
2025 01G 

IN THE SUPREME COURT OF NEWFOUNDLAND AND LABRADOR 
IN BANKRUPTCY AND INSOLVENCY 

IN THE MATTER OF the Bankruptcy 

and Insolvency Act, RSC 1985 c.B- 

3, as amended 

AND IN THE MATTER OF the 
Receivership of Karwood 

Contracting Ltd., Karwood 

Engineering Inc., Karwood Ontario 

Ltd., and Karwood Group Design 

Ltd. 

BETWEEN: 

BANK OF MONTREAL 

APPLICANT 

AND: 

(1) KARWOOD CONTRACTING LTD. 
(2) KARWOOD ENGINEERING INC. 
(3) KARWOOD ONTARIO LTD. 
(4) KARWOOD GROUP DESIGN LTD. 

RESPONDENTS 

ORIGINATING APPLICATION 

(Inter Partes) 
  

Nature of Application 

4:5 This is an application by Bank of Montreal {the Bank) for an order appointing MNP Ltd. 

(MNP) as receiver of all the assets, undertaking, and property of each of Karwood 

Contracting Ltd. (KCL), Karwood Engineering Inc. (KEI), Karwood Ontario Ltd. {(KOL), 

and Karwood Group Design Ltd. (KGDL, and collectively with KCL, KEI, and KOL, the 

Respondents), under section 243 of the Bankruptcy and insolvency Act, RSC 1985 

c.B-3, as amended (the BIA) and/or section 105 of the Judicature Act, RSNL 1990 c.J- 
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4, as amended, and Rule 25.01 of the Rules of the Supreme Court, 1986, substantially 

in the form attached to this Originating Application as Schedule A.1 

2. The Bank may also seek such further and other order or relief as may be requested 

and this Court considers appropriate. 

3. As set out further below, the Bank is the interim lender to the Respondents in the 

Respondents’ pending proceedings (the CCAA Proceedings) under the Companies’ 

Creditors Arrangement Act, RSC 1985 c.C-36, as amended (the CCAA). The 

Respondents are in default of the interim lending facility which was approved by the 

Court in the ARIO, as defined below. The Companies agreed, and the Court ordered in 

the ARIO that in the case of a default, the Bank may exercise any and all customary 

remedies including the appointment of a receiver. On 15 September 2025, the Bank 

appointed MNP as a private receiver. It now seeks to continue that appointment under 

the supervision of this Court, to ensure a more efficient and effective receivership 

process. 

Parties 

4, The Bank is a Canadian chartered bank, with its address for service in respect of this 

matter at Cox & Palmer, 235 Water Street, Suite 1100, St John’s, Newfoundland and 

Labrador, ALC 1B6, Attention: Mark Russell. As set out more particularly below, the 

Bank is a secured creditor of the Respondents. 

5, KCL and KEI are corporations existing under and governed by the laws of 

Newfoundland and Labrador. KOL and KGDL are corporations existing under and 

governed by the laws of Ontario. The locality of each of the Respondents under the BIA 

is Newfoundland and Labrador. 

  

1 A blackline of the order sought compared to the Ontario mode! order is attached as Schedule B. 
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Material Facts 

6. The Respondents carried on business in Newfoundland and Labrador and Ontario in 

the residential housing development and construction industry. In Newfoundland and 

Labrador, KCL constructed properties that were designed and planned by KEI. In 

Ontario, KOL constructed properties that were designed and planned by KGDL. 

7. The Responcents are insolvent. On 27 January 2025, the Respondents made an initial 

application for relief under the CCAA to the Supreme Court of Newfoundland and 

Labrador (the CCAA Court). On 3 February 2025, the CCAA Court granted an initial order 

under the CCAA, including the appointment of BDO Canada Limited as monitor (the 

Monitor). Since that time, the Respondents have had the benefit of a stay of 

proceedings under the CCAA, as extended from time to time by the CCAA Court. The 

current stay of proceedings will expire on 1 October 2025. 

8. By an Amended and Restated Initial Order (the ARIO) made in the CCAA Proceedings 

and dated 20 February 2025, the CCAA Court approved a debtor-in-possession 

financing term sheet (the DIP Agreement) between the Bank and the Respondents. 

Under the DIP Agreement, the Bank made available to the Respondents a loan up to 

the maximum amount of $750,000.00 (the DIP Loan). The CCAA Court also granted a 

charge over all of the Respondents’ property (subject to certain excluded real property 

located in Ontario) in favour of the Bank to secure the DIP Loan up to $750,000.00 

(the DIP Charge). The priority of the DIP Charge is subject only to the Administration 

Charge provided for in the ARIO, to the maximum amount of $125,000.00. 

9, Under the terms of the ARIO and the DIP Agreement, upon the occurrence of an event 

of default by the Respondents under the DIP Agreement, the Bank is entitled on two 

business days’ notice to the Respondents and the Monitor to exercise customary rights 

and remedies against the Respondents, including the appointment of a private 

receiver or the application to the Court for the appointment of a receiver.



10. 

11. 

12. 

13. 

14, 

The Bank advanced the maximum principal amount of the DIP Loan. The Respondents 

have not made any principal repayments on the DIP Loan. 

The Respondents are in default of the DIP Agreement and the DIP Loan, including 

without limitation by failing to repay the DIP Loan as agreed under the DIP Agreement. 

The Bank notified the Respondents of a payment default on 6 August 2025. On 11 

September 2025 the Bank gave notice to Respondents and the Monitor that if the DIP 

Loan was not repaid in full on or before 11am Newfoundland time on 15 September 

2025 (the Enforcement Time), the Bank would proceed with enforcement of its rights, 

as contempiated and permitted under the ARIO and the DIP Agreement. 

The Respondents did not repay the DIP Loan by the Enforcement Time, and on 15 

September 2025 the Bank appointed MNP as a private receiver. MNP has acted in 

that capacity since that time, although under an agreement with the Respondents, 

MNP has restricted its activities to information gathering and has not taken possession 

or exercised control over any of the Respondents’ assets. 

In the circumstances, the appointment of a receiver by this Court is just and 

convenient: 

14.1. The Respondents agreed that the Bank could appoint a receiver and seek a 

court-appointed receiver if they defaulted under the DIP Loan. As set out above, 

the Respondents have defaulted and the Bank has the immediate right to 

enforce its security under the DIP Charge. 

14.2. The Respondents have failed to make any repayments of the DIP Loan. The 

Respondents have proposed to the Bank a sale transaction at a purchase price 

the Bank believes is below market value and that would not result in the 

repayment in full of the DIP Loan or provide any prospect of a future full 

repayment of the DIP Loan. Accordingly, the Bank has lost confidence in the



Respondents’ management to deal with the remaining assets in a way that 

adequately protects the Bank’s interests. 

14.3. The order sought by the Bank will establish and implement an efficient and 

practical method for concluding the sale and realization of the Respondents’ 

assets and the distribution of any recoveries, without incurring ongoing costs of 

the CCAA Proceedings, and ensuring that an independent and professional 

court-appointed officer will be in control of the remaining assets. 

15. MNP has consented to act as receiver if appointed by the Court and is qualified to be 

appointed as a receiver under the BIA. 

Relief Sought and Documentary Evidence 

16. Based on the above, the Bank requests the appointment of MNP by the Court as 

receiver of the Respondents’ assets, property, and undertaking, by making an order 

substantially in the form attached as Schedule A. 

17. The following documentary evidence will be used at the hearing of this application: 

17.1. the ARIO; and 

17.2. the Monitor's reports filed from time to time in the CCAA Proceedings. 

DATED at St John’s, Newfoundland and Labrador, this 77 * day of September, 2025, 

ZK LE, 
Cox & Palmer 

Solicitors for the Bank of Montreal 

  

235 Water Street, Suite 1100 

St John’s, NL A1C 1B6 

Attention: Mark Russell 

Email: mrussell@coxandpalmer.com



Brunswick Square, Suite 1500 

1 Germain Street 

Saint John, NB E2L 4V1 
Attention: Josh J.B. McElman KC 
Email: jmcelman@coxandpalmer.com 

TO: Service List at Schedule C 

ISSUED at St John’s, Newfoundland and Labrador, this day of September, 2025. 

 



SCHEDULE A 
TO ORIGINATING APPLICATION 

FORM OF RECEIVERSHIP ORDER SOUGHT 

[see attached]



2025 01G 

IN THE SUPREME COURT OF NEWFOUNDLAND AND LABRADOR 
IN BANKRUPTCY AND INSOLVENCY 

IN THE MATTER OF the Bankruptcy 
and Insolvency Act, RSC 1985 c.B- 

3, as amended 

AND IN THE MATTER OF the 
Receivership of Karwood 

Contracting Ltd., Karwood 

Engineering Inc., Karwood Ontario 
Ltd., and Karwood Group Design 
Ltd. 

