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Court File No. 35-2220172T
ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY AND INSOLVENCY
BETWEEN

ROYAL BANK OF CANADA

Plaintiff
-and -
SLE-CO PLASTICS INC., SLE-CO PROPERTIES INC. and
1142024 ONTARIO INC.
Defendants

NOTICE OF MOTION

Royal Bank of Canada (the “Bank”) will make a motion to a Judge on Friday, January
17, 2020 at 10:00 a.m., or as soon after that time as the motion can be heard, at the Court

House, 80 Dundas Street, London, Ontario.

PROPOSED METHOD OF HEARING: The motion is to be heard (choose appropriate option)

[] in writing under subrule 37.12.1(1) because it is (insert one of on consent,

unopposed or made without notice);

[1] in writing as an opposed motion under subrule 37.12.1(4);

[X] orally.

THE MOTION IS FOR:

1. An order substantially in the form attached hereto as Schedule “A”, inter alia, appointing
BDO Canada Limited as Receiver (the “Receiver”), without security, of all of the assets,

undertakings and properties of the Defendants, Sle-Co Plastics Inc. (“Plastics Inc.”), Sle-



Co Properties Inc. (“Properties Inc.”, collectively with Plastics Inc., the “Borrowers”) and
1142024 Ontario Inc. (“114 Ontario”), (collectively with the Borrowers hereinafter referred
to as the "Defendants") acquired for, or used in relation to a business carried on by the

Defendants, and including the St. Thomas Property (as defined below);

2. An order dispensing with notice of the within motion or abridging the time for service, filing

and confirming this motion, if necessary; and,

3. Such further and other relief as to this Honourable Court may seem just.

THE GROUNDS FOR THE MOTION ARE:

4. Plastics Inc. is a Tier 2 automotive parts supplier serving original equipment manufacturers
for both interior and exterior molded plastic automotive parts from premises municipally
known as 400 South Edgeware Road, St. Thomas, Ontario and legally described as:

a. PTLT 8 1ST Range South Edgeware Road Yarmouth PT 1 & 2 11R6493; T/W
E230839, E230840, E230841; S/T E378042; St. Thomas (PIN 35163-0288 (LT));

b. PCL 8-2 SEC YAR-SER; PT LT 8 Range South Of Edgeware Rd Yarmouth PT 2
11R153; S/T LT37577; St. Thomas (PIN 35163-0283 (LT));

(collectively, the “St. Thomas Property”)

5. Properties Inc. is the owner of the St. Thomas Property.

6. Properties Inc. was formed on October 17, 2018 through the amalgamation of 1353732
Ontario Inc. (“135A Inc.”) 1457020 Ontario Inc. (“145A Inc.”), 2351901 Ontario Inc. (“235A
Inc.”) and 2366608 Ontario Inc. (“236A Inc.”) (collectively, the “Predecessor

Companies”) on October 17, 2018 (the “Amalgamation”).

7. The assets of the Predecessor Companies are owned by Properties Inc., and the

obligations of the Predecessor Companies are the obligations of Properties Inc.



8. Properties Inc. is a related company to Plastics Inc.

9. Plastics Inc. currently employs between 160 to 180 employees, none of whom are parties

to a collective bargaining agreement.

10. 114 Ontario owns the shares of Plastics Inc. and Properties Inc.

11. As further detailed below, Plastics Inc. filed a Notice of Intention to Make a Proposal
pursuant to section 50.4(1) of the Bankruptcy and Insolvency Act on November 5, 2019
(the “NOI”), and the time to file a proposal has been extended by Court Order to January

18, 2020.

12. The Bank is not stayed by the NOI. It is anticipated that Plastic Inc. will be bankrupt

following January 18, 2020.

13. Plastics Inc. and Properties Inc. are indebted to the Bank as further detailed below and
have provided cross guarantees of each other’s obligations to the Bank. The principal of
Plastics Inc. and Properties Inc. is Jeffrey Sleegers (“Sleegers”). Sleegers is a guarantor
of the indebtedness of Plastics Inc. and Properties Inc. to the Bank. Sleegers is not

currently active in the day-to-day operations of Plastics Inc.

14.114 Ontario has guaranteed the indebtedness of Plastics Inc. to the Bank and has

provided security to the Bank.

The Indebtedness to Bank and Security held as of November 11, 2019

15. A Revolving Demand Facility, a Lease Line, a Visa and certain Foreign Exchange facilities
(collectively the “Plastics Credit Facility”) were provided to Plastics Inc. as detailed in a
Letter Agreement dated July 23, 2018 which was amended by: (i) a Letter Agreement

dated August 22, 2018 (“Plastics Letter Agreement”); (ii) a Credit Amending Agreement



16.

17.

18.

19.

20.

dated March 4, 2019 (the “Credit Amendment”); and (iii) an Addendum dated March 22,

2019 (“Credit Addendum”).

A Term Loan (the “Properties Credit Facility”) was provided to Properties Inc. as detailed
in a Letter Agreement dated April 2, 2015, as amended by Amending Agreements dated
November 25, 2016, December 29, 2017 and July 25, 2018, a Credit Amending
Agreement dated March 4, 2019; and an Addendum dated March 22, 2019 (collectively,

the “Properties Letter Agreement”):

As of January 9, 2020, the indebtedness owing to the Bank by Plastics Inc. pursuant to
the Plastics Credit Facilities is $5,621,793.54 and USD$2,313,971.97, plus accrued

interest, bank fees, legal costs and professional costs (the “Plastics Indebtedness”).

As of January 9, 2020, the indebtedness owing to the Bank by Properties Inc. pursuant to
the Properties Credit Facility is $3,506,309.59 plus accrued interest, bank fees, legal costs

and professional costs (the “Properties Indebtedness”).

The amounts in paragraph 17 and 18 plus accrued interest thereon, plus all Bank fees,
the Bank’s reasonable legal fees on a full indemnity basis and other professional costs,
and all other amounts properly payable pursuant to the Plastics Credit Facilities, the
Properties Credit Facility and the Bank’'s Security (defined and described below), are

collectively hereinafter referred to as the “Indebtedness”.

The Indebtedness is secured by the following:

Security for Indebtedness of Plastics Inc.

1. General Security Agreements from Plastics Inc. dated January 15, 2015 and
April 7, 2015;

2. Master Lease Agreement dated July 20, 2015 with leasing schedules;



3. The First Mortgage, Second, Mortgage, and Third Mortgage, each as defined
below;

4. Guarantee and Postponement of Claim in the amount of $7,100,000 dated March 4,
2019 from Properties Inc.;

5. Guarantee and Postponement of Claim in the amount of $7,100,000 dated July 31,
2018 from 114 Ontario and General Security Agreement from 114 Ontario dated
July 31, 2018;

6. Guarantee and Postponement of Claim in the amount of $1,000,000 dated April 7,
2015 from Sleegers; and

(collectively hereinafter referred to as the “Plastics Security”)

Security from Properties Inc.

1. General Security Agreement dated March 4, 2019 and General Security
Agreement from 236A Inc. dated April 7, 2015;

2. Collateral mortgage in the principal amount of $2,625,000, receipted as
instrument no. CT116408 on July 14, 2015 over the St. Thomas Property (the
“First Mortgage”).;

3. Collateral mortgage in the principal amount of $4,500,000, receipted as
instrument no. CT156622 on August 3, 2018 over the St. Thomas Property (the
“Second Mortgage”);

4. Collateral mortgage in the principal amount of $2,600,000, receipted as
instrument no. CT164931 on March 18, 2019 over the St. Thomas Property (the
“Third Mortgage”);

5. Guarantee and Postponement of Claim from Plastics Inc. dated March 4, 2019
and limited to the sum of $4,500,000.

(collectively hereinafter referred to as the “Properties Security”)

The Plastics Security and Properties Security are collectively hereinafter referred to as the

“Bank’s Security”.

21. The Bank’s Security contains terms providing that on default, the Bank may appoint a

receiver over the assets and property of the Borrowers.

22. The Bank has perfected its security interest in the personal property of the Defendants by
registration of financial statements pursuant to the Personal Property Security Act

(Ontario).



The Bank’s Interest in the St. Thomas Property

23. The Bank holds a first-priority secured interest in the St. Thomas Property pursuant to the

First Mortgage. The following interests are also registered on title to the St. Thomas

Property subsequent to the First Mortgage:

f.

the Second Mortgage;

a construction lien in favour of Rassaun Services Inc. in the amount of $494,708
on October 11, 2018 and the corresponding certificate;

a construction lien in favour of Jay Okkerse Contracting Ltd. in the amount of
$152,915 on December 28, 2018 and the corresponding certificate;

a construction lien in favour of North Shore Farming Company Limited in the
amount of $29,319 on February 11, and the corresponding certificate;

application by owner to change name from 2366608 Ontario Inc. to Properties Inc.
dated March 18, 2019 as Instrument No. CT164930; and,

the Third Mortgage.

Default, Demands and Credit Amendment

24. The Borrowers defaulted under the Credit Facilities as follows and as further detailed

below:

Prior borrowings in excess of the limits under the Credit Facilities;

The registration of construction liens as against title to the St. Thomas Property;

and,

Failure to meet EBITDA calculated on a cumulative year (fiscal year ending April
30, 2019) to date basis of not less than $418,000 as at fiscal quarter ending
October 31, 2018 and at January 31, 2019.

25. Through the winter and spring of 2019, Plastics Inc. experienced significant cash flow

issues and requested additional operating credit from the Bank on the Plastics Credit



Line in excess of the original credit limit of $3,500,000. The Bank ultimately agreed to
increase the credit limit to $4,500,000 pursuant to the Credit Amendment, as modified by
the Credit Addendum. The Credit Amendment and the Credit Addendum, and the

increased limit to the Plastics Credit Line, each terminated May 1, 2019.

26. The Bank issued demands for payment and a Notice of Intention to Enforce Security under
section 244 of the Bankruptcy and Insolvency Act, R.S.C., 1985, c. B-3, as amended

(“BIA”) to the Defendants on May 9, 2019 (the “Demands”).

27. The Defendants did consent to an earlier enforcement of the Bank’s Security. The Bank

of in a position to seek the within order pursuant to s. 244(1.1) of the BIA.

Second Credit Amending Agreement

28. On May 15, 2019, the Bank entered into a second Credit Amending Agreement with the
Borrowers, and with 114 Ontario, Sleegers, 2253125 Ontario Inc., and 2384003 Ontario
Inc., as guarantors of the Indebtedness of the Borrowers to the Bank (the “Second Credit
Amending Agreement). The Second Credit Amending Agreement included, inter alia, the

following terms:

a. The Indebtedness owing to the Bank by the Borrowers, was due and owing to the
Bank and was not disputed, and the Borrowers made no claim of set-off in any way

against the Indebtedness;

b. The limit of the Plastics Credit Line would be temporarily increased to the lesser of
$5,500,000 or the Borrowing Limit (as defined in the Plastics Letter Agreement),

with such temporary increase terminating on November 1, 2019;



c. The Borrowers were in default of the terms of the respective Plastics Letter

Agreement and Properties Letter Agreement;

d. The Defendants and Sleegers acknowledged the validity of the Bank’s Security,
including all guarantees provided in relation to the obligations of the Borrowers to

the Bank;

e. The Borrowers would use best efforts to obtain refinancing by August 1, 2019;

f. No excess borrowings above the credit limits of the respective Plastics Credit

Facilities and Properties Credit Facility would be permitted by the Bank;

g. An executed Consent to Receiver from each of the Defendants and Sleegers, to

an Order in the form sought herein (the “Consent to Receiver”);

h. The Bank would rely on the Consent to should the Borrowers, or any of them,

default under the terms of the Second Credit Amending Agreement.

29. The Borrowers defaulted under the terms of the Credit Amending, and on June 17, 2019,
the Bank did send a letter to each of the Borrowers, as copied to 114 Ontario, stating, inter

alia, that:

a. Plastics Inc. and Properties Inc. were in default of the Credit Amending Agreement;

b. The terms of the Credit Amending Agreement continued to be applicable, without
the Bank waiving any of its rights arising from such default pursuant to the terms

of same.

(the “Default Letter”)



30.

31.

32.

33.

34.

35.

On July 2, 2019, the Bank did send a further letter to the Borrowers, as copied to 114
Ontario, providing day-to-day forbearance pursuant to the terms of the Credit Amending
Agreement, without waiving the default of the Borrowers under the Credit Amending

Agreement, and at the Bank’s sole discretion.

The Borrowers further failed to obtain financing by August 1, 2019, constituting a further

default under the terms of the Second Credit Amending Agreement.

Plastics Inc. further defaulted under the terms of the Credit Amending Facility by borrowing
in excess of the credit limit of the Plastics Credit Facilities, and on August 19, 2019, the

Bank did send a second Default Letter to the Borrowers, as copied to 114 Ontario:

a. Advising of the new Default under the terms of the Credit Amending Agreement,

and referencing the previous default thereunder;

b. Stating that the terms of the Credit Amending Agreement continued to be
applicable, without the Bank waiving any of its rights arising from such default

pursuant to the terms of same.

The Credit Amending Agreement terminated as of November 1, 2019.

Properties did enter into a sale agreement for the sale of the St. Thomas Property (the
“St. Thomas APS”), which included a term that the St. Thomas Property would be leased
back to Plastics Inc. following any such sale. The closing of this sale was conditional on

certain terms.

The Borrowers failed to secure financing. In November, 2019, Plastics Inc. provided a
cash flow statement to the Bank which provided that it would not be able to continue in

operation with a pending credit limit of $4,500,000 on the Plastics Credit Line.



36.

37.

38.

39.

40.

41.

42.

Plastics Inc. filed the NOI on November 5, 2019 (the “NOI"). The proposal Trustee under

the NOI is BDO Canada Limited (“BDQO”).

On November 6, 2019, the Bank did send a third letter to the Borrowers, as copied to 114
Ontario, confirming that the Bank was not stayed from enforcing its Security by the filing
of the NOI, and that the Bank would continue to provide forbearance and credit to the

Defendants on a day-to-day basis, in the Bank’s sole discretion.

Following the filing of the NOI, Plastics Inc., with the assistance of BDO, offered its assets
for sale to the market through a sale process. Also included in this sale process was the
St. Thomas Property.

The initial stay period under the NOI expired on December 4, 2019. To permit the
continuation of the sales process, Plastics Inc. obtained an Order of this Honourable Court
dated November 29, 2019, extending the time to file a proposal to January 18, 2020 (the
“November 19 Order”).

Details of Plastic Inc.’s insolvency and the sales process are contained in the First Report
of BDO, as Proposed Receiver.

Plastics Inc. has advised that it will not be filing a proposal, and as such will be deemed a

bankrupt following January 18, 2020.

