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Fiscal periods beginning on or after April 1, 2017"

Contingent assets

o Contingent Assets are possible assets arising from existing conditions or situations involving uncertainty. That uncertainty will ultimately be resolved when one or more future events not
wholly within the public sector entity’s control occurs or fails to occur. Resolution of the uncertainty will confirm the existence or non-existence of an asset.

o Contingent assets are distinct from assets since there is a degree of uncertainty as to whether an asset exists at the financial statement date.

o Contingent assets have two basic characteristics:
e An existing condition or situation that is unresolved at the financial statement date; and
¢ An expected future event that will resolve the uncertainty as to whether an asset exists. This event cannot be wholly within the control of the public sector entity.

Existence of uncertainty

o The following range of probabilities express the uncertainty relating to the occurrence or non-occurrence of the future event confirming that an asset existed at the financial statement
date:

e Likely - the probability of the occurrence / non-occurrence of the future event is high;
¢ Unlikely - the probability of the occurrence / non-occurrence of the future event is slight; and
¢ Not determinable - the probability of the occurrence / non-occurrence of the future event cannot be determined.

Disclosure

e The existence of a contingent asset at the date of the financial statements must be disclosed when the occurrence of the confirming future event is likely.

e The disclosure of the contingent asset should include:
e The nature;
o The extent, except where the extent cannot be measured or disclosure of the extent would have an adverse effect on the outcome;
e The reason(s) for any non-disclosure of the extent; and
e When an estimate of the amount has been made, the basis for the estimate.

' Earlier adoption of this Section is permitted.
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