BETWEEN: 

AND: 

(1) 
(2) 
(3) 
(4) 

BEFORE THE HONOURABLE JUSTICE 

BANK OF MONTREAL 

APPLICANT 

KARWOOD CONTRACTING LTD. 
KARWOOD ENGINEERING INC. 
KARWOOD ONTARIO LTD. 
KARWOOD GROUP DESIGN LTD. 

RESPONDENTS 

RECEIVERSHIP ORDER 
  

  

THIS APPLICATION made by Bank of Montreal (the Applicant) for an Order under section 243 

of the Bankruptcy and Insolvency Act, RSC 1985 c.B-3, as amended {the BIA) and/or section 

105 of the Judicature Act, RSNL 1990 c.J-4, as amended, and Rule 25.01 of the Rules of the 

Supreme Court, 1986 appointing MNP Ltd. as receiver (in that capacity, the Receiver) without 

security, of all of the assets, undertakings, and properties of Karwood Contracting Ltd., 

Karwood Engineering Inc., Karwood Ontario Ltd., and Karwood Group Design Ltd. (the



Debtors) acquired for, or. used in relation to a business carried on by the Debtors, was heard 

this [e] day of October, 2025 

ON READING the Originating Application dated [e] 2025 and the consent of MNP Ltd to act as 

the Receiver 

AND ON HEARING counsel for the Applicant and such other counsel as were present, no one 

appearing for any other person although duly served 

IT IS HEREBY ORDERED AS FOLLOWS: 

Service 

4: The time for service of the Originating Application is hereby abridged and validated, so 

that the Originating Application is properly returnable today and further service of the 

Originating Application is dispensed with. 

Appointment 

2. Pursuant to section 243(1) of the BIA, section 105 of the Judicature Act, RSNL 1990 

c.J-4, as amended, and Rule 25.01 of the Rules of the Supreme Court, 1986, MNP Ltd. 

is hereby appointed Receiver, without security, of all of the assets, undertakings, and 

properties of the Debtors acquired for, or used in relation to, a business carried on by 

the Debtors, including all proceeds thereof (the Property), provided that the following 

parcels of real property or proceeds thereof are not included in the Property and are 

not subject to the terms of this Order: 

2.1. the property municipally known as 236 West Street, Belmont, Ontario and 

legally described as Lot 31, Plan 33M778 Municipality of Central Elgin; subject 

to an easement in gross over Part 11, Plan 33R-20685 as an ER 1300729, 

being the whole of PIN 08195-0655; and



2.2. the property municipally known as 35 Honey Bend, St Thomas, Ontario and 

legally described as Lot 8, Plan 11M232, City of St Thomas, being the whole of 

PIN 35244-2202. 

Receiver’s Powers 

The Receiver is hereby empowered and authorized, but not obligated, to act at once in 

respect of the Property and, without in any way limiting the generality of the foregoing, 

the Receiver is hereby expressly empowered and authorized to do any of the following 

where the Receiver considers it necessary or desirable: 

3 

3:2. 

as: 

3.4. 

to take possession of and exercise control over the Property and any and all 

proceeds, receipts, and disbursements arising out of or from the Property; 

to receive, preserve, and protect the Property, or any part or parts thereof, 

including, but not limited to, the changing of locks and security codes, the 

relocating of Property to safeguard it, the engaging of independent security 

personnel, the taking of physical inventories, and the placement of such 

insurance coverage as may be necessary or desirable; 

to manage, operate, and carry on the business of the Debtors, including the 

powers to enter into any agreements, incur any obligations in the ordinary 

course of business, cease to carry on all or any part of the business, or cease 

to perform any contracts of the Debtors; 

to engage consultants, appraisers, agents, experts, auditors, accountants, 

managers, counsel and such other persons from time to time and on whatever 

basis, including on a temporary basis, to assist with the exercise of the 

Receiver's powers and duties, including without limitation those conferred by 

this Order; 
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3.5. 

3.6. 

i BY 

3.8. 

3.9. 

3.10. 

3.11. 

to purchase or lease such machinery, equipment, inventories, supplies, 

premises or other assets to continue the business of the Debtors or any part or 

parts thereof; 

to receive and collect all monies and accounts now owed or hereafter owing to 

the Debtors and to exercise all remedies of the Debtors in collecting such 

monies, including, without limitation, to enforce any security held by the 

Debtors; 

to settle, extend or compromise any indebtedness owing to the Debtors; 

to execute, assign, issue and endorse documents of whatever nature in respect 

of any of the Property, whether in the Receiver's name or in the name and on 

behalf of the Debtors, for any purpose pursuant to this Order; 

to initiate, prosecute and continue the prosecution of any and all proceedings 

and to defend all proceedings now pending or hereafter instituted with respect 

to the Debtors, the Property or the Receiver, and to settle or compromise any 

such proceedings. The authority hereby conveyed shall extend to such appeals 

or applications for judicial review in respect of any order or judgment 

pronounced in any such proceeding; 

to market any or all of the Property, including advertising and soliciting offers in 

respect of the Property or any part or parts thereof and negotiating such terms 

and conditions of sale as the Receiver in its discretion may deem appropriate; 

to sell, convey, transfer, lease or assign the Property or any part or parts thereof 

out of the ordinary course of business, 

3.11.1. without the approval of this Court in respect of any transaction not 

exceeding $100,000.00, provided that the aggregate consideration 

for all such transactions does not exceed $250,000.00; and 
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GIZ. 

3:13; 

3.14. 

3.15. 

3.16. 

3.17. 

3.11.2. with the approval of this Court in respect of any transaction in which 

the purchase price or the aggregate purchase price exceeds the 

applicable amount set out in the preceding clause; 

and in each case the notice and sale provisions of the Personal Property 

Security Act, SNL 1998 c.P-7.1, as amended, or the Conveyancing Act, RSNL 

1990 c.C-34, as amended, as the case may be, shall not apply. 

to apply for any vesting order or other orders necessary to convey the Property 

or any part or parts thereof to a purchaser or purchasers thereof, free and clear 

of any liens or encumbrances affecting such Property; 

to report to, meet with, and discuss with such affected Persons (as defined 

below) as the Receiver deems appropriate on all matters relating to the Property 

and the receivership, and to share information, subject to such terms as to 

confidentiality as the Receiver deems advisable; 

to register a copy of this Order and any other Orders in respect of the Property 

against title to any of the Property; 

to apply for any permits, licences, approvals or permissions as may be required 

by any governmental authority and any renewals thereof for and on behalf of 

and, if thought desirable by the Receiver, in the name of the Debtors; 

to enter into agreements with any trustee in bankruptcy appointed in respect of 

the Debtors, including, without limiting the generality of the foregoing, the ability 

to enter into occupation agreements for any property owned or leased by the 

Debtors; 

to exercise any shareholder, partnership, joint venture or other rights which the 

Debtors may have; and 
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3.18. to take any steps reasonably incidental to the exercise of these powers or the 

performance of any statutory obligations, 

and in each case where the Receiver takes any such actions or steps, it shall be 

exclusively authorized and empowered to do so, to the exclusion of all other Persons 

(as defined below), including the Debtors, and without interference from any other 

Person. 

Duty to Provide Access and Co-operation to the Receiver 

4. The Debtors, all of their current and former directors, officers, employees, agents, 

accountants, legal counsel and shareholders, and all other persons acting on its 

instructions or behalf, and all other individuals, firms, corporations, governmental 

bodies or agencies, or other entities having notice of this Order (all of the foregoing, 

collectively, being Persons and each being a Person) shall forthwith advise the 

Receiver of the existence of any Property in such Person's possession or control, shall 

grant immediate and continued access to the Property to the Receiver, and shall 

deliver all such Property to the Receiver upon the Receiver's request. 

5. All Persons shall forthwith advise the Receiver of the existence of any books, 

documents, securities, contracts, orders, corporate and accounting records, and any 

other papers, records and information of any kind related to the business or affairs of 

the Debtors, and any computer programs, computer tapes, computer disks, or other 

data storage media containing any such information (the foregoing, collectively, the 

Records) in that Person's possession or control, and shail provide to the Receiver or 

permit the Receiver to make, retain and take away copies thereof and grant to the 

Receiver unfettered access to and use of accounting, computer, software and physical 

facilities relating thereto, provided however that nothing in this paragraph 5 or in 

paragraph 6 of this Order shall require the delivery of Records, or the granting of access 

to Records, which may not be disclosed or provided to the Receiver due to the privilege 

attaching to solicitor-client communication or due to statutory provisions prohibiting 

such disclosure. 
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If any Records are stored or otherwise contained on a computer or other electronic 

system of information storage, whether by independent service provider or otherwise, 

all Persons in possession or control of such Records shall forthwith give unfettered 

access to the Receiver for the purpose of allowing the Receiver to recover and fully 

copy all of the information contained therein whether by way of printing the information 

onto paper or making copies of computer disks or such other manner of retrieving and 

copying the information as the Receiver in its discretion deems expedient, and shall 

not alter, erase or destroy any Records without the prior written consent of the 

Receiver. Further, for the purposes of this paragraph, all Persons shall provide the 

Receiver with all such assistance in gaining immediate access to the information in 

the Records as the Receiver may in its discretion require including providing the 

Receiver with instructions on the use of any computer or other system and providing 

the Receiver with any and all access codes, account names and account numbers that 

may be required to gain access to the information. 