The Bank is not willing to provide any further forbearance to the Defendants, and is now

seeking to enforce its security and to sell the assets of the Defendants.

The Rationale for a Receiver

43.

The Defendants are insolvent, and not able to meet the Demands.

44, The Bank issued the Demands to each of the Defendants, and no further credit is available

to the Borrowers from the Bank.



45.

46.

47.

48.

49.

50.

51.

52.

53.

54.

The Defendants are in default of the terms of the Second Credit Amending Agreement,

which has expired.

The Borrowers have failed to secure refinancing necessary to repay the Indebtedness,

and the St. Thomas Property is encumbered by construction liens.

Plastics Inc. will be deemed a bankrupt following the expiry of the stay period in relation
to the NOI on January 18, 2020, and a Receiver will be required in order to complete the
sales process initiated by Plastics Inc. for the sale of its assets, including the St. Thomas

Property.

The Defendants have each consented to the appointment of a Receiver pursuant to the

Consent to Receiver.

The Borrowers are insolvent, and will be bankrupt following January 18, 2020. No further
terms of forbearance are available to Plastics Inc. or Properties Inc. from the Bank, or to
114 Ontario. Itis necessary for the protection of the respective estates that a Receiver be

appointed. The appointment will also be in the best interest of the Bank.

BDO Canada Limited has consented to act as Receiver should this Honourable Court so

appoint it.

In these circumstances the appointment of the Receiver is just and equitable and is
necessary for the protection of the estate of the Defendants and the interests of the Bank

and other stakeholders.

Section 243 of the BIA.

Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.43, as amended.

Such further and other grounds as counsel may advise.



THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the motion:

1. The Notice of Motion;
2. The Affidavit of Greg Smith sworn January 9, 2020;
3. The Consent of BDO Canada Limited,
4, The Pre-Receivership Report of BDO Canada Limited; and
5. Such further and other material as counsel may advise and this Honourable Court
may permit.
January 9, 2020 HARRISON PENSA LLP

Barristers & Solicitors
450 Talbot Street
London, ON NG6A 5J6

Timothy C. Hogan (LSO #36553S)
Tel: (519) 679-9660

Fax: (519) 667-3362
thogan@harrisonpensa.com

Solicitors for the Plaintiff
Royal Bank of Canada
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Court File No.
ONTARIO
SUPERIOR COURT OF JUSTICE

IN BANKRUPTCY AND INSOLVENCY

THE HONOURABLE ) TUESDAY, THE 17TH
)
JUSTICE ) DAY OF JANUARY, 2020

ROYAL BANK OF CANADA

Plaintiff
-and -
SLE-CO PLASTICS INC., SLE-CO PROPERTIES INC., and
1142024 ONTARIO INC.
Defendants

ORDER
(appointing Receiver)

THIS MOTION made by the Plaintiff, Royal Bank of Canada (the “Bank”) for an
Order pursuant to section 243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c.
B-3, as amended (the "BIA") and section 101 of the Courts of Justice Act, R.S.0. 1990,
c. C.43, as amended (the "CJA") appointing BDO Canada Limited as receiver (in such
capacities, the "Receiver") without security, of all of the assets, undertakings and
properties of Sle-Co Plastics Inc., Sle-Co Properties Inc. and 1142024 Ontario Inc.
(collectively hereinafter referred to as the "Debtors") acquired for, or used in relation to a
business carried on by the Debtors, including the real property described at Schedule “A”

to this Order, was heard this day at 80 Dundas Street, London, Ontario.

ON READING the affidavit of Greg Smith sworn January 9, 2020 and the Exhibits
thereto and on hearing the submissions of counsel for the Bank, counsel for the Receiver

and no one else appearing although duly served as appears from the affidavit of service



-2-

of [NAME] sworn January [ ], 2020 and on reading the consent of BDO Canada Limited

to act as the Receiver,
SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the
Motion is hereby abridged and validated so that this motion is properly returnable today

and hereby dispenses with further service thereof.
APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101
of the CJA, BDO Canada Limited is hereby appointed Receiver, without security, of all of
the assets, undertakings and properties of the Debtors acquired for, or used in relation to
a business carried on by the Debtors, including the real property described as Schedule
“A” hereto and including all proceeds thereof (the "Property").

RECEIVER’'S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized,
but not obligated, to act at once in respect of the Property and, without in any way limiting
the generality of the foregoing, the Receiver is hereby expressly empowered and
authorized to do any of the following where the Receiver considers it necessary or

desirable:

(a) totake possession of and exercise control over the Property and any
and all proceeds, receipts and disbursements arising out of or from

the Property;

(b)  to receive, preserve, and protect the Property, or any part or parts
thereof, including, but not limited to, the changing of locks and
security codes, the relocating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical
inventories and the placement of such insurance coverage as may

be necessary or desirable;



()

(d)

(€)

(f)

(@)

(h)

(i)

-3-

to manage, operate, and carry on the business of the Debtors,
including the powers to enter into any agreements, incur any
obligations in the ordinary course of business, cease to carry on all
or any part of the business, or cease to perform any contracts of the
Debtors;

to engage consultants, appraisers, agents, experts, auditors,
accountants, managers, counsel and such other persons from time
to time and on whatever basis, including on a temporary basis, to
assist with the exercise of the Receiver's powers and duties,

including without limitation those conferred by this Order;

to purchase or lease such machinery, equipment, inventories,
supplies, premises or other assets to continue the business of the

Debtors or any part or parts thereof;

to receive and collect all monies and accounts now owed or hereafter
owing to the Debtors and to exercise all remedies of the Debtors in
collecting such monies, including, without limitation, to enforce any

security held by the Debtors;

to settle, extend or compromise any indebtedness owing to the

Debtors;

to execute, assign, issue and endorse documents of whatever nature
in respect of any of the Property, whether in the Receiver's name or
in the name and on behalf of the Debtors, for any purpose pursuant
to this Order;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtors, the Property or the Receiver,
and to settle or compromise any such proceedings. The authority
hereby conveyed shall extend to such appeals or applications for



@)

(k)

()

(m)

-4 -

judicial review in respect of any order or judgment pronounced in any

such proceeding;

to market any or all of the Property, including advertising and
soliciting offers in respect of the Property or any part or parts thereof
and negotiating such terms and conditions of sale as the Receiver in

its discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or
parts thereof out of the ordinary course of business,

(i)  without the approval of this Court in respect of any transaction
not exceeding $250,000, provided that the aggregate
consideration for all such transactions does not exceed
$500,000; and

(i) with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price
exceeds the applicable amount set out in the preceding

clause;

and in each such case notice under subsection 63(4) of the Ontario
Personal Property Security Act, or section 31 of the Ontario
Mortgages Act, as the case may be, shall not be required, and in

each case the Ontario Bulk Sales Act shall not apply.

to apply for any vesting order or other orders necessary to convey
the Property or any part or parts thereof to a purchaser or purchasers
thereof, free and clear of any liens or encumbrances affecting such
Property;

to report to, meet with and discuss with such affected Persons (as
defined below) as the Receiver deems appropriate on all matters

relating to the Property and the receivership, and to share
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information, subject to such terms as to confidentiality as the

Receiver deems advisable;

(n)  toregister a copy of this Order and any other Orders in respect of the
Property against title to any of the Property;

(o) to apply for any permits, licences, approvals or permissions as may
be required by any governmental authority and any renewals thereof
for and on behalf of and, if thought desirable by the Receiver, in the
name of the Debtors;

(p)  to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtors, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any
property owned or leased by the Debtors;

(q)  to exercise any shareholder, partnership, joint venture or other rights

which the Debtors may have; and

n to take any steps reasonably incidental to the exercise of these
powers or the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons (as

defined below), including the Debtors, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4, THIS COURT ORDERS that (i) the Debtors, (ii) all of its current and former
directors, officers, employees, agents, accountants, legal counsel and shareholders, and
all other persons acting on its instructions or behalf, and (iii) all other individuals, firms,
corporations, governmental bodies or agencies, or other entities having notice of this
Order (all of the foregoing, collectively, being "Persons” and each being a "Person™) shall

forthwith advise the Receiver of the existence of any Property in such Person's
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possession or control, shall grant immediate and continued access to the Property to the

Receiver, and shall deliver all such Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and
accounting records, and any other papers, records and information of any kind related to
the business or affairs of the Debtors, and any computer programs, computer tapes,
computer disks, or other data storage media containing any such information (the
foregoing, collectively, the "Records") in that Person's possession or control, and shall
provide to the Receiver or permit the Receiver to make, retain and take away copies
thereof and grant to the Receiver unfettered access to and use of accounting, computer,
software and physical facilities relating thereto, provided however that nothing in this
paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records, or the
granting of access to Records, which may not be disclosed or provided to the Receiver
due to the privilege attaching to solicitor-client communication or due to statutory

provisions prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on
a computer or other electronic system of information storage, whether by independent
service provider or otherwise, all Persons in possession or control of such Records shall
forthwith give unfettered access to the Receiver for the purpose of allowing the Receiver
to recover and fully copy all of the information contained therein whether by way of printing
the information onto paper or making copies of computer disks or such other manner of
retrieving and copying the information as the Receiver in its discretion deems expedient,
and shall not alter, erase or destroy any Records without the prior written consent of the
Receiver. Further, for the purposes of this paragraph, all Persons shall provide the
Receiver with all such assistance in gaining immediate access to the information in the
Records as the Receiver may in its discretion require including providing the Receiver
with instructions on the use of any computer or other system and providing the Receiver
with any and all access codes, account names and account numbers that may be required

to gain access to the information.
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7. THIS COURT ORDERS that the Receiver shall provide each of the relevant
landlords with notice of the Receiver’s intention to remove any fixtures from any leased
premises at least seven (7) days prior to the date of the intended removal. The relevant
landlord shall be entitled to have a representative present in the leased premises to
observe such removal and, if the landlord disputes the Receiver’s entitlement to remove
any such fixture under the provisions of the lease, such fixture shall remain on the
premises and shall be dealt with as agreed between any applicable secured creditors,
such landlord and the Receiver, or by further Order of this Court upon application by the

Receiver on at least two (2) days notice to such landlord and any such secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in any court
or tribunal (each, a "Proceeding"), shall be commenced or continued against the

Receiver except with the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9. THIS COURT ORDERS that no Proceeding against or in respect of the Debtors or
the Property shall be commenced or continued except with the written consent of the
Receiver or with leave of this Court and any and all Proceedings currently under way
against or in respect of the Debtors or the Property are hereby stayed and suspended
pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

10. THIS COURT ORDERS that all rights and remedies against the Debtors, the
Receiver, or affecting the Property, are hereby stayed and suspended except with the
written consent of the Receiver or leave of this Court, provided however that this stay and
suspension does not apply in respect of any "eligible financial contract” as defined in the
BIA, and further provided that nothing in this paragraph shall (i) empower the Receiver or
the Debtors to carry on any business which the Debtors are not lawfully entitled to carry
on, (i) exempt the Receiver or the Debtors from compliance with statutory or regulatory

provisions relating to health, safety or the environment, (iii) prevent the filing of any
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registration to preserve or perfect a security interest, or (iv) prevent the registration of a

claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter,
interfere with, repudiate, terminate or cease to perform any right, renewal right, contract,
agreement, licence or permit in favour of or held by the Debtors, without written consent

of the Receiver or leave of this Court.

CONTINUATION OF SERVICES

12. THIS COURT ORDERS that all Persons having oral or written agreements with
the Debtors or statutory or regulatory mandates for the supply of goods and/or services,
including without limitation, all computer software, communication and other data
services, centralized banking services, payroll services, insurance, transportation
services, utility or other services to the Debtors are hereby restrained until further Order
of this Court from discontinuing, altering, interfering with or terminating the supply of such
goods or services as may be required by the Receiver, and that the Receiver shall be
entitled to the continued use of the Debtors’ current telephone numbers, facsimile
numbers, internet addresses and domain names, provided in each case that the normal
prices or charges for all such goods or services received after the date of this Order are
paid by the Receiver in accordance with normal payment practices of the Debtors or such
other practices as may be agreed upon by the supplier or service provider and the

Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other
forms of payments received or collected by the Receiver from and after the making of this
Order from any source whatsoever, including without limitation the sale of all or any of the
Property and the collection of any accounts receivable in whole or in part, whether in
existence on the date of this Order or hereafter coming into existence, shall be deposited
into one or more new accounts to be opened by the Receiver (the "Post Receivership
Accounts") and the monies standing to the credit of such Post Receivership Accounts
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from time to time, net of any disbursements provided for herein, shall be held by the
Receiver to be paid in accordance with the terms of this Order or any further Order of this

Court.

EMPLOYEES

14. THIS COURT ORDERS that all employees of the Debtors shall remain the
employees of the Debtors until such time as the Receiver, on the Debtors’ behalf, may
terminate the employment of such employees. The Receiver shall not be liable for any
employee-related liabilities, including any successor employer liabilities as provided for in
section 14.06(1.2) of the BIA, other than such amounts as the Receiver may specifically
agree in writing to pay, or in respect of its obligations under sections 81.4(5) or 81.6(3) of

the BIA or under the Wage Earner Protection Program Act.

PIPEDA

15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose
personal information of identifiable individuals to prospective purchasers or bidders for
the Property and to their advisors, but only to the extent desirable or required to negotiate
and attempt to complete one or more sales of the Property (each, a "Sale"). Each
prospective purchaser or bidder to whom such personal information is disclosed shall
maintain and protect the privacy of such information and limit the use of such information
to its evaluation of the Sale, and if it does not complete a Sale, shall return all such
information to the Receiver, or in the alternative destroy all such information. The
purchaser of any Property shall be entitled to continue to use the personal information
provided to it, and related to the Property purchased, in a manner which is in all material
respects identical to the prior use of such information by the Debtors, and shall return all
other personal information to the Receiver, or ensure that all other personal information

is destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

16. THIS COURT ORDERS that nothing herein contained shall require the Receiver
to occupy or to take control, care, charge, possession or management (separately and/or
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collectively, "Possession”) of any of the Property that might be environmentally
contaminated, might be a pollutant or a contaminant, or might cause or contribute to a
spill, discharge, release or deposit of a substance contrary to any federal, provincial or
other law respecting the protection, conservation, enhancement, remediation or
rehabilitation of the environment or relating to the disposal of waste or other
contamination including, without limitation, the Canadian Environmental Protection Act,
the Ontario Environmental Protection Act, the Ontario Water Resources Act, or the
Ontario Occupational Health and Safety Act and regulations thereunder (the
"Environmental Legislation”), provided however that nothing herein shall exempt the
Receiver from any duty to report or make disclosure imposed by applicable Environmental
Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in
Possession of any of the Property within the meaning of any Environmental Legislation,

unless it is actually in possession.

