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INTRODUCTION 

 
1. On April 4, 2024, the Royal Bank of Canada (“RBC”) sought and obtained an Order (the 

“Receivership Order”) from the Court of King’s Bench of Alberta (the “Court”) 

appointing BDO Canada Limited (“BDO”) as the Receiver and Manager (the “Receiver”) 

of all the assets, undertakings, and property of Bereket & G Holdings Corp. (“Bereket”). 

2. Bereket’s primary asset was real property located at the municipal address of 10709 105 

Street NW, Edmonton Alberta, and legally described as follows: 

 Lots 239 - 241 
 Block 4 
 Plan B4 
 EXCEPTING THEREOUT ALL MINES AND MINERALS 
 
 (the “Bereket Property”) 
 

3. On May 28, 2024, the Receiver filed its first report (the “First Report”) and a confidential 

supplement to that report (the “Confidential Supplement to the First Report”), in support 

of its application seeking, among other things, approval of its proposed sales process in 

respect of the Bereket Property (the “Sales Process”), including the engagement of 

Cushman & Wakefield Edmonton (“Cushman”) as sales agent.  

4. On June 7, 2024, the Court approved the Receiver’s requested relief and granted an Order 

(the “Sales Process Order”) approving, among other things, the Sales Process, the 

Receiver’s activities as set out in the First Report, and the sealing of the Confidential 

Supplement to the First Report. 

5. On July 18, 2024, the Receiver filed its second report (the “Second Report”) to provide 

additional information to the Court in relation to its dealings with Habesha African 

Supermarket Ltd. (“Habesha” or collectively with Bereket, the “Companies”), a related 

party tenant occupying the Bereket Property and named defendant in this proceeding, and 

its impact on the ability of the Receiver to commence the Sales Process. The Second Report 

was prepared and filed in advance of RBC’s application seeking to amend the Receivership 

Order to include Habesha as a party subject to these receivership proceedings, as outlined 

below.  
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6. On July 22, 2024, RBC sought and obtained an amended and restated receivership order 

(the “Amended Receivership Order”) from the Court expanding the Receivership Order 

to include Habesha. Accordingly, BDO was also appointed as Receiver over all the assets, 

undertakings, and property of Habesha on this date. 

7. On November 17, 2025, the Receiver filed its third report (the “Third Report”) and a 

confidential supplement to that report (the “Confidential Supplement to the Third 

Report”), in support of its application seeking, among other things, approval of a proposed 

transaction to sell the Bereket Property to Lizotte Investments Inc. (the “Purchaser”) 

pursuant to a Purchase and Sale Agreement between the parties dated November 3, 2025 

(the “Sale Agreement” or contemplated transaction therein, the “Bereket Transaction”). 

Pursuant to the Bereket Transaction, among other things, the Closing Date (as defined 

therein) was set for January 19, 2026, and the Purchaser was not to assume or adopt any 

tenant leases, and the Receiver was to take all necessary steps to terminate the leases 

effective Closing Date. 

8. On November 27, 2025, the Court granted the following Orders: 

(a) a Sale Approval and Vesting Order in respect of the Bereket Transaction (the 

“SAVO”); and 

(b) an Order approving the activities of the Receiver and the professional fees of the 

Receiver and its legal counsel as set out in the Third Report, and the sealing of the 

Confidential Supplement to the Third Report.  

9. In accordance with the Sale Agreement and the SAVO, the Receiver issued letters of 

termination to the two tenants at the Bereket Property, being Mesay Feshaye, operating as 

Mesay Income Tax (“Mesay”) and Dadish Barbary Shop Ltd. (“Dadish”, or collectively 

with Mesay, the “Tenants”), dated December 1, 2025, terminating their leases effective 

January 14, 2026. 

