO Canada Limited, as Court-appointed Monitor
Attention: Phil Clarke, GPA, CA, CIRP, LIT
Suite 201 — 255 Lacewood Drive
Halifax, NS B3M 4G2
Telephone (802) 425-3100
Facsimile (802) 425-3777
Email: pclarke@bdo.ca
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INSTRUCTION LETTER FOR THE CLAIMS PROCEDURE OF:

ATLANTICA DIVERSIFIED TRANSPORTATION SYSTEMS INC. (the “Company”) and/or
its Directors or Officers

A. CLAIMS PROCEDURE

By Order of the Supreme Court of Nova Scotia made December 22, 2017 (the "Claims
Procedure Order"), the Court-appointed Monitor of the Company, BDO Canada Limited (the
"Monitor"), has been authorized to assist the Company in conducting a claims procedure (the
"Claims Procedure") with respect to certain claims against the Company and its present or
former Directors and Officers ("Directors/Officers") in accordance with the terms of the
Claims Procedure Order.

Unless otherwise defined, all capitalized terms used herein shall have the meaning given to
those terms in the Claims Procedure Order.

This letter provides instructions for responding to or completing the Proof of Claim. Reference
should be made to the Claims Procedure Order for a complete description of the Claims
Procedure. The Claims Procedure Order, the Proof of Claim Document Package, additional
Proofs of Claim and related materials may be accessed from the Monitor's website at
http://extranets.bdo.ca/adts/index.cfm.

The Claims Procedure is intended for any Person with any Claims of any kind or nature
whatsoever against the Company or the Directors/Officers of the Company, whether
liguidated, unliquidated, contingent or otherwise. Please review the enclosed material for the
complete definitions of "Claim", "Prefiling Claim", "Restructuring Period Claim" and
"Director/Officer Claim" to which the Claims Procedure applies.

A Proof of Claim form should be completed for the Company if you are asserting a Claim
against the Company, and a separate Proof of Claim form should be completed for the
Directors/Officers if you are asserting a Director/Officer Claim.



All notices and enquiries with respect to the Claims Procedure should be addressed to:

BDO Canada Limited, as Court-appointed Monitor
Attention: Phil Clarke

201-255 Lacewood Drive

Halifax NS B3M 4G2

Tel No:  (902) 425-3100
Fax No: (902) 425-3777
Email: pclarke@bdo.ca

B. FOR CREDITORS SUBMITTING A PROOF OF CLAIM

If you believe that you have a Claim against the Company or the Directors of Officers of the
Company, you must file a Proof of Claim with the Monitor.

All Proofs of Claim for Prefiling Claims (i.e. Claims against the Company arising prior to the
Effective Date) and all Director/Officer Claims must be received by the Monitor before 5:00
p.m. (Atlantic Time) on February 16, 2018 (the "Claims Bar Date").

All Proofs of Claim for Restructuring Period Claims (i.e. Claims against the Company
arising on or after the Effective Date) must be received by the Monitor before the later of
5:00 p.m. (Atlantic Time) (i) on February 16, 2018, and (ii) on the date that is seven (7)
Business Days after the effective date of the termination, repudiation or cancellation of
the agreement or other event giving rise to the Restructuring Period Claim (the
"Restructuring Period Claims Bar Date").

PROOFS OF CLAIM MUST BE RECEIVED BY THE CLAIMS BAR DATE OR
RESTRUCTURING PERIOD CLAIMS BAR DATE, AS APPLICABLE, OR THE
APPLICABLE CLAIM WILL BE FOREVER BARRED AND EXTINGUISHED. If you do not
file a Proof of Claim in respect of a Claim by the Claims Bar Date or the Restructuring Period
Claims Bar Date, as applicable, you shall not be entitled to vote at any Meeting regarding a
Plan or participate in any distribution under a Plan in respect of such Claims.

All Claims denominated in foreign currency shall be converted to Canadian dollars at the
Bank of Canada noon spot rate of exchange for the applicable currency in effect as of the
date of the Initial CCAA Order.

Additional Proof of Claim forms can be obtained by contacting the Monitor at the telephone
number and address indicated above and providing particulars as to your name, address and
facsimile number.

DATED at Halifax, Nova Scotia this 11" day of January, 2018.
BDO Canada Limited



NOTICE TO CREDITORS AND OTHERS OF FILING OF CLAIMS AS AGAINST.:

ATLANTICA DIVERSIFIED TRANSPORTATION SYSTEMS INC. (the “Company”)
and/or its Directors or Officers

RE: NOTICE OF CLAIMS PROCEDURE AND CLAIMS BAR DATE

This notice is being published pursuant to an Order of the Court of Supreme Court of
Nova Scotia made December 22, 2017 (the "Claims Procedure Order"). The Court has
ordered that the Court-appointed Monitor of the Company, BDO Canada Limited (the
"Monitor"), assist the Company with conducting a claims procedure (the "Claims
Procedure") with respect to certain claims against the Company and its present and
former Directors and Officers ("Directors/Officers"). The Monitor is required to send
Proof of Claim Document Packages to the Company's Known Creditors. All capitalized
terms herein shall have the meaning given to those terms in the Claims Procedure
Order.

The Claims Procedure Order, the Proof of Claim Document Package, additional Proofs
of Claim and related materials may be accessed from the Monitor's website at
http://extranets.bdo.ca/adts/index.cfm.

THE CLAIMS BAR DATE is 5:00 p.m. (Atlantic Time) on February 16, 2018. Proofs
of Claim in respect of Prefiling Claims and Director/Officer Claims must be completed
and filed with the Monitor on or before the Claims Bar Date.

THE RESTRUCTURING PERIOD CLAIMS BAR DATE is 5:00 p.m. (Atlantic Time)
on the later of (i) February 16, 2018 or (ii) the date that is seven (7) Business Days
after the effective date of the termination, repudiation or cancellation of the
agreement or other event giving rise to the Restructuring Period Claim. Proofs of
Claim in respect of Restructuring Period Claims must be completed and filed with the
Monitor on or before the Restructuring Period Claims Bar Date.

PROOFS OF CLAIM MUST BE RECEIVED BY THE MONITOR BY THE CLAIMS BAR
DATE OR RESTRUCTURING PERIOD CLAIMS BAR DATE, AS APPLICABLE, OR
THE CLAIM WILL BE FOREVER BARRED AND EXTINGUISHED. If you do not file a
Proof of Claim in respect of a Claim by the Claims Bar Date or the Restructuring Period
Claims Bar Date, as applicable, you shall not be entitled to vote at any Meeting
regarding a Plan or participate in any distribution under a Plan in respect of such
Claims.

Reference should be made to the enclosed material for the complete definitions of
"Claim", "Prefiling Claim", "Restructuring Period Claim" and "Director/Officer
Claim" to which the Claims Procedure applies.



BDO Canada Limited, as Court-appointed Monitor
Attention: Phil Clarke

201-255 Lacewood Drive

Halifax NS B3M 4G2

Tel No:  (902) 425-3100
Fax No: (902) 425-3777
Email: pclarke@bdo.ca

DATED at Halifax, Nova Scotia, this 11" day of January, 2018.