LIMITATION ON THE RECEIVER'’S LIABILITY

17. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a
result of its appointment or the carrying out the provisions of this Order, save and except
for any gross negligence or wilful misconduct on its part, or in respect of its obligations
under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program
Act. Nothing in this Order shall derogate from the protections afforded the Receiver by

section 14.06 of the BIA or by any other applicable legislation.

RECEIVER'S ACCOUNTS

18. THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be
paid their reasonable fees and disbursements, in each case at their standard rates and
charges unless otherwise ordered by the Court on the passing of accounts, and that the
Receiver and counsel to the Receiver shall be entitled to and are hereby granted a charge
(the "Receiver's Charge") on the Property, as security for such fees and disbursements,
both before and after the making of this Order in respect of these proceedings, and that

the Receiver's Charge shall form a first charge on the Property in priority to all security
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interests, trusts, liens, charges and encumbrances, statutory or otherwise, in favour of
any Person, but subject to sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

19. THIS COURT ORDERS that the Receiver and its legal counsel shall pass its
accounts from time to time, and for this purpose the accounts of the Receiver and its legal
counsel are hereby referred to a judge of the Ontario Superior Court of Justice in

Bankruptcy and Insolvency.

20. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall
be at liberty from time to time to apply reasonable amounts, out of the monies in its hands,
against its fees and disbursements, including legal fees and disbursements, incurred at
the standard rates and charges of the Receiver or its counsel, and such amounts shall
constitute advances against its remuneration and disbursements when and as approved
by this Court.

FUNDING OF THE RECEIVERSHIP

21. THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered
to borrow by way of a revolving credit or otherwise, such monies from time to time as it
may consider necessary or desirable, provided that the outstanding principal amount
does not exceed $1,000,000 (or such greater amount as this Court may by further Order
authorize) at any time, at such rate or rates of interest as it deems advisable for such
period or periods of time as it may arrange, for the purpose of funding the exercise of the
powers and duties conferred upon the Receiver by this Order, including interim
expenditures. The whole of the Property shall be and is hereby charged by way of a fixed
and specific charge (the "Receiver's Borrowings Charge") as security for the payment of
the monies borrowed, together with interest and charges thereon, in priority to all security
interests, trusts, liens, charges and encumbrances, statutory or otherwise, in favour of
any Person, but subordinate in priority to the Receiver's Charge and the charges as set
out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.
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22. THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any
other security granted by the Receiver in connection with its borrowings under this Order

shall be enforced without leave of this Court.

23. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule "B" hereto (the "Receiver’s

Certificates") for any amount borrowed by it pursuant to this Order.

24. THIS COURT ORDERS that the monies from time to time borrowed by the
Receiver pursuant to this Order or any further order of this Court and any and all
Receiver’s Certificates evidencing the same or any part thereof shall rank on a pari passu
basis, unless otherwise agreed to by the holders of any prior issued Receiver's

Certificates.

SERVICE AND NOTICE

25. THIS COURT ORDERS that the E-Service Protocol of the Commercial List (the
“Protocol”) is approved and adopted by reference herein and, in this proceeding, the
service of documents made in accordance with the Protocol (which can be found on the

Commercial List website at http://www.ontariocourts.ca/scj/practice/practice-

directions/toronto/eservice-commercial/) shall be valid and effective service. Subject to

Rule 17.05 this Order shall constitute an order for substituted service pursuant to Rule
16.04 of the Rules of Civil Procedure. Subject to Rule 3.01(d) of the Rules of Civil
Procedure and paragraph 21 of the Protocol, service of documents in accordance with

the Protocol will be effective on transmission.

26. THIS COURT ORDERS that if the service or distribution of documents in
accordance with the Protocol is not practicable, the Receiver is at liberty to serve or
distribute this Order, any other materials and orders in these proceedings, any notices or
other correspondence, by forwarding true copies thereof by prepaid ordinary mail, courier,
personal delivery or facsimile transmission to the Debtors’ creditors or other interested
parties at their respective addresses as last shown on the records of the Debtors and that

any such service or distribution by courier, personal delivery or facsimile transmission
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shall be deemed to be received on the next business day following the date of forwarding

thereof, or if sent by ordinary mail, on the third business day after mailing.

GENERAL

27. THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

28. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from
acting as a trustee in bankruptcy of the Debtors.

29. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to
give effect to this Order and to assist the Receiver and its agents in carrying out the terms
of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the
Receiver, as an officer of this Court, as may be necessary or desirable to give effect to

this Order or to assist the Receiver and its agents in carrying out the terms of this Order.

30. THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized
and empowered to apply to any court, tribunal, regulatory or administrative body,
wherever located, for the recognition of this Order and for assistance in carrying out the
terms of this Order, and that the Receiver is authorized and empowered to act as a
representative in respect of the within proceedings for the purpose of having these

proceedings recognized in a jurisdiction outside Canada.

31. THIS COURT ORDERS that the Bank shall have its costs of this motion, up to and
including entry and service of this Order, provided for by the terms of the Bank’s "security
or, if not so provided by the Bank's security, then on a substantial indemnity basis to be
paid by the Receiver from the Debtors’ estate with such priority and at such time as this

Court may determine.

32. THIS COURT ORDERS that any interested party may apply to this Court to vary
or amend this Order on not less than seven (7) days' notice to the Receiver and to any
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other party likely to be affected by the order sought or upon such other notice, if any, as

this Court may order.

Justice, Ontario Superior Court of Justice,
In Bankruptcy and Insolvency
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SCHEDULE “A”

The property known municipally as 400 South Edgeware Road, St. Thomas, Ontario and
legally described as:

a. PTLT 8 1ST Range South Edgeware Road Yarmouth PT 1 & 2 11R6493; T/W
E230839, E230840, E230841; S/T E378042; St. Thomas (PIN 35163-0288 (LT));

b. PCL 8-2 SEC YAR-SER; PT LT 8 Range South Of Edgeware Rd Yarmouth PT 2
11R153; S/T LT37577; St. Thomas (PIN 35163-0283 (LT)).
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SCHEDULE "B"
RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT $

1. THIS IS TO CERTIFY that BDO Canada Limited , the receiver (the "Receiver") of
the assets, undertakings and properties Sle-Co Plastics Inc., Sle-Co Properties Inc. and
1142024 Ontario Inc. acquired for, or used in relation to a business carried on by the
Debtors, including all proceeds thereof, including the real property described at Schedule
“A” to the Order (as defined below) (collectively, the “Property”) appointed by Order of
the Ontario Superior Court of Justice (the "Court") dated the ___ day of January, 2020
(the "Order") made in an action having Court file number [--------- ] has received as such
Receiver from the holder of this certificate (the "Lender") the principal sum of

$ , being part of the total principal sum of $ which the Receiver

is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the
Lender with interest thereon calculated and compounded daily after the date hereof at a
notional rate per annum equal to the rate of per cent above the prime commercial

lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with
the principal sums and interest thereon of all other certificates issued by the Receiver
pursuant to the Order or to any further order of the Court, a charge upon the whole of the
Property, in priority to the security interests of any other person, but subject to the priority
of the charges set out in the Order and in the Bankruptcy and Insolvency Act, and the
right of the Receiver to indemnify itself out of such Property in respect of its remuneration

and expenses.

4, All sums payable in respect of principal and interest under this certificate are

payable at the main office of the Lender at Toronto, Ontario.
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5. Until all liability in respect of this certificate has been terminated, no certificates
creating charges ranking or purporting to rank in priority to this certificate shall be issued
by the Receiver to any person other than the holder of this certificate without the prior
written consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to
deal with the Property as authorized by the Order and as authorized by any further or

other order of the Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay

any sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20

BDO CANADA LIMITED, solely in its
capacity as Receiver of the Property, and
not in its personal capacity

Per:

Name:
Title:
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Court File No. 35-2220172T
ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY and INSOLVENCY
BETWEEN

ROYAL BANK OF CANADA

Plaintiff
-and -
SLE-CO PLASTICS INC., SLE-CO PROPERTIES INC., and
1142024 ONTARIO INC.
Defendants

AFFIDAVIT OF GREG SMITH
(Sworn January 9, 2020)

I, Greg Smith, of the City of Burlington, in the Regional Municipality of Halton, MAKE OATH
AND SAY AS FOLLOWS:

1. | am the Senior Director of Special Loans & Advisory Services for the Plaintiff, Royal Bank
of Canada (the “Bank”) and as such have knowledge of the matters to which | hereinafter
dispose. Unless | indicate to the contrary, these matters are within my own knowledge
and are true. Where | have indicated that | have obtained facts from other sources, |

believe those facts to be true.

The Defendants and the St. Thomas Property

2. The Defendant, Sle-Co Plastics Inc. (“Plastics Inc.”) is a Tier 2 automotive parts supplier
serving original equipment manufacturers for both interior and exterior molded plastic
automotive parts from premises municipally known as 400 South Edgeware Road, St.

Thomas, Ontario and legally described as:
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a. PTLT 8 1ST Range South Edgeware Road Yarmouth PT 1 & 2 11R6493; T/W
E230839, E230840, E230841; S/T E378042; St. Thomas (PIN 35163-0288 (LT));
and

b. PCL 8-2 SEC YAR-SER; PT LT 8 Range South Of Edgeware Rd Yarmouth PT 2
11R153; S/T LT37577; St. Thomas (PIN 35163-0283 (LT)).

(collectively, the “St. Thomas Property”)

The Corporate Profile Report for Plastics Inc. is attached hereto to this my affidavit and

marked as Exhibit “A”.

The Defendant, Sle-Co Properties Inc. (“Properties Inc.”, collectively with Plastics Inc.,

the “Borrowers”) is the owner of the St. Thomas Property.

Properties Inc. was formed on October 17, 2018 through the amalgamation of 1353732
Ontario Inc. (“135A Inc.”), 1457020 Ontario Inc. (“145A Inc.”), 2351901 Ontario Inc.
(“235A Inc.”) and 2366608 Ontario Inc. (“236A Inc.”) (collectively, the “Predecessor
Companies”) on October 17, 2018 (the “Amalgamation”). The Corporate Profile Report

for Properties Inc. is attached hereto to this my affidavit and marked as Exhibit “B”.

The assets of the Predecessor Companies are owned by Properties Inc. and the

obligations of the Predecessor Companies are the obligations of Properties Inc.

Properties Inc. is a related company to Plastics Inc. The principal of both Plastics Inc. and

Properties Inc. is Jeffrey Sleegers (“Sleegers”).

Sleegers is a guarantor of the indebtedness of the Borrowers to the Bank, and is not

currently active in the day-to-day operations of Plastics Inc.

Plastics Inc. currently employs between 160 and 180 employees that are not subject to a

collective bargaining agreement.
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10.

11.

The St. Thomas Property consists of a 16.83 acre industrial property. The parcel registers
for the parcels comprising the St. Thomas Property are attached hereto to this my affidavit

and marked collectively as Exhibit “C”.

The Defendant, 1142024 Ontario Inc. (“114 Ontario”, collectively with the Borrowers, the
“Defendants”) is a guarantor of Plastics Inc. and holds the shares of Plastics Inc. and
Properties Inc. The Corporate Profile Report for 114 Ontario is attached hereto to this my

affidavit and marked as Exhibit “D”.

The Indebtedness to Bank and Security held as of November 11, 2019

12.

13.

The Borrowers are indebted to the Bank as further detailed below and have provided cross
guarantees of their respective obligations to the Bank. 114 Ontario is a guarantor of the

obligations of Plastics Inc. to the Bank, and is also indebted to the Bank as a result thereof.

The following facilities were provided to Plastics Inc. as detailed in a Letter Agreement
dated July 23, 2018 which was amended by: (i) a Letter Agreement dated August 22,
2018 (“Plastics Letter Agreement”); (ii) a Credit Amending Agreement dated March 4,
2019 (the “Credit Amendment”); and (iii) an Addendum dated March 22, 2019 (“Credit
Addendum?):
i.  Facility # 1 - Revolving Demand Facility: payable on demand, with an original
credit limit of $3,500,000.0, increasing to the lesser of $5,500,000 or the
Borrowing Limit (as defined in the Plastics Letter Agreement) pursuant to the

Second Credit Agreement (as defined below) and set to $5,050,00 on
November 6, 2019. (the “Plastics Credit Line”").

ii. Facility # 2 - Revolving Lease Line: with a credit limit of $3,500,000;

ii.  Visa Business Facility: with a credit limit of $100,000 available in Canadian
currency and US currency, as governed by a RBC Royal Bank Visa Business
Card Agreement dated February 18, 2016; and,

iv. All Foreign Exchange Forward Contracts outstanding from time to time.
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15.

16.

17.

18.

(collectively the “Plastics Credit Facilities”)
Attached hereto to this my affidavit and marked collectively as Exhibit “E” are true copies

of the Plastics Letter Agreement, Plastics Amendment and Plastics Addendum.

The following facility was provided to Properties Inc. as detailed in a Letter Agreement
dated April 2, 2015 (the “Properties Letter Agreement”), as amended by Amending
Agreements dated November 25, 2016, December 29, 2017 and July 25, 2018
(collectively, the “Properties Amendments”), and the Credit Amendment and Credit

Addendum:

i Facility # 1 — Multi-Draw Term Loan Facility: in the sum of $4,500,000.

(the “Properties Credit Facility”)
Attached hereto to this my affidavit and marked collectively as Exhibit “F” are true copies

of the Properties Letter Agreement and the Properties Amendments.

The Plastics Credit Facilities and the Properties Credit Facility are collectively hereinafter

referred to as the “Credit Facilities”.

As of January 9, 2020, the indebtedness owing to the Bank by Plastics Inc. pursuant to
the Plastics Credit Facilities is $5,621,793.54 and USD$2,313,971.97, plus accrued

interest, bank fees, legal costs and professional costs (the “Plastics Indebtedness”).

As of January 9, 2020, the indebtedness owing to the Bank by Properties Inc. pursuant to
the Properties Credit Facility is $3,506,309.59 plus accrued interest, bank fees, legal costs

and professional costs (the “Properties Indebtedness”).

The amounts in paragraphs 16 and 17 plus accrued interest thereon, plus all Bank fees,
the Bank’s reasonable legal fees on a full indemnity basis and other professional costs,

and all other amounts properly payable pursuant to the Credit Facilities and the Bank’s

4
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19.

Security (defined and described below), are collectively hereinafter referred to as the

“Indebtedness”.

The Indebtedness is secured by the following:

Security for Indebtedness of Plastics Inc.