The Receiver shall provide each of the relevant landlords with notice of the Receiver’s 

intention to remove any fixtures from any leased premises at least seven (7) days prior 

to the date of the intended removal. The relevant landlord shall be entitled to have a 

representative present in the leased premises to observe such removal and, if the 

landlord disputes the Receiver’s entitlement to remove any such fixture under the 

provisions of the lease, such fixture shall remain on the premises and shall be dealt 

with as agreed between any applicable secured creditors, such landlord and the 

Receiver, or by further Order of this Court upon application by the Receiver on at least 

two (2) days notice to such landlord and any such secured creditors. 

No Proceedings Against the Receiver 

8. No proceeding or enforcement process in any court or tribunal (each, a Proceeding), 

shall be commenced or continued against the Receiver except with the written consent 

of the Receiver or with leave of this Court. 
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No Proceedings Against the Debtors or the Property 

No Proceeding against or in respect of the Debtors or the Property shall be commenced 

or continued except with the written consent of the Receiver or with leave of this Court 

and any and all Proceedings currently under way against or in respect of the Debtors 

or the Property are hereby stayed and suspended pending further Order of this Court. 

No Exercise of Rights or Remedies 

10. All rights and remedies against the Debtors, the Receiver, or affecting the Property, are 

hereby stayed and suspended except with the written consent of the Receiver or leave 

of this Court, provided however that this stay and suspension does not apply in respect 

of any "eligible financial contract" as defined in the BIA, and further provided that 

nothing in this paragraph shall (a) empower the Receiver or the Debtors to carry on any 

business which the Debtor is not lawfully entitled to carry on, (b) exempt the Receiver 

or the Debtors from compliance with statutory or regulatory provisions relating to 

health, safety or the environment, (c) prevent the filing of any registration to preserve 

or perfect a security interest, or (d) prevent the registration of a claim for lien. 

No Interference with the Receiver 

fas, No Person shall discontinue, fail to honour, alter, interfere with, repudiate, terminate 

or cease to perform any right, renewal right, contract, agreement, licence or permit in 

favour of or held by the Debtors, without written consent of the Receiver or leave of 

this Court. 

Continuation of Services 

a2, All Persons having oral or written agreements with the Debtors or statutory or 

regulatory mandates for the supply of goods and/or services, including without 

limitation, all computer software, communication and other data services, centralized 

banking services, payroll services, insurance, transportation services, utility or other 
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services to the Debtors are hereby restrained until further Order of this Court from 

discontinuing, altering, interfering with or terminating the supply of such goods or 

services as may be required by the Receiver, and that the Receiver shall be entitled to 

the continued use of the Debtors’ current telephone numbers, facsimile numbers, 

internet addresses and domain names, provided in each case that the normal prices 

or charges for all such goods or services received after the date of this Order are paid 

by the Receiver in accordance with normal payment practices of the Debtors or such 

other practices as may be agreed upon by the supplier or service provider and the 

Receiver, or as may be ordered by this Court. 

Receiver to Hold Funds 

13: All funds, monies, cheques, instruments, and other forms of payments received or 

collected by the Receiver from and after the making of this Order from any source 

whatsoever, including without limitation the sale of all or any of the Property and the 

collection of any accounts receivable in whole or in part, whether in existence on the 

date of this Order or hereafter coming into existence, shall be deposited into one or 

more new accounts to be opened by the Receiver (the Post Receivership Accounts) 

and the monies standing to the credit of such Post Receivership Accounts from time 

to time, net of any disbursements provided for herein, shall be held by the Receiver to 

be paid in accordance with the terms of this Order or any further Order of this Court. 

Employees 

14. All employees of the Debtors shall remain the employees of the Debtors until such time 

as the Receiver, on the Debtors’ behalf, may terminate the employment of such 

employees. The Receiver shall not be liable for any employee-related liabilities, 

including any successor employer liabilities as provided for in section 14.06(1.2) of the 

BIA, other than such amounts as the Receiver may specifically agree in writing to pay, 

or in respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under 

the Wage Earner Protection Program Act, SC 2005, c.47, s.1, as amended. 
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PIPEDA 

25, Pursuant to clause 7(3)(c) of the Canada Personal Information Protection and 

Electronic Documents Act, the Receiver shall disclose personal information of 

identifiable individuals to prospective purchasers or bidders for the Property and to 

their advisors, but only to the extent desirable or required to negotiate and attempt to 

complete one or more sales of the Property (each, a Sale). Each prospective purchaser 

or bidder to whom such personal information is disclosed shall maintain and protect 

the privacy of such information and limit the use of such information to its evaluation 

of the Sale, and if it does not complete a Sale, shall return all such information to the 

Receiver, or in the alternative destroy all such information. The purchaser of any 

Property shall be entitled to continue to use the personal information provided to it, 

and related to the Property purchased, in a manner which is in all material respects 

identical to the prior use of such information by the Debtor, and shail return all other 

personal information to the Receiver, or ensure that all other personal information is 

destroyed. 

Limitation on Environmental Liabilities 

16. Nothing herein contained shall require the Receiver to occupy or to take control, care, 

charge, possession or management (separately and/or collectively, Possession) of any 

of the Property that might be environmentally contaminated, might be a pollutant or a 

contaminant, or might cause or contribute to a spill, discharge, release or deposit of a 

substance contrary to any federal, provincial or other law respecting the protection, 

conservation, enhancement, remediation or rehabilitation of the environment or 

relating to the disposal of waste or other contamination including, without limitation, 

the Canadian Environmental Protection Act, the Newfoundland and Labrador 

Environmental Protection Act, the Newfoundland and Labrador Water Resources Act, 

or the Newfoundland and Labrador Occupational Health and Safety Act and 

regulations thereunder (the Environmental Legislation), provided however that nothing 

herein shall exempt the Receiver from any duty to report or make disclosure imposed 

by applicable Environmental Legislation. The Receiver shall not, as a result of this 
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Order or anything done in pursuance of the Receiver’s duties and powers under this 

Order, be deemed to be in Possession of any of the Property within the meaning of any 

Environmental Legislation, unless it is actually in possession. 

Limitation on the Receiver’s Liability 

17. The Receiver shall incur no liability or obligation as a result of its appointment or the 

carrying out the provisions of this Order, save and except for any gross negligence or 

wilful misconduct on its part, or in respect of its obligations under sections 81.4(5) or 

81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in this 

Order shall derogate from the protections afforded the Receiver by section 14.06 of 

the BIA or by any other applicable legislation. 

Receiver’s Accounts 

18. 

19. 

20. 

The Receiver and counsel to the Receiver shall be paid their reasonable fees and 

disbursements, in each case at their standard rates and charges unless otherwise 

ordered by the Court on the passing of accounts, and that the Receiver and counsel! to 

the Receiver shall be entitled to and are hereby granted a charge (the Receiver’s 

Charge) on the Property, as security for such fees and disbursements, both before and 

after the making of this Order in respect of these proceedings, and that the Receiver’s 

Charge shall form a first charge on the Property in priority to all security interests, 

trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any 

Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2) of the BIA. 

The Receiver and its legal counsel shall pass its accounts from time to time before this 

Court. 

Prior to the passing of its accounts, the Receiver shalt be at liberty from time to time 

to apply reasonable amounts, out of the monies in its hands, against its fees and 

disbursements, including legal fees and disbursements, incurred at the standard rates 

and charges of the Receiver or its counsel, and such amounts shall constitute 
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advances against its remuneration and disbursements when and as approved by this 

Court. 

Funding of the Receivership 

21. 

22. 

23. 

24, 

The Receiver be at liberty and it is hereby empowered to borrow by way of a revolving 

credit or otherwise, such monies from time to time as it may consider necessary or 

desirable, provided that the outstanding principal amount does not exceed 

$250,000.00 (or such greater amount as this Court may by further Order authorize) at 

any time, at such rate or rates of interest as it deems advisable for such period or 

periods of time as it may arrange, for the purpose of funding the exercise of the powers 

and duties conferred upon the Receiver by this Order, including interim expenditures. 

The whole of the Property shail be and is hereby charged by way of a fixed and specific 

charge (the Receiver’s Borrowings Charge) as security for the payment of the monies 

borrowed, together with interest and charges thereon, in priority to all security 

interests, trusts, liens, charges and encumbrances, statutory or otherwise, in favour of 

any Person, but subordinate in priority to the Receiver’s Charge and the charges as set 

out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA. 

