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INTRODUCTION 

1. On October 15, 2024 (the “Receivership Date”), Mark Edmund Haldane (“Mr. Haldane”) 

sought and obtained an Order (the “Receivership Order”) from the Court of King’s Bench 

of Alberta (the “Court”) appointing BDO Canada Limited as the Receiver and Manager 

(the “Receiver”) of all the assets, undertakings and property of 1823741 Alberta Ltd. (“182 

AB”) and 1872806 Alberta Ltd. (“187 AB” or collectively with 182 AB, the “Companies”), 

together with other specific equipment included as “Schedule A” to the Receivership Order 

(the “Schedule A Assets”). 

2. The Receivership Order was granted under the Judicature Act, the Business Corporations 

Act and the Personal Property Security Act and was part of ongoing litigation between two 

shareholders of the Companies, Mr. Haldane and Mr. Ganser (the “Shareholder Dispute”). 

3. The Receiver notes that the allegations raised in the Shareholder Dispute have not been 

proven in Court but provide some context as to the nature of the relationship as between Mr. 

Haldane and Mr. Ganser leading up to the granting of the Receivership Order. 

4. On July 15, 2025, the Receiver filed its first report (the “First Report”) with the Court in 

connection with its application seeking the Court’s approval of the Receiver’s proposed 

sales process (the “Sales Process”) and a process to administer and adjudicate third party 

property claims (the “Property Claims Process”), among other things. 

5. On July 21, 2025, the Receiver filed a supplemental report to the First Report (the 

“Supplemental Report”) proposing amendments to the Sales Process and the Property 

Claims Process, and providing additional information to the Court in respect of the 

professional fees of the Receiver and its legal counsel, among other things. 

6. On July 21, 2025, the Court granted an Order, approving, among other things: 

(a) the Sales Process, as set out in the First Report and the Supplemental Report; 

(b) the Property Claims Process, as set out in the First Report and the Supplemental 

Report; and 

(c) the activities of the Receiver and the professional fees of the Receiver and its legal 

counsel, as set out in the First Report and the Supplemental Report.  
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7. The purpose of this report (the “Second Report”) is to provide the Court with: 

(a) brief background information on the Companies; 

(b) a summary of the material activities of the Receiver subsequent to the First Report; 

(c) a summary of the Sales Process conducted by the Receiver, leading to the 

Receiver’s request for approval of: 

(i) an Asset Purchase Agreement dated October 28, 2025 (the “Sale 

Agreement”) between the Receiver and 2211824 Alberta Ltd. and 1578646 

Alberta Ltd. (collectively, the “Purchasers”) as discussed further below; 

and 

(ii) An Auction Agreement dated October 24, 2025 (the “Auction 

Agreement”) between the Receiver and McDougall Auctioneers Ltd. (the 

“Auctioneer”); 

(d) an interim statement of receipts and disbursements to September 30, 2025 (the 

“Interim SRD”); 

(e) a summary and affidavit in respect of the additional professional fees of the 

Receiver and the Receiver’s legal counsel subject to the Receiver’s request for 

approval; 

(f) information on the Receiver’s request for a temporary sealing order for the 

Confidential Supplement to the Second Report (as defined below);  

(g) information on the Receiver’s Proposed Distribution (as defined herein), to 

Business Development Bank of Canada (“BDC”) on account of their secured 

indebtedness; 

(h) information on the Receiver’s Proposed Claims Process(es), as defined herein; and 

(i) the Receiver’s recommendations in respect of the foregoing, as applicable. 

8. Concurrent with the filing of this Second Report, the Receiver has prepared and submitted 

a Confidential Supplement to the Second Report (the “Confidential Supplement to the 

Second Report”), which contains commercially sensitive and/or confidential information 

which if disseminated is expected to have material negative effects on future sale efforts in 

the event the transactions subject to the Sale Agreement and the Auction Agreement do not 
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close.  As a result, as more fully set out below, the Receiver is seeking a temporary sealing 

Order in respect of the Confidential Supplement to the Second Report.  

9. Unless otherwise indicated, capitalized terms not defined in this Second Report are as 

defined in the pleadings filed in the Shareholder Dispute, the Receivership Order, the First 

Report or the Supplemental Report, as applicable. All references to currency are in Canadian 

dollars unless otherwise noted. 

10. This Second Report, together with other information and filings regarding these 

proceedings, will be posted on the Receiver’s website at: https://www.bdo.ca/182and187. 

TERMS OF REFERENCE 

11. In preparing this Second Report, the Receiver has relied upon unaudited financial 

information contained in the books and records of the Companies, and discussions with 

employees and key stakeholders of the Companies, among other sources of information (the 

“Information”). The Receiver has not performed an audit, review of other verification of 

such information. Accordingly, the Receiver does not express an opinion or any other form 

of assurance on the information presented herein. 