1. General Security Agreements from Plastics Inc. dated January 15, 2015 and
April 7, 2015 (the “Plastics GSAs”). The Plastics GSAs are attached hereto to
this my affidavit and marked collectively as Exhibit “G”;

2. Master Lease Agreement dated July 20, 2015 with leasing schedules (collectively
the “Lease”). The Lease is attached hereto to this my affidavit and marked as
Exhibit “H”;

3. The First Mortgage, Second, Mortgage, and Third Mortgage, each as defined
below;

4. Guarantee and Postponement of Claim in the amount of $7,100,000 dated March 4,
2019 from Properties Inc.;

5. Guarantee and Postponement of Claim in the amount of $7,100,000 dated July 31,
2018 from 114 Ontario and General Security Agreement from 114 Ontario dated
July 31, 2018;

6. Guarantee and Postponement of Claim in the amount of $1,000,000 dated April 7,
2015 from Sleegers; and

(4-6 collectively, the “Plastics Guarantees”). The Plastics Guarantees are
attached hereto to this my affidavit and marked as Exhibit “1”, and the General
Security Agreement from 114 Ontario dated July 31, 2018 is marked as Exhibit “I-
2.

(collectively hereinafter referred to as the “Plastics Security”)

Security from Properties Inc.

1. General Security Agreement dated March 4, 2019 and General Security
Agreement from 236A Inc. dated April 7, 2015 (the “Properties GSA”). The
Properties GSA is attached hereto to this my affidavit and marked as Exhibit
13 JH ,

2. Collateral mortgage in the principal amount of $2,625,000, receipted as
instrument no. CT116408 on July 14, 2015 over the St. Thomas Property (the

“First Mortgage”). The First Mortgage is attached hereto to this my affidavit and
marked as Exhibit “K” ;

3. Collateral mortgage in the principal amount of $4,500,000, receipted as
instrument no. CT156622 on August 3, 2018 over the St. Thomas Property (the
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20.

21.

22.

“Second Mortgage”). The Second Mortgage is attached hereto to this my
affidavit and marked as Exhibit “L";

4. Collateral mortgage in the principal amount of $2,600,000, receipted as
instrument no. CT164931 on March 18, 2019 over the St. Thomas Property (the
“Third Mortgage”). The Third Mortgage is attached hereto to this my affidavit
and marked as Exhibit “M”; and

5. Guarantee and Postponement of Claim from Plastics Inc. dated March 4, 2019
and limited to the sum of $4,500,000 (the “Property Guarantee”). The Property
Guarantee is attached hereto to this my affidavit and marked as Exhibit “N”.

(collectively hereinafter referred to as the “Properties Security”)
The Plastics Security and Properties Security are collectively hereinafter referred to as the

“Bank’s Security”.

The Bank perfected its security interest in the personal property of Plastics Inc. pursuant
to the provisions of the Personal Property Security Act (Ontario) by registering the

following financing statements:

FILE NUMBER REGISTRATION NUMBER
750559455 20190426 1032 8077 0160
748726965 20190301 1438 8077 7059
748726974 20190301 1438 8077 7060
748605951 20190226 1634 8077 6883
715502907 20160408 1436 8077 4452
712211328 20151130 1438 8077 5253
708193476 20150720 1438 8077 6750
702631269 20141229 1446 1530 5372

Attached hereto to this my affidavit and marked as Exhibit “O” is a true copy of the
Personal Property Security Registration System Search Results for Plastics Inc. current
as of January 6, 2020 with a summary of competing interests attached (the “Plastics

PPSA Summary”).

The Bank perfected its security interest in the personal property of Properties Inc. pursuant
to the provisions of the Personal Property Security Act (Ontario) by registering the

following financing statements:
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23.

FILE NUMBER REGISTRATION NUMBER
747263115 20190102 1944 1531 3078

Attached hereto to this my affidavit and marked as Exhibit “P” is a true copy of the
Personal Property Security Registration System Search Results for Properties Inc. current
as of January 6, 2020 with a summary of competing interests attached (the “Properties

PPSA Summary”).

The Bank perfected its security interest in the personal property of 114 Ontario pursuant
to the provisions of the Personal Property Security Act (Ontario) by registering the

following financing statements:

FILE NUMBER REGISTRATION NUMBER
741792114 20180719 1439 1530 6872

Attached hereto to this my affidavit and marked as Exhibit “Q” is a true copy of the
Personal Property Security Registration System Search Results for 114 Ontario current
as of January 6, 2020 with a summary of competing interests attached (the “114 PPSA

Summary”).

The Bank’s interest in the St. Thomas Property

24,

The parcel registers for the St. Thomas Property are attached hereto to this my affidavit
above as Exhibit “C” (collectively, the “Parcel Register”). The Parcel Register confirms

the following registrations subsequent to the registration of the First Mortgage:

a. the Second Mortgage;

b. a construction lien in favour of Rassaun Services Inc. in the amount of $494,708
on October 11, 2018 as Instrument No. CT159358;

c. a certificate in favour of Rassaun Services Inc. on November 28, 2018 as
Instrument No. CT161143;
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a construction lien in favour of Jay Okkerse Contracting Ltd. in the amount of
$152,915 on December 28, 2018 as Instrument No. CT162222;

a certificate in favour of Jay Okkerse Contracting Ltd. on January 28, 2019 as
Instrument No. CT163206;

a construction lien in favour of North Shore Farming Company Limited in the
amount of $29,319 on February 11, 2019 as Instrument No. CT163713;

a certificate in favour of North Shore Farming Company Limited on March 5, 2019
as Instrument No. CT164521;

application by owner to change name from 2366608 Ontario Inc. to Properties Inc.
dated March 18, 2019 as Instrument No. CT164930; and

the Third Mortgage.

Default, Demands and Credit Amendment

25.

26.

27.

The Borrowers defaulted under the terms of the Credit Facilities as follows:

Prior borrowings in excess of the limits under the Credit Facilities;

The registration of construction liens as against title to the St. Thomas Property;
Failure to meet the January 31, 2019 EBITDA covenant of $986,000; and,
Failure to meet EBITDA calculated on a cumulative year (fiscal year ending April

30, 2019) to date basis of not less than $418,000 as at fiscal quarter ending
October 31, 2019.

Following the initial defaults by the Borrowers, the Bank, the Borrowers, and the
guarantors of the Borrowers, including 114 Ontario, entered into the Credit Amendment,

as modified by the Credit Addendum, which terminated May 1, 2019.

Pursuant to the Credit Addendum, and at the request of, inter alia, the Defendants, the
Bank did provide Plastics Inc. with additional credit in the form of a $1,000,000 Temporary
Overrun to the Plastics Credit Line (as defined in the Credit Amendment), which expired

on May 1, 20109.
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28. Following the expiration of the Credit Addendum, the Bank issued demands for payment
and Notices of Intention to Enforce Security under section 244(1) of the Bankruptcy and
Insolvency Act (the “BIA”) to the Defendants on May 9, 2019 (the “Demands”). The

Demands are attached hereto to this my affidavit and marked collectively as Exhibit “R”.

29. The Defendants did consent to an earlier enforcement of the Bank’s Security. The Bank

is in a position to seek the within order pursuant to s. 243 of the BIA.

Second Credit Amending Agreement

30. On May 15, 2019, the Bank entered into a second Credit Amending Agreement with the
Borrowers, and with 114 Ontario, Sleegers, 2253125 Ontario Inc., and 2384003 Ontario
Inc., as guarantors of the Indebtedness of the Borrowers to the Bank (the “Second Credit
Amending Agreement). The Second Credit Amending Agreement included, inter alia, the

following terms:

a. The Indebtedness owing to the Bank by the Borrowers, was due and owing to the
Bank and was not disputed, and the Borrowers made no claim of set-off in any way

against the Indebtedness;

b. The limit of the Plastics Credit Line would be temporarily increased to the lesser of
$5,500,000 or the Borrowing Limit (as defined in the Plastics Letter Agreement),

with such temporary increase terminating on November 1, 2019;

c. The Borrowers were in default of the terms of the respective Plastics Letter

Agreement and Properties Letter Agreement;
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31.

d. The Defendants and Sleegers acknowledged the validity of the Bank’s Security,
including all guarantees provided in relation to the obligations of the Borrowers to

the Bank;

e. The Borrowers would use best efforts to obtain refinancing from Business
Development Bank of Canada (“BDC”), and would provide the Bank with an
executed discussion paper from Business Development Bank of Canada (the
“BDC Discussion Paper”) by no later than June 14, 2019, and would obtain such

refinancing by August 1, 2019;

f. No excess borrowings above the credit limits of the respective Plastics Credit

Facilities and Properties Credit Facility would be permitted by the Bank;

g. An executed Consent to Receiver from each of the Defendants and Sleegers, to

an Order in the form sought therein (the “Consent to Receiver”);

h. The Bank would rely on the Consent to Receiver should the Borrowers, or any of

them, default under the terms of the Second Credit Amending Agreement.

Attached hereto to this my affidavit and marked as Exhibit “S” is a true copy of the

Second Credit Amending Agreement.

The Borrowers defaulted under the terms of the Second Credit Amending Agreement by
failing to provide the BDC Discussion Paper to the Bank by June 14, 2019, and on June
17, 2019, the Bank did send a letter (the “Default Letter”) to each of the Borrowers and

114 Ontario stating, inter alia, that:

a. The Borrowers were in default of the Second Credit Amending Agreement;

10
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b. The terms of the Second Credit Amending Agreement continued to be applicable,
without the Bank waiving any of its rights arising from such default pursuant to the

terms of same.

Attached hereto to this my affidavit and marked as Exhibit “ T” is a true copy of the Default

Letter.

32. On July 2, 2019, the Bank did send a letter to the Borrowers and 114 Ontario, as confirmed
by the Defendants, stating that, notwithstanding the continued default of the Borrowers
under the Second Credit Amending Agreement, the Bank would continue to provide the
Borrowers with day-to-day forbearance at the Bank’s sole discretion. Attached hereto to

this my affidavit and marked as Exhibit “U” is a true copy of the letter dated July 2, 2019.

33. Plastics Inc. further defaulted under the terms of the Second Credit Amending Agreement
by borrowing in excess of the credit limit of the Plastics Credit Facilities, and on August

19, 2019, the Bank did send a second Default Letter to the Borrowers:

a. Advising of the new Default under the terms of the Second Credit Amending

Agreement, and referencing the previous default thereunder;

b. Stating that the terms of the Second Credit Amending Agreement continued to be
applicable, without the Bank waiving any of its rights arising from such default

pursuant to the terms of same.

Attached hereto to this my affidavit and marked as Exhibit “V” is a true copy of the

second Default Letter dated August 19, 2019.

34. The Second Credit Amending Agreement terminated as of November 1, 2019.

11
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35.

36.

37.

38.

39.

Properties did enter into a sale agreement for the sale of the St. Thomas Property (the
“St. Thomas APS”), which included a term that the St. Thomas Property would be leased
back to Plastics Inc. following any such sale. The closing of this sale was conditional on
certain terms. Attached hereto to this my affidavit and marked as Exhibit “W” is a true,

redacted copy of the St. Thomas APS.

The Borrowers failed to secure financing from BDC or any other lender. In November,
2019, Plastics Inc. provided a cash flow statement to the Bank which provided that it would
not be able to continue in operation with a pending credit limit of $4,500,000 on the Plastics

Credit Line.

Plastics Inc. filed a Notice of Intention to Make a Proposal pursuant to section 50.4(1) of
the Bankruptcy and Insolvency Act on November 5, 2019 (the “NOI”). Attached hereto to

this my affidavit and marked as Exhibit “X” is a true copy of the NOI.

On November 6, 2019, the Bank did send a letter to Plastics Inc. and Properties Inc., as
copied to 114 Ontario, confirming that:
a. The credit limit on the Plastics Credit Line is set to $5,050,000;
b. the Bank was not stayed from enforcing its Security by the filing of the NOI; and,
c. that the Bank would continue to provide forbearance and credit to the Defendants
on a day-to-day basis, in the Bank’s sole discretion. Attached hereto to this my
affidavit and marked as Exhibit “Y” is a true copy of the letter from the Bank to
the Borrowers dated November 6, 2019.
On November 14, 2019, the Bank did send an additional letter to Plastics Inc. and
Properties Inc., as copied to 114 Ontario, confirming that it would continue to provide credit

and forbearance as set out in the November 6, 2019 letter on a day-to-day basis, in the

12
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40.

41.

42.

43.

44,

45.

Bank’s sole discretion. Attached hereto to this my affidavit and marked as Exhibit “Z” is

a true copy of the letter from the Bank to the Borrowers dated November 14, 2019.

The proposal Trustee under the NOI is BDO Canada Limited (“BDO”).

Following the filing of the NOI, Plastics Inc., with the assistance of BDO, offered its assets
for sale to the market through a sale process. Also included in this sale process was the

St. Thomas Property.

The initial stay period under the NOI expired on December 4, 2019. To permit the
continuation of the sales process, Plastics Inc. obtained an Order of this Honourable Court
dated November 29, 2019, extending the time to file a proposal to January 18, 2020 (the
“November 29 Order”). Attached hereto to this my affidavit and marked as Exhibit “ AA”

is a true copy of the November 29 Order.

Details of Plastic Inc.’s insolvency and the sales process are contained in the First Report

of BDO, as Proposed Receiver.

Plastics Inc. has advised that it will not be filing a proposal, and as such will be deemed a

bankrupt following January 18, 2020.

The Bank is not willing to provide any further forbearance to the Defendants, and is now

seeking to enforce its security and to sell the assets of the Defendants.

Contractual Authority to Appoint a Receiver

46.

The GSAs grant the Bank a right to appoint a Receiver at paragraph 13(a). Paragraph

13(a) of the GSAs is reproduced below:

13
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47.

Upon default, RBC [the Bank] may appoint or reappoint by instrument in writing,
any person or persons, whether an officer or officers or an employee or employees
of RBC [the Bank] or not, to be a receiver or receivers (hereinafter called a
“Receiver”, which term when used herein shall include a receiver and manager) of
Collateral (including any interest, income or profits therefrom) and may remove
any Receiver so appointed and appoint another in his/her stead. Any such
Receiver shall, so far as concerns responsibility for his/her acts, be deemed the
agent of Debtor and not RBC [the Bank], and RBC [the Bank] shall not be in any
way responsible for any misconduct, negligence or non-feasance on the part of
any such Receiver, his/her servants, agents or employees. Subject to the
provisions of the instrument appointing him/her, any such Receiver shall have
power to take possession of Collateral, to preserve Collateral or its value, to carry
on or concur in carrying on all or any part of the business of Debtor and to sell,
lease, license or otherwise dispose of or concur in selling, leasing, licensing or
otherwise disposing of Collateral. To facilitate the foregoing powers, any such
Receiver may, to the exclusion of all others, including Debtor, enter upon, use and
occupy all premises owned or occupied by Debtor wherein Collateral may be
situate, maintain Collateral upon such premises, borrow money on a secured or
unsecured basis and use Collateral directly in carrying on Debtor’s business or as
security for loans or advances to enable the Receiver to carry on Debtor’s business
or otherwise, as such Receiver shall, in its discretion, determine. Except as may
be otherwise directed by RBC [the Bank], all Money received from time to time by
such Receiver in carrying out his/her appointment shall be received in trust for and
paid over to RBC [the Bank]. Every such Receiver may, in the discretion of RBC
[the Bank], be vested with all or any of the rights and powers of RBC [the Bank].