Neither the Receiver’s Borrowings Charge nor any other security granted by the 

Receiver in connection with its borrowings under this Order shall be enforced without 

leave of this Court. 

The Receiver is at liberty and authorized to issue certificates substantially in the form 

annexed as Schedule A hereto (the Receiver’s Certificates) for any amount borrowed 

by it pursuant to this Order. 

The monies from time to time borrowed by the Receiver pursuant to this Order or any 

further order of this Court and any and all Receiver’s Certificates evidencing the same 

or any part thereof shall rank on a pari passu basis, uniess otherwise agreed to by the 

holders of any prior issued Receiver's Certificates. 
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Continuation of Charges and Priorities of Charges 

25. 

26. 

Each of the Administration Charge and the DIP Lender’s Charge (all as defined in the 

orders granted by the Court in the Debtors’ proceedings under the Companies’ 

Creditors Arrangement Act, RSC 1985 c.C-36, as amended, as court number 2025 

01G 0491 (the CCAA Proceedings)) shall continue to constitute valid and enforceable 

charges on the Property. 

The priority of the charges created in the CCAA Proceedings (and continued by this 

Order) in relation to the Receiver’s Charge and the Receiver’s Borrowing Charge 

created hereunder, shall be as follows: 

First - the Receiver’s Charge 

Second - the Receiver’s Borrowing Charge 

Third - the charges created in the CCAA Proceedings in the priority as ordered between 

them in the CCAA Proceedings 

Service and Notice 

27. The Receiver and any other person interested in these proceedings may serve any 

court materials in these proceedings by emailing an electronic copy of such materials 

to the emai! addresses as recorded on the service list maintained and made publicly 

available by the Receiver from time to time, and the Receiver may post a copy of any 

or all such materials on its website established for these proceedings. 

General 

28. The Receiver may from time to time apply to this Court for advice and directions in the 

discharge of its powers and duties hereunder. 

29. Nothing in this Order shall prevent the Receiver from acting as a trustee in bankruptcy 

of the Debtors. 
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30. 

31. 

32. 

33. 

34. 

This Court hereby requests the aid and recognition of any court, tribunal, regulatory or 

administrative body having jurisdiction in Canada or in the United States to give effect 

to this Order and to assist the Receiver and its agents in carrying out the terms of this 

Order. All courts, tribunals, regulatory and administrative bodies are hereby 

respectfully requested to make such orders and to provide such assistance to the 

Receiver, as an officer of this Court, as may be necessary or desirable to give effect to 

this Order or to assist the Receiver and its agents in carrying out the terms of this 

Order. 

The Receiver be at liberty and is hereby authorized and empowered to apply to any 

court, tribunal, regulatory or administrative body, wherever located, for the recognition 

of this Order and for assistance in carrying out the terms of this Order, and that the 

Receiver is authorized and empowered to act as a representative in respect of the 

within proceedings for the purpose of having these proceedings recognized in a 

jurisdiction outside Canada. 

The Applicant shall have its costs of the Originating Application, up to and including 

entry and service of this Order, provided for by the terms of the Applicant’s security or, 

if not so provided by the Applicant’s security, then on a solicitor and own client basis 

to be paid by the Receiver from the Debtors’ estate with such priority and at such time 

as this Court may determine. 

Any interested party may apply to this Court to vary or amend this Order on not less 

than seven (7) days’ notice to the Receiver and to any other party likely to be affected 

by the order sought or upon such other notice, if any, as this Court may order. 

This Order and all of its provisions are effective as of 12:01am Newfoundland time 

prevailing time on the date of this Order. 
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DATED at St John’s, Newfoundland and Labrador, this day of October, 2025. 
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SCHEDULE A 
TO RECEIVERSHIP ORDER 

RECEIVER'S CERTIFICATE 

CERTIFICATE NO. 
  

AMOUNT $ 
  

1. THIS IS TO CERTIFY that MNP Ltd., the receiver (the Receiver) of the assets, 

undertakings, and properties of Karwood Contracting Ltd., Karwood Engineering Inc., 

Karwood Ontario Ltd., and Karwood Group Design Ltd. (the Debtors) acquired for, or 

used in relation to, a business carried on by the Debtors, including all proceeds thereof 

(collectively, the Property) appointing by Order of the Supreme Court of Newfoundland 

and Labrador in Bankruptcy and Insolvency (the Court) dated [e] October 2025 made 

in an action having Court file number 2025 01G [e], has received as such Receiver 

from the holder of this certificate (the Lender) the principal sum of $[e], being part of 

the total principal sum of $[e] which the Receiver is authorized to borrow under and 

pursuant to the Order. 

2. The principal sum evidenced by this certificate is payable on demand by the Lender 

with interest thereon calculated and compounded [daily][ monthly not in advance on 

the 

equal to the rate of 

day of each month] after the date hereof at a notional rate per annum 
  

per cent above the prime commercial lending rate of Bank 
  

of from time to time. 

3. Such principal sum with interest thereon is, by the terms of the Order, together with 

the principal sums and interest thereon of all other certificates issued by the Receiver 

pursuant to the Order or to any further order of the Court, a charge upon the whole of 

the Property, in priority to the security interests of any other person, but subject to the 

priority of the charges set out in the Order and in the Bankruptcy and Insolvency Act, 

and the right of the Receiver to indemnify itself out of such Property in respect of its 

remuneration and expenses. 
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Ail sums payable in respect of principal and interest under this certificate are payable 

at the main office of the Lender at [e]. 

Until all liability in respect of this certificate has been terminated, no certificates 

creating charges ranking or purporting to rank in priority to this certificate shall be 

issued by the Receiver to any person other than the holder of this certificate without 

the prior written consent of the holder of this certificate. 

The charge securing this certificate shall operate so as to permit the Receiver to deal 

with the Property as authorized by the Order and as authorized by any further or other 

order of the Court. 

The Receiver does not undertake, and it is not under any personal liability, to pay any 

sum in respect of which it may issue certificates under the terms of the Order. 

DATED the day of , 20 
  

MNP LTD., solely in its capacity as Receiver 

of the Property, and not in it personal 

capacity 

Per: 

Name: 

Title: 
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SCHEDULE B 
TO ORIGINATING APPLICATION 

BLACKLINE OF RECEIVERSHIP ORDER SOUGHT TO ONTARIO MODEL ORDER 

[see attached] 
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2025 01G 

IN THE SUPREME COURT OF NEWFOUNDLAND AND LABRADOR 
  

IN BANKRUPTCY AND INSOLVENCY 
  

IN THE MATTER OF the Bankruptcy 

and Insolvency Act, RSC 1985 c.B- 

3, as amended 

  

  

  

AND IN THE MATTER OF the 

Receivership of Karwood 

Contracting Ltd., Karwood 

Engineering Inc. Karwood Ontario 

Ltd., and Karwood Group Design 

Ltd. 

  

  

  

  

  

BETWEEN: 

BANK OF MONTREAL 
  

APPLICANT 

(1) _KARWOOD CONTRACTING LTD, 
(2) KARWOOD ENGINEERING INC. 
(4)(3) KARWOOD ONTARIO LTD. 
(4)_ SUPERIOR-COURTOF KARWOOD GROUP DESIGN LTD. 

RESPONDENTS 

  

  

  

  

  

RECEIVERSHIP ORDER 
  

BEFORE THE HONOURABLE JUSTICE 

COMMERCHAE-LISF 
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THE HONOTRABLE——— à MEERDAS-FHE- 

JUSTICE | DAN-OFE-MONTHOYR: 

PLAINTIFE* 

Plaintiff 

—and— 

DEFENDANT 

Derendant 

ORDER 
é snting- Receiver 

THIS MOHONAPPLICATION made by Bank of Montreal (the PlaintiffApplicant) for an Order 

pursuantteunder section 24344 of the Bankruptcy and Insolvency Act, R-S-C-RSC 1985; c.-B- 

3, as amended (the “BIA“}) and/or section 404105 of the Geurts-ofJustieeJudicature Act, 

R-S-O-RSNL 1990, c.-C.43J-4, as amended-{, and Rule 25.01 of the “GJASRules of the 

Supreme Court, 1986 appointing FREGEMER'S-NAMEJMNP Ltd. as receiver fandmanagerHin 

such—capacitiesthat capacity, the “Receiver“}) without security, of all of the assets, 

undertakings. and properties of {DEBFOR'S-NAME}Karwood Contracting Ltd.. Karwood 

Engineering Inc., Karwood Ontario Ltd., and Karwood Group Design Ltd. (the “Debter)Debtors) 

acquired for, or used in relation to a business carried on by the DebterDebtors, was heard this 

[el day at 330-University Avenue,torente, Ontario-of October, 2025 

  

  

  

  

  

  

  

  

  

DOCSTOR: 1771742\9



  

4: 

ON READING the affidavit of NAME} swornIDATET-and-the Exhibits thereteOriginating 

Application dated [e] 2025 and er-hearingthe submissionsconsent of MNP Ltd to act as the 
    

Receiver 

AND ON HEARING counsel for {NAMESHEthe Applicant and such other counsel as were present, 

no one appearing for [NAMEjany other person although duly served-as-appears-from-the 

idavit of : FINAME IDATE} and tinct} F [RECEIVER'S NAME] 

te-ect asthe Neceiver, 

    

  

IT IS HEREBY ORDERED AS FOLLOWS: 
  

ServiceSERVICE 

FHHS-COURT-ORDERS thatthe 

1. The time for service of the Notice-ef-Motion-and-the-MotienOriginating Application is 

hereby abridged and validated®, so that this-motionthe Originating Application is 

properly returnable today and hereby-dispenses-with-further service thereef—of the 

Originating Application is dispensed with. 