10. On December 31, 2025, the Receiver was served application materials by the Tenants in 

respect of an application to be made to the Court seeking, among other things, an Order 

either varying the terms of the SAVO such that the Tenants’ leases may not be terminated 

by the Receiver until August 31, 2026, or alternatively, providing a stay of the SAVO for a 

period of three months commencing January 1, 2026, to the extent that the SAVO affects 

the leases (collectively, the “Tenant Applications”). 
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11. On January 7, 2026, the Receiver and its legal counsel filed various materials in response to 

the Tenant Applications including, among other things, a Bench Brief of Law of the Receiver 

and a Supplemental Third Report of the Receiver, setting out the Receiver’s position and 

providing certain additional information to the Court in respect of the Tenant Applications. 

12. On January 13, 2026, the Court heard the Tenant Applications. However, both were 

dismissed by the Court. 

13. The Bereket Transaction successfully closed on January 30, 2026 (noting that the Closing 

Date was extended given the Tenant Applications and as further set out herein). The 

Receiver filed its Receiver’s Certificate with the Court confirming this on February 2, 2026. 

14. The fourth report of the Receiver (the “Fourth Report”) has been prepared to provide 

information to the Court with respect to: 

(a) a brief background on the Companies, and details of the registered secured and 

statutory priority claims against the Companies; 

(b) the Receiver’s activities since the Third Report; 

(c) an interim statement of receipts and disbursements to March 6, 2025 (the “Interim 

SRD”) and a projected statement of receipts and disbursements to conclusion of 

these proceedings (in the event that the Court grants the Receiver’s requested relief) 

(the “Projected SRD”); 

(d) the additional professional fees and disbursements of the Receiver and its legal 

counsel, and the estimated professional fees to conclusion of these proceedings (in 

the event that the Court grants the Receiver’s requested relief);  

(e) the Receiver’s comments with respect to RBC’s intended application to be heard 

concurrent with the Receiver’s upcoming Court application seeking to direct the 

Receiver to exercise its power to assign Bereket into bankruptcy; 

(f) the Receiver’s proposed distribution of net proceeds; 

(g) the Receiver’s proposed discharge, termination of the receivership proceedings, and 

destruction of any records of the Companies in the Receiver’s possession, as set out 

herein; and 

(h) any recommendations with respect to the foregoing, as applicable. 
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15. Accompanying this Fourth Report, the Receiver has submitted the Fee Affidavit of Breanne 

Scott sworn March 9, 2026, filed in support of the additional professional fees incurred in 

these proceedings.  

16. Unless otherwise indicated, capitalized terms not defined in this Fourth Report are as 

defined in the Amended Receivership Order, the First Report, the Second Report, the Third 

Report, and/or other applicable materials filed in this proceeding. All references to currency 

are in Canadian dollars unless otherwise noted. 

17. This Fourth Report, together with other information and filings regarding these proceedings, 

will be posted on the Receiver’s website at: https://www.bdo.ca/en-ca/extranets/bereket. 

TERMS OF REFERENCE 

18. In preparing this Fourth Report, the Receiver has relied upon unaudited financial 

information available to the Receiver, and discussions with the Companies’ former 

accountant, employees and/or former management/director, among other sources of 

information (the “Information”). 

19. The Receiver has not audited, reviewed or otherwise attempted to verify the accuracy or 

completeness of the Information in a manner that would wholly or partially comply with 

Canadian Auditing Standards pursuant to the Chartered Professional Accountants 

Handbook. Accordingly, the Receiver expresses no opinion or any other form of assurance 

in respect of the Information referred to or used in the Fourth Report. 

BACKGROUND INFORMATION 

Bereket 

20. Based on the Alberta Corporate Registry dated March 6, 2024, Semere Berhane (“Mr. 

Berhane”) is listed as the sole director and shareholder of Bereket.   

21. Bereket operated as a holding company and its material asset was the Bereket Property.  

22. As outlined above, the Receiver closed the Bereket Transaction on January 30, 2026, noting 

that the Closing Date was extended with the Purchaser to allow the Tenants additional time 

to vacate the property and remove their personal items.  

23. The proceeds from the sale of the Bereket Property and other asset realizations are included 

on the Interim SRD. The Receiver is not aware of any further property of Bereket to be 

realized. 
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Habesha  

24. Based on the Alberta Corporate Registry dated April 11, 2024, Mr. Berhane is also the sole 

director and shareholder of Habesha. 