The First Mortgage, Second Mortgage and Third Mortgage incorporate standard charge
terms 20015 by reference (the “Standard Charge Terms”). Section 42 of the Standard
Charge Terms authorize the Bank to appoint a Receiver in the event of default. The
Standard Charge Terms are attached hereto to this my affidavit and marked as Exhibit

“BB”. Section 42 of the Standard Charge Terms is reproduced below:

42. RECEIVERSHIP Notwithstanding anything contained in the Charge, it is
declared and agreed that at any time and from time to time when there shall be
default under the provisions of the Charge, the Chargee [the Bank] may, at such
time and from time to time and with or without entry into possession of the Charged
Premises, or any part thereof, by instrument in writing appoint any person, whether
an officer or officers or an employee or employees of the Chargee or not, to be a
receiver (which term as used herein includes a receiver manager and also includes
the plural as well as the singular) of the Charged Premises, or any part thereof,
and of the rents and profits thereof, and with or without security, and may from time
to time by similar writing remove any receiver and appoint another in such
receiver's stead, and that, in making any such appointment or removal, the
Chargee shall be deemed to be acting as the agent or attorney for the Chargor
[Properties Inc.], but no such appointment shall be revocable by the Chargor.

14

47



The Bank’s Position

48.

49.

50.

51.

52.

53.

54.

55.

The Defendants are substantially indebted to the Bank of the amounts set out in the

Demands.

The Bank issued the Demands to each of the Defendants, and no further credit is available

to the Borrowers from the Bank.

The Defendants are in default of the terms of the Second Credit Amending Agreement,

which has expired.

The Borrowers have failed to secure refinancing necessary to repay the Indebtedness,

and the St. Thomas Property is encumbered by construction liens.

Plastics Inc. will be deemed a bankrupt following the expiry of the stay period in relation
to the NOI on January 18, 2020, and a Receiver will be required in order to complete the
sales process initiated by Plastics Inc. for the sale of its assets, including the St. Thomas

Property.

The Defendants have each consented to the appointment of a Receiver pursuant to the

Consent to Receiver.

The Borrowers are insolvent, and Plastics Inc. will be bankrupt following January 18, 2020.
No further terms of forbearance are available to the Defendants from the Bank. It is
necessary for the protection of the respective estates that a Receiver be appointed. The

appointment will also be in the best interest of the Bank.

The Bank proposes that BDO Canada Limited be appointed as Receiver of the

Defendants.

15
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56. BDO Canada Limited as consented to act as Receiver, should this Honourable Court so

appoint it.

SWORN BEFORE ME at the
City of Tona ~/Toin the

Provi of Ontgrio
this ﬁ da {&HNN\..L{ 2020

\

e s

f SN

Commissionef for T ing Affidavits (or as may be) < ?FE/G SMITH
Peter John Gordom,a Qpmmissioner, ete.,
City of Toronto, for thesk yal Bank of Canada.
Expires June 10, 2020.
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Court File No.
ONTARIO
SUPERIOR COURT OF JUSTICE
IN BANKRUPTCY and INSOLVENCY

BETWEEN

ROYAL BANK OF CANADA

Plaintiff
-and -
SLE-CO PLASTICS INC., SLE-CO PROPERTIES INC. and
1142024 ONTARIO INC.
Defendants

EXHIBITS

TAB “A’fto “BB’ ARE THE
EXHIBITS JO THE AFFIDAVIT OF
G SMITH
SWORN THIF/4 "~ DAY OF JANUARY, 2020

-_h\

ioner for taking Affidavits

Peter Joh Gordon, a Commissioner, etc.,
City of Toqynto, for the Royal Bank of Canada.
Explres Jube 10, 2020
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EXHIBIT "A"

51



Request ID:

Category ID:  UN/E

022518231
Transaction ID: 70321642

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

797389

Corporation Type

ONTARIO BUSINESS CORP.

Registered Office Address

1425 CREAMERY ROAD

LONDON
ONTARIO
CANADA N5V 5B3
Mailing Address

NOT AVAILABLE

Activity Classification

NOT AVAILABLE

Corporation Name

SLE-CO PLASTICS INC.

Corporation Status

ACTIVE

Number of Directors
Minimum

Maximum

Date Report Produced: 2018/12/21
Time Report Produced: 14:06:52

Page:

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

UNKNOWN UNKNOWN NOT APPLICABLE

1

Incorporation Date

1988/10/28

Jurisdiction

ONTARIO

Former Jurisdiction

NOT APPLICABLE

Amalgamation Ind.

NOT APPLICABLE

Notice Date

NOT APPLICABLE

Letter Date

NOT APPLICABLE

Continuation Date

NOT APPLICABLE

Cancel/lnactive Date

NOT APPLICABLE

EP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE
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Request ID: 022518231 Province of Ontario Date Report Produced: 2018/12/21
Transaction ID: 70321642 Ministry of Government Services Time Report Produced: 14:06:52
Category ID:  UN/E Page: 2

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name
797389 SLE-CO PLASTICS INC.
Corporate Name History Effective Date

SLE-CO PLASTICS INC. 1988/10/28

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:

Name (Individual / Corporation) Address
JEFFREY
JOSEPH 589 CLARKE ROAD
SLEEGERS
LONDON
ONTARIO
CANADA N5V 2E1
Date Began First Director
1997/12/09 NOT APPLICABLE
Designation Officer Type Resident Canadian
DIRECTOR Y
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Request ID: 022518231
Transaction ID: 70321642
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

Date Report Produced: 2018/12/21
Time Report Produced: 14:06:52
Page: 3

CORPORATION PROFILE REPORT

Ontario Corp Number

797389

Administrator:
Name (Individual / Corporation)

JEFFREY

JOSEPH

SLEEGERS

Date Began First Director
1997/12/09 NOT APPLICABLE
Designation Officer Type
OFFICER PRESIDENT

Administrator:
Name (Individual / Corporation)

JEFFREY

JOSEPH

SLEEGERS

Date Began First Director
1997/12/09 NOT APPLICABLE
Designation Officer Type
OFFICER SECRETARY

Corporation Name

SLE-CO PLASTICS INC.

Address

589 CLARKE ROAD

LONDON
ONTARIO
CANADA N5V 2E1

Resident Canadian

Address

589 CLARKE ROAD

LONDON
ONTARIO
CANADA N5V 2E1

Resident Canadian
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Request ID: 022518231 Province of Ontario Date Report Produced: 2018/12/21
Transaction ID: 70321642 Ministry of Government Services Time Report Produced: 14:06:52
Category ID:  UN/E Page: 4

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

797389 SLE-CO PLASTICS INC.

Administrator:

Name (Individual / Corporation) Address
ANGELA
JEAN 589 CLARKE ROAD
SLEEGERS
LONDON
ONTARIO
CANADA N5V 2E1
Date Began First Director
1999/12/29 NOT APPLICABLE
Designation Officer Type Resident Canadian
OFFICER VICE-PRESIDENT
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Request ID: 022518231 Province of Ontario Date Report Produced: 2018/12/21
Transaction ID: 70321642 Ministry of Government Services Time Report Produced: 14:06:52
Category ID:  UN/E Page: 5

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

797389 SLE-CO PLASTICS INC.

Last Document Recorded
Act/Code Description Form Date

CIA ANNUAL RETURN 2018 1C 2018/11/11 (ELECTRONIC FILING)

RECORDED

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY T! D
ECORDED AS

IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE A
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMI

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

ZT
m

The issuance of this report in electronic form is authorized by the Ministry of Government Services.
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EXHIBIT "B"
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Request ID: 022549638
Transaction ID: 70403758
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

1991365

Corporation Type

ONTARIO BUSINESS CORP.

Registered Office Address

400 SOUTH EDGEWARE ROAD

ST. THOMAS
ONTARIO
CANADA N5P 325
Mailing Address

NOT AVAILABLE

Activity Classification

NOT AVAILABLE

Corporation Name

SLE-CO PROPERTIES INC.

Corporation Status

ACTIVE

Number of Directors

Minimum

00001

Maximum

00001

Date Report Produced: 2019/01/07
Time Report Produced: 09:43:10

Page:

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

NOT APPLICABLE

1

Amalgamation Date

2018/10/17

Jurisdiction

ONTARIO

Former Jurisdiction

NOT APPLICABLE

Amalgamation Ind.

A

Notice Date

NOT APPLICABLE

Letter Date

NOT APPLICABLE

Continuation Date

NOT APPLICABLE

Cancel/lnactive Date

NOT APPLICABLE

EP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE
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Request ID: 022549638 Province of Ontario Date Report Produced: 2019/01/07
Transaction ID: 70403758 Ministry of Government Services Time Report Produced: 09:43:10
Category ID:  UN/E Page: 2

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1991365 SLE-CO PROPERTIES INC.
Corporate Name History Effective Date

SLE-CO PROPERTIES INC. 2018/10/17

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Amalgamating Corporations

Corporation Name Corporate Number
2366608 ONTARIO INC. 2366608
1457020 ONTARIO INC. 1457020
1353732 ONTARIO INC. 1353732
2351901 ONTARIO INC. 2351901

59



Request ID: 022549638 Province of Ontario

Date Report Produced: 2019/01/07

Transaction ID: 70403758 Ministry of Government Services Time Report Produced: 09:43:10

Category ID:  UN/E

Page: 3

CORPORATION PROFILE REPORT

Ontario Corp Number

1991365

Administrator:
Name (Individual / Corporation)

JEFFREY

JOSEPH
SLEEGERS

Date Began First Director
2018/10/17 YES
Designation Officer Type
DIRECTOR

Corporation Name

SLE-CO PROPERTIES INC.

Address

3831 ELGIN ROAD

MOSSLEY
ONTARIO
CANADA NOL 1Vv0

Resident Canadian

Y

60



Request ID: 022549638 Province of Ontario Date Report Produced: 2019/01/07
Transaction ID: 70403758 Ministry of Government Services Time Report Produced: 09:43:10
Category ID:  UN/E Page: 4

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1991365 SLE-CO PROPERTIES INC.

Last Document Recorded
Act/Code Description Form Date

BCA  ARTICLES OF AMALGAMATION 4 2018/10/17

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING. ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.
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Request ID:

Category ID:  UN/E

022518215
Transaction ID: 70321610

Province of Ontario

Ministry of Government Services

CORPORATION PROFILE REPORT

Ontario Corp Number

1142024

Corporation Type

ONTARIO BUSINESS CORP.

Registered Office Address

1425 CREAMERY ROAD

LONDON
ONTARIO
CANADA N5V 5B3
Mailing Address

NOT AVAILABLE

Activity Classification

NOT AVAILABLE

Corporation Name

1142024 ONTARIO INC.

Corporation Status

ACTIVE

Number of Directors
Minimum

00001 00009

Maximum

Date Report Produced: 2018/12/21
Time Report Produced: 14:06:16

Page:

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

NOT APPLICABLE

1

Incorporation Date

1995/09/07

Jurisdiction

ONTARIO

Former Jurisdiction

NOT APPLICABLE

Amalgamation Ind.

NOT APPLICABLE

Notice Date

NOT APPLICABLE

Letter Date

NOT APPLICABLE

Continuation Date

NOT APPLICABLE

Cancel/lnactive Date

NOT APPLICABLE

EP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE
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Request ID: 022518215 Province of Ontario Date Report Produced: 2018/12/21
Transaction ID: 70321610 Ministry of Government Services Time Report Produced: 14:06:16
Category ID:  UN/E Page: 2

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name
1142024 1142024 ONTARIO INC.
Corporate Name History Effective Date

1142024 ONTARIO INC. 1995/09/07

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:

Name (Individual / Corporation) Address
JEFFREY
JOSEPH 31 CAITHNESS COURT
SLEEGERS
LONDON
ONTARIO
CANADA Nb5X 3S2
Date Began First Director
1995/09/07 NOT APPLICABLE
Designation Officer Type Resident Canadian
DIRECTOR Y
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Request ID: 022518215
Transaction ID: 70321610
Category ID:  UN/E

Province of Ontario
Ministry of Government Services

Date Report Produced: 2018/12/21
Time Report Produced: 14:06:16
Page: 3

CORPORATION PROFILE REPORT

Ontario Corp Number

1142024

Administrator:
Name (Individual / Corporation)

JEFFREY

JOSEPH

SLEEGERS

Date Began First Director
1995/09/07 NOT APPLICABLE
Designation Officer Type
OFFICER PRESIDENT

Administrator:
Name (Individual / Corporation)

JEFFREY

JOSEPH

SLEEGERS

Date Began First Director
1995/09/07 NOT APPLICABLE
Designation Officer Type
OFFICER SECRETARY

Corporation Name

1142024 ONTARIO INC.

Address

31 CAITHNESS COURT

LONDON
ONTARIO
CANADA N5X 3S2

Resident Canadian

Y

Address

31 CAITHNESS COURT

LONDON
ONTARIO
CANADA N5X 3S2

Resident Canadian

Y
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Request ID: 022518215 Province of Ontario Date Report Produced: 2018/12/21
Transaction ID: 70321610 Ministry of Government Services Time Report Produced: 14:06:16
Category ID:  UN/E Page: 4

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1142024 1142024 ONTARIO INC.

Administrator:

Name (Individual / Corporation) Address
JEFFREY
JOSEPH 31 CAITHNESS COURT
SLEEGERS
LONDON
ONTARIO
CANADA N5X 3S2
Date Began First Director
1995/09/07 NOT APPLICABLE
Designation Officer Type Resident Canadian
OFFICER TREASURER Y
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Request ID: 022518215 Province of Ontario Date Report Produced: 2018/12/21
Transaction ID: 70321610 Ministry of Government Services Time Report Produced: 14:06:16
Category ID:  UN/E Page: 5

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1142024 1142024 ONTARIO INC.