AEA 

  

  

  

FHIS-COURFORDERS that pursuant 

Appointment 

PA Pursuant to section 243(1) of the BIA-and, section 401—ef-the CJA-TRECEIVERS 

NAME}105 of the Judicature Act, RSNL 1990 c.J-4, as amended, and Rule 25.01 of 

the Rules of the Supreme Court, 1986, MNP Ltd. is hereby appointed Receiver, without 

  

  

security, of all of the assets, undertakings. and properties of the DebtorDebtors 

acquired for, or used in relation to, a business carried on by the BebterDebtors, 

  

+ Hfeerviceis- effected in-amanner other than-as-authorized- mo D sg order validating 
ed 
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including all proceeds thereof (the “PropertyS-), provided that the following parcels of 

real property or proceeds thereof are not included in the Property and are not subject 

  

  

to the terms of this Order: 
  

  

  

  

  

RECERVER’S POWERS 

THIS-COURT-ORDERS-that-the 

2.1. the property municipally known as 236 West Street, Belmont, Ontario and 

legally described as Lot 31, Plan 33M778 Municipality of Central Elgin: subject 

to an easement in gross over Part 11, Plan 33R-20685 as an ER 1300729, 

being the whole of PIN 08195-0655: and 

2.2. the property municipally known as 35 Honey Bend, St Thomas, Ontario and 
  

legally described as Lot 8, Plan 11M232, City of St Thomas, being the whole of 

PIN 35244-2202. 

  

  

Receiver’s Powers 
  

3. The Receiver is hereby empowered and authorized, but not obligated, to act at once in 

respect of the Property and, without in any way limiting the generality of the foregoing, 

the Receiver is hereby expressly empowered and authorized to do any of the following 

where the Receiver considers it necessary or desirable: 

oi, 

3.2. 

to take possession of and exercise control over the Property and any and all 

proceeds, receipts, and disbursements arising out of or from the Property; 

to receive, preserve, and protect the Property, or any part or parts thereof, 

including, but not limited to, the changing of locks and security codes, the 

relocating of Property to safeguard it, the engaging of independent security 

personnel, the taking of physical inventories, and the placement of such 

insurance coverage as may be necessary or desirable; 
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a 

3.3. _ to manage, operate, and carry on the business of the DebterDebtors, including 
  

the powers to enter into any agreements, incur any obligations in the ordinary 

course of business, cease to carry on all or any part of the business, or cease 

to perform any contracts of the DebterDebtors: 

3-3-3.4. _to engage consultants, appraisers, agents, experts, auditors, 

accountants, managers, counsel and such other persons from time to time and 

on whatever basis, including on a temporary basis, to assist with the exercise 

of the Receiver's powers and duties, including without limitation those 

conferred by this Order; 

3-43.5. to purchase or lease such machinery, equipment, inventories, supplies, 

premises or other assets to continue the business of the BebterDebtors or any 

part or parts thereof; 

3-5-3.6. to receive and collect all monies and accounts now owed or hereafter 

owing to the DebterDebtors and to exercise all remedies of the BebterDebtors 

in collecting such monies, including, without limitation, to enforce any security 

held by the BebtorDebtors; 

3-6-3.7. to settle, extend or compromise any indebtedness owing to the 

DebterDebtors; 

3453.8. to execute, assign, issue and endorse documents of whatever nature in 

respect of any of the Property, whether in the Receiver's name or in the name 

and on behalf of the DebterDebtors, for any purpose pursuant to this Order; 

3°353.9._ to initiate, prosecute and continue the prosecution of any and all 

proceedings and to defend all proceedings now pending or hereafter instituted 

with respect to the DebterDebtors, the Property or the Receiver, and to settle 
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«6% 

or compromise any such proceedings.* The authority hereby conveyed shall 

extend to such appeals or applications for judicial review in respect of any order 

or judgment pronounced in any such proceeding; 

3-9-3.10. to market any or all of the Property, including advertising and soliciting 

offers in respect of the Property or any part or parts thereof and negotiating 

such terms and conditions of sale as the Receiver in its discretion may deem 

appropriate; 

3-10-3.11. to sell, convey, transfer, lease or assign the Property or any part or parts 

thereof out of the ordinary course of business, 

3-4043.11.1. without the approval of this Court in respect of any 

transaction not exceeding $————,$ 100,000.00, provided that the 

aggregate consideration for all such transactions does not exceed 

$——_——-;:$250,000.00: and 

3-10-2.3.11.2. with the approval of this Court in respect of any 

transaction in which the purchase price or the aggregate purchase 

  

  

price exceeds the applicable amount set out in the preceding clause; 

and in each such-case the notice undersubsection-63(4and sale provisions of 

the Ontario Personal Property Security Act, {SNL 1998 c.P-7.1, as amended, or 

section 34 of the Ontario Mortsagesthe Conveyancing Act, RSNL 1990 c.C-34, 

as amended, as the case may be,}>-shal- net be required,-ancin-each-case the 

Ontario-BulkSatesAet, shall not apply. 

  

  

  

  

  

  

5 Jf the Receiver-will be-dealing -with-assets_in-other-previnces_consider_adding references-to-applicable statutes in 
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3-44.3.12. to apply for any vesting order or other orders necessary to convey the 

Property or any part or parts thereof to a purchaser or purchasers thereof, free 

and clear of any liens or encumbrances affecting such Property; 

3-12-3.13. to report to, meet with, and discuss with such affected Persons (as 

defined below) as the Receiver deems appropriate on all matters relating to the 

Property and the receivership, and to share information, subject to such terms 

as to confidentiality as the Receiver deems advisable; 

3-13-3.14. __ to register a copy of this Order and any other Orders in respect of the 

Property against title to any of -the Property; 

3-14-3.15. to apply for any permits, licences, approvals or permissions as may be 

required by any governmental authority and any renewals thereof for and on 

behalf of and, if thought desirable by the Receiver, in the name of the 

DebterDebtors, 

3-15-.3.16. _ to enter into agreements with any trustee in bankruptcy appointed in 

respect of the DebterDebtors, including, without limiting the generality of the 

foregoing, the ability to enter into occupation agreements for any property 

owned or leased by the Debtor:-Debtors: 

3-46-3.17. to exercise any shareholder, partnership, joint venture or other rights 

which the DebterDebtors may have; and 

3143.18. _ to take any steps reasonably incidental to the exercise of these powers 

or the performance of any statutory obligations, 

and in each case where the Receiver takes any such actions or steps, it shall be 

exclusively authorized and empowered to do so, to the exclusion of all other Persons 

{as defined below), including the DebterDebtors, and without interference from any 

other Person. 
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DUFFY FO PROVIDE ACCESS AND CO-OPERATION FO-FHE- REECER ER 

FHIS- GCOURTORDERS- that(h 

Duty to Provide Access and Co-operation to the DebterihReceiver 
  

4. The Debtors, all of #stheir current and former directors, officers, employees, agents, 

accountants, legal counsel and shareholders, and all other persons acting on its 

instructions or behalf, and 4i-all other individuals, firms, corporations, governmental 

bodies or agencies, or other entities having notice of this Order (all of the foregoing, 

collectively, being “Persons” and each being a “Person*}) shall forthwith advise the 

Receiver of the existence of any Property in such Person's possession or control, shall 

grant immediate and continued access to the Property to the Receiver, and shall 

deliver all such Property to the Receiver upon the Receiver's request. 