25. Habesha was a wholesaler and grocer of African and Caribbean foods and other goods, 

which operated under the name of “Habesha African Supermarket. Habesha had operated 

from the Bereket Property; however, operations were terminated by the Receiver following 

the pronouncement of the Amended Receivership Order. 

26. As set out in the Third Report, the Receiver auctioned the realizable inventory and assets of 

Habesha located at the Bereket Property, with the proceeds from this auction and other asset 

realizations reflected in the Interim SRD. As more fully set out in the Third Report, the 

Receiver is not aware of any further property of Habesha to be realized.  

Update on Statutory / Secured Creditors 

27. The Receiver provides the following summary and/or update to its Third Report regarding 

the known registered secured creditors and statutory priority creditors with interests as 

against the property of the Companies: 

(a) With respect to Bereket: 

i. RBC – as outlined in the First Report and Third Report, RBC holds the 

following security interests: 

1. a collateral mortgage, dated January 22, 2018, in the amount of 

$3.75 million registered on title of the Bereket Property; 

2.  an assignment of rents to the Bereket Property, dated January 22, 

2018, also registered on title of the Bereket Property; and 

3. a registered security interest in all the present and after acquired 

personal property of Bereket, which is registered at the Personal 

Property Registry of Alberta (“PPR”); 
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RBC is owed approximately $2,911,537 as of November 14, 2025, plus 

accruing interests and costs (the “RBC Secured Indebtedness”), and 

excluding the receiver’s borrowings advanced in the amount of $140,000 

to cover the payment of property taxes in the receivership. The Receiver’s 

legal counsel has conducted a review of RBC’s security as against the assets 

of Bereket which confirmed RBC’s security to be valid and enforceable, 

subject to the customary qualifications and assumptions; 

ii. City of Edmonton (the “City”) – all property taxes owed to the City were 

paid prior to or upon closing of the Bereket Transaction, such that nothing 

further is owed to the City;  

iii. Builder’s Lien – as set out in the Third Report, registered on title of unit 

240 of the Bereket Property was a builder’s lien which was registered on 

August 2, 2018, by Abdifatah Farah c/o Budget Maintenance in the amount 

of $17,993. The Receiver was provided an opinion by its counsel that this 

lien ranks subsequent to RBC’s security; and  

iv. Canada Revenue Agency (the “CRA”) – subsequent to the Third Report, 

the Receiver received correspondence from the CRA, dated January 21, 

2026, wherein CRA has claimed a deemed trust in respect of unpaid goods 

and services tax (“GST”) in the amount of approximately $76,242 (the 

“CRA Deemed Trust re Bereket”), with an additional $26,728 claimed as 

unsecured. As Bereket did not have any employees, there are no source 

deductions owing by Bereket; and 

(b) With respect to Habesha: 

i.  RBC – based on the PPR, RBC holds a registered security interest which 

was registered on January 12, 2018, in all the present and after acquired 

personal property of Habesha, in relation to a secured guarantee held in 

respect of the RBC Secured Indebtedness. The Receiver’s legal counsel has 

conducted a security opinion in respect of RBC’s security as against 

Habesha which confirmed it to be valid and enforceable, subject to 

customary qualifications and assumptions; 
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ii. CRA – CRA has confirmed that there are no priority deemed trust amounts 

owing to it that would rank ahead of the RBC Secured Indebtedness, as set 

out further below: 