12. The Receiver assumes no responsibility or liability for any loss or damage occasioned by 

any party because of the circulation, publication, reproduction or use of the Second Report. 

BACKGROUND INFORMATION 

187 AB 

13. Based on a review of the Corporate Registry of Alberta (“Corporate Registries”), 187 AB 

was registered in the Province of Alberta on January 20, 2015. 187 AB’s directors are 

Mr. Ganser and Mr. Haldane and its voting shares are held equally between Mr. Ganser and 

Mr. Haldane. 

14. 187 AB is substantially a land holding company, owning real property municipally 

described as 4, 32532 Range Road 42, Mountain View County, located near Sundre Alberta, 

and legally described as: 
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PLAN 0611068 

BLOCK 1 

LOT 1 

EXCEPTING THEREOUT ALL MINES AND MINERALS 

AREA: 3.227 HECTARES (7.97 ACRES) MORE OR LESS (the “Sundre Property”) 

15. The Sundre Property was where 182 AB conducted its operations and encompasses 7.97 

acres of land, two processing buildings, and an office building. 

182 AB 

16. Based on a review of Corporate Registries, 182 AB was registered in the Province of Alberta 

on May 22, 2014. Mr. Ganser is listed as 182 AB’s sole director and its common shares are 

listed as being owned by Mr. Ganser (65%) and Mr. Haldane (35%). 

17. 182 AB historically operated under the following operating names and business segments, 

with the following activity or relevance in the receivership proceedings: 

(a) Mountainview Eco-Products, which deals with the recovery and conversion of 

sawmill waste into compressed packaged wood shaving products for sale to 

customers (the “Shavings Business”). As detailed in the First Report, operations of 

the Shavings Business were maintained during the receivership to support a 

potential sale of the assets as a turn-key operation. However, as discussed in more 

detail below, following the completion of the Sales Process, the Receiver terminated 

operations of the Shavings Business on October 10, 2025; 

(b) Kwik Fab Energy Services, a fabrication and oilfield maintenance and 

construction services business, which ceased operations prior to the receivership 

(the “Fabrication Business”); and 

(c) Prairie Mulch & Bedding, which deals with the conversion of mulch through 

colouring and other processing procedures for sale to customers (the “Mulch 

Business”).  As previously disclosed in its First Report, the Receiver concluded that 

the Mulch Business would not be included in the Sales Process, and the Receiver 

terminated operations of the Mulch Business in the receivership. However, 

operations of the Mulch Business were continued through a related entity owned 

and controlled by Mr. Ganser, known as Star Vac Services Ltd. (operating as 

“Amen” or “A-Men Feed n Fibre”) 
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18. As detailed in the First Report, 182 AB’s assets as of the Receivership Date included cash, 

accounts receivable, inventory, due from related party balances, investments, and various 

fixed assets including vehicles and equipment used in the Shavings Business and the 

Fabrication Business. Additional details of the 182 AB’s assets and comments of the 

Receiver in respect to same are included in the First Report.  

Schedule A Assets 

19. As described above and in the First Report, in addition to the foregoing assets, the Receiver 

was also appointed as Receiver the Schedule A Assets. The Receiver understands that the 

majority of the Schedule A Assets were previously owned by 182 AB but then conveyed to 

other related parties prior to the Receivership Date. As part of the Receivership application, 

Mr. Haldane sought, and Mr. Ganser consented on behalf of the related parties to include 

such assets in the assets subject to the Receivership Order. 

BDC Foreclosure Proceedings  

20. As outlined in the First Report and materials related to the Shareholder Dispute, on March 

30, 2022, the Business Development Bank of Canada (“BDC”) sought and obtained a 

Consent Redemption Order – Listing in the Foreclosure Proceedings which provided that 

the Sundre Property shall be listed for sale with a judicial listing agent for a period of 90 

days, which listing was extended for periods of 90 days each by consent orders on August 

9, 2022, November 2, 2022, February 16, 2023 and May 13, 2023. 

21. BDC subsequently filed an application seeking and obtaining a further order on February 

22, 2024, which renewed the judicial listing of the lands for a period of 120 days. 

22. BDC also caused equipment of 182 to be seized on September 11, 2023, including the 

Schedule A Assets. However, this seizure was discharged by BDC following the 

Receivership Date as a result of the Receivership Order. 