THIS-COURT-ORDERS that all 

5. All Persons shall forthwith advise the Receiver of the existence of any books, 

documents, securities, contracts, orders, corporate and accounting records, and any 

other papers, records and information of any kind related to the business or affairs of 

the DebtorDebtors, and any computer programs, computer tapes, computer disks, or 

other data storage media containing any such information (the foregoing, collectively, 

the “Records”)) in that Person's possession or control, and shall provide to the Receiver 

or permit the Receiver to make, retain and take away copies thereof and grant to the 

Receiver unfettered access to and use of accounting, computer, software and physical 

facilities relating thereto, provided however that nothing in this paragraph 5 or in 

paragraph 6 of this Order shall require the delivery of Records, or the granting of access 

to Records, which may not be disclosed or provided to the Receiver due to the privilege 

attaching to solicitor-client communication or due to statutory provisions prohibiting 

such disclosure. 

6. FHIS-GOURTORDERS-thatiflf any Records are stored or otherwise contained on a 

computer or other electronic system of information storage, whether by independent 

service provider or otherwise, all Persons in possession or control of such Records 

shall forthwith give unfettered access to the Receiver for the purpose of allowing the 

Receiver to recover and fully copy all of the information contained therein whether by 
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way of printing the information onto paper or making copies of computer disks or such 

other manner of retrieving and copying the information as the Receiver in its discretion 

deems expedient, and shall not alter, erase or destroy any Records without the prior 

written consent of the Receiver. -Further, for the purposes of this paragraph, all 

Persons shall provide the Receiver with all such assistance in gaining immediate 

access to the information in the Records as the Receiver may in its discretion require 

including providing the Receiver with instructions on the use of any computer or other 

system and providing the Receiver with any and all access codes, account names and 

account numbers that may be required to gain access to the information. 

THIS-GOURTORDERS that the 

T. The Receiver shall provide each of the relevant landlords with notice of the Receiver’s 

intention to remove any fixtures from any leased premises at least seven (7) days prior 

to the date of the intended removal. -The relevant landlord shall be entitled to have a 

representative present in the leased premises to observe such removal and, if the 

landlord disputes the Receiver’s entitlement to remove any such fixture under the 

provisions of the lease, such fixture shall remain on the premises and shall be dealt 

with as agreed between any applicable secured creditors, such landlord and the 

Receiver, or by further Order of this Court upon application by the Receiver on at least 

two (2) days notice to such landlord and any such secured creditors. 

FHIS- COURFORDERS that ne 

No Proceedings Against the Receiver 
  

8. No proceeding or enforcement process in any court or tribunal (each, a “Proceeding”).). 

shall be commenced or continued against the Receiver except with the written consent 

of the Receiver or with leave of this Court. 

  

THIS GOURTORDERS-that ne 

No Proceedings Against the Debtors or the Property   
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No Proceeding against or in respect of the DebterDebtors or the Property shall be 

commenced or continued except with the written consent of the Receiver or with leave 

of this Court and any and all Proceedings currently under way against or in respect of 

the DebterDebtors or the Property are hereby stayed and suspended pending further 

Order of this Court. 

THIS-COURT-ORDERS-that-all 

No Exercise of Rights or Remedies 
  

10. All rights and remedies against the DebterDebtors, the Receiver, or affecting the 

Property, are hereby stayed and suspended except with the written consent of the 

Receiver or leave of this Court, provided however that this stay and suspension does 

not apply in respect of any "eligible financial contract" as defined in the BIA, and further 

provided that nothing in this paragraph shall (ia) empower the Receiver or the 

DebterDebtors to carry on any business which the Debtor is not lawfully entitled to 

carry on, (#0) exempt the Receiver or the DebterDebtors from compliance with 

statutory or regulatory provisions relating to health, safety or the environment, (Hic) 

prevent the filing of any registration to preserve or perfect a security interest, or (ivd) 

prevent the registration of a claim for lien. 

KO JBAA ERE OI SEs ee Le 

THIS-COURT-ORDERS-that-ho 

No Interference with the Receiver 
  

11. No Person shall discontinue, fail to honour, alter, interfere with, repudiate, terminate 

or cease to perform any right, renewal right, contract, agreement, licence or permit in 

favour of or held by the DebterDebtors, without written consent of the Receiver or leave 

of this Court. 

CONFINGATION-OF SERVICES 

THIS-COURTOPBERS tratall 

Continuation of Services 
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sl] = 

All Persons having oral or written agreements with the DebterDebtors or statutory or 

regulatory mandates for the supply of goods and/or services, including without 

limitation, all computer software, communication and other data services, centralized 

banking services, payroll services, insurance, transportation services, utility or other 

services to the DebterDebtors are hereby restrained until further Order of this Court 

from discontinuing, altering, interfering with or terminating the supply of such goods or 

services as may be required by the Receiver, and that the Receiver shall be entitled to 

the continued use of the DebtersDebtors’ current telephone numbers, facsimile 

numbers, internet addresses and domain names, provided in each case that the 

normal prices or charges for all such goods or services received after the date of this 

Order are paid by the Receiver in accordance with normal payment practices of the 

DebterDebtors or such other practices as may be agreed upon by the supplier or 

service provider and the Receiver, or as may be ordered by this Court. 

RECER ER TO HOLD FUNDS 

THIS-COURTORDERS-thateall 

Receiver to Hold Funds 

43. All funds, monies, cheques, instruments, and other forms of payments received or 

collected by the Receiver from and after the making of this Order from any source 

whatsoever, including without limitation the sale of all or any of the Property and the 

collection of any accounts receivable in whole or in part, whether in existence on the 

date of this Order or hereafter coming into existence, shall be deposited into one or 

more new accounts to be opened by the Receiver (the “Post Receivership Accounts") 

and the monies standing to the credit of such Post Receivership Accounts from time 

to time, net of any disbursements provided for herein, shall be held by the Receiver to 

be paid in accordance with the terms of this Order or any further Order of this Court. 

EMPLOYEES 

THIS-COURTORDERS-thatall 

Employees 
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125% 

All employees of the BebterDebtors shall remain the employees of the DebterDebtors 

until such time as the Receiver, on the DebtersDebiors’ behalf, may terminate the 

employment of such employees.- The Receiver shall not be liable for any employee- 

related liabilities, including any successor employer liabilities as provided for in section 

14.06(1.2) of the BIA, other than such amounts as the Receiver may specifically agree 

in writing to pay, or in respect of its obligations under sections 81.4(5) or 81.6(3) of 

the BIA or under the Wage Earner Protection Program Act, SC 2005, c.47, s.1, as 
  

amended. 

PIPEDA 

THIS-COURT-ORDERS-that, pursuant 

45: Pursuant to clause 7(3)(c) of the Canada Personal Information Protection and 

Electronic Documents Act, the Receiver shall disclose personal information of 

identifiable individuals to prospective purchasers or bidders for the Property and to 

their advisors, but only to the extent desirable or required to negotiate and attempt to 

complete one or more sales of the Property (each, a “Sale“}—). Each prospective 

purchaser or bidder to whom such personal information is disclosed shall maintain 

and protect the privacy of such information and limit the use of such information to its 

evaluation of the Sale, and if it does not complete a Sale, shall return all such 

information to the Receiver, or in the alternative destroy all such information. -The 

purchaser of any Property shall be entitled to continue to use the personal information 

provided to it, and related to the Property purchased, in a manner which is in all 

material respects identical to the prior use of such information by the Debtor, and shall 

return all other personal information to the Receiver, or ensure that all other personal 

information is destroyed. 

LIMIFATFION-ON_ENVRRONMENTAL LIABHOTTIES 

FHIS- COURFORDERS that nothing 

Limitation on Environmental Liabilities   

16. 

  

Nothing herein contained shall require the Receiver to occupy or to take control, care, 

charge, possession or management (separately and/or collectively, Possession) of 
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any.of the Property that might be environmentally contaminated, might be a pollutant 

or a contaminant, or might cause or contribute to a spill, discharge, release or deposit 

of a substance contrary to any federal, provincial or other law respecting the protection, 

conservation, enhancement, remediation or rehabilitation of the environment or 

relating to the disposal of waste or other contamination including, without limitation, 

the Canadian Environmental Protection Act, the OntarioNewfoundland and Labrador 
  

Environmental Protection Act, the OntaroNewfoundiand and Labrador Water 
  

Resources Act, or the OntarioNewfoundland and Labrador Occupational Health and 
  

Safety Act and regulations thereunder (the “Environmental Legislation”). provided 

however that nothing herein shall exempt the Receiver from any duty to report or make 

disclosure imposed by applicable Environmental Legislation. -The Receiver shall not, 

as a result of this Order or anything done in pursuance of the ReeceiversReceiver's 

duties and powers under this Order, be deemed to be in Possession of any of the 

Property within the meaning of any Environmental Legislation, unless it is actually in 

possession. 

LIMEFATION ON THE RECEIVER’S LIABILITY 

THIS-COURT-ORDERS-that-the 

Limitation on the Receiver's Liability 
  

  

17. The Receiver shall incur no liability or obligation as a result of its appointment or the 

carrying out the provisions of this Order, save and except for any gross negligence or 

wilful misconduct on its part, or in respect of its obligations under sections 81.4(5) or 

81.6(3) of the BIA or under the Wage Earner Protection Program Act. -Nothing in this 

Order shall derogate from the protections afforded the Receiver by section 14.06 of 

the BIA or by any other applicable legislation. 