BDO Canada Limited



2017
Hfx No. 470769

SUPREME COURT OF NOVA SCOTIA
In Bankruptcy and Insolvency

IN THE MATTER OF: The Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36,
as amended

IN THE MATTER OF: A Plan of Compromise or Arrangement of Atlantica Diversified
Transportation Systems Inc.

PROOF OF CLAIM

ATLANTICA DIVERSIFIED TRANSPORTATION SYSTEMS INC. (the “Applicant”) and/or
its Directors or Officers

Please read carefully the enclosed Instruction Letter for completing this Proof of Claim.

L PARTICULARS OF CREDITOR:

1. Full Legal Name of Creditor: (the
"Creditor").

2. Full Mailing Address of the Creditor:

3. Telephone Number:

4, E-Mail Address:

5. Facsimile Number:

6. Attention (Contact Person):




7.

Yes:

If Yes, Full Legal Name of Original Creditor(s):

I
1.

Have you acquired this Claim by assignment?

Q No: Q4 (if yes, attach documents evidencing assignment)

PROOF OF CLAIM

, (name of Creditor or Representative of

tiwe Creditor), of , (city and province) do
hereby certify:

(@)

(b)

©

that | [check one]

O am the Creditor; OR

d am (state position or title) of
(name of Creditor)

that | have knowledge of all the circumstances connected with the
Claim referred to below;

that the Company and/or the Directors/Officers of the Company were
and still are indebted to the Creditor as follows:

(Claims in a foreign currency are to be converted to Canadian
Dollars at the Bank of Canada noon spot rate as at December 7,
2017. The Canadian Dollar/U.S. Dollar rate of exchange on that
date was CDN$1.00/ USD$0.779074.)

(1) PRE-FILING CLAIMS AGAINST THE COMPANY:

(insert $ value of claim) CAD.

(ii) RESTRUCTURING PERIOD CLAIMS AGAINST THE COMPANY:
(insert $ value of claim) CAD.

(i) DIRECTOR/OFFICER CLAIMS AGAINST THE DIRECTORS/ OFFICERS
OF THE COMPANY:

(insert $ value of claim) CAD.
(iv)  TOTAL CLAIM:

(insert total of (i), (ii) and
(iii) above) CAD.

NATURE OF CLAIM

(check one and complete appropriate category)



(a) O UNSECURED CLAIM OF § . In
respect of this debt, | do not hold any security
and: (check appropriate description)

0] O Regarding the amount of $ , | do not claim a
right to a priority under section 136 of the Bankruptcy and Insolvency Act
(Canada) (the “BIA”).

(i) Q Regarding the amount of $ , I claim a right to a
priority under section 136 of the BIA or would claim such a priority if this
Proof of Claim were being filed in accordance with the BIA. (Set out on
an attached sheet details to support any priority claim.)

(b) O SECURED CLAIM OF $ . In respect
of this debt, | hold security valued at $ ,
particulars of which are attached to this Proof of Claim form. (Give full
particulars of the security, including the date on which the security was given
and the value at which you assess the security, and attach a copy of the
security documents.)

IV. PARTICULARS OF CLAIM

The particulars of the undersigned's total Claim (including Prefiling Claims, Restructuring
Period Claims and Director/Officer Claims) are attached.

(Provide full particulars of the Claim and supporting documentation, including amount,
description of transaction(s) or agreement(s) giving rise to the Claim, name of any
guarantor(s) which has guaranteed the Claim, particulars and copies of any security and
amount of Claim allocated thereto, date and number of all invoices, particulars of all credits,
discounts, etc. claimed. If a claim is made against any Directors or Officers, specify the
applicable Directors or Officers and the legal basis for the Claim against them.)

V. FILING OF CLAIM

For Prefiling Claims and all Director/Officer Claims, this Proof of Claim must be received by
the Monitor before 5:00 p.m. (Atlantic Time) on February 16, 2018 (the "Claims Bar Date").

For Restructuring Period Claims, this Proof of Claim must be received by the Monitor before
5:00 p.m. (Atlantic Time) on the later of (i) February 16, 2018, and (ii) the date that is seven
(7) Business Days after termination, repudiation or cancellation of the agreement or other
event giving rise to the Restructuring Period Claim (the "Restructuring Period Claims Bar
Date").

In both cases, completed forms must be delivered by prepaid ordinary mail, courier, personal
delivery or electronic or digital transmission at the following address:

BDO Canada Limited, as Court-appointed Monitor
Attention: Phil Clarke

201-255 Lacewood Drive

Halifax NS B3M 4G2



Tel No:  (902) 425-3100
Fax No: (902) 425-3777
Email: pclarke@bdo.ca

A failure to file your Proof of Claim as directed by the Claims Bar Date or Restructuring
Period Claims Bar Date, as applicable, will result in your Claim being extinguished and

barred and in you being prevented from making or enforcing a Claim against the
Debtor or an Director/Officer, as applicable.

Dated at this
, 2018.

day of

Signature of Creditor
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: Suite 201, 255 Lacewood Drive
B DO BDO Canada Limited Halifax, Nova Scotia B3M 4G2
Telephone: (902} 425-3100
S

Fax: (902) 425-3777

Toli Free: (800) 337-5764

Email insol-halifax@bdo.ca
www.bdo.ca or www.bdodebthelp.ca

VIA EMAIL

January 23,2018

Matthew Moir

Weldon Mclnnis

118 Ochterloney Street
Dartmouth NS B2Y 1C7

mmoir@welconmcinnis.ca

D. Bruce Clarke, Q.C.
Burchells LLP
1800-1801 Hollis Street
Halifax NS B3) 3N4

bclarke@burchells.ca

Mr. Moir / Mr. Clarke:

On December 7, 2017, the Supreme Court of Nova Scotia, In Bankruptcy and Insolvency, issued a stay of
proceedings (“Initial Stay”} under the Companies Creditors Arrangement Act (“CCAA”) against all
creditors of Atlantica Diversified Transportation Systems Inc. (“ADTS”). At the same time, the Supreme
Court of Nova Scotia, and all parties present, agreed to a second hearing date of December 22, 2017.

On December 21, 2017, the Monitor was advised by ADTS that TWL refused to release six (6) trailers
owned by ADTS. None of the six (6) trailers subject to this dispute are leased from TWL. The trailers are
located in Mississauga, Ontario. To resolve the situation, the parties consented to the following order
issued by the Supreme Court of Nova Scotia on December 22, 2017:

Paragraph 6 - “Upon TrailerWizards having asserted a possessory lien on certain trailers owned by the
Applicant, the Monitor is directed to provide an initial ruling on the validity and quantum of such possessory
lien. The Applicant is permitted to pay any amount accepted by the Monitor as a valid possessory lien. Once
that amount is paid, TrailerWizards shall release the trailers to the Applicant. Such release of trailers in
accordance with this order shall not release or affect the priority of any remaining possessory lien held by
TrailerWizards, which lien may be asserted in the Claims Process of the Applicant”

The Monitor received the materials from Trailer Wizards Ltd. (“TWL") in support of its possessory liens
on January 12, 2018. That information was shared with ADTS who responded on January 17, 2018. The
Monitor thanks both parties for their timely responses.