Last Document Recorded
Act/Code Description Form Date

CIA ANNUAL RETURN 2018 1C 2018/11/11 (ELECTRONIC FILING)

RECORDED

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY T! D
ECORDED AS

IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE A
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMI

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

ZT
m

The issuance of this report in electronic form is authorized by the Ministry of Government Services.
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July 23, 2018
Private and Confidential

SLE-CO PLASTICS INC,
1425 Creamery Road
Londan, Ontario

N5V 5B3

ROYAL BANK OF CANADA (the “Bank") hereby confirms the credit facilities described below
(the “Credit Facilities™) subject to the terms and conditions set forth below and in the attached
Terms & Conditions and Schedules (collectively the “Agreement”). This Agreement amends and
restates without novation the existing agreement dated November 21, 2016 and any amendments
thereto. Any amount owing by the Borrower to the Bank under such previous agreement is
deemed to be a Borrowing under this Agreement. Any and all security that has been delivered to
the Bank and is set forth as Security below, shall remain in full force and effect, is expressly
reserved by the Bank and, unless expressly indicated atherwise, shall apply in respect of all
obligations of the Borrower under the Credit Facilities. Unless otherwise provided, all dollar
amounts are in Canadian currency.

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or events of default now existing or hereafter arising under this
Agreement or any other agreement delivered to the Bank, and whether known or unknown, and
this Agreement shall not be construed as a waiver of any such breach, default or event of defauit.

BORROWER: Sle-Co Plastics Inc. (the “Borrower”)

CREDIT FACILITIES

Facility #1: $5,500,000.00 revolving demand facility, reducing to $3,500,000.00 on August
18, 2018, by way '

a) RBP based loans (“RBP Loans”)

Royal Bank of Canada
Commaercial Financial Services
383 Richmond Street -~ Suite 700
London, ON NGA 3C4

Revolve in Increments of: | $5,000.00 Minimum retgined balance: | $0.00

Revolved by: Bank Interest raie (per annum): RBP + 0.75%

b) RBUSBR based loans in US currency (“RBUSBR Loans”)

Revolve in increments of: | $5,000.00 Minimum retained balance: | $0.00

Revolved by: Bank Interest rate {per annum); RBUSBR + 0.75%

AVAILABILITY

The Borrower may borrow, convert, repay and reborrow up to the amount of this facility provided
this facility is made available at the sole discretion of the Bank and the Bank may cancel or
restrict the availability of any unutilized portion at any time and from time to time without notice.

® Registered Trademark of Royal Bank of Canada

SRF #524 689 093 Page 1 of 10
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Ste-Ca Plastics Inc. July 23, 2018

Borrowings outstanding under this facility must not exceed at any time the aggregate of the
following, less Potential Prior-Ranking Claims (the “Borrowing Limit"):

a) 75% of Good Canadian/US Accounts Receivable;

b) 90% of Good EDC Accounts Receivable;

c} 90% of Good Private Insured Accounts Receivable;

d) 75% of Good Designated Accounts Receivable;

@) 1o a maximum of $750,000.00, 50% of the lesser of cost or net realizable value of Finished
Goods Inventory;

f)  50% of the lesser of cost or net realizable value of Raw Materials Inventory; and

g) $2,000,000.00 of Borrowings not subject to margining for the period of July 17, 2018 to
August 18, 2018.

The amount available under this facility is temporarily increased for the period commencing July
17, 2018 and ending August 18, 2018 (the “Reduction Date”). This temporary increase is for

the above referenced period only. On the Reduction Date (and provided that the Bank has not
cancelled this facility or issued a demand for repayment), the amount available under this faility
shall reduce to $3,500,000.00 and the Borrower shall make all payments necessary to ensure
that outstanding Borrowings under this facility do not exceed the amount available at any time
and from time to time,

REPAYMENT
Notwithstanding compliance with the covenants and all other terms and conditions of this
Agreement, Borrowings under this facility are repayable on demand.

GENERAL AGCOUNT

The Borrower shall establish current accounts with the Bank in each of Canadian currency and

US currency (each a "General Account”) far the conduct of the Borrower's day-to-day banking

business. The Borrower authorizes the Bank daily or otherwise as and when determined by the

Bank, to ascertain the balance of each General Account and:

a) if such position is a debit balance the Bank may, subject to the revolving increment amount
and minimurn retained balance specified in this Agreement, make available a Borrowing by
way of RBP Loans, or RBUSBR Loans as applicable, under this facility; and

b) if such position is a credit balance, where the facility is indicated to be Bank revalved, the
Bank may, subject to the revolving increment amount and minimum retained balance
specified in this Agreement, apply the amount of such credit balance or any part as a
repayment of any Borrowings outstanding by way of RBP Loans, or RBUSBR Loans as
applicable, under this facility.

Facility #2: $3,500,000.00 revolving lease line of credit by way of Leases. Leases will be
governed by this Agreement and separate agreements between the Borrower and the Bank. In
the event of a conflict between this Agreement and a separate agreement, the terms of the
separate agreement will govern.

AVAILABILITY

The Borrower may borrow, repay and reborrow up to the amount of this facility provided this
facility is made available at the sole discretion of the Bank and the Bank may cancel or restrict
availability of any unutilized portion of this facility at any time from time to time without notice. The
determination by the Bank as to whether it will enter into any Lease will be entirely at its sole
discretion.

OTHER FACILITIES

The Credit Facilities are in addition to the following facilities (the “Other Facilities™). The Other
Facilities will be gaverned by this Agreement and separate agreements between the Borrower
and the Bank. In the event of a conflict between this Agreement and any such separate
agreement, the terms of the separate agreement will govern.,

Page 2 of 10
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Sle-Ca Plastics Inc.

July 23, 2018

a) VISA Business to a maximum amount of $100,000.00 available in Canadian currency and US

currency; and

b) ANl Foreign Exchange Forward Contracts outstanding at any time and from time lo time.

FEES

Monthly Fee:
Payable in arrears on the same day of each
month.

Management Fee: $250.00

SECURITY
Security for the Borrowings and all other obligations of the Borrower to the Bank, including

without limitation any amounts outstanding under any Leases, (collectively, the “Security”), shall
include:

a)

b)

c)

d)

e)

General security agreement on the Bank's form 924 signed by the Borrower constituting &

first ranking security interest in all personal property of the Borrower;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$4,700,000.00 signed by 1142024 Ontario Inc.;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$4,700,000.00 signed by 1457020 Ontario Inc.;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$4,700,000.00 signed by 1353732 Ontario Inc.;

Guarantee and postponement of claim on the Bank’s form 812 in the amount of
$4,700,000.00 signed by 2253125 Ontario Inc.;

Guarantee and postponement of claim on the Bank’s form 812 in the amount of
$4,700,000.00 signed by 2351901 Ontario Inc.;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$4,700,000.00 signed by 2366608 Ontario Inc.;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$4,700,000.00 signed by 2384003 Ontario Inc.;

Guarantee and postponement of claim on the Bank's form 812 in the amount of

$7,100,000.00 signed by 1142024 Ontario Inc., supported by a general security agreement
on the Bank's form 924 constituting a first ranking security interest in all personal property of

1142024 Ontario Ing.;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$7,100,000.00 signed by 1457020 Ontario Inc., supported by:

i) ageneral security agreement on the Bank's form 924 constituting a first ranking security

interest in all personal property of 1457020 Ontario Inc.; and

i) a collateral mortgage in the amount of $2,163,000.00 constituting a first fixed charge on
the lands and improvements located at 1425 Creamery Road, London, Ontario;
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k)

m)

o)

p)

q)

Guarantee and postponement of ¢laim on the Bank's form 812 in the amaunt of
$7,100,000.00 signed by 1353732 Ontario Inc., supported by;

i) ageneral security agreement on the Bank’s form 924 constituting a first ranking security
interest in all personal property of 1353732 Ontario Inc.; and

i) & collateral mortgage in the amount of $207,000.00 constituting a first fixed charge on the
lands and improvements located at 1455 Creamery Road, London, Ontario;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$7,100,000.00 signed by 2253125 Ontario Inc.;

Guarantee and postponement of claim on the Bank’s form 812 in the amount of
$7,100,000.00 signed by 2351901 Ontaria Inc., supported by:

i} ageneral security agreement on the Bank’s form 924 constituting a first ranking security
interest in all personal property of 2351901 Ontario Inc.; and

i} a collateral mortgage in the amount of $375,000.00 constituting a first fixed charge on the
lands and improvements located at 2728 Dundas Street, London, Ontario;

Guarantee and postponement of claim on the Bank's form 812 in the amount of
$7,100,000.00 signed by 2366608 Ontario Inc., supported by

i) ageneral security agreement on the Bank's form 924 constituting a first ranking security
interest in all personal property of 2366608 Ontario Inc.; and

i) a collateral mortgage in the amount of $4,500,000.00 constituting a first fixed charge on
the lands and improvements located at 400 South Edgeware Road, St Thomas, Ontario;

Guarantee and postponement of claim an the Bank’s form 812 in the amount of
$7,100,000.00 signed by 2384003 Ontario Inc., supported by:a general security agreement
on the Bank's form 924 constituting a first ranking security interest in all persanal property of
2384003 Ontario Inc.;

Lipon receipt of the security described in paragraphs i), j), k), 1), m), n} and o) above, in form
and substance satisfactory to the Bank, togethar with such legal opinians and any other
supporting documentation as the Bank may reasonably require, to the full satisfaction of the
Bank, such security will replace the security described in paragraphs b), ¢), d), e}, ), g} and
h) above.

Guarantee and postponement of claim on the Bank’s form 812 in the amount of
$1,000,000.00 signed by Jeffrey J. Sleagers; and

Assignment of life insurance poticy on the Bank's form 583 signed by the Borrower assigning
a life insurance policy covering life of Jeffrey J. Sleegers.

FINANCIAL COVENANTS

in the event that the Borrower or 1142024 Ontario Inc. changes accounting standards, accounting
principles and/or the application of accounting principles during the term of this Agreement, alt
financial covenants shall be calculated using the accounting standards and principles applicable
al the time this Agreement was entered into.

Without affecting or limiting the right of the Bank o terminate or demand payment of, or cancel or
restrict availability of any unutilized portion of any demand or other discretionary facility, 1142024
Ontario Inc. covenants and agrees with the Bank that 1142024 Ontario Inc. wili:
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a) maintain on a consolidated basis, o be measured as at the end of each fiscal ysar:
i. Debt Service Coverage of not less than 1.25:1;
ii. aratio of Total Liabilities to Tangible Net Waorth of not greater than 3:1;

In the event that the Borrower changes accounting standards, accounting principles and/or the
application of accounting principles during the term of this Agreement, all financial covenants
shall be calculated using the accounting standards and principles applicable at the time this
Agreement was entered into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or
restrict availability of any unutilized portion of any demand or other discretionary facility, the
Borrower covenants and agrees with the Bank that the Borrower will:

a) commencing with the fiscal quarter ending October 31, 2018, maintain, to be measured as at
the end of each fiscal quarter:

i. EBITDA calculated on a cumulative year (fiscal year ending April 30, 2019) to date basis
of not less than $418,000.00 as at fiscal quarter ending October 31, 2018; $986,000.00
as at January 31, 2019; and $1,995,000.00 as at April 30, 2019; and

ii. EBITDA calculated on a cumulative fiscal year (fiscal year ending April 30, 2020) to date
basis of not less than $1,075,000.00 as at fiscal quarter ending July 31, 2019; and
$2,308,000.00 as at October 31, 2019,

REPORTING REQUIREMENTS
The Borrowar and 1142024 Ontario Inc. will provide the following to the Bank:

a) monthly Barrowing Limit Certificate, substantially in the form of Schedule “G" signed on
behalf of the Borrower by any one of the Chief Executive Officer, the President, the Vice-
President Finance, the Treasurer, the Comptraller, the Chief Accountant or any other
employee of the Borrower holding equivalent office, within 30 days of each manth end;

b) quarterly unaudited financial statements for the Borrower with comparisans to forecast, within
45 days of each fiscal guarter end;

¢) annual Borrower Compliance Certificate, substantially in the form of Schaedule “H” signed by
an authorized signing officer of the Borrower, within 90 days of each fiscal year end, certifying
compliance with this Agreement inciuding the financial covenants set forth in the Agreement;

d) annual 1142024 Compliance Certificate, subsiantially in the form of Schedule “K" signed by an
authorized signing officer of 1142024 Ontario Inc., within 90 days of each fiscal year end,
cartifying compliance with this Agreement including the financial covenants set forth in the
Agreamant;

e) quarterly Borrower Compliance Certificate, substantially in the form of Schedule “I” signed by
an authorized signing officer of the Borrower, within 45 days of each fiscal quarter end,
certifying compliance with this Agreement including the financial covenants set forth in the
Agreement;

f} annual review engagement financial statements for the Borrower, within 120 days of each
fiscal year and;

g) annual forecasted balance sheet and income and cash flow statements for the Borrower,
prepared on a quarterly basis for the next following fiscal year, within 120 days of each fiscal
year end;
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h) annual notice to reader financial statements for each of the1142024 Ontario Inc., 1457020
Ontario Inc., 2351901 Ontario Inc. 2366608 Ontario Inc., 1353732 Ontario Ing., 2253125
Ontario Inc.,2384003 Ontario Inc. and Sle-Co Vehicle Systems Inc., within 120 days of each
fiscal year end;

i) annual notice to reader consolidated financial statements including notes specifying the basis
of consalidation and statement of cash flows and supporting notes for 1142024 Ontario Inc.,
within 120 days of each fiscal year end;

i} biennial personal statement of affairs for all Guarantors, whao are individuals, within 120 days
of the end of every second fiscal year of the Borrower, commencing with the fiscal year
ending in 2019; and

k} such other financial and operating statements and reports as and when the Bank may
reasonably require.

CONDITIONS PRECEDENT
In no event will the Credit Facilities or any part thereof be available unless the Bank has received:

a) aduly executed copy of this Agreement;

b) the Security provided for herein, registered, as requirad, 1o the satisfaction of the Bank;

¢) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, apinions and documentation as the Bank may
reasanably require.

Additionally;

e) all documentation to be received by the Bank shalt be in form and substance satisfactory to
the Bank.

f) no Lease will be made avazilable to the Borrower unless it meets the leasing criteria
established by the Bank and the Bank has received such documentation in respect thereof as
may be required by the Bank.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amounl for the Borrowings that may be eligible.

if the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank's Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Baorrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower’s signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are not insured under the Policy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrowings. If the Borrower does not want Business Loan Insurance Plan coverage to apply to
any new Borrowings, a different loan account number will need to be set up and all uninsured
loans attached to it
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If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan caverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower’s signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insuranca Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Borrower executes this Agreement.

if there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person's age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions
provided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure.