23. BDC took no position on the Receivership Application commenced by Mr. Haldane but is 

maintaining its rights as priority secured creditor.  
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ACTIVITIES OF THE RECEIVER 

24. The Receiver’s material activities since the First Report and Supplemental Report have 

included, inter alia: 

(a) attending the Sundre Property on multiple occasions to, inter alia, meet with the 

General Manager (as defined below), oversee operations, administer the Sales 

Process and terminate operations of the Shavings Business; 

(b) continuing operations of the Shavings Business until ceasing operations upon the 

completion of the Sales Process, as further detailed below; 

(c) administering the Sales Process, reviewing offers and auction proposals submitted 

to the Receiver pursuant to the Sales Process, and negotiating and entering into the 

Auction Agreement and the Sale Agreement; 

(d) administering the Property Claims Process;  

(e) issuing letters of termination, Records of Employment, and T4s to all employees of 

182 AB and administering the Wage Earner Protection Program Act in relation to 

employee termination pay. The Receiver notes that there is no outstanding wages or 

vacation pay owing to employees; 

(f) completing a renewal of the Companies’ insurance policy which included removing 

the assets and operations of the Mulch Business from the Companies’ policy; 

(g) meeting and corresponding with the key stakeholders of the Companies, including 

but not limited to Mr. Haldane, Mr. Ganser, BDC, other creditors and/or respective 

legal counsel, as applicable; 

(h) negotiating an agreement with Mr. Ganser and his related company, G_Team 

Enterprises Ltd. (“G Team”), with respect to a pre-receivership transaction (the 

“Bales Transaction”) and having counsel prepare an agreement and mutual release 

which confirms that the Bales Transaction would be set aside such that G Team shall 

revert back or take possession or ownership of the bales and the intercompany 

payable created in the books and records of 182 shall be reversed.  While the 

Receiver understands that Mr. Ganser has indicated his agreement to this 

arrangement, a fully executed copy of the agreement has not yet been received; and 

(i) attending to various other administrative items in relation to the receivership, 

including various reconciliations of transactions as between the Receiver and 
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corporate entities controlled by Mr. Ganser who continued to provide goods and 

services to the Companies throughout these proceedings. 

UPDATE ON OPERATIONS 

25. As outlined in the First Report, the Receiver maintained operations of the Shavings 

Business, retaining all staff, the general manager (being Tony Ganser, Mr. Ganser’s brother, 

who operates through a corporation, and referred to as the “General Manager”), and the 

bookkeeper as contractors to support ongoing operations.  

26. Following consultations with stakeholders, operations of the Shavings Business were 

continued in the receivership in an effort to maximize recoveries through a potential turn-

key sale in the Sales Process. However, the Purchasers advise that they intend on operating 

the Sundre Property for a different business purpose, therefore the Receiver has taken steps 

to windup the Shavings Business as detailed below. 

Termination of Operations 

27. Based on the results of the Sales Process, and the Sale Agreement, which is subject only to 

Court approval, on October 10, 2025 (the “Termination Date”), the Receiver ceased 

operations of the Shavings Business. This has included, among other things: 

(a) terminating all employees effective the Termination Date, while retaining the 

General Manager as a contractor to the Receiver on a limited basis to assist with 

operational wind-down activities and periodic inspections of the Sundre Premises 

for insurance and security purposes. The bookkeeper/accountant will also continue 

to be retained as a contractor to support the Receiver with accounting matters and 

employee-related tasks; 

(b) issuing correspondence to all suppliers engaged by the Receiver during the course 

of the receivership, advising that operations ceased effective the Termination Date, 

and requesting submission of all outstanding invoices or statements of account by 

no later than October 24, 2025, for consideration of payment; 

(c) issuing correspondence to all trade customers with account balances owing to the 

Receiver for post receivership sales and requesting that all amounts be remitted to 

the Receiver; and 

(d) notifying the Companies’ insurance broker of the operational changes, particularly 

regarding the shift in personnel presence at the Sundre Property, while confirming 
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that the Receiver intends to maintain the existing insurance coverage without 

modification until further notice. 

28. The Receiver is in the process of reviewing the invoices and statement of accounts submitted 

by suppliers, including companies related to Mr. Ganser, during the course of operations of 

the Shavings Business. Such invoices and statements of account continue to be received 

following the discontinuance of operations.  As discussed below, in order to move forward 

in its administration of the Receivership with certainty concerning the determination of 

available proceeds for a potential distribution to unsecured creditors, the Receiver is seeking 

the Court’s approval of the Post-Receivership Claims Process (as defined and discussed 

below). 

Operational Results 

29. A snapshot of the financial results from the Receivership Date to September 30, 2025, is 

included within the attached Interim SRD, noting that the Interim SRD is prepared on a cash 

basis and does not include an accrual for receipts or disbursements for sales or purchases of 

goods or services authorized and incurred by the Companies for which payment has not yet 

been received or made. 