1. Payroll account – subsequent to the Third Report, the Receiver 

received correspondence from the CRA, dated November 10, 2025, 

confirming that CRA does not have a deemed trust claim, but rather 

has an unsecured claim in the amount of $7,592 in respect of 

Habesha’s payroll account (i.e., in relation to the non-deemed trust 

portion of amounts due by Habesha); and  

2. GST account – as set out in the Third Report, based on 

correspondence from CRA, dated March 14, 2025, CRA confirmed 

that there is no deemed trust with respect to GST owing; 

iii. Workers’ Compensation Board of Alberta (“WCB”) – based on the PPR, 

dated July 15, 2024, WCB had registered a security interest on September 

14, 2023, against the assets of Habesha with respect to a charge in the 

amount of approximately $1,419. As set out in the Third Report, following 

the Receiver’s appointment over Habesha, the Receiver notified WCB of 

the receivership and WCB subsequently requested information to complete 

outstanding returns for 2018 to 2023. Accordingly, the Receiver 

understands that Habesha never filed any WCB returns. Due to insufficient 

records, the Receiver informed WCB it could not complete the filings due 

to the lack of information and WCB subsequently advised that it closed the 

account and that no further actions were required. No claim has been 

submitted by WCB to the Receiver. Therefore, the Receiver is not aware of 

any amounts owing to WCB;  

iv. Honda Canada Finance Inc. (“Honda”) – based on the PPR, dated July 15, 

2024, Honda had registered a serialized security interest against a 2023 

Acura RDX vehicle (the “Vehicle”) which was leased by Habesha from 

Honda. However, as noted in the Third Report, the Vehicle was released to 

Honda as there appeared to be no equity in the Vehicle following Honda’s 

secured indebtedness; and 
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v. Employees – as discussed in detail in the Third Report, the Receiver is 

aware that final wages may have been owed to Habesha’s employees for 

the last pay period, but the Receiver was not provided nor could the 

Receiver locate the necessary information to calculate any outstanding 

wages. Furthermore, despite also directly contacting the employees known 

to the Receiver to obtain the necessary information, inquiring whether any 

amounts were believed to be owing to them, and informing them about the 

Wage Earner Protection Program, the Receiver did not receive the 

necessary information and no employee submitted a claim in respect of 

outstanding wages to the Receiver. Therefore, the Receiver is not aware of 

any amounts owing to employees. 

ACTIVITIES OF THE RECEIVER 

28. Since the date of the Third Report, the Receiver has, among other things: 

(a) continued to collect rent from and correspond with the Tenants until they vacated 

the premises; 

(b) in the circumstances, provided the Tenants with additional time to vacate the 

Bereket Property and remove their property, while supervising the Tenants during 

this period with the assistance of a security company engaged; 

(c) continued to manage the Bereket Property until Closing Date, including, among 

other thins, continuing to engage a security company to conduct frequent site visits 

and oversee the Tenants removal of property, maintaining snow removal and other 

services, and responding to reports of vandalism and handling other maintenance 

items with respect of the Bereket Property; 

(d) reviewed, responded to, and attended the Tenant Applications; 

(e) successfully closed the Bereket Transaction; 

(f) corresponded with CRA in relation to its claims in respect of the Companies;  

(g) continued to provide updates with various stakeholders with respect to certain 

matters at hand;  

(h) prepared the Supplement to the Third Report, and this Fourth Report; and 

(i) handled other administration matters in relation to this proceeding.  
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STATEMENT OF RECEIPTS AND DISBURSEMENTS 

29. The Receiver has prepared the Interim SRD, which is attached as Appendix “A”. As shown 

therein, the Receiver is holding approximately $1,371,093 and $38,428 of cash in trust for 

each Bereket and Habesha, respectively, for a combined total of approximately $1,409,521 

at that date. 

30. In the event that the Court grants the Receiver’s requested relief, the Receiver has also 

prepared the Projected SRD, which is attached as Appendix “B”. As shown therein, the 

Receiver is estimating that approximately $1,210,093 and $27,928 will be available for 

distribution in respect of Bereket and Habesha, respectively, for a combined total of 

approximately $1,238,021 (the “Net Distributable Proceeds”). 