GOVERNING LAW JURISDICTION
Province of Ontario

ACCEPTANCE
This Agreement is open for acceptance until August 23, 2018, after which date it will be null and

void, unless extended in writing by the Bank.

ROYAL BANK OF CANADA

Name: Mike Cussen
Title:  Vice President, Business Credit

fmh

We acknowledge and accept the terms and conditions of this Agreement

onthis =41 dayof % Jrf , 2018.

SLE-CO HHASTICS INC.

Per:
Name:
Title:

Per:
Name:
Tifle:

I'We have the authority to bind the Borrower
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We acknowledge and accept the terms and conditions of this Agreement on this 3 {___dayaf
I IS b ¥ , 2018,

1142024 RIO INC.

Per:
Name:
Title:

Per:
Name:
Title:

I'We have the authority to bind the Guarantor

As Guarantor, we acknowledge and confirm our agreement with the terms and conditions of this
Agreement on this __ 9 {_ day of _.‘.'_'I'UA.‘T , 2018.

145702(%
Per:

Name: '
Title:

RIO INC.

Per:
Name:
Title:

{{We have the authority to bind the Guarantor

As Guarantor, we ackngwledge and confirm our agreement with the terms and conditions of this
Agreement on this % f dayof I ¢/ L~y 2018.

13537?ﬂ 0
Per:

Name: V
Title:

Per:
Name:
Title:

I’'We have the authority to bind the Guarantor '
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As Guarantor, we acknowledge and confirm our agreement with the terms and conditions of this

Agreement on this _~X ) dayof 2 YLy , 2018.
2253125 ONTARIO INC,

Per: A

Name: '
Titie:

Per:
Name:
Title:

I/AWe have the authority to bind the Guarantor

As Guarantor, we acknowledge and conflrrn our agreement with the terms and conditions of this

Agreementonthis _ 33 dayof Ty L , 2018.

235190%) ;élo INC.
Per:

Name:
Title:

Per:
Name:
Title:

I/We have the authority to bind the Guarantor

As Guarantor, we acknowledge and confirm our agreement with the terms and conditions of this
Agreement on this _ "%, 4 day of —t J %g , 2018.

2366608 ONJARIO INC.

Per: /{

Narme: l
Title:

Per:
Name:
Title:

/We have the authority to bind the Guarantor
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As Guarantor, we acknowledge and confirm our agreement with the terms and conditions of this

Agreement on this 3; day of :[:;g;¥ . 2018.

2384003 ON tho INC,
Per: /]

Name:

Title:

Per:
Name:
Title:

IMWe have the authority to bind the Guarantor

As Guarantor, | acknowledge and confirm my agreement with the terms and conditions of this

Agreement on this -3}  day of ;31.,4 , 20
e . )

\attachments:

Terms and Conditions

Schedules:

« Definitions

Calculation and Payment of Interest and Fees
Notice Requirements

Additional Borrowing Conditions

Borrowing Limit Certificate

Annual Compliance Certificate (Borrower)
Quarterly Compliance Certificate (Borrower)
Annual Compliance Certificate (1142024 Ontario Inc.)
RBC Covarity Dashboard Terms and Conditions

a & & & 3 & >
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TERMS AND CONDITIONS

The Bank is requested by the Borrower to make the Credit Facilities available to the Borrower in
the manner and at the rates and times specified in this Agreement. Terms defined elsewhare in
this Agreement and not ctherwise defined in the Terms and Conditions below or the Schadules
attached hereto have the meaning given to such terms as so defined. In consideration of the
Bank making the Credit Facilities available, the Borrower agrees, and if the Borrower is
comprised of more than one Person, such Persons jointly and severally agree, or in Quebec
solidarily agree, with the Bank as follows:

REPAYMENT

Amounts outstanding under the Credit Facilities, together with interest, shall become due in the
manner and at the rates and times specified in this Agreement and shall be paid in the currency
of the Borrowing. Unless the Bank otherwise agrees, any payment hereunder must be made in
money which is legal tender at the time of payment. In the case of a demand facility of any kind,
the Borrower shall repay all principal sums outstanding under such facility upon demand. Where
any Borrowings are repayable by scheduled blended payments, such payments shall be applied,
firstly, to interest due, and the balance, if any, shall be applied to principal outstanding. If any
such payment is insufficient to pay all interest then due, the unpaid balance of such interest will
be added to such Borrowing, will bear interest at the same rate, and will be payable on demand
or on the date specified herein, as the case may be. Borrowings repayable by way of scheduled
payments of principal and interest shail be so repaid with any balance of such Borrowings being
due and payable as and when specified in this Agreement. The Borrower shall ensure that the
maturities of instruments or contracts selected by the Borrower when making Borrowings will be
such so as to enable the Borrower to meet its repayment obligations. For any Borrowings that
are repayable by scheduled payments, if the scheduled payment date is changed then the
Maturity Date of the appiicable Borrowings shall automatically be amended accordingly.

In the case of any reducing term loan and/or reducing term facility (“Reducing Term
Loan/Facility"}, provided that nothing contained in this paragraph shall confer any right of
renewal or extension upon the Borrower, the Borrower and the Bank agree that, at the Bank's
opfion, the Bank may provide a lelter (“Renewal Letter”) to the Borrower setting out the terms
upon which the Bank is prepared to extend the Reducing Term Loan/Facility. In the event that the
Bank provides a Renewal Letter to the Borrower and the Reducing Term Loan/Facility is not
repaid on or before the Maturity Date of the applicable Reducing Term Loan/Facility, then at the
Bank’s option the Reducing Term Loan/Facility shall be automatically renewed on the terms set
out in the Renewal Letler and the terms of this Agreement shall be amended accordingly.

PREPAYMENT
Where Borrowings are by way of RBP Loans or RBUSBR Loans, the Botrower may prepay such
Borrowings in whole or in part without fee or premium.

The prepayment of any Borrowings under a term facility and/or any term loan will be made in the
reverse order of maturity.

EVIDENCE OF INDEBTEDNESS

The Bank shall maintain accounts and records (the “Accounts”) evidencing the Borrowings
macde available to the Borrower by the Bank under this Agreement. The Bank shall record the
principal amount of such Borrowings, the payment of principal and interest on account of the
Borrowings, and all other amounts becoming due to the Bank under this Agreement. The
Accounts constitute, in the absence of manifest error, conclusive evidence of the indebtedness of
the Borrower to the Bank pursuant to this Agreement. The Borrower authorizes and directs the
Bank to automatically debit, by mechanical, electronic or manual means, any bank account of the
Borrower for all amourits payable under this Agreement, including, but not limited to, the
repayment of principal and the payment of interest, fees and all charges for the keeping of such
bank accounts.
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GENERAL COVENANTS

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or

restrict availability of any unutilized portion of, any demand or other discretionary facility, the

Borrower covenants and agrees with the Bank that the Borrower:

a) will pay all sums of money when due under the terms of this Agreement;

b) will immediately advise the Bank of any event which constitutes or which, with notice, lapse of
time or both, would constitute a breach of any covenant ar ather term or condition of this
Agreement or any Security;

c) will file all material tax returns which are or will be required to be filed by it, pay or make
pravision for payment of all material taxes (including interest and penaliies) and Potential
Prior-Ranking Claims, which are ar will become due and payable and provide adequate
reserves for the payment of any tax, the payment of which is being contested;

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership
structure and it will not make or facilitate any such changes without the prior written consent
of the Bank;

e) will comply with all Applicable Laws, including, without limitation, all Environmental and
Health and Safety Laws;

f)  willimmediately advise the Bank of any action requests or violation notices received
concerning the Borrower and hold the Bank harmiess from and against any losses, costs or
expenses which the Bank may suffer or incur for any environment related liabilities existent
now or in the future with respect to the Borrower,

g) will deliver to the Bank such financial and other information as the Bank may reasonably
request from time to time, including, but not limited to, the reports and other information set
out under Reporting Requirements; )

"h) will immediately advise the Bank of any unfavourable change in its financial position which
may adversely affect its ability to pay or perform its obligations in accordance with the terms
of this Agreement;

i} will keep its assets fully insured against such perils and in such manner as would be
customarily insured by Persons carrying on a similar business or owning similar assets and,
in addition, for any buildings located in areas prone to flood and/or earthquake, will insura
and keep fully insured such buildings against such perils;

j} except for Permitted Encumbrances, will nol, without the prior written consent of the Bank,
grant, create, assume or suffer 1o exist any morigage, charge, lien, pledge, security interest
or other encumbrance affecting any of its properties, assets or other rights;

k} wilt not, without the prior written consent of the Bank, sell, transfer, canvey, leass or
otherwise dispose of any of its properties or assets other than in the ordinary course of
business and on commaercially reasonable terms;

[} will not, without the prior written consent of the Bank, guarantee or otherwise provide for, on a
direct, indirect or conlingent basis, the payment of any manies or performance of any
obligations by any other Parson, except as may be provided for herein,

m) will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter
into any other form of business combination with any other Person;

n}  will permit the Bank or its representatives, from time to time, i) to visit and inspect the
Borrower's premises, properties and assets and examine and oblain copies of the Borrower's
records or other information, i} to collect information from any entity regarding any Potential
Prior-Ranking Claims and iii) to discuss the Borrower’s affairs with the auditors, counsel and
other professional advisers of the Barrower, The Borrower hereby authorizes and directs any
such third party to provide to the Bank or its representatives all such information, records or
documentation requested by the Bank; and

o) will not use the proceeds of any Credit Facility for the benefit or on behalf of any Person other
than the Borrower.

FEES, COSTS AND EXPENSES

The Borrower agrees to pay the Bank all fees stipulated in this Agreement and all fees charged
by the Bank relating to the documentation or registration of this Agreement and the Security. In
addition, the Borrower agrees to pay all fees (including legal fees), costs and expenses incurred
by the Bank in connection with the preparation, negotiation, documentation and regiggration of this
Agreement and any Security and the administration, operation, termination, enforcement or
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protection of iis rights in connection with this Agreement and the Security. The Borrower shall
indemnify and hold the Bank harmless against any loss, cost or expense incurred by the Bank if
any facility under the Credit Facilities is repaid or prepaid other than on its Maturity Date. The
determination by the Bank of such loss, cost or expense shall be conclusive and binding for all
purposes and shall inciude, without limitation, any loss incurred by the Bank in liquidating or
redeploying deposits acquired to make or maintain any facitity.

GENERAL INDEMNITY

The Borrower hereby agrees to indemnify and hold the Bank and its directors, officers,
employees and agents harmless from and against any and all ¢claims, suits, actions, demands,
debts, damages, costs, losses, obligations, judgements, charges, expenses and liabilities of any
nature which aré suffered, incurred or sustained by, imposed on or asserted against any such
Parson as a result of, in connection with or arising out of i) any breach of any term or condition of
this Agreement or any Security or any other agreement delivered to the Bank by the Borrower or
any Guarantor if applicable, i) the Bank acting upon instructions given or agreements made by
electronic transmission of any type, iii) the presence of Contaminants at, on or under or the
discharge or likely discharge of Contaminants from, any properties now or previously used by the
Borrower or any Guarantor and iv) the breach of or non compliance with any Applicable Law by
the Borrower or any Guarantar.

AMENDMENTS AND WAIVERS

No amendment or waiver of any provision of this Agreement will be effective unless it is in writing,
signed by the Borrower and the Bank. No failure or delay, on the part of the Bank, in exercising
any right or power hereunder or under any Security or any other agreement delivered to the Bank
shall operate as a waiver thereof. Each Guarantor, if applicable, agrees that the amendment or
waiver of any provision of this Agreement (other than agreements, covenants or representalions
expressly made by any Guarantor herein, if any) may be made without and does not require the
consent or agreement of, or notice to, any Guarantor. Any amendments requested by the
Borrower will require review and agreement by the Bank and its counsel. Costs related to this
review will be for the Borrower’'s account.

SUCCESSORS AND ASSIGNS

This Agreement shall extend to and be binding upon the parties hersto and their respective heirs,
executors, administrators, successors and permitted assigns. The Borrower shall not be entitled
to assign or transfer any rights or obligations hereunder, without the consent in writing of the
Bank. The Bank may assign or transfer all or any part of its rights and obligations under this
Agreement to any Person. The Bank may disclose to potential or actual assignees or transferees
confidential information regarding the Borrower and any Guarantor if applicable, (including, any
such information provided by the Borrower, and any Guarantor if applicable, to the Bank) and
shall not be liable for any such disclosure.

GAAP

Unless atherwise provided, all accounting terms used in this Agreement shall be interpreted in
accordance with Canadian Generally Accepted Accounting Principles, as appropriate, for publicly
accouriable enterprises, private enterprises, not-for-profit organizations, pension plans and in
accordance, as appropriate, with Public Sector Accounting Standards for government
organizations in effect from time to time, applied on a consistent basis from period to period. All
financial statements and/or reports shall be prepared using one of the above bases of
presentation, as appropriate. Except for the transition of accounting standards in Canada, any
change In accounting principles or the application of accounting principles is only permitted with
the prior written consent of the Bank.

SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or
enforceability of any other provision of this Agreement and such invalid provision shall be deemed
to be severable.

87
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GOVERNING LAW

This Agreament shall be construed in accordance with and governed by the laws of the Province
identified in the Governing l.aw Jurisdiction section of this Agreement and the laws of Canada
applicable therein, The Borrower irrevocably submits to the non-exclusive jurisdiction of the
courts of such Province and acknowledges the competence of such courts and irrevocably
agrees to be bound by a judgment of any such court.

DEFAULT BY LAPSE OF TIME
The mere lapse of time fixed for performing an gbligation shall have the effect of putting the
Borrower, or a Guarantor if applicable, in default thereof,

SET-OFF

The Bank is authorized (buf not obligated), at any time and without notice, to apply any credit
balance (whether or not then dug) in any account in the name of the Borrower, or to which the
Borrower is beneficially entitied (in any currency) at any branch or agency of the Bank in or
towards satisfaction of the indebtedness of the Borrower due to the Bank under the Credit
Facilities and the other obligations of the Borrower under this Agreement. For that purpose, the
Bank is irrevocably authorized to use all or any part of any such credit balance to buy such other
currencies as may be necessary to effact such application.

NQTICES

Any nofice or demand to be given by the Bank shall be given in writing by way of a letter
addressed to the Borrower. If the letter is sent by telecopier, it shall be deemed received on the
date of transmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the
Borrower's husiness is open for narmal business, and otherwise on the next such day. If the letter
is sent by ordinary mail to the address of the Borrower, it shall be deemed received on the date
falling five (5) days following the date of the letter, unless the letter is hand-delivered to the
Borrower, in which case the letter shall be deemed to be received on the date of delivery. The
Borrower must advise the Bank at once about any changes in the Borrower's address.