RECEWER!S ACCOENTS 

THIS COURTORDERS. -hatthe 

Receiver’s Accounts 

18. The Receiver and counsel to the Receiver shall be paid their reasonable fees and 

disbursements, in each case at their standard rates and charges unless otherwise 
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ordered by the Court on the passing of accounts, and that the Receiver and counsel to 

the Receiver shall be entitled to and are hereby granted a charge (the 

"ReceiversReceivers Charge”) on the Property, as security for such fees and 

disbursements, both before and after the making of this Order in respect of these 

proceedings, and that the ReceiversReceiver's Charge shall form a first charge on the 

Property in priority to all security interests, trusts, liens, charges and encumbrances, 

statutory or otherwise, in favour of any Person, but subject to sections 14.06(7), 

81.4(4), and 81.6(2) of the BIA.S 

THIS-COURTFORDERS that the 

The Receiver and its legal counsel shall pass its accounts from time to time.-and-for 

  

before this 

referredto-ajudde othe Commercial List of the Ontario Superier Court-eflustice. 

FHS COURTORDERS that prior 

20. Prior to the passing of its accounts, the Receiver shall be at liberty from time to time 

to apply reasonable amounts, out of the monies in its hands, against its fees and 

disbursements, including legal fees and disbursements, incurred at the standard rates 

and charges of the Receiver or its counsel, and such amounts shall constitute 

advances against its remuneration and disbursements when and as approved by this 

Court. 

FUNDING OF FHE RECEPYERSHIP 

FHIS- COURTORDERS that 

Funding of the Receivership 

21. The Receiver be at liberty and it is hereby empowered to borrow by way of a revolving 

credit or otherwise, such monies from time to time as it may consider necessary or 

desirable, provided that the outstanding principal amount does not exceed 

$— $250,000.00 (or such greater amount as this Court may by further Order 

authorize) at any time, at such rate or rates of interest as it deems advisable for such 

  

  

6 Note-that-subsection 243(6)}-of the BlA-provides-thatthe Courtmay-notmakesuchan-order"unlessitis satisfied-that 
the seeured-erediters-who-weuld-he-materialls-affeeted-bi-the order-were givenreasonable notice and an-opponsait, 
to-make representations”. 
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period or periods of time as it may arrange, for the purpose of funding the exercise of 

the powers and duties conferred upon the Receiver by this Order, including interim 

expenditures. -The whole of the Property shall be and is hereby charged by way of a 

fixed and specific charge (the “ReceiversReceiver’s Borrowings Charge“}) as security 

for the payment of the monies borrowed, together with interest and charges thereon, 

in priority to all security interests, trusts, liens, charges and encumbrances, statutory 

or otherwise, in favour of any Person, but subordinate in priority to the Receiver’s 

Charge and the charges as set out in sections 14.06(7), 81.4(4), and 81.6(2) of the 

BIA. 

FHIS-COURT ORDERS that neither the Receivers 

  

22. Neither the Receiver's Borrowings Charge nor any other security granted by the 

Receiver in connection with its borrowings under this Order shall be enforced without 

leave of this Court. 

FHIS-COURT ORDERS-that the 

23. The Receiver is at liberty and authorized to issue certificates substantially in the form 

annexed as Schedule “A! hereto (the “Receiver’s Certificates”)) for any amount 

borrowed by it pursuant to this Order. 

THIS COURT ORDBERS -thatthe 

24, The monies from time to time borrowed by the Receiver pursuant to this Order or any 

further order of this Court and any and all Receiver’s Certificates evidencing the same 

or any part thereof shall rank on a pari passu basis, unless otherwise agreed to by the 

holders of any prior issued Receiver's Certificates. 

SERVICE AND-NOTICE 

FHIS-GOURTORBERS that the. E- 

Continuation of Charges and Priorities of Charges 

25. 

  

Each of the Administration Charge and the DIP Lender's Charge (all as defined in the 
  

orders granted by the Court in the Debtors’ proceedings under the Companies’ 
  

Creditors Arrangement Act, RSC 1985 c.C-36, as amended, as court number 2025 
  

01G 0491 (the CCAA Proceedings)) shall continue to constitute valid and enforceable 

charges on the Property. 
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26. 

=16< 

The priority of the charges created in the CCAA Proceedings (and continued by this 
  

Order) in relation to the Receiver’s Charge and the Receiver’s Borrowing Charge 

created hereunder, shall be as follows: 

  

First - the Receiver’s Charge 
  

Second - the Receiver’s Borrowing Charge 

Third - the charges created in the CCAA Proceedings in the priority as ordered between 

them in the CCAA Proceedings 

  

  

  

Service and Notice 
  

27. The Receiver and any other person interested in these proceedings may serve any 
  

court materials in these proceedings by emailing an electronic copy of such materials 

to the email addresses as recorded on the service list maintained and made publicly 

available by the Receiver from time to time, and the Receiver may post a copy of any 

or all such materials on its website established for these proceedings. 

  

  

General 
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copiesthereof by-prepaid-erdinary matl-courier-persenal deliver-orfacchnte transmissten-to-the 

fecerds-of the-_Debtorand thatany such-service-ordistribution-_by-courter_persenal deliv-ern-or 

facsimile transmission-shalkbe deemed tobe received _on the next-business-day-following the date 
£6 ined se seul i iL_on-the-third-busi a Hine. 

  

GENERAL 

25.28. FHIS-COURFORDERS-thatthe Receiver may from time to time apply to this Court for 

advice and directions in the discharge of its powers and duties hereunder. 

THIS COURT-ORDERS thatnoathing 

26-29, Nothing in this Order shall prevent the Receiver from acting as a trustee in bankruptcy 

of the DebterDebtors. 

2430. FHIS-COURTHEREBY REQUESTSThis Court hereby requests the aid and recognition of 

any court, tribunal, regulatory or administrative body having jurisdiction in Canada or 

  

in the United States to give effect to this Order and to assist the Receiver and its agents 

in carrying out the terms of this Order. —All courts, tribunals, regulatory and 

administrative bodies are hereby respectfully requested to make such orders and to 

provide such assistance to the Receiver, as an officer of this Court, as may be 

necessary or desirable to give effect to this Order or to assist the Receiver and its 

agents in carrying out the terms of this Order. 

THIS COURT ORDERS-thatthe 

28-31.The Receiver be at liberty and is hereby authorized and empowered to apply to any   

court, tribunal, regulatory or administrative body, wherever located, for the recognition 

of this Order and for assistance in carrying out the terms of this Order, and that the 

Receiver is authorized and empowered to act as a representative in respect of the 

within proceedings for the purpose of having these proceedings recognized in a 

jurisdiction outside Canada. 

FHIS-COURTORBDERS thatthe Plaintiff 

29.32. The Applicant shall have its costs of this-motionthe Originating Application, up to and 
    

including entry and service of this Order, provided for by the terms of the 

PlaintiffsApplicant’s security or, if not so provided by the PiaintifsApplicant’s security, 
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then on a substartialindemrkysolicitor and own client basis to be paid by the Receiver 
  

from the BebtersDebtors’ estate with such priority and at such time as this Court may 

determine. 

FHIS-GOURT ORDERS thatany 

30-33.Any interested party may apply to this Court to vary or amend this Order on not less 

than seven (7) days‘days’ notice to the Receiver and to any other party likely to be 

affected by the order sought or upon such other notice, if any, as this Court may order. 
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34.  Schedule—This Order and all of _its provisions are effective as of 12:04am 
  

Newfoundland time prevailing time on the date of this Order. 
  

DATED at St John’s, Newfoundland and Labrador, this day of October, 2025. 
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SCHEDULE A* 
RECEIVERTO RECEIVERSHIP ORDER 
  

  

  

  

  

RECEIVER'S CERTIFICATE 

CERTIFICATE NO. 

AMOUNT $ $ 

L THIS IS TO CERTIFY that FRECEIVER'S-NMAMEZMNP Ltd. the receiver (the “Receiver’}) 

4.2. 

  

of the assets, undertakings, and properties [DEBTOR'S-NAMEJof Karwood Contracting 

Ltd., Karwood Engineering Inc., Karwood Ontario Ltd., and Karwood Group Design Ltd. 

(the Debtors) acquired for, or used in relation to, a business carried on by the 

BebterDebtors, including all proceeds thereof (collectively, the “Property~)-appeinted) 

appointing by Order of the Ontarie-SuperierSupreme Court of Justice (Commercial ist} 

{the“Newfoundland and Labrador in Bankruptcy and Insolvency (the Court”) dated the 

——day-6f— 20 {the "Order[e] October 2025 made in an action having Court 

file number ——CL :2025 01G [e], has received as such Receiver from the 

  

  

  

    

  

  

  holder of this certificate (the “Lender“}) the principal sum of $- $e]. being 

part of the total principal sum of $——$[e] which the Receiver is authorized 

to borrow under and pursuant to the Order. 