PROFESSIONAL FEES 

31. The Receiver had previously sought and obtained Court approval of its professional fees in 

respect of Bereket in the amount of approximately $141,091 (plus disbursements and GST) 

for the period of March 21, 2024, to October 31, 2025, and professional fees in respect of 

Habesha in the amount of approximately $65,249 (plus disbursements and GST) for the 

period of July 13, 2024, to October 31, 2025. Furthermore, it also sought and obtained Court 

approval of its legal counsel’s fees in the total amount of $42,045 (plus disbursements and 

GST) for the period of April 3, 2024, to November 30, 2024 (with approximately $27,819 

(plus disbursements and GST) relating to the activities of Bereket and $14,226 (plus 

disbursements and GST) relating to the activities of Habesha) (collectively, the “Approved 

Professional Fees”). 

32. In addition to the Approved Professional Fees, the following additional professional fees 

have been incurred (collectively, the “Additional Professional Fees”): 

(a) the Receiver has incurred additional professional fees in relation to Bereket in the 

amount of approximately $44,243 (plus GST) and $9,819 (plus GST) in relation to 

Habesha, each for the period of November 1, 2025, to February 28, 2026; and 

(b) the Receiver’s legal counsel has incurred additional legal fees and disbursements in 

the total amount of approximately $57,743 (plus disbursements and GST) for the 

period of December 1, 2024, to February 28, 2026 (which primarily relate to 

Bereket as opposed to Habesha). 
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33. A representative of the Receiver has sworn an Affidavit in support of the Receiver’s 

application seeking approval of the Additional Professional Fees which is attached as 

Appendix “C”. 

34. In the event that the Court grants the Receiver’s requested relief, the Receiver and its legal 

counsel are also estimating additional professional fees in the amount of $15,000 and 

$10,000, respectively, on a combined basis for Bereket and Habesha (the “Estimates to 

Complete”). 

35. The Receiver believes that the foregoing professional fees of the Receiver and its legal 

counsel, inclusive of the Additional Professional Fees and the Estimates to Complete, are 

fair and reasonable in the circumstances and is therefore respectfully recommending that 

the Honourable Court approve these professional fees. 

BANKRUPTCY OF BEREKET 

36. Pursuant to paragraph 3(s) of the Amended Receivership Order, the Receiver is empowered 

and authorized, but not obligated, to assign either of the Companies into bankruptcy. 

37. The Receiver understands that RBC wishes to have the Receiver exercise its power to assign 

Bereket into bankruptcy. In this regard, it intends to make an application to the Court, to be 

heard concurrent with the Receiver’s application, seeking a further Order from the Court 

directing that BDO assign Bereket into bankruptcy. 

38. In the event that Bereket becomes bankrupt, the CRA Deemed Trust re Bereket will be 

reversed to an unsecured claim. 

39. The Receiver takes no position with respect to RBC’s intended further application, however, 

advises the Court that should the relief be granted, BDO is prepared to act as the trustee in 

bankruptcy (the “Trustee”) in respect of Bereket. RBC has agreed to cover BDO’s 

professional fees and costs in the event that BDO becomes the Trustee over Bereket and has 

executed a Third Party Retainer Agreement. 

PROPOSED DISTRIBUTION 

40. As set out above, outside of the CRA Deemed Trust re Bereket, RBC is the primary and 

only secured creditor in the receivership proceedings respecting both Bereket and Habesha. 

41. Accordingly, the Receiver is seeking the Court’s approval to distribute the Net Distributable 

Proceeds, or any additional amounts that may be received by the Receiver or otherwise 
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available in the receivership after payment of final receivership costs, to RBC, up to the 

total of the RBC Secured Indebtedness, as a partial payment of the amounts due to it by the 

Companies. However, this distribution will be subject to a distribution payment to CRA in 

respect of the CRA Deemed Trust re Bereket, in the event that Bereket does not become 

bankrupt (collectively, the “Proposed Distribution”). 

42. Given the significant shortfall anticipated on RBC’s Secured Indebtedness, as set out in this 

Fourth Report, there will be no distribution to any unsecured or subordinate creditors. 