CONSENT OF DISCLOSURE

The Borrower hereby grants permission to any Person having information in such Person’s
possession relating to any Potential Prior-Ranking Claim, to release such information to the Bank
{(upon its written request), solety for the purpose of assisting the Bank to evaluate the financial
condition of the Borrower.

NON-MERGER
The provisions of this Agreement shall not merge with any Security provided to the Bank, but
shall continue in full force for the benefit of the parties hereto.

JOINT AND SEVERAL

Where mare than one Person is liable as Borrower or Guarantor if applicable for any obligation
under this Agreement, then the liability of each such Person for such obligation is joint and
several (in Quebec, salidarily) with each other such Person.

COUNTERPART EXECUTION

This Agreement may be executed in any number of counterparts and by different parties in
separate counterparts, each of which when so executed shall be deemed to be an original and all
of which taken together constitute one and the sarme instrument,

ELECTRONIC MAIL AND FAX TRANSMISSION
The Bank is entitled to rely on any agreement, document or instrument provided to the Bank by
the Borrower or any Guarantor as applicable, by way of electronic mail or fax transmission as
though it were an original document. The Bank is further entitied to assume that any
communication from the Borrower received by electronic mail or fax transmission is a reliable
communication from the Barrower.
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ELECTRONIC IMAGING

The parties hereto agree that, at any time, the Bank may convert paper records of this Agreement
and all other documentation delivered to the Bank (each, a "Paper Record") into electronic
images (each, an “Electronic Image") as part of the Bank's normal business practices. The
parties agree that each such Electronic Image shall be considered as an authoritative copy of the
Paper Record and shail be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents of such document in
the same manner as the original Paper Record.

REPRESENTATIONS AND WARRANTIES

The Borrower and 1142024 Ontario Inc. represents and warrants to the Bank that:

a) Iitis duly incorporated, validly existing and duly registered or qualified to carry on business in
each jurisdiction in which its business or assets are located;

b) the execution, delivery and perfarmance by it of this Agreement have been duly authorized by
all necessary actions and do not violate its constating documents or any Applicable Laws or
agreements to which it is subject or by which it is bound;

¢} no event has occurred which conslilutes, or which, with notice, lapse of time, or both, would
constitute, a breach of any covenant or other term or condition of this Agreement or any
Security or any other agreement delivered to the Bank;

d) there is no claim, action, prosecution or other proceeding of any kind pending or threatened
against it or any of its assets or properties before any court or administrative agency which
relates to any non-compliance with any Environmental and Health and Safety Laws which, if
adversely determined, might have a matertal adverse effect upon its financial condition or
operations or its ability to perform its obligations under this Agreement or any Security, and
there are na circumstances of which it is aware which might give rise to any such proceeding
which it has not fully disclosed to the Bank; and

e) it has good and marketable title to all of its properties and assets, free and clear of any
encumbrances, other than as may be provided for herein.

Representations and warranties are deemed to be repeated as at the time of each Borrowing
and/or the entering into each Lease hersunder.

LANGUAGE

The parties hereto have expressly requested that this Agreement and all related documents,
including notices, be drawn up in the English language. Les parties ont expressément demandeé
que la présente convention et tous les documents y afférents, y compris les avis, solent rédigés
en langue anglaise.

WHOLE AGREEMENT

This Agreement and any documents or instruments referred to in, or delivered pursuant fo, or in
connection with, this Agreement constitute the whole and entire agreement between the Borrower
and the Bank with respect to the Credit Facilities.

EXCHANGE RATE FLUCTUATIONS

If, for any reason, the amount of Borrowings and/or Leases outstanding under any facility in a
currency other than Canadian currency, when converted to the Equivalent Amount in Canadian
currency, exceeds the amount available under such facility, the Borrower shall immediately repay
such excess or shall secure such excess to the satisfaction of the Bank.

JUDGEMENT CURRENCY

I for the purpose of obtaining judgement in any court in any jurisdiction with respect to this
Agreement, it is necessary to convert into the currency of such jurisdiction {the “Judgement
Currency") any amount due hereunder in any currency other than the Judgement Currency, then
conversion shall be made at the rate of exchange prevailing on the Business Day before the day
on which judgement is given. For this purpose "rate of exchange” means the rate at which the
Bank would, on the relevant date, be prepared to sell a similar amount of such currency in the
Toronto foreign exchange market, against the Judgement Currency, in accordance with normal
banking procedures.
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in the event that there is a change in the rate of exchange prevailing between the Business Day
before the day on which judgement is given and the date of payment of the amount due, the
Borrower will, on the date of payment, pay such additional amounts as may be necessary to
ensure that the amount paid on such date is the amount in the Judgement Gurrency which, when
converted at the rate of exchange prevailing on the date of payment, is the amount then due
under this Agreement in such other currency together with interest at RBP and expenses
(including legal fees on a solicitor and client basis). Any additional amount due from the Borrower
under this section will be due as a separate debt and shall not be affected by judgement being
obtained for any other sums due under or in respect of this Agreement.
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Schedute “A”
DEFINITIONS

For the purpose of this Agreement, the following terms and phrases shall have the following
meanings:

“Applicable Laws"” means, with respect to any Person, property, transaction or event, all present
or future applicable laws, statutes, regulations, rules, pelicies, guidelines, rulings, interpretatians,
directives (whether or not having the force of law), orders, codes, treaties, conventions,
judgements, awards, determinations and decrees of any governmental, quasi-governmental,
regulatory, fiscal or monetary body or agency or court of competent jurisdiction in any applicable
jurisdiction;

“Borrowing” means each use of a Credit Facility, excluding Leases, and all such usages
outstanding at any time are “Borrowings”;

“Borrowing” means each use of a Credit Facility and all such usages outstanding at any time
are “Borrowings”;

“Business Day’ means a day, excluding Saturday, Sunday and any other day which shall be a
legal holiday or a day on which banking institutions are closed throughout Canada;

“Business Loan Insurance Plan” means the optional group creditor insurance coverage,
underwritten by Sun Life Assurance Company of Canada, and offered in connection with eligible
loan products offered by the Bank;

“CanadianfU3 Accounts Receivable” means trade accounts receivable of the Borrower owing
by Persons whose chief aperating activities are located in the US or Canada;

“Cash Taxes" means, for any fiscal period, any amounts paid in respect of income taxes;

“Contaminant” includes, without limitation, any pollutant, dangerous substance, liquid waste,
industrial waste, hazardous material, hazardous substance or contaminant including any of the
foregoing as defined in any Envircnmental and Health and Safety Law;

“Corporate Distributions” means any payments to any sharehaolder, director or officer, or to any
associate or holder of subordinated debt, or to any shargholder, director or officer of any
associate or halder of subordinated debt, including, without limitation, bonuses, dividends,
interest, salaries ar repayment of debt or making of loans to any such Person, but excluding
salaries to officers or other employees in the ordinary course of business;

“Debt Service Coverage” means, for any fiscal period, the ratio of EBITDA, less Cash Taxes
and, to the extent not deducted in determining net income, less Corporate Distributions, to the
total of Interest Expense and scheduled principal payments in respect of Funded Debt;

“Designated Accounts Receivable” means trade accounts receivable of the Borrower owing by
Shelby Modules and Windsor Modules, both divisions of Magna Closures Inc., a subsidiary of
Magna International;

“EBITDA” means, for any fiscal period, net income from continuing operations (excluding
extraordinary gains or losses) plus, to the extent deducted in determining net income, Interest

Expense and income taxes accrued during, and depreciation, depletion and amortization
expenses deducted for, the period;
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“EDC Accounts Receivable” means trade accounts receivable of the Borrower, where the
payment has been insured by Export Development Canada (“EDC”), and the Bank has been
provided with a duly executed Direction to Pay supported by a copy of the applicable insurance
policy and any renewals thereof;

“Environmental Activity” means any activity, event or circumstance in respect of a
Contaminant, including, without limitation, its storage, use, holding, collection, purchase,
accumulation, assessment, generation, manufacture, construction, processing, treatment,
stabilization, disposition, handling or transportation, or its Release into the natural environment,
including movement through or in the air, s0il, surface water or groundwater,

“Environmental and Health and Safety Laws” means all Applicabte Laws relating to the
environment or occupational health and safety, or any Environmental Activity;

“Equity” means the total of share capital, (excluding preferred shares redeemable within one
year) contributed surplus and retained earnings pius Postponed Debt;

“Equivalent Amount” means, with respect to an amount of any currency, the amount of any
other currency required to purchase that amount of the first mentioned currency through the Bank
in Toronto, in accordance with normal banking procedures;

“Finished Goods Inventory” means the portion of the Borrower's Unencumbered Inventory that
is classified as finished goods inventory;

“Funded Debt” means, at any time for the fiscal period then ended, all obligations for borrowed
money which bears interest or to which interest is imputed plus, without duplication, all obligations
for the deferred payment of the purchase of property, all capital lease obligations and all
indebtedness secured by purchase maney security interests, but excluding Postponed Debt;

“Good Canadian/US Accounts Receivable” means Canadian/US Accounts Receivable
excluding (i) the entire amount of accounts, any portion of which is outstanding more than 90
days after billing date, provided that the under 90 day portion may be included where the aver 90
day portion is less than 10% of the amount of accounts, or where the Bank has designated such
portion as nevertheless good, (i) all amounts due from any affiliate, (iii} bad or doubtful accounts,
(iv) accounts subject to any security interest or other encumbrance ranking or capable of ranking
in priority to the Bank's security, (v) the amount of all holdbacks, contra accounts or rights of set-
off on the part of any account debtor, (vi) those trade accounts receivable included elsewhere in
the Borrowing Limit calculation, or (vii) any accounts which the Bank has previously advised to be
ineligible;

“Good Designated Accounts Receivabla” means Designated Accounts Receivable excluding
(i) the entire amount of accounts, any portion of which is outstanding more than 120 days after
billing date, provided that the under 120 day portion may be included where the over 120 day
portion is less than 10% of the amount of accounts, or where the Bank has designated such
portion as nevertheless good, (i} all amounts due from any affiliate, (iii) bad or doubtful accounts,
{(iv) accounts subject to any security interest or other sncumbrance ranking or capable of ranking
in priority to the Bank's security, (v) the amount of all holdbacks, contra accounts or rights of set-
off on the part of any account debtor, (vi) those trade accounts receivable included elsewhere in
the Borrowing Limit catculation, or (vii) any accounts which the Bank has previously advised to be
ineligible;

“Good EDC Accounts Receivable” means EDC Accounts Receivable, excluding (i} the entire
amount of accounts, any portion of which is outstanding more than 90 days after billing date,
provided that the under 90 day portion may be included where the over 90 day portion is less
than 10% of the amount of accounts, or where the Bank has designated such portion as
nevertheless good, (ii) all amounts due from any affiliate, (i) bad or doubtful accounts, (iv)
accounts subject to any security interest or other encumbrance ranking or capable of ranking in
priority to the Bank’s security, (v) the amount of all holdbacks, contra accounts or rights of set-off
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on the part of any account debtor, or {vi) any accounts which the Bank has previously advised to
be ineligible;

“Good Private Insured Accounts Receivable™ means Private Insured Accounts Receivable,
excluding (i} the entire amount of accounts, any portion of which is outstanding more than 120
days after billing date, provided that the under 120 day portion may be included where the over
120 day portion is less than 10% of the amount of accounts, or where the Bank has designated
such portion as neverthelass good, (i) all amounts due from any affiliate, (jii) bad or doubtful
accounts, (iv) accounts subject to any security interest or other encumbrance ranking or capable
of ranking in priority to the Bank’s security, {v) the amount of all holdbacks, contra accounts or
rights of set-off on the part of any account debtor, or (vi) any accounts which the Bank has
previously advised to be ineligible;

“Guarantor” means any Person who has guaranteed the obligations of the Borrower under this
Agreement;

“Interest Expense” means, for any fiscal period, the aggregate cost of advances of credit
outstanding during that period including, without limitation, interest charges, capitalized interest,
the interest component of capital leases, fees payable in respect of letters of credit and letters of
guarantee and discounts incurred and fees payable in respect of bankers' acceptances;

“Lease” means an advance of credit by the Bank to the Borrower by way of a Master Lease
Agreement, Master Leasing Agreement, Leasing Schedule, Equipment Lease, Conditional Sales
Contract, or pursuant to an Interim Funding Agreement ar an Agency Agreement, in each case
issued to the Borrower,

“Maturity Date™ means the date on which a facility is due and payable in full;

“Permitted Encumbrances” means, in respect of the Borrower:

a) liens arising by operation of law for amounts not yet due or delinguent, minor encumbrances
an real property such as easements and rights of way which do not materialty detract from
the value of such property, and security given to municipalities and similar public authorities
when raquired by such authorities in connection with the operations of the Borrawer in the
ordinary course of business; and

b) Security granted in favour of the Bank;

“Person” includes an individual, a partnership, a joint venture, a trust, an unincorporated
organization, a company, a corporation, an association, a government or any department or
agency thereof including Canada Revenue Agency, and any other incorporated or unincorporated
entity;

“Policy” means the Business Loan Insurance Plan policy 5100, issued by Sun Life Assurance
Company of Canada to the Bank;

“Postponed Debt” means indebtedness that is fully postponed and subordinated, both as to
principal and interest, on terms satisfactory to the Bank, to the obligations owing {o the Bank
hereunder;

“Patential Prior-Ranking Claims” means all amounts owing or required to be paid, where the
failure to pay any such amount could give rise to a claim pursuant to any law, statute, regulation
or otherwise, which ranks or is capable of ranking in priority to the Security or otherwise in priority
to any claim by the Bank for repayment of any amounts awing under this Agreement;

“Private Insured Accounts Receivable” means trade accounts receivable of the Borrower,
where the payment has been insured by an insurer acceptable to the Bank, on terms and
conditions satisfactory to the Bank, and the Bank has been named as loss payee by way of a duly
executed assignment of or a rider/fendorsement to the applicable insurance policy from such other
insurer, supported by a copy of the applicable insurance policy and any renewals thereof;
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“Raw Materials Inventory” means the portion of the Borrower's Unencumbered Inventory that is
classified as raw materials inventory,

“RBP" and “Royal Bank Prime” each means the annual rate of interest announced by the Bank
from time to fime as being a referance rate then in effect for determining interest rates on
commaercial lpans mada in Canadian curency in Canada;

“RBUSBR" and “Royal Bank US Base Rate” each means the annual rate of interest
announced by the Bank from time to time as a reference rate then in effect for determining
interest rates on commercial loans made in US currency in Canada;

“Release” includes discharge, spray, inject, inoculate, abandon, deposit, spill, leak, seep, pour,