Sydney Office:
Suite 301, 295 George Street Toll Free: (888) 666-5764 Appointments also held in other
Sydney, Nova Scotia B1P 1)7 Telephone: (902) 539-9850 locations in Nova Scotia

Fax: (902) 539-5373

Email: insol-sydney@bdo.ca

(Formerly BDO Dunwoody Goodman Rosen Inc.)



TWL provided copies of the repair invoices claimed. No additional supporting documentation was
provided. An email string provided in support of the claim for unit 392 did not match the work order
number, purchase order number, or any of the details on the associated invoice (different dates and
amount). It appears unrelated.

TWL has asserted that its fees and prices are common within the industry. TWL has calculated the storage
fee at $25 per day.

A summary of the claim is outlined below:

REPAIR STORAGE
_Unit PO _WIO No. ;Open Date Close Date .Invoice Datellnvoicel #” Invoice Amtriln ZOut‘ iStoragg_Fee
ON 3369: 629092, 05/09/2017 11/01/2017 11/06/2017 11816554]  947.54 | 21-Apr-17,10-Jan-18; 6,600.00
Qc 3003 11299 657513/07/25/2017 07/25/2017; 10/10/2017 11815217,  263.01 = 26-Oct-17 10-Jan-18: 1,900.00

Qc 3003 11299 661654, 07/28/2017 07/28/2017 10/31/2017,11816232)  869.54 .see above .
Qc 392.AB268282 667368 11/24/2017 12/05/2017 12/31/2017 11819129:  793.29 : 24-Nov-17 05-Dec-17.  650.00
Qac ' 428'Scott  669248.12/06/2017 12/18/2017 12/31/2017 11819130]  420.97  06-Dec-17.18-Dec-17;  325.00
ON . 3035ONHOLD :  657975:10/12/2017 01/12/2018 01/12/2018 11819668, 1,495.18 ' 10-Oct-17 10-Jan-18'  2,300.00
ON 3310 oo ‘ - " 10-Oct-17 10-Jan-18:  2,300.00
ON 3354 10-Jul-17 10-Jan-18  4,400.00
ON © 3350 06-Apr-17 10-Jan-18-  6,975.00
ON 3031 . 12-Sep-17,10-Jan-18.  3,000.00
ON 3341 " 04-Jul-17: 10-Jan-18  4,750.00
4,789.53 : 33,200.00

ADTS reviewed the claim and does not dispute any of the repair charges. The dispute the entirely of the
storage charges.

Based on the materials submitted to the Monitor by TWL, and the response provided by ADTS, it appears
as if the possessory lien claimed by TWL is not valid:

- The trailers being held by TWL is located in Ontario. The claims for storage in Quebec appear
unrelated to those six (6) trailers being held by TWL;

- The claim by TWL relates to ten (10) trailers while only 6 (six) are in the possession of TWL;

- The agreed upon service between TWL and ADTS was for repair, not storage. There is no evidence
that there was an “understanding” between the parties that ADTS would pay storage fees.; and

- The storage period does not appear to be reasonable as it assumes collecting storage fees during
the period after which ADTS attempted to retrieve the trailers, but was refused, and for storage
fees only to January 10, 2018 when TWL remains in possession.

Taking into consideration all the information provided to the Monitor, the storage fees do not appear
related to the agreement between TWL and ADTS, nor plausible.

Itis the Monitor’s recommendation that ADTS pay TWL $2,442.72 representing the repair invoices
outstanding for repair work done in Ontario (units 3369 and untis 3035). On payment, TWL should
release the six (6) trailers to ADTS.



The Monitor is providing this initial ruling in accordance with the December 22, 2017 order of the
Supreme Court of Nova Scotia in the the matter of the CCAA of ADTS. The Monitor is not a lawyer nor
member of the judiciary in any jurisdiction and does not represent to be one,

TWL is free to pursue the remaining portion during the Claims Process as Paragraph 6 of the December
22,2017 order states.

Regards,

BDO Canada Limited in its capacity as
Monitor of Atlantica Diversified Transportation Systems Inc.

Cc Adam Crane
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Atlantica
WCB CALCULATIONS

Driver Payroll
Corporate Payroll

Total NS Payroll (47%)
NS WCB Rate (6.99%)

Total Other Payroll (53%)
WCB Rate (3.03%)

TOTAL WCB PREMIUMS

Feb Mar Apr May Jun Jul Aug Sep
168,140 171,893 175,646 175,646 179,667 183,688 187,710 191,731
61,340 61,340 61,340 61,340 92,010 58,533 58,533 58,533
229,480 233,233 236,986 236,986 271,678 242,221 246,242 250,263
114,740 116,617 118,493 118,493 135839 121,111 123,121 125,132
8,020 8,152 8,283 8,283 9,495 8,466 8,606 8,747
121,624 123,614 125,603 125,603 143,989 128,377 130,508 132,640
3,685 3,745 3,806 3,806 4,363 3,890 3,954 4,019
11,706 11,897 12,088 12,088 13,858 12,355 12,561 12,766
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Atlantica ADTS
Cash Flow Forecast

15-Dec 22-Dec 29-Dec §-dan 12-Jan 18-Jan 26-Jan 2-Feb 9-Feb 16-Feb 23-Feb Total
Cash Receipts 312,750 312,750 312,750 312,750 312,750 312,750 312,750 312,750 312,750 312,750 312,750 3,440,250
Fuel 89,134 89,134 89,134 89,134 89,134 89,134 89,134 89,134 89,134 89,134 89,134 980,471
Driver Wages 144,066 144,066 144,066 144,066 144,066 144,066 864,393
Ferry 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 55,000
Owner Operator Charges 2,875 2,875 2,875 2,875 2,875 2,875 2,875 2,875 2,875 2,875 2,875 31,625
On road trucking expenses 200 200 200 200 200 200 200 200 200 200 200 2,200
Sateliite 1,800 1,800 1,800 1,800 1,800 1,800 1,800 1,800 1,800 1,800 1,800 19,800
Tires 3,300 3,300 3,300 3,300 3,300 3,300 3,300 3,300 3,300 3,300 3,300 36,300
Repair & Maintenance - Peterbilt 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 55,000
Repair & Maintenance - Other 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 15,000 165,000
Tolls 3,500 3,500 3,500 3,500 3,500 3,500 3,500 3,500 3,500 3,500 3,500 38,500
Licensing 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 55,000
Permits 125 125 125 125 125 125 125 125 125 125 125 1,375
Other Qperatring expenses
Rent - Halifax - - - 7.450 - - - 7.450 - - - 14,899
Rent - Moncton - - - 11,213 - - - 11,213 - - -
Insurance - Truck 8,444 8,444 8,444 8,444 8,444 8,444 8,444 8,444 8,444 8,444 8,444 92,887
Insurance - Group & Life 9,000 9,000 18,000
Interest Expense - LTD 32 245 33 404 204 24 268 392 148 16 - 1,766
Interest Expense - Accutrac - - - 11,671 - - - 11.452 - - - 23,123
LTD - Principal Payments 1,428 1,256 2,172 2,295 5,498 1,436 3,438 2,307 3,924 1,444 2,180 27,377
Operating L.eases - Tractors 2,482 4,546 24,849 133,070 18,226 4,546 - 157.919 15,744 7,028 - 368,410
Office Expenses 2,444 2,444 2,444 8,079 2,444 2,444 2,444 8,079 2,444 2,444 2,444 38,151
Telephone - Mobile 450 450 450 450 450 450 450 450 450 450 450 4,950
Telephone - Land Lines 525 525 525 525 525 525 525 525 525 525 525 5,775
Safety 550 550 550 550 550 550 550 550 550 550 550 6,050
Utilities 625 625 625 625 625 625 625 625 625 625 625 6,875
Wages - Admin 48,932 - 48,832 - 48,932 - 41,549 - 41,549 - 41,549 271,443
Workers Compensation 9,278 - 9,278 - 9,278 - 8,942 - 8,942 - 8,942 54,661
Legal Fees 10,000 10,000 10,000 10,000 10,000 50,000
Monitor Fees 10,000 10,000 10,000 10,000 10,000 50,000
Critical Suppliers 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 10,000 110,000