SALES PROCESS 

30. The Sales Process conducted by the Receiver as previously approved by the Court, is 

summarized as follows: 

(a) the Sales Process was initiated by the Receiver on August 19, 2025, through the 

issuance of a Teaser and Asset Tender Package, copies of which were attached to 

the First Report as Appendix C and Appendix D, respectively; 

(b) the opportunity was distributed by the Receiver to a total of 12 auctioneers and 59 

parties identified as being potential purchasers though research conducted by the 

Receiver, parties that contacted the Receiver indicating interest, parties identified 

in the foreclosure proceedings conducted by BDC prior to the Receivership Date, 

Mr. Ganser, Mr. Haldane, and other identified parties;  

(c) the Sales Process sought offers and auction proposals from interested parties on the 

Companies’ assets included in the Asset Tender Package, which include the Sundre 

Property, and the inventory, equipment and vehicles used in the Shavings Business 

and/or Fabrication Business, and certain farm equipment owned by 182 AB and/or 
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the Schedule A Assets, which assets were segregated into strategic lots (as set out 

in the Asset Tender Package); 

(d) the Receiver sought offers and auction proposals from the identified parties and 

auctioneers, respectively, on the assets summarized above, on an “as is, where is” 

basis, either by lot(s) and/or as a potential turn-key sale;  

(e) interested parties and auctioneers were requested to submit their offer(s)/auction 

proposals by no later than September 19, 2025 (the “Bid Deadline”), thereby 

providing a four-week period for interested parties to review the opportunity and 

submit an offer or proposal to the Receiver; 

(f) a confidential electronic data room was established which included various 

confidential information to assist interested parties in their assessment of the 

opportunity. Interested parties that executed a Confidentiality Agreement were 

given access to the data room; 

(g) the opportunity was also advertised in the Calgary Herald and the Edmonton Journal 

on August 22, 2025, and in the Albertan (a paper which covers Sundre, Alberta and 

surrounding area) on August 26, 2025, and September 2, 2025; 

(h) the Receiver responded to queries of interested parties and facilitated tours at the 

Sundre Property and coordinated a viewing of certain of the farm equipment located 

with Mr. Ganser in Provost, Alberta; and 

(i) the Receiver conducted negotiations with the relevant interested parties in respect 

of the offers/proposals submitted by the Bid Deadline. 

31. Additional confidential details of the Sales Process including, but not limited to, summary 

details of offers and auction proposals received are included in the Confidential Supplement 

to the Second Report. The Confidential Supplement to the Second Report also contains 

confidential information from the BDC foreclosure proceedings. 

SALE AGREEMENT AND AUCTION AGREEMENT 

32. Based on the review of all offers and auction proposals submitted by the Bid Deadline, 

which are summarized in the Confidential Supplement to the Second Report, the Receiver 

negotiated and entered into the Sale Agreement and Auction Agreement which provides for 

a combination of assets sales to maximize recoveries for the benefit of stakeholders as 

outlined below. 
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Sale Agreement 

33. The Sale Agreement, a redacted copy of which is attached as Appendix “A” with an 

unredacted copy of the Sale Agreement provided to the Court through the Confidential 

Supplement to the Second Report, contains, inter alia, the following material terms: 

(a) Purchasers – 2211824 Alberta Ltd. and 1578646 Alberta Ltd.; 

(b) Purchased Assets – the Companies’ shaving equipment, rolling stock, the Sundre 

Property, and the Receiver’s right, title and interest, if any, in the miscellaneous 

other assets or property located at the Sundre Property, as detailed in Schedule A to 

the Sale Agreement, however specifically excluding the Excluded Assets (as 

defined in the Sale Agreement); 

(c) Purchase Price – the purchase price is disclosed in the Confidential Supplement to 

the Second Report; 

(d) Non-Refundable Deposit – the deposit amount is disclosed in the Confidential 

Supplement to the Second Report;  

(e) Court Approval – the Sale Agreement is conditional upon the Receiver obtaining an 

Order of the Court approving the sale, which has not been appealed;  

(f) Closing – closing is set for 10 days following Court approval; 

(g) Inventory Check – the Sale Agreement includes a provision where within 10 

business days from closing, the Purchasers are to notify the Vendor by email of any 

errors or omissions in the Purchased Assets, provided each item has an estimated 

liquidation value over $10,000. If such discrepancies are identified, the parties will 

reasonably amend the asset schedule and adjust the Purchase Price accordingly, 

with no changes made for items valued at $10,000 or less; and 

(h) Permitted Occupancy / Auction / Holdback – the Sale Agreement provides: 

(i) the Purchasers with Permitted Occupancy from the date of the Sale 

Agreement to the Closing Date, to ultimately permit limited operations 

during the Interim Period (with relevant capitalized terms as defined in the 

Sale Agreement); and 

(ii) authorization to the Receiver to facilitate or hold an auction of certain of 

the Excluded Assets at the Sundre Property following the Closing Date but 

prior to December 31, 2025 (with relevant capitalized terms as defined in 
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the Sale Agreement), including a holdback subject to a post-auction 

inspection of the site. 