DESTRUCTION OF RECORDS 

43. The Receiver did not receive any material records of the Companies due to the lack of 

overall cooperation received.  However, to the extent that the Receiver is holding any books 

and records of the Companies in its possession, it is proposing that it keep these records for 

a period of at least 30 days from the date a copy of the related Order is posted to the 

Receiver’s website, for any entitled party to claim possession and take transfer at the cost of 

such party, after which the Receiver shall be entitled to destroy any of the books and records 

remaining in its possession or control. 

RECEIVER’S DISCHARGE  

44. In the event that this Honourable Court approved the relief being sought, and upon payment 

of the Distributable Proceeds, the Receiver will have substantially completed its mandate.  

45. Accordingly, the Receiver also asks this Court for a final discharge upon the filing of a 

Receiver’s Discharge Certificate, confirming that all material activities in the receivership 

have been completed.  

RECOMMENDATIONS 

46. The Receiver respectfully recommends that this Honourable Court approve: 

(a) the Receiver’s actions, conduct and activities, in respect of both Bereket and 

Habesha, as outlined in this Fourth Report, including the Interim SRD and the 

Projected SRD; 

(b) the Additional Professional Fees and Estimates to Complete; 

(c) the Proposed Distribution;  
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(d) the proposed destruction of records as outlined herein; and 

(e) the discharge of the Receiver as set out herein. 

All of which is respectfully submitted this 9th day of March 2026. 

BDO Canada Limited 
In its capacity as Receiver of  
Bereket & G Holdings Corp. and Habesha African Supermarket Ltd. 
and not in its personal capacity. 
 
Per:      
 
____________________________    
Breanne Scott, CPA, CIRP, LIT 
Senior Vice President 
 
 
 
 

 



 

 

 

 

APPENDIX “A” 



In the Matter of the Receivership of 
Bereket & G Holdings Corp and Habesha African Supermarket Ltd. 

Statement of Receipts and Disbursements
From the date of the Receivership Order to March 6, 2026

Receipts Bereket Habesha Total
Sale of assets 1,800,000$              107,861$                 1,907,861$              
Receiver Borrowings 140,000                   -                           140,000                   
Rental Income 79,522                     39,266                     118,788                   
Cash 37,770                     21,008                     58,778                     
Interest 4,573                       2,704                       7,278                       
GST collected 2,829                       1,963                       4,792                       

2,064,695                172,802                   2,237,497                
Disbursements

Property Tax 227,428                   227,428                   
Receiver fees and disbursements 185,334                   75,067                     260,401                   
Legal fees and disbursements 99,796                     99,796                     
Utilities 56,883                     2,137                       59,021                     
Commission 54,000                     3,875                       57,875                     
R&M / Site Clean up 27,226                     28,615                     55,841                     
Insurance 27,739                     3,836                       31,575                     
GST paid 20,399                     5,501                       25,900                     
Security checks & locks 7,348                       7,348                       
GST remitted 2,032                       2,032                       
Ascend fee 275                          325                          600                          
Filing fees 80                            80                            161                          

708,540                   119,437                   827,977                   
-                           

Cash in trust 1,356,155$              53,366$                   1,409,521$              

Reallocation of Costs
Legal fees & disbursements 14,938                     (14,938)                   -                           

Net funds following allocation 1,371,093$              38,428$                   1,409,521$              



 

 

 

 

APPENDIX “B” 



In the Matter of the Receivership of 
Bereket & G Holdings Corp and Habesha African Supermarket Ltd.

Projected Statement of Receipts and Disbursements

Bereket Habesha Total
Net funds in trust as of March 6, 2026 1,371,093$         38,428$              1,409,521$         

Projected Disbursements (incl. GST)
Return of Receiver's borrowings 140,000              -                      140,000              
Receiver fees

Estimate to conclusion 10,000                5,000                  15,000                
Legal fees and disbursements

Estimate to conclusion 5,000                  5,000                  10,000                
Utilities 5,000                  -                      5,000                  
GST on disbursements 1,000                  500                     1,500                  

161,000              10,500                171,500              

Estimated cash available for distribution 1,210,093$         27,928$              1,238,021$         



 

 

 

 

APPENDIX “C” 
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