360,190 180,018 392,301 345709 380,177 179,977 361,234 370,338 368,345 182,459 350,708 3,449,032
Cash before collections of A/R (347 440y $132,732 (3 $132,773 4341 $130,291
Previous CCAA A/R
NB Liquor -
Labatt -
Kruger -
Divert -
Misc -
Monthly Cash Flow ($47.440)  $132,732 (RET 427y $132,773 {845.484) $130,291 (337,858 - 31,207
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l*l Canada Revenue Agence du revenu
Agency du Canada

Tax Services Office
Halifax NS B34 275

ATTENTION: PHIL CLARKE
BDO CANADA LLP

255 LACEWOOD DRIVE
SUITE 201

HALIFAX NS B3M 4G2

Dear Mr. Clarke:

January 11, 2018

Re: Atlantica Diversified Transportation Systems Inc.

We are writing in connection with your request for a breakdown of
source deduction and Harmonized Salesgs Tax liabilities due by
Atlantica Diversified Transportation Systems Inc.

("ADTS") .

The information provided is not definitive and ig subject to
verification given the pending trust account examination regults.

Source Deduction Account Liability:

Period (2016) September October
Balance 121,855.16 240,217.58
Interest 5,072.73 9,514.60
Penalty 12,185.52 24,021.76
Total 139,113.41 273,753.94
Period (2017) January February
Balance 61,799 .36 127,628.14
Interest 1,499.29 2,722.06
Penalty 6,179.94 12,762.82
Total 69,478.59 143,113.02

tional Insolvency Office

N !
¥+ 145 Hobsons Lake Drive
Canada A9&xss
Halifax NS B3dJ 2715
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2,292,
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rch

12
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Toll Free :
F .

ax .
Web s

ite :

April

144,430.79
2,028.16
14,443.08
160,902.03

L./2



May June July
Balance 134,240.47 186,581.77 56,321.34
Interest 1,331.43 895.25 84.93
Penalty 13,424.04 18,658.18 5,632.13
Total 148,895.94 206,135.20 62,038.40

The effective interest date of the above totals is July 28, 2017.

There is a total of $13,952.89 in uncharged interest as at today's
date. Note as well that the outstanding amount above for July of

2017 does not include any amounts which may have been required to

be remitted for the last pay period of that month.

The current total outstanding source deductions liability is
$1,462,173.54 which also includes a prior balance existing at the
time of assessment, comprised solely of interest and penalties
pertaining to late remittances.

One remittance has been made on the source deductions account

of ADTS since the completion of the last trust exam. It was bank
remitted for a total of $58,916.39. This remittance was received
on October 27, 2017 and ig allocated to October (3) of last year.

ADTS is an accelerated remitter. All remittances since the
completion of the last trust exam, with exception of the one noted
above, remain due and outstanding.

In addition to the source deductions liabilities detailed above,
ADTS is also liable to the Crown for Harmonized Sales Tax as
outlined below.

Filing Period 2017-07-01 to 2017-06-01 to 2017-05-01 to
2017-07-31 2017-06-30 2017-05-31
Net Tax 12,063.33 6,679.96 164,912.83
Interest 163.02 119.09 4,843.64
Penalty 2,330.21
Total 12,226.35 6,799.05 172,086.68

There is currently one outstanding monthly return due for the
period ending November 30, 2017.



I trust this information will serve to satisfy your reguest.
Please contact me directly should you have any questions or

concerns.

Yours truly,

M.Lohnes (1203)
Resource/Complex Case Officer
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I* Canada Revenue  Agence du revenu

Agency du Canada Protected B when completed

Payroll Examination Statement of Account

Taxpayer's Name Date
ATLANTICA DIVERSIFIED TRANSPORTATION SYSTEMS INC. 2018-01-11
Taxpayer's Address Collections Section Contact
19- 10 MORRIS DR M. LOHNES
Collections Section Telephone
DARTMOUTH, NS B3B 1K8 (902)450-8187
Account Number Tax Services Office
101307494RP0001 1203 Nova Scotia
covering the period(s)
An examination of your payroll records performed on  2018-01-11
from 2016-01-01 to 2018-01-07
discloses discrepancies in your remittances as follows:
Current Year Previous Year Previous Year(s)
Details 2018 2017 2016
$ $ $
Total deductions and taxpayer's obligation 1,603,705.42 3,437,895.96
Total credits to date 954,733.27 3,437,895.87
Adjustments 0.04 0.09
Difference 648,972.11 0.00
Corrections re El and/or CPP (See PD86 attached) 0.00 0.00
Balance 648,972.11 0.00
Failure to remit penalty 120,959.63 0.00
Interest 7,862.00 0.00
L ate remitting penalty 0.00 0.00
Failure to deduct penalty;%i 0.00 0.00
Late filing penalty 0.00 0.00
Mandatory electronic 0.00 0.00
fiting penalty
Total owing 777,793.74 0.00
Total arrears disclosed during examination 777,793.74
Previous arrears 1,462,173.54
Adjustments (Previous arrears) 0.00
Interest to date on previous arrears 0.00
Sub total 2,239,967.28
Less: Current payment 0.00
Balance due 2,239,967.28

A notice of assessment will follow shortly. However, the amount owing is due and payable immediately and you are therefore required to provide
the examination officer with the appropriate payment. Failure to do so may result in legal proceedings either by way of garnishee or action in the
Federal Court which could result in seizure and sale of your assets.

