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I, DAVID FRICKER, of the C1ty of Calgary, in the Province of Alberta businessman, MAKE OATH

- AND SAY AS FOLLOWS

1. I am the President and a Director of OAN Resources Ltd. (“OAN”) and as such, I have personal

knowledge of the matters hereinafter deposed to except where stated to be based upon information

and belief, in which case I verily believe the same to be true.

Background

2. OAN is a privately held company, with its registered office in Calgary, Alberta. OAN has 36

shareholders. A true copy of a corporate search report for OAN, as of June 21, 2019, is attached

hereto as Exhibit “A”.

3. OAN carries on business as a producer of oil and gas. Specifically, OAN’s primary assets are

petroleum and natural gas leases, located in the Panny River area in Northern Alberta (the “PNG

Assets”). OAN has ownership interests in six oil and gas wells. It is also the operator of record




with the Alberta Energy Regulator for these wells. I attach hereto as Exhibit “B” an Alberta Mineral
Information report created on June 18, 2019 listing all the PNG Assets. OAN’s recent average
monthly oil production is in the region of 65 bbls/day.

OAN’s PNG Assets are operated by Crimson Oil & Gas Ltd. (“Crimson”). OAN also relies on
Highwood Oil Company Ltd. (“Highwood”) for use of facilities necessary to bring OAN’s

production to market. Specifically:

a)  OAN is party to a “Effluent Handling Agreement” and a “Contract Opérating Agreement” with
Crimson. Pursuant to these agreements, among other things, Crimson acts as the on-site
operator of OAN’s wells and theﬁ processes OAN’s production for subsequént transportation
and further processing. OAN does not have the personnel, equipment or facilities to operate
its own wells or conduct its own processing. Further, the location of OAN’s wells and pipelines
means that there are no alternative operators/processers for OAN to use other than Crimson;

and

b) Pursuant to certain assignments and name changes, OAN is a party to processing agreement
with Highwood. Under this agreement, OAN’s production (once processed at the Crimson
facilities) is transported through a pipeline owned by Highwood to facilities owned by

. Highwood (including a battery) for further processing and/or storage by Highwood. Once
again, OAN does not have the personnel, equipment or facilities to carryout this work itself,
and the location of OAN’s wells and pipelines makeé any other service provider to be

impractical.

Simply stated, the services provided by both Crimson and Highwood are critical to OAN’s
operations. If they do not provide the services under contract with OAN, OAN’s revenue stream

(and ability to effect any restructuring, as contempléted below) will be negatively impacted. .

Similarly, an individual, David Hudgeon, is a consultant to OAN who acts as OAN’s field
operations rhanager. Specifically, Mr. Hudgeon is responsible for overééeing all technical and
safety aspects of OAN’s field operations, and also for coordinating amongst OAN’s other contract
service providers. Mr. Hudgeon has provided such services to OAN since its inception. Because
of Mr. Hudgeon’s intimate knowledge of OAN’s operations, the time, cost and delay associated
with replacing him would seriously undermine OAN’s ability to restructure and maintain continuity

of operations. He is accordingly another critical supplier.



The business of OAN is managed by three full-time and two part-time consultants, who provide

consulting services on a month to month basis. OAN leases office space in Calgary at 1250, 635-

8th Avenue SW, Calgary Alberta from Cadillac Fairview and the monthly rent is $ 5,100.

Additional parking space is also leased for a rent of $ 1,400 per month.

OAN’s primary creditors are as follows:

a)

b)

secured debenture holders totaling $ 3,300,000 (plus interest accruing thereon), the particulars
of which are set out in the list attached hereto as Exhibit “C”; and

unsecured creditors totaling $ 2,786,680.42 the particulars of which are set out in the list
attached hereto as Exhibit “D”.

Notice of Intention Proceedings

9.

10.

On June 14, 2019, OAN filed a Notice of Intention to Make a Proposal (an “NOI”) under Section
50.4 of the Bankruptcy and Insolvency Act (“BIA”). OAN engaged Hardie & Kelly Inc. as trustee

under the proposal to be made to creditors (the “Proposal Trustee™).