Auction Agreement 

34. The Auction Agreement, a redacted copy which is attached as Appendix “B” with an 

unredacted copy of the Auction Agreement provided to the Court through the Confidential 

Supplement to the Second Report contains, inter alia, the following material terms: 

(a) Auctioneer – McDougall Auctioneers Ltd.; 

(b) Auction – the Auctioneer is to advertise, market and facilitate an online timed 

auction (the “Auction”) at the Sundre Premises. The Auctioneer will be responsible 

for all marketing and related costs for the Auction. The Receiver will be responsible 

for the freight costs (up to a maximum amount of $20,000 per the Auction 

Agreement) for certain farm assets located in Provost Alberta to be freighted to the 

Sundre Property for the Auction, and the occupancy costs to the agreed upon 

occupancy period; 

(c) Assets to be Auctioned – the assets related to the Fabrication Business, various farm 

equipment (the majority of which is located in Provost Alberts with Mr. Ganser), 

and miscellaneous other tools and equipment located at the Sundre Property, which 

are detailed in Schedule A to the Auction Agreement (and which mostly mirrors 

Schedule G to the Sale Agreement); 

(d) Net Minimum Guarantee – the Auction Agreement includes a net minimum 

guarantee (the “NMG”) which entitles the Receiver to a minimum amount of 

proceeds payable by the Auctioneer to the Receiver, regardless of the actual results 

of the Auction. The amount of the NMG is disclosed in the Confidential Supplement 

to the Second Report;  

(e) Non-Refundable Deposit – the deposit amount is disclosed in the Confidential 

Supplement to the Second Report;  

(f) Allocation of Proceeds above the NMG – pursuant to the Auction Agreement, the 

next $35,000 above the NMG in sale proceeds will be retained by the Auctioneer, 

as applicable. Any proceeds exceeding this amount will be distributed as follows: 

98% to the Receiver and 2% to the Auctioneer; 
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(g) Buyers’ premium – the Auctioneer will be entitled to charge a buyer’s premium in 

the amount of 15% which would be payable to the Auctioneer by the successful 

bidders. The Receiver is not entitled to any portion of this buyer’s premium;  

(h) Permitted Occupancy – the Auctioneer is permitted access to the Sundre Property 

upon execution of the Auction Agreement to 30 days following Court approval in 

order to facilitate the Auction at the Sundre Property; and 

(i) Court Approval – the Auction and sale of auctioned assets is subject to Court 

approval, and the Auctioneer shall not conduct the Auction until Court approval has 

been obtained.  

35. The Receiver respectfully recommends that the Court approve the Sale Agreement and the 

Auction Agreement (collectively the “Proposed Transactions”), for, inter alia, the 

following reasons: 

(a) the Sales Process was robust, and was conducted efficiently, with integrity and 

provided sufficient exposure of the Companies’ applicable assets to the market; 

(b) the purchase price under the Sale Agreement and the NMG under the Auction 

Agreement are the highest possible combination of offers submitted to the Receiver, 

as further illustrated by the Confidential Supplement. Furthermore, in the case of 

the Auction Agreement, the value of the auctioned assets will ultimately be 

determined by the Auction, a competitive method to market and sell these assets 

and downside risk is mitigated by the NMG; 

(c) based on the Sales Process, it is uncertain that further efforts would yield a more 

favourable outcome, which is supported by the additional confidential details 

included in the Confidential Supplement to the Second Report;  

(d) both the Purchasers and the Auctioneer have submitted non-refundable deposits, 

and the related sale transactions are now subject only to Court approval as 

previously outlined. The Auctioneer is a reputable firm known to the Receiver, and 

in the case of the Purchasers, supplementary information was provided to the 

Receiver further demonstrating their financial capacity to complete the transaction; 

and 
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(e) there has been no unfairness in the Sales Process or in the negotiation of the Sale 

Agreement and the Auction Agreement, which in the Receiver’s view are both are 

commercially fair and reasonable and have been negotiated in good faith. 