DON MACDONALD 2018-01-11

> For Assistant Director, Revenue Collections Division Date Signature for receipt only of this statement

i+l
PD83-1 E (15) See reverse Carlada



Penalties for failure to comply

Every employer or person who deducts or withholds any amount
under the Income Tax Act, the Canada Pension Plan and the
Employment Insurance Act, shall be deemed to hold the amount so
deducted or withheld in trust for Her Majesty. All amounts so
deducted or withheld are trust funds and in the event of any
liquidation, assignment, receivership or bankruptcy, the said amounts
shall be deemed to be separate and form no part of the estate in
liquidation, assignment, receivership or bankruptcy.

An employer or person who fails to deduct or who fails to remit tax that
was deducted may be prosecuted and if convicted, will be fined not
less than $1,000 and not exceeding $25,000, or may be fined and
imprisoned for a period not exceeding 12 months. If the employer is a
corporation, any officer, director or agent of the corporation who
participated or acquiesced in the commission of the offence is equally
liable with the corporation.

As of 2015 large employers, whose "average monthly withholding
amount” (AMWA) is between $25,000 and $99,999 (Threshold 1) and
those with an "AMWA" of $100,000 or more (Threshold 2) are
required to remit on an accelerated basis. For threshold 1 employers,
withholdings from paydays occurring during the first 15 days of the
month must be received by the 25th of that month and withholdings
from paydays occurring during the remainder of the month must be
received by the 10th day of the next month. Threshold 2 employers
are required to remit withholdings by the 3rd day (not including a
Saturday, a Sunday or a holiday) from the end of defined periods in
which the payday(s) occur. The periods are: from the 1st to the 7th,
the 8th to the 14th, the 15th to the 21st and the 22nd to the end of the
month. Regular employers will continue to remit withholdings by the
15th day of the month following the month in which the amounts were
deducted or withheld.

Amounts greater than $500, that are remitted late or that are deficient
(except for wilful delays or deficiencies) are subject to penalties
under the Income Tax Act. The rate is 10% for the first late penalty
assessed and 20% on subsequent late penalties assessed for the
same calendar year, when the subsequent failure was made
knowingly or under circumstances amounting to gross negligence. Ifit
is determined that the payment is wilfully late or deficient, the $500
exemption will not be given. Daily compound interest at the
prescribed rate is charged on all outstanding balances, by law.

Liability of Directors

Where a corporation has failed to deduct or withhold an amount or has
failed to remit such an amount as required under the Income Tax Act
(or any other act for which the Minister is administratively responsible),
the Directors of the corporation at the time the corporation was
required to deduct, withhold or remit may be jointly and severally
liable, together with the corporation, to pay any amount that the
corporation is liable to pay in respect of that amount, including any
interest or penalties relating thereto.

However, a director who exercises the degree of care, diligence, and
skill that a reasonably prudent person would exercise will not be liable.
To benefit from this provision, a director should take positive action to
ensure the corporation makes the necessary deductions and
remittances. For further details regarding the joint and several liability
of directors, you may wish to refer to Information Circular 89-2R3, a
copy of which may be obtained from your tax services office.

This examination does not constitute a complete audit of the financial
records and does not preclude another audit being performed.
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2016 Examination Details

PROTECTED B

Account Number 101307494RP0001 Exam EID 2018-01-11 Remitter Type Threshold 2
Account Name ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID 2018-01-11
SYSTEMS INC.
Totals January: | - January January _I_Janan February. February February February March March: L March
period] o107 | ' o084 1521 22.31 01-07 0814 1521 22.29 o107 | o814 521 | 220
2,100,156.33 — " Ta)i 0.00 0.00 68,337.73 87,256.39 0.00 84,535.89 0.00 84,865.20 0.00 86,232.09 0.00 107,521.42
447,801.45 ’ CPP(Employes) 0.00 0.00 16,366.24 19,802.25 0.00 19,514.03 0.00 19,324.22 0.00 19,693.89 0.00 22,529,69
447,801.45 l Deducted - . CPP(Employen) 0.00 0.00 16,366.24 19,802.25 0.00 19,514.03 0.00 19,324.22 0.00 19,693.89 0.00 22,529.69
184,223.64 | El{Employee) 0.00 0.00 6,725.65 8,151.28 0.00 8,006.20 0.00 7.929.43 0.00 8,053.60 0.00 9,215.35
257.913.09 El Er;l:l joyer) 0.00 0.00 9.415.91 11,411.79 0.00 11,208.68 ] 0.00 11,101.20 0.00 1127504 0.00 12,901.49
3,437,895.96 Tdtal béductibns 0.00 0.00 117,211.77 146,423.96 0.00 142,778.83 0.00 142,644.27 0.00 144,948.51 0.00 174,697.64
0.00 CPP(Employee) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 | P86 Failure to CPP(Employer) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 o EEmplovee) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Total PDSS‘Disore'pancies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
3.437,895.96 Tota£~ RE : uiréd Deducﬂoné 0.00 0.00 117,211.77 146,423.96 0.00 142,778.83 0.00 142,544.27 0.00 144,948.51 0.00 174,697.64
3,437,895.87 . Amolint Remitted| 0.00 0.00 117,211.77 146,423.96 0.00 142,778.84 0.00 142,544.27 0.00 144,948 51 0.00 174,697.64
0.00 Posted Credits < Memo Only 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.09 : Adjuétment (Debit?Credit) 0.09 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
' . ‘ Creditl 0.00 0.09 0.08 0.09 0.09 0.09 0.10 0.10 0.10 0.10 0.10 0.10
0.00 : : SL_!P Balance| 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Crodit Carried Forward| 0.09 0.09 0.09 0.09 0.09 0.10 0.10 0.10 0.10 0.10 0.10 0.10
0.00 {nterest] 0.00 0.00 0.00 0.00 0.00 0.00 G.00 0.00 0.00 0.00 0.00 0.00
knowingiy
Penatty Rate 10.0% 10.0% 10.0% 10 0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%
0.00 Failure to Remit 0.00 0.00 Q.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Amoum Late Remiﬂéd 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Late Remitting Penalty 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 ‘Failure To:Deduct Penalty| Q.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Late Filing Penalty
9.00 Mandatory Electronic Filing Senalty
0.00 Period Balarice 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

2018-01-18 10.42 AM



2016 Examination Details PROTECTED B

Account Number 101307494RP0001 Exam EID 2018-01-11 Remitter Type Threshold 2
Account Name ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID 2018-01-11
SYSTEMS INC.
Totais ’ April April ‘ _| A rﬁ ! ! ‘ Ma! : ! l : May ‘ __June _I_ June L June' _l- 'June
01-07 08-14 15-21 2230 0107 . 0814 . 1521 _l 22-31 01.07 08-14 1521 |0 2230