Since filing the NOIL, OAN has been diligently, and in good faith, pursuing activities aimed at

presenting a proposal (the “Proposal”) to its creditors. These activities include:

a),

b)

d

preparing and analyzing the list of creditors to whom the Proposal will apply;

providing the Proposal Trustee with access to OAN’s books and records, agreements, and other

relevant information as requested by the Proposal Trustee;

working with the Proposal Trustee to prepare an initial cash flow statement and analysis, a copy

of which is attached hereto as Exhibit “E”;

securing the continued supply of goods or services from critical suppliers, including Crimson

and Highwood;

notifying and responding to creditors, employees, operators and other stakeholders about the

filing of the NOI; and

conducting préliminary analysis regarding the nature of a viable Proposal.



-

11. OAN has also continued to éarry on its business since filing the NOI, and expects to continue doing
s0 based on its cash flow analysis. ' .

12. Furthermore, I do not anticipate that OAN will require interim financing for the within restructuring
proceedings in the short term.

13. OAN expects to have the final form of the Proposal prepared and issued in the coming weeks, and
will thereafter schedule a meeting of creditors to consider the Proposal in accordance with the BI4.

OAN’s Application

14. The current stay of proceedings expires on July 14, 2019. In order to continue to work towards the
formulation and filing of a Proposal, OAN requests an extension of the stay of 45 days, to August
28, 2019, as permitted under s. 50.4(9) of the BIA. _

15. In addition, OAN requires certain critical supplier declarations to carry on business and effect a
restructuring.

16.

I make this Affidavit in support of the Application of OAN for an Extension of Stay, and related

relief, and for no other improper purpose.

SWORN BEFORE ME at the City of )

y Calgary, in the Zl;,roy'%;ce of Alberta, this )
Jvue 20201 /) ) .
. \ / ' ) rlv
\ LN /DAVID FRICKER
A Cb@ﬂ for Oaths in and for
Alberta T ‘
JOHN JACK) MASLEN
1 Gommissioner for Oaths

| in and for Alberta
7 awyer, Notary Public
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This is Exhibit “A” referred to
in the Affidavit of I%avid Fricker’
Sworn before me this‘fj’ij)d,?}’/ of TV L 2019
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JORN (JACK) MASLEN
A Commissioner for Oaths
in and for Alberta
Z.awyer, Notary Public
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Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2019/06/21
Time of Search: 01:36 PM
Search provided by: BORDEN LADNER GERVAIS LLP

Service Request Number: 31239088
Customer Reference Number: 31005 JM - 444689-1

. Corporate Access Number: 2020834137

Legal Entity Name: OAN RESOURCES LTD.
Legal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2017/11/30 YYYY/MM/DD
Registered Office:

Street: 3802-5TH STREET SW

City: CALGARY

Province: ALBERTA

Postal Code: T2S 2C8

Records Address:

Street: 3802-5TH STREET SW
‘City: CALGARY

Province: ALBERTA

Postal Code: T2S 2C8

Directors:

Last Name: EDWARDS

- First Name: DONALD

Middle Name: B. .

Street/Box Number: 3802 STH STREET SW

City: CALGARY

Province: ALBERTA

Postal Code: T2S 2C8

https://cores.reg.gov.ab.ca/cores/cr/cr_login.menu _page?p1=1>&p2=CR&p3=1 &p4=2351  2019-06-21
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Last Name: FRICKER
First Name: DAVID _
Street/Box Number: 31021 WOODLAND CLOSE SW
City: CALGARY
~ Province: ALBERTA.
Postal Code: T3R 1G5
Last Name: RUTTAN
First Name: - COREY .
‘Middle Name: C.
Street/Box Number: 3 HORIZON VIEW LANE SW
City: CALGARY
Province: ALBERTA
Postal Code: T27Z 3M4
Last Name: WRIGHT
First Name: JOHN
Middle Name: D.
Street/Box Number: 1012 FRONTENAC AVENUE SW
City: CALGARY
Province: : ALBERTA
Postal Code: T2T 1B3