  

  

The principal sum evidenced by this certificate is payable on demand by the Lender 

with interest thereon calculated and compounded [daily][monthly not in advance on 

the day of each month] after the date hereof at a notional rate per annum 

equal to the rate of per cent above the prime commercial lending rate of Bank 
  

of from time to time. 

Such principal sum with interest thereon is, by the terms of the Order, together with 

the principal sums and interest thereon of all other certificates issued by the Receiver 

pursuant to the Order or to any further order of the Court, a charge upon the whole of 

the Property, in priority to the security interests of any other person, but subject to the 

priority of the charges set out in the Order and in the Bankruptcy and Insolvency Act, 

ra Sede Reine TP Piping Reves)doc 
 



  

a 

3-5. 

4-6. 

5-7. 
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and the right of the Receiver to indemnify itself out of such Property in respect of its 

remuneration and expenses. 

All sums payable in respect of principal and interest under this certificate are payable 

at the main office of the Lender at Toronte.-Ontarie-[e]. 

Until all liability in respect of this certificate has been terminated, no certificates 

creating charges ranking or purporting to rank in priority to this certificate shall be 

issued by the Receiver to any person other than the holder of this certificate without 

the prior written consent of the holder of this certificate. 

The charge securing this certificate shall operate so as to permit the Receiver to deal 

with the Property as authorized by the Order and as authorized by any further or other 

order of the Court. 

The Receiver does not undertake, and it is not under any personal liability, to pay any 

DATED the 

sum in respect of which it may issue certificates under the terms of the Order. 

day of — . 20— : 

FRECEIVER'S NAME}-selely-in-its-capacity 
-asReceiverof the Property-and-aetin its 
peroscleapectae 

Per: 

  
  

  

Namie: 

MNP LTD. solely in its capacity as Receiver 
of the Property, and not in it personal 

capacity 

  

  

Per: 

Name: 
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SCHEDULE C 
TO ORIGINATING APPLICATION 

SERVICE LIST 

[see attached] 

26



  

KARWOOD CONTRACTING LTD. AND KARWOOD ENGINEERING INC. AND KARWOOD 
ONTARIO LTD. AND KARWOOD DESIGN GROUP LTD. 

SERVICE LIST 

  O’KEEFE & SULLIVAN LAWYERS 
80 Elizabeth Ave 
Suite 202 
St. John’s, N.L., A1A 1W7 

Darren O’Keefe 
dokeefe@okeefesullivan.com 
Tel: 709.700.0911 

Joshua L. Hancott 
jhancott@okeefesullivan.com 

80 Elizabeth Ave 
Suite 202 
St. John’s, NL., A1A 1W7 

Counsel for the Applicants 

BOYNE CLARKE LAWYERS 
99 Wyse Road, Suite 600 
P.O. Box 876, Dartmouth Main 
Dartmouth, NS B2Y 325 
JSantimaw@boyneclarke.ca 
Joshua J. Santimaw 

Counsel for the Monitor 

BDO Canada Limited 
300 Kenmount Rd #200, 
St. John's, NL 
A1B 3R2 

Email: nejones@bdo.ca 

  

  

ROYAL BANK OF CANADA AXIOM LEASING INC. 
1871 Hollis Street, 7" Floor 4 Robert Speck Pkwy 
Halifax, NS B3J 1M7 isin Floor, 

ississauga, ON 
David Savoie 14Z 151 
902-421-4905 
David.Savoie@rbc.com 

OSKOWITZ CAPITAL MORTGAGE FUND Il | BANK OF MONTREAL 
NC. 31 Water Street 

St. John's NL A1C 1A9 
tewart McKelvey Canada 
uite 1100, Cabot Place Raffael Di Genova 

100 New Gower St. Raffael.digenova@bmo.com 
t. John's, N.L. 
1C 6K3 Cox & Palmer 
el 709.570.8851 Scotia Centre, 
ax 709.722.4565 235 Water St suite 1100, 

St. John's, NL 

tephen Winter A1C 1B6 
winter@stewartmckelvey.com 

Josh McElman 
oe Thorne jmcelman@coxandpalmer.com 

jcethome@stewartmckelvey.com   
  

 



  Allison Philpott 
aphilpott@coxandpaimer.com 

Counsel for the Bank of Montreal 

  

  

Fax 709-729-2091 

collections@gov.ni.ca 

  
ROYAL BANK OF CANADA CANADA REVENUE AGENCY 
7101 Pare Avenue, Sth Floor Shawinigan — Sud National Verification 
Montreal QC Collections Centre 
H3N 1X9 4695 Shawinigan- 
Canada Sud Boulevard 

Shawinigan QC 
G9P 5H9 

Atlantic Canada 
AGC-PGC.Atlantic-Tax-Fiscal@justice.gc.ca 

DEPARTMENT OF FINANCE Boreal Atlantic Ltd. 
Dept of Digital Government and Service NL 239 Main Street 
2"¢ Floor, West Block, P.O. Box 8700 Milltown 
St. John's, NL A1B 4J6 NL Canada 
Tel 709-729-2981 AOH 1W/0 

Browne Fitzgerald Morgan & Avis 
Terrace on the Square, Level 2 
P.O. Box 23135 
St. John's, NL A1B 4J9 

Stephen Fitzgerald KC 
Horn 

  WORKPLACE NL 
PO Box 9000 
St. John's, NL 
A1A 3B8 

Jennifer Langdon 
jennifer.langdon@workplacenl.ca   TEELCASE FINANCIAL SERVICES LTD. 

00 King Street west 
uite 2400 
oronto ON 
5H 314 

  
 



  FORD CREDIT CANADA LEASING, DIVISIONLIBRO CREDIT UNION LTD. 
OF CANADIAN ROAD LEASING COMPANY 217 York Street 

  

  

PO Box 2400 ondon, Ontario 
Edmonton AB T5J 5C7 Nea 5P9 
Canada 
ON L4S 0c8 

BMW CANADA INC. RANDY ORAM 
50 Ultimate Drive, TAMMY ORAM 
Richmond Hill ,ON 
L4S 0C8 14 Old Topsail Hill 

CBS, NL, AtW 5W6 
Canada 

DEPARTMENT OF JUSTICE CANADA Kent Building Supplies 
CRA c/o Learmonth, Boulos & Fitzgerald 
Suite 1400, Duke Tower 804-140 Water St. 
5251 Duke Street PO Box 700, Stn. C 
Halifax NS St. John's, Newfoundland and Labrador A1C 
B3J 1P3 5L4 
Tel: 782-409-0068 

R. Barry Learmonth 
Deanna Frappier, K.C. Email: barry@lbflegal.com 
Deanna.Frappier@justice.gc.ca 
Caitlin Ward 
caitlin. ward@justice.gc.ca 

  Quick Shot Contracting Inc. 

Peddigrew Wade Law 
94 Elizabeth Avenue, Suite 4, 2nd Floor 
St. John’s, NL A1B 1R8 

Isabella@pw-law.ca 
cpeddigrew@pw-law.ca       
  

Email List 

"Darren O'Keefe" <dokeefe@okeefesullivan.com>; “Josh Hancott" 
<jhancott@okeefesullivan.com>; "Jones, Neil” <nejones@bdo.ca>; "Joshua Santimaw" 

<jsantimaw@boyneclarke.ca>; "Jones, Neil” <nejones@bdo.ca>; "David.Savoie@rbc.com™ 
<david.savoie@rbc.com>; “Stephen H. Winter’ <swinter@stewartmckelvey.com>; “Joe Thorne”



<joethorne@stewartmckelvey.com>; “AGC-PGC Atlantic-Tax-Fiscal” <agc-pgc.atlantic-tax- 
fiscal@justice.gc.ca>; "DiGenova, Raffael" <raffael.digenova@bmo.com>; “Josh (NB)" 

<jmcelman@coxandpalmer.com>; "Collections (DGSNL)" <collections@gov.nl.ca>; “Jennifer” 
<jennifer.langdon@workplaceni.ca>; "Deanna (she her elle la)" 

<deanna.frappier@justice.gc.ca>; "Ward, Caitlin (she her elle la)" <caitlin. ward@justice.gc.ca>; 
"R. Barry Learmonth, K.C." <barry@lbflegal.com>; "Chris Peddigrew" <chris@pw-law.ca>; 

“Isabella Koltunski" <isabella@pw-law.ca>; sfitzgerald@bfma-law.com; 
mrussell@coxandpalmer.com; davidboyd@resolveadvisory.ca>; sfitzgerald@bfma-law.com    