2,100,156,33 000] s0.89942 000| 8563889 | 85834.19 000 | 87.317.65 0.00 87.281.31 000| 8691839 0.00
44780145 | 000] 20027.84 0.00 19,164.02 19.064.32 0.00 19,361,82 0.00 19,359.16 0.00 18,929.90 0.00
447,801.45 | Deducted 0.00| 20027.84 0.00 19,164.02 19,064.32 0.00 19,361.82 0.00 19,359.16 0,00 18,929.90 0.00
184,223.64 0.00 8,564.51 0.00 7,920.02 7,913.10 0.00 8,079.67 0.00 8,118.57 0.00 8.021.73 0.00
257,913.09 0.00 11,990.31 0.00 11,088.03 11,078.34 0.00 11,311.54 0.00 11,366.00 0.00 11,230.42 0.00
3.437,895.96 | . Total Deduictions 0.00 | 151,509.92 000 ] 14297498 | 14295427 000 ] 14543250 0.00 | 14548420 0.00 | 144.028.34 0.00
0.00 o l . CPPEMP E)Eg)l 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.60 0.00 0.00
0.00 | pD86 Ealure tol o ‘jCPP_(_Em;tdyer) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00
0.00 l . P l o ~ﬂgﬁployee)| 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 . EliEmploven 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0o o . Tota PD6 Discrepancies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
3.437.895.96 . Total Rgg‘: Juired Dodugtions 0.00 | 151.509.92 0.00 | 14267498 | 142.95427 0.00 | 145.432.50 0.00 ] 14548420 0.00 | 144,028.34 0.00
3.437,895 87 ‘ ‘ L Amount Remitted 0.00 | 151,509.92 000 ] 14207498 | 14295427 0.00 | 14543250 0.00 | 14548420 000 | 14402834 0.00
0.00 7 posied Credits - Memo omy 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.09 o Adjustient _(Débit]Créait) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
: . %ﬁ 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
0.00 ‘ Sub Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
' k Credit Camied Forward 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10
000 it . interest 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

‘ : ‘ - Knowingly
Penalty Rate 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%
0.00 Failure to Remit 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
 Ariount Late Remitied 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 _ Late Remitting Penalty 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 ' Faiiure To Deduct Penalty 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00

0.00 . *Late Filing Penaity

0.00 : Mandafcm Electronic Filing Penalty
0.00 = Period Balance| 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

2018-01-18 10.42 AM 2 of 4



2016 Examination Details PROTECTED B

101307494RP0001 Exam EID
ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID

Account Number 2018-01-11 Remitter Type Threshold 2

Account Name 2018-01-11

SYSTEMS INC.

Totals _duy iy July | . ~Juiy" | Ai{gdst;_.l August " September | Septémber | September | September
Periodf, . 01:07 152 a1 0107 o314 08-14 _15-21 22-30

2,100,156.33 - Tﬁcl 86,316.17 0,00 89.925.57 97.002.83 0.00 86,672.08 000 8836836 0.00 86,513.10 000 | 7435250
447,801.45 o CPP(Employee)] 19,196.90 0,00 19,007.18 19,815.82 0.00 18,198.77 0.00 18,211.35 0.00 17.961.98 0.00 15,509.60
447,801.45 || Deducted cprpEmploven]  19,198.90 0.00 19,007.18 19,815.82 0.00 18,198.77 0.00 18,211.35 0.00 17.961.98 0.00 15,509.60
184,223.64 : ‘El@mglgyée) 8,121.38 0,00 8,041.59 8,319.30 0.00 7,734.96 0.00 7,762.20 0.00 7,511.50 0.00 6,359.60
257,.913.09 Ei(Emploven)]  11,369.93 0.00 11,258.23 11,647.02 0.00 10,828.94 0.00 10,867.08 0.00 10,516.10 0.00 8.903.44
3.437,895.96 | Totdl Deductions]  144.201.28 0.00 | 14723975 | 156,500.79 0.00 | 14163352 000 | 143.420.34 0.00 | 140.464,66 0.00 | 12063474
0.00 ‘ CP#(Enﬁpioyeé)l 0.00 0,00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 | Poss Failufe to 'CPP‘(E‘m;Sloyer)l 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0,00 0.00 0,00 0.00 0.00
0,00 ?equct ‘ L__;_ﬂgémplbsiee)l 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00
0.00  ElEmployer 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 ] - Total PD86 Discropancies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
3.437,895.96 Total Rgg' ured Dadlictions]  144.201.28 000 | 14723975 ] 156600.79 000 | 14183352 0.00 | 143.420.34 0.00 | 140.464.66 0.00 | 120.634.74
3,437.895.87 ‘ &oum»demmeal 144,201.28 0.00 | 14723975 | 156,600.85 000 | 14163352 000} 14342034 0.00 | 14046466 0.00 | 12063474
0.00 Posted Credits - Mgmo'o‘nly 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.09 Adjustment (Debivéredif) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
LU ea 0.10 0.10 0.10 0.10 0.16 0.16 0.18 0.16 0.16 0.16 0.16 0.16
0.00 S@_B_ggnce 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Cred;gc;rﬁed o 0.10 0.10 0.10 0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.16 016
0.00  interest 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00

i Knowingly
 Penaly “Rate 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%
0,00 Failure {o Remit 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Amolint Late Remitied 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00
0.00 Late Remiting Penalty 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Failire To Deduct Panaiy 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

0.00 Late Fiing Penalty

0.00 Mandatory Elettronic Filing Periaigy
0.00  Period Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

2018-01-18 10.42 AM 3 of 4




2016 Examination Details PROTECTED B

Account Number 101307494RP0001 Exam EID 2018-01-11 Remitter Type Threshold 2

Account Name ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID 2018-01-11
SYSTEMS INC.

Totals I Octbber ' Octo‘b'él;‘ - October | October Nbvemb\erg N’ovembe/r l Novémber l November. I December l Dece@er | Decembe[_l_ Decerhber
5 periodl | 01-07 Losta ] 15-21__L 2231 0107 0814 15-21 2230 ‘_J__‘“m;b'f 08.14 1521 2231

2,100,156,33 | i ‘ . 1ad  72esess 000 | 7865873 000] 71782.71 000 773sver |’ 000 | 51417.57 000] 4901560 | 47.319.01
44780145 § . | . CcPPEmployee)}  14.998.01 0.00 15,251.33 0.00 13,953.11 0.00 14,343 89 0.00 9,583.40 0.00 8,712.57 9,920.16
‘ 447,801.45 l "?educ‘ed I ‘_ ‘CPP(En;z_p!oyér 14,998.01 000} 1525133 0.00 13,953.11 0.00 14,343.89 0.00 9,583.40 0.00 8712.57 9,920.16
184,203 64 . ﬂ EI(ELanoye‘é 6,129.25 0.00 6,130.22 0,00 5604.75 0.00 5,396.08 0.00 3,684,32 0,00 3,394.90 3,334.48
257.913.09 . EllEmpiover)]  8.580.95 0.00 858231 0.00 7.846.65 0.00 7,554.51 0.00 5158.05 0.00 4752.86 4,668.27
343789596 | . Tofal Deductions] 117.563.08 000 | 12387492 0.00 | 113.120.33 0.00] 118.976.04 0.00 | 79.426.74 000 7458850 | 75.182.08
0.00 CPP(Employee) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0,00
0.00 {poss Failre to GPR(Emplayer) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000} Deducf ‘ Ernp 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 } 5.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 ‘Total PD86 Discrepancies 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00
3437.895.96 | _ | Totl Required Deductions]  117.563.08 0.00 | 123.874.92 000 ] 113.12033 000 | 118.976.04 000 ] 79.42674 000] 74588850} 7518208
343780587 | : Amoust Remitee|  117.563.08 0.00 | 12387492 000 | 113.120.34 000 | 11897605 337420 | 7942674 000] 74588501 7178770
0.00 . Posted Credits - Merno Only 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00
00s|  adustment (DesitCredit| 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00
‘ ; ' Credit 0.16 0.16 0.16 0.16 015 017 047 0.18 3,374.38 3.374.38 3,374.38 3.374.38
ub Balay 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Credit Cariod Forward 0.16 0.16 0.16 0.16 0.17 0,147 0.18 3,374.38 3,374.38 3,374.38 3.374.38 0.00
0.00 : {nterest 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