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: SEE SHARE STRUCTURE SCHEDULE ATTACHED

NO SECURITIES(OTHER THAN NON-CONVERTIBLE DEBT
SECURITIES) OF THE CORPORATION SHALL BE TRANSFERRED

Share Transfers

Restrictions: W 1THOUT THE APPROVAL OF THE BOARD OF DIRECTORS.
‘Min Number Of
: 1
Directors:
Max Number Of
. 11
Directors: A
Business
Restricted To: NONE
Business NONE

Restricted From:
Other Provisions: SEE OTHER PROVISIONS S‘CHEDULE ATTACHED

hftps;// cores.reg.gov.ab.ca/cores/cr/cr_login.menu page?pl=1&p2=CR&p3=1&p4=2351  2019-06-21
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Other Information:
Outstanding Returns:

Annual returns are outstanding for the 2018 file year(s).

Filing History:

[List Date (YYYY/MM/DD)|[Type of Filing ]

2017/11/30 ”Incorporate Alberta Corporation|

2018/05/23 |[Change Director / Shareholder |

Attachments:

IAttachment Type ||Micr0ﬁlm Bar Code|Date Recorded (YYYY /MM/DD)I
Share Structure |[ELECTRONIC  [2017/11/30 |

[Other Rules or Provisions|[ELECTRONIC [2017/11/30 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an
accurate reproduction of data contained in the official public records of Corporate Registry.

https://cores.reg. gov.aib.ca/cores/cr/cr_login.ménu | page?pl=1&p2=CR&p3=1&p4=2351 2019-06-21



This is Exhibit “B” referred to
in the Affidavit of David Fricker
Sworn before me this 2ty day of Jv 11 ¢ ,2019

/i

/

JOHN (JACK) MASLEN
A Commissioner for Oaths
in and for Alberts
~awyer, Notary Public
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This is Exhibit “C” referred to
in the Affidavit of David Fricker

Sworn before me this 7 Oday of U {/#1 ¢/, 2019

Vo
JOHN (ACK) MASLEN
’ A Commissioner for.O8
"~ inendfor Alberta

1 awyer, Notary Public
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This is Exhibit “D” referred to
in the Affidavit of David Fricker
Sworn before me this 7 Oday of J/¢1C 2019

“OHN (JACK) MASLEN

A Commissioner for Qaths
in and for Alberta

Lawyer, Notary Public



OAN RESOURCES LTD.

LIST OF UNSECURED CREDITORS AS OF JUNE 27, 2019

Name of Creditor ' ' Amount
SAVANNA DRILLING CORP. $ 233,331.96
PATMORE OILFIELD SERVICES LTD. $ 217,543.99
PERFORMANCE PRODUCTION SERVICES INC. $ 209,505.35
SAUVE CONSTRUCTION LTD. $ 190,149.75
WESTERN CAMP SERVICES LTD. $ 132,566.06
ALBERTA TUBULAR PRODUCTS LTD $ 127,433.81
MAGNUM CEMENTING SERVICES OPERATIONSTI §$ 1113,854.27
BLACKSTONE DRILLING FLUIDS LIMITED $ 103,402.79
CWC ENERGY SERVICES $ 103,092.66
87-9 OILFIELD SERVICES LTD. $ . 103,073.58
FAIRFAX ENERGY INC. $ 101,105.40
WHITE WATER MANAGEMENT LTD. $ 98,010.22
TOTAL OILFIELD RENTALS LTD. $ 95,859.75
TAM INTERNATIONAL OIL SERVICES LTD. $ 85,734.73
NORTHERN WASTE DISPOSAL LTD. $ 81,703.54
MAX FUEL DISTRIBUTORS LTD. $ 61,484.19
TERVITA CORPORATION $ 55,670.95
PEER BROTHER INDUSTRIES INC. $ 46,041.07
QUINN PUMPS CANADA LTD. $ 44,306.44
STRATEGIC PROJECTS INC $ 41,750.63
|AVALANCHE ACID HAULING LTD. $ 30,336.80
BLUEWAVE ENERGY $ 28,455.39
LYLE'S TRUCKING $ 27,897.34
TRICAN WELL SERVICES LTD. $ 27,500.92
|PITBULL ENERGY SERVICES $ 25,410.00
IRON EAGLE HOT OILING LTD $ 23,467.50
LOON RIVER TRUCKING LTD. $ 22,690.50
STEP ENERGY SERVICES $ 21,960.96
BLACK GOLD ANCHORS LTD. $ 20,806.80
RJB OILFIELD SERVICES LTD. $ 20,790.00
RED PLANET TRUCKING LTD. $ 19,590.38
STREAM-FLO INDUSTRIES LTD. $ 19,306.44
TRYTON TOOL SERVICES $ 119,064.52
REMOTE WIRELINE SERVICES (2011) LTD. $ 18,461.11
ASTRO OILFIELD RENTALS LTD $ 16,080.75
SILVERLINE WIRELINE $ 14,728.69
LAVOIE HOLDINGS LTD. $ 14,647.50
JR'S PRESSURE SERVICE $ 14,469.00
- |HUDGEON'S WELDING LTD. $ 13,110.30
EXACT OILFIELD DEVELOPING LTD. $ 12,229.88
APEX DISTRIBUTION INC. $ 11,949.87
BEARSTONE ENVIRONMENTAL SOLUTIONS INC. $ 11,715.52
INTRICATE GROUP INC. $ 11,382.97




