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• A  government’s long-term debt at the end of the accounting period must be presented on its Statement of Financial Position. 

• A  government must provide the following information when it has externally restricted sinking funds set aside to retire its long-term debt: 

• The gross amount of the long-term debt to be retired by the sinking funds; and 

• The amount of the sinking fund assets available to retire the debt. 

 

 

• Other than in the circumstances outlined in paragraph PS 3230.10, when a government issues debt and some or all of the proceeds of the debt are subsequently loaned to a government 

business enterprise, the government must: 

• Recognize in the consolidated Statement of Financial Position, a liability for the entire amount borrowed from sources external to the reporting entity and a financial asset for the 

related receivable from the government business enterprise; and 

• Recognize in the consolidated Statement of Operations, an expense for the interest on the entire amount of the debt borrowed and revenue for the related interest earned from the 

government business enterprise. 
 

• When a government issues debt and there is sufficient evidence the debt has been issued specifically on behalf of a government business enterprise: 

• The government’s consolidated Statement of Financial Position must present on a net basis, the debt issued on behalf of the government business enterprise and the related receivable 

from the government business enterprise; and  

• The government’s consolidated Statement of Operations must present on a net basis, the interest expense on the debt issued on behalf of the government business enterprise and the 

related interest revenue from the government business enterprise. 

• Refer to paragraph PS 3230.12 for guidance on when there is sufficient evidence that a government has specifically issued debt on behalf of a government business enterprise.  
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This publication has been carefully prepared, but it has been written in general terms and should be seen as broad guidance 
only. The publication cannot be relied upon to cover specific situations and you should not act, or refrain from acting, upon the 
information contained therein without obtaining specific professional advice. Please contact BDO Canada LLP to discuss these 
matters in the context of your particular circumstances.  

BDO Canada LLP, its partners, employees and agents do not accept or assume any liability or duty of care for any loss arising 
from any action taken or not taken by anyone in reliance on the information in this publication or for any decision based on it. 
BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by 
guarantee, and forms part of the international BDO network of independent member firms. BDO is the brand name for the BDO 
network and for each of the BDO Member Firms. 