o Knowingly
Penalty " Rate 10.0% 10.0% 10.0% 100% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%
0.00 1 | Eajlure to Remit 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Amotint Laté Remitted 0.60 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00
0.00 . Late Remitting Penalty 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 ki " Fallirs To Deduct Penalty 0,00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00

0.00 : Late Filing Penalty

0.00  Mandatory Electionic Filing Penal

5.00  Period Balancél 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

2018-01-18 10.42 AM 4 of 4
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2017 Examination Details PROTECTED B

Account Number 101307494RP0001 Exam EID 2018-01-11 Remitter Type Threshold 2
Account Name ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID 2018-01-11
SYSTEMS INC.
Totals ‘J‘anuary _ January .}anuaw _l_ January I February I 'Febmar! February I FebruaLy | March o l Mérch l_ March March
Perog| _otor | ogta | sz | 2231 01-07 os14 | s | 2% _I ooz | osna 15-21 223
996,212.65 Tax] 000| 35481.36 000| 35.987.01 000| 3880474 000) 3780143 000] 3749383 0.00 | 40.38550
20076848 | ¢ | CPP(Employee) 0.00 8,055.92 0.00 8,622.35 0.00 8,849.63 0.00 8.793.58 0.00 8,687.58 0.00 9,233.05
209,768.48 | - Peducted CPP(Employer) 0.00 8,055.92 0.00 8.622.35 0.00 8,849.63 0.00 8,793.58 0,00 8.687.58 0.00 9,233.05
7831492 | b ' El{Empioyee) 0.00 3,043.62 0.00 3,205.00 0.00 3,294.53 0.00 3,261.95 0.00 3,262.94 0.00 3,392.00
10964089 | - El(Employer 0.00 426107 0.00 4,487.00 0.00 461234 0.00 4,566.73 0.00 456812 0.00 4,748.80
1.603,705.42 L | Total Dedustions 000 58897.89 000] 61.923.71 0.00) 6441087 000} 63.217.27 000 6269085 000 ] 66992.40
000 | o CPP(E_n_u_elc)_yée)] 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 | pse Failure to CPP(Er‘hptoyer)I 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 ) e I- k ElEmployee) 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 , Ei(Employer 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 ‘ Total PDSB. DiscreEancieé 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1.603,705.42 Total R@uiréd Deductions| 0.00 | 58.897.89 000 ] 6192371 000 | 6441087 0.00 |  63217.27 0.00 | 62699.85 000 |  66.992.40
osa73327 | - . Amount Rermitted| 0.00 | 58.897.89 000 ] 61799.36 000} s441086 000 63217.28 000 63217.28 000]| 6269984
0.00 ' Posted Credits - Mémo Onl| 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.04 : . Adjustment (Debit/Credit) 0.04 0.00 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00
L . Créditl 0.00 0.04 0.04 0.04 0.00 0.00 0.00 0.00 0.01 0.01 517.44 517.44
64807211 | : Szit.x_s_a@cé 0.00 0.00 0.00 124,31 0.00 0.01 0.00 0.00 0.00 0.00 0.00 3.775.12
; Credit Carried Eorward 0.04 0.04 0.04 0.00 0.00 0.00 0.00 0.01 0.01 517 44 51744 0.00
7.862.00 | o interest 0.00 0.00 0.00 6.84 0.00 0.00 0.00 0.00 0.00 0.00 0.00 149,22
Knowingly
Penalty Ratel 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%
120,959.63 . - -Failure to Remit 0,00 0.00 0.00 1243 0.00 0.00 0.00 0.00 0.00 0.00 0.00 37751
Amount Late Remitted 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 | " Late Remitting Penalty 000 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Failure To Deduct Perialty 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Late'FiIing Penalty
0.00 : Mandatory: Electronic Filing Penalty|
777.793.74 : Period Balance! 0.00 0.00 0.00 143.58 0.00 0.01 0.00 0.00 0.00 0.00 000 4,301.85
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2017 Examination Details PROTECTED B

Account Number 101307494RP0001 Exam EID 2018-01-11 Remitter Type Threshold 2
Account Name ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID 2018-01-11
SYSTEMS INC.
Totais l April. | April 'Apﬁl April May May June June | June _June
periodf otor | o834 | 1 521 2230 o107 03-14 1521 2231 o107 0314 15.21 2230

996.212.65 ]  tad  a2se0s 000 | 4565231 000| 4152102 000 | 4093968 000 | 4205023 000| 3781961 35,572.09
209,768.48 o CPP_(_Empléyee)l 9,551.46 0.00 9,901.19 0.00 8,978.99 0.00 8,868.72 0.00 8,718.00 0.00 8,113.53 7,403.97
209.768.48 || Deducted ‘ o - CPP(Employer) 9,551.46 0.00 9,901.19 0.00 8,978.99 0,00 8,868.72 0.00 8,718.00 0.00 8,113.53 7.403.97
7831402 |1 ' Ei(&nl)loyee) 3,526.98 0.00 3,678.30 0.00 3,372.06 0.00 3,329.75 0.00 3310.35 0.00 3,085.06 2.896.97
109,640.89 | Ei(Employer] 493777 0.00 5149.62 0.00 4720.88 0.00 466165 0.00 4,634.49 0.00 429108 405576
1,603,705.42 | 70,148.18 0.00 | 7428261 000} 67.571.94 000 | 6666852 000 | 6743107 000 6140281 57,332.76
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
El{Employee) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 | . Total PDBS Discropancies 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 0.00
1,603,705.42 - Total ééguired Dedictions|  70,148.18 000] 7428261 000 | 67.571.94 0.00 | e6.668.52 000 | 6743107 000 | 5140251 57,332.76
osazazzr| L AmountRemitted]  70.148.18 000 | 7428261 000 6757194 000 | 6666853 000 | 6784670 000 | s140282 | 57.33275
000 | . Posted Credits - Memo Only 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.04 . adiustment (DebitCredit) 0.00 0.00 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00
‘ - Credil 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.01 0.01 41564 41564 41565
648,972.11 - Sub Balanoel 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
e boiae 0.00 0.00 0.00 0.00 0.00 0.00 0.01 0.01 41564 41564 41565 41554
7.86200 | o nterest 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

" Knowingly
Penalty Rate 100% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%
120,959.63 - Failue to Remit 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Amount Late Remitted 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 : Late Remimng Penaity 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Fallure To Dedict Penalty 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

0.00 : Late Filing Penalty

0.00 | : Man&atog Electronic Filing Penalty
777.793.74 : ‘ Périod Balance 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00
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2017 Examination Details PROTECTED B

Account Number 101307494RP0001 Exam EID 2018-01-11 Remitter Type Threshold 2

Account Name ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID 2018-01-11
SYSTEMS INC.