STATEMENT OF RECEIPTS AND DISBURSEMENTS 

36. The Receiver has attached the Interim SRD as Appendix “C” to this Second Report. As set 

out therein, the Receiver is holding a cash balance of approximately $489,610, exclusive of 

the deposits held by the Auctioneer and the Purchaser which are disclosed in the 

Confidential Supplement to the Second Report. The Receiver further notes that it continues 

to defer payment of outstanding professional fees of the Receiver, including those which 

were previously approved by the Court, however, anticipates paying these outstanding fees 

in the month of November. 

37. To date, the Receiver has not yet allocated the Interim SRD between 182 AB and 187 AB, 

nor apportioned rent or applicable expenses (such as property taxes or utilities) between the 

entities. As noted in the Supplemental Report to the First Report, stakeholders have enquired 

as to whether rent has been or is currently payable by 182 AB to 187 AB for use of the 

Sundre Property. However, as there is no formal written lease agreement in place between 

the two entities no amounts have been paid and the Receiver intends on reviewing an 

allocation of amounts as between entities following determination of proceeds available 

following the repayment of priority and secured creditors.  

PROPOSED DISTRIBUTION  

Secured Creditors 

38. As outlined in the First Report, the following parties hold registered or statutory security 

claims against the Companies’ assets: 

(a) Canada Revenue Agency (“CRA”) –  

(i) 182 AB – CRA is owed $24,229 in relation to pre-receivership goods and 

services tax (“GST”), based on a completed deemed trust audit. CRA 

confirmed no source deductions are outstanding pre-receivership; 

(ii) 187 AB – CRA assessed pre-receivership GST in the amount of 

approximately $11,857 as owed by 187 AB related to GST returns yet to be 

filed. The Receiver intends on filing file the outstanding returns following 

its review of the rental amounts described above;  
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(b) The Worker’s Compensation Board of Alberta (“WCB”) – WCB is owed $3,456 

based on a statement submitted by WCB in respect of pre-receivership premiums 

owed by 182 AB. The Receiver is not aware of any amounts owed to WCB by 187 

AB; and 

(c) BDC – BDC holds a registered security interest against all present and after 

acquired property of both 182 AB and 187 AB, and a registered mortgage in the 

principal sum of $1,560,000 on the Sundre Property owned by 187 AB. BDC 

advises that it is owed approximately $1,295,561 as of October 21, 2025, plus 

continuing interest and costs (the “BDC Payout”). The Receiver’s legal counsel 

has conducted a review of BDC’s security as against the Companies’ assets which 

has confirmed it to be valid and enforceable, subject to the customary qualifications 

and assumptions generally included in such security opinions. 

39. The Receiver is not aware of any other secured creditors, noting that property taxes have 

been paid to the end of 2025 by the Receiver and there are no super priority wages or 

vacation pay owed to employees.  

Proposed Distribution 

40. In the event that the Court grants the requested relief herein and the Proposed Transactions 

are concluded by the Receiver, the Receiver anticipates having sufficient available net 

proceeds to fully satisfy the claims of secured creditors outlined above, although as 

discussed below, there is a minimal amount of uncertainty given current pending claims for 

post-receivership obligations. As a result, the Receiver is seeking the Court’s approval of a 

distribution of the BDC Payout as described above, however given the uncertainty 

surrounding the amount of post-receivership obligations, the Receiver proposes to issue an 

interim distribution to BDC in the amount of $1,150,000 following the conclusion of the 

Proposed Transactions, with the balance to be withheld and remitted to BDC pending the 

completion of the Post-Receivership Claims Process (defined below) (the “Proposed 

Distribution”).  
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PROPOSED CLAIMS PROCESS(ES) 

Post Receivership Claims Process 

41. As previously noted, the Receiver issued correspondence to all post-receivership suppliers 

requesting that any invoices or statements of account be submitted to the Receiver no later 

than October 24, 2025, for review and consideration by the Receiver.  

42. However, the Receiver requires confirmation with certainty of the value of amounts owing 

by the Companies (if any) for post-receivership obligations incurred by the Receiver to 

enable it to determine the extent of distributable proceeds and recoveries to unsecured 

creditors (if any), the Receiver is seeking court approval of a process (the “Post-

Receivership Claims Process”) with the following material steps and timelines: 

Action Deadline 

Notification of Post-Receivership Claims Process: 

Receiver shall send a copy of the Post-
Receivership Claims Process to all parties 
having done business with the Receiver. 

Within 3 business days of granting of the Post-
Receivership Claims Process. 

Submission of Post-Receivership Proof of Claims: 

Parties shall submit proof of claims, 
accompanied by appropriate supporting 
documentation. 

Within 30 calendar days of the Receiver 
sending notification above. 