AERO RENTAL SERVICES $ 10,782.89
PIPE OPICS INTEGRITY SOLUTIONS INC. $ 9,213.75
676853 AB LTD. O/A C-SIX WATERHAULING $ 8,524.50
SYNERGY LAND SERVICES LTD. $ 8,407.54
SILVERTIP RENTALS INC. $ 8,300.54
NEWSCO INTERNATIONAL ENERGY SERVICES IM $ 8,044.31
HIGHFIRE ENERGY SERVICES LTD. $ 7,586.25
GALEY INSPECTION SERVICES LTD. $ 6,569.85
MD OF OPPORTUNITY NO. 17 $ 6,005.64
ATTACK OILFIELD SERVICES INC. $ 5,775.00
799430 AB LTD. O/A MSS TRUCKING 3 543375
CVS CONTROLS LTD. $ - 5,287.81
CREAM ENERGY GROUP $ 5,074.31
ELEMENT RESOURCE DEVELOPMENT INC. $ 5,250.00
FRICKER ENTERPRISES LTD. $ 5,250.00

|JESSE LAKE RESOURCES LTD. $ 5,250.00
RAFAEL FORD BUSINESS CONSULTING $ 5,250.00
TEAM INDUSTRIAL SERVICES TISI CANADA INC. $ 4,939.75
SEQUOIA HELICOPTERS $ 4,428.90
755228 AB LTD. O/A K & S WELDING $ 4,322.56
RYDER FLUID SOLUTIONS INC. $ 3,895.50
BEARTRAX PUMPJACK SERVICES INC. $ 3.401.25
BOSS PRESSURE SERVICES $ 3,239.25
RBW WASTE MANAGEMENT (NORTHERN) LTD.  $ 3,075.40
SILVER TIP ENTERPRISES LTD. $ 3,034.50
DOREEN SCHEIDT $ 2,520.00
LORY OILFIELD RENTALS INC. $ 2,270.10
MI CASA RENTALS INC. _ $ 1,821.75
P2 ENERGY SOLUTIONS ALBERTA ULC $ 1,673.07
ALBERTA-PACIFIC FOREST INDUSTRIES INC. $ 1,539.06
BLACKROCK AUTOMATION LTD. $ ©1,328.97
BETTA SYSTEMS SERVICES LTD. $ 696.15
BENOIT REGULATORY COMPIANCE INC. $ - 315.00
Total of Unsecured $

2,786,680.42
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This is Exhibit “E” referred to
in the Affidavit of David}’friokér
Sworn before me this 7, day of J V& ,2019

“OHN (JACK) MASLEN
A Commissioner for Oaths
in and for Alberta
Lawyer, Notary Public
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