Totals July: I August ; August_‘ Seg_tember | Septémber September Septerhber
period] 0107 084 1521 2231 0814 1521 22.31 01.07 ___|_ o814 1521 22.30

996,212.65 ‘ . Tay 000 | 3467478 000 | 3280563 000 | 40573.07 000 | 4073812 000 | 3827778 000| 3808095
209.768.48 1 ‘CPP(/Emponee')I 0.00 739613 0.00 7,177.29 0.00 8,364.23 0.00 8,448.27 0.00 8,170.30 0.00 7,848.69
20976845 | Deducted | cppiEmployen 0.00 7,396.13 0.00 7,177.29 0.00 8,364.23 0.00 8,448.27 0.00 8,170.30 0.00 7.848.69
78,314.92 o El(Employee) 0.00 2,855.96 0.00 2,744.13 0.00 3,198.95 0.00 3,224.99 0.00 3,077.98 000 2,997.94
10984089 | b e 0.00 3,998.34 0.00 3,841.78 0.00 4478.53 0.00 4514.99 0.00 4309.17 0.00 419712
160370542 | voial Deductions 000 | 5632134 000 | 5374812 0.00| s497001 000 | 6537264 000 | 6200553 000 |  80973.39
cood o B _gf_ri(_ampbyee) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 |posseaiuetol | CPP(EMmploven 0.00 0.00 0.00 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
o] P9 . ElEmployes) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
oool . EiEmpoer 0.00 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00
000 f Total PD8S Discrepancies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0,00
1,603,705.42 L . TowlRe Uired Beductions 000 | 5632134 000 5374612 000 | 64,979.01 000 | 6537264 0.00] 6200553 0.00 |  60,973.39
95473327 | _ . AmountRemitted 000 | 5632084 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 . Posted Credits - Memo Only 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
004l Adustment (DebliCrodit) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
: i ‘ : Credi] 415.64 415.64 415.14 415.14 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
sasg72 11l ‘ _k Sub Balarice 0.00 0.00 000 | 5333098 000 | 497501 000 | 6537264 000 | 6200553 000 ]  60973.39
. Credit Carried Forward 415.64 41514 415.14 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
7200 b L ~ interest 000 0.00 0.00 1,189.19 0.00 1,321.65 0.00 1,156.28 0.00 984.48 000 840.93

Knowingly
Penalty . |- L Ra 10.0% 10.0% 10.0% 10.0% 10.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0%
120,959.63 Failure o Remit 0.00 0.00 0.00 5,333.10 000 | 1299580 000| 1307453 000 | 1240111 000 ] 1219468
Amouint Late Remitted 0.00 0.00 0.00 0.0 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
oo fi  Late Remitting Periaity 0,00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Failire To Deduot Penalty 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

0.00 : ‘ - Late Filing Penalty

0.00 Mandstory Electronic Fiing Penai

777,793.74 ‘ S perioa Balancel 0.00 0.00 000 | 5985327 000 | 79.206.46 000 | 7960345 000 | 7539112 000 | 7400900
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2017 Examination Details PROTECTED B

Account Number 101307494RP0001 Exam EID 2018-01-11 Remitter Type Threshold 2

Account Name ATLANTICA DIVERSIFIED TRANSPORTATIONArrears EID 2018-01-11
SYSTEMS INC.

Totais I October | October l October I kdctobei' “ _ November | November I Novembei_l_ November _l_ December LDecémber, i December | December
Period 01-07' - 08-14 1521 ] 22 oior | osa4 { 1521_ | 2230 0107 | 0814 1521 2231
996,212.65 |l ‘ L Tad 4349119 000 | 37.397.37 000 3975337 000 | 3863445 000 | 36071.34 000 | 4279917 | 1982831
209,768.48 - CPP(E?_n_gE:y_e(en 8,630.19 0,00 7.843.77 0.00 7,800.56 0.00 7,178.57 0.00 6,667.00 0.00 6,562.68 3,012.83
20076848 | Deducted | ‘CPP(Employef_)] 8,630.19 0,00 7.843.77 0.00 7,800.56 0.00 7,178.57 0.00 6,667.00 0.00 5,562.68 3.912.83
78,314.92 o . ElEnploves)]  3.208.96 0.00 2,812.05 0.00 2,798.44 0.00 2,753,05 0.00 2,332.89 0.00 2,226.90 1,443.17
100gs080 ) | EiEmpioer 4,492 54 0.00 3,936.87 0.00 3917.82 0.00 3,854.27 0.00 3,266,085 000 3,117.66 2,020 44
160370542) | ‘tdtaipeductions] 6845307 000 5983383 000 | 6207075 000 |  59.598.91 000 | 5500428 000]| 6124909 ) 3111758
000 | e . “ éPP(Em‘bioyée)l 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 | PBes Failure to )] k ‘CEP(Embto'yer)] 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Deaet ' £i(Employee) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 |/ ol eiEmbioyer 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 [ Total pDss Discrepancies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
160370542 |  Towl Required Deductions] 68.453.07 000| 59.833.83 000 | 6207075 0.00 | 5950891 000 | 5500428 000 | 6124909 | 3111758
osazasar | AmouhtRemitgard 0.00 000| 58916.39 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
oo Posted Credits - Merio Only 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.04 0 Adustment (DebltCredt) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
o - l Crediil 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
648.972.11 . Sub Balance] _ 68.453.07 0.00 917.44 000| 6207075 000 59.508.91 000 | 5500428 000 ] 6124000] 3111758
‘ c.‘-ed;i Carmied Forward 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
786200 | Iriterest 877.59 0.00 10.27 0.00 52938 0.00 393.15 0.00 234.06 0.00 134.38 34.12
KnoWihgly
Fenally ' “ Rate) 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 10.0%
120,959.63 . Faillire to Remitl 13.690.61 0.00 183.49 0001 1241415 000 | 1191978 000| 1100086 000 | 1224082 3,111.76
- Amount Late Remitted 0.00 0.00 0.00 0.00 0.00 0.00 000 0.00 0.00 0.00 0.00 000
0.00 . Late Remitting Penalty 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
0.00 Fallure To DeductPenaliy 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
000 | Late Fiing Penalty
0.00 Mandatory Electronic Filing Penalty
777,793.74 G Period Balance]  83,021.27 0.00 1,111.20 000 | 7501428 000 | 7191184 000 | 66.239.20 000 | 7363329 34.263.46

2018-01-18 10.42 AM 4 of 4