Adjudication of Claims 

Receiver shall review any Post-Receivership 
Proofs of Claim received on, or before the 
Post-Receivership Claims Bar Date, and if 
applicable, issue a Notice of Disallowance or 
Notice of Revision. 

Following receipts of any Proofs of Claims. 

Claimant issues a Notice of Dispute if they 
wish to dispute a Notice of Revision or 
Disallowance. 

No later than 10 calendar days after the Notice 
of Disallowance or Notice of Revision is used. 

 

43. The Post-Receivership Claims Process will direct all suppliers to submit account statements, 

including invoices and other supporting documentation substantiating the amounts owed 

within 30 calendar days of being served with notice of the Post-Receivership Claims 

Process, failure which will result in any such claims being permanently barred against the 

Companies. 
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Pre-Receivership Claims Process 

44. As described above, while the Receiver requires the Post-Receivership Claims Process to 

quantify the claims against the Receiver and determine the amount of potential net proceeds 

in the Receivership anticipated to be available to distribute to unsecured creditors as of the 

date of the Receivership, and it is cognizant of the professional time and expense of 

returning to Court for approval of a secondary claims process to facilitate a distribution to 

such creditors in the event required (as well as the relative scarcity of court time and value 

of same). 

45. As a result, in an effort to mitigate professional fees associated with making a further Court 

application, the Receiver is seeking approval of this Honourable Court for a process (the 

“Pre-Receivership Claims Process”) with the following material steps and timelines: 

Action Deadline 

Notification of Pre-Receivership Claims Process: 

Receiver shall send a copy of the Pre-
Receivership Claims Process to all parties 
listed as creditors on the books and records of 
the Companies as detailed on the Receiver's s. 
245/245 Notices and/or other known creditors 

As applicable upon the Receiver determining 
that there appears to be net proceeds available 
to substantiate a distribution to unsecured 
creditors. 

Newspaper Notice 

Publication of Notice of Claims Procedure in 
the Calgary Herald, Edmonton Journal and the 
Albertan 

As soon as practical following the notification 
outlined immediately above. 

Submission of Pre-Receivership Claims 

Creditors to submit proof of claims, 
accompanied by appropriate supporting 
documentation. 

Within 60 Business Days of the Receiver 
sending initial notifications. 

Adjudication of Claims 

Receiver shall review any Proofs of Claim 
received on, or before the Claims Bar Date, 
and if applicable, issue a Notice of 
Disallowance or Notice of Revision. 

Following receipts of any Proofs of Claims. 

Claimant issues a Notice of Dispute if they 
wish to dispute a Notice of Revision or 
Disallowance. 

No later than 10 calendar days after the Notice 
of Disallowance or Notice of Revision is used. 

 

Receiver’s Comments with respect to the proposed claims process(es) 

46. Throughout these proceedings, on behalf of various related entities, Mr. Ganser has provided 

invoices for purported post-receivership goods or services which have not been specifically 
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authorized or approved by the Receiver, which the Receiver has advised that it will not be 

paying, however, the Receiver requires certainty on this point, as well as ensuring that it has 

complete financial disclosure of other authorized and approved amounts, prior to 

distributing the net proceeds to creditors.   

47. The Receiver highlights that that the Post-Receivership Claims Process will only be initiated 

in the event that the Receiver determines that there are net proceeds anticipated to be 

available to those creditors with claims against the Companies as of the date of the 

Receivership and identified through such Pre-Receivership Claims Process and that such 

approach is appropriate in both mitigating the costs to the estate of a further Court 

application as well as not requiring the creditors to incur the time or expense in compiling 

supporting and submitting claim documentation until it is determined that there will be a 

distribution to such creditors. 

48. The Receiver is of the view that each of the Post-Receivership Claims Process and the Pre-

Receivership Claims Process (collectively, the “Claims Processes”) provide reasonable 

timelines for creditors to prove their claims, for the Receiver to adjudicate their claims and 

for the Dispute Resolution Process to be carried out by the Receiver and ultimately, by this 

Honourable Court if any claims cannot be resolved consensually. 

49. In developing the above timelines, in respect of the Post-Receivership Claims Process, the 

Receiver notes that it had previously requested final invoices on, or around October 15, 

2025, therefore post-filing creditors have effectively been provided with approximately 10 

days of notice of finalizing their accounts. 

50. The Receiver is of the opinion that a 60 day timeline for the submission of pre-filing 

creditors is reasonable given its understanding that there were significant transactions as 

between the Companies and related parties giving rise to intercompany balances. 

51. The Receiver highlights that the Claims Processes each mirror the provisions of Section 

126(1) of the Bankruptcy and Insolvency Act, in providing that each creditor who has filed 

a proof of claim is entitled to see and examine the proof of claims of other creditors. 
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PROFESSIONAL FEES 

52. The Court previously approved the professional fees of the Receiver through to June 30, 

2025, and its legal counsel through to April 30, 2025. 

53. The Receiver has incurred additional professional fees in the amount of approximately 

$186,988 (plus disbursements and GST) from July 1, 2025 to September 30, 2025.and the 

Receiver’s legal counsel has incurred additional legal fees of approximately $55,448 (plus 

disbursements and GST) from May 1, 2025 to August 31, 2025 (collectively the “Second 

Report Professional Fees”).  

54. A representative of the Receiver has sworn an Affidavit in support of the Receiver’s 

application seeking approval of the Second Report Professional Fees which is attached as 

Appendix “D” hereto. 

55. The Receiver believes that the Second Report Professional Fees of the Receiver and its legal 

counsel are fair and reasonable in the circumstances and is therefore respectfully 

recommending that the Honourable Court approve the professional fees of the Receiver and 

the Receiver’s legal counsel, as summarized herein.  

TEMPORARY SEALING ORDER 

56. As noted above, the Receiver is seeking a temporary sealing order for the Confidential 

Supplement to the Second Report. The Confidential Supplement to the Second Report 

contains sensitive commercial information in respect of the Sales Process, Auction 

Agreement and the Sale Agreement which if disclosed before the Proposed Transactions are 

completed, may impact the Receiver’s ability to remarket the property at a future date if and 

as required. 

57. Accordingly, the Receiver considers that a temporary sealing order, which would seal the 

contents of Confidential Supplement to the Second Report until the filing of a Receiver’s 

Certificate confirming the closing of the transactions contemplated by the Sales Agreement 

and the Auction Agreement.  The Receiver considers that the need for the Receiver to protect 

subsequent realization efforts (if required) outweighs any potential negative effects of a 

temporary sealing order.   

58. The Receiver (through legal counsel) will issue the requisite notice to the media through the 

Court’s online portal. 
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RECOMMENDATIONS 

59. The Receiver respectfully recommends that this Honourable Court approve: 

(a) the Receiver’s activities, as outlined in this Second Report, including the Interim 

SRD; 

(b) the Auction Agreement and the Sale Agreement;  

(c) the Proposed Distribution;  

(d) the Claims Processes; 

(e) the Second Report Professional Fees; and 

(f) the sealing of the Confidential Supplement to the Second Report. 

All of which is respectfully submitted this 28th day of October, 2025. 

 
BDO Canada Limited 
In its capacity as Receiver of 1823741 Alberta Ltd. and 1872806 Alberta Ltd. 
and not in its personal capacity. 

   

Per:  
 
Kevin Meyler, CPA, CIRP, LIT 
Senior Vice President 

Per: 
 
Breanne Scott, CPA, CIRP, LIT 
Vice President 
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APPENDIX “B” 



























 

 

 

 

APPENDIX “C” 



RECEIPTS
Cash collections from customers, shavings 2,397,893$    
Cash collections from customers, mulch (Note 1) 79,592           
Cash on hand, opening 90,932           
Consignment proceeds 68,355           
GST collected 3,832             
Interest allocation 1,197             

2,641,801      
DISBURSEMENTS

Cost of goods sold purchases 
   Shavings 539,922         
   Bags 154,321         
   Gas 98,780           
   Supplies 61,207           
   Trucking 35,647           
   Equipment Rental 20,246           
   Mulch 13,000           
Other operating/General and administrative 30,555           
Post payroll (incl deductions) and benefits 509,421         
Repairs and maintenance 148,811         
Contractors 139,146         
Insurance 81,109           
GST paid 65,349           
Pre-receivership payments issued (Note 2) 62,098           
Utilities 59,585           
Property taxes 40,293           
GST remittance 36,147           
Legal fees/disbursements 21,194           
Bank charges 18,856           
Pre-receivership payroll issued (issued Oct 15-18) 13,695           
Appraisal 2,000             
Ascend fee 650                
Filing fees 161                

2,152,191      

CLOSING CASH 489,610$       

Note 3 - The Receiver further notes that it continues to defer payment of outstanding professional 
fees of the Receiver in the amount of approximately $308,535, which were previously approved by 
the Court, however, anticipates paying these outstanding fees in the month of November.

Note 1 - this is the approximate of mulch related AR which was collected by the Receiver.

Note 2 - these are payments already in process at the Receivership Date and issued prior to the 
bank account freeze, however, were deemed necessary for going concern value.

1823741 Alberta Ltd. and 1872806 Alberta Ltd. - In Receivership 
Interim Statement of Receipts and Disbursements 

For the period October 15, 2024 to September 30, 2025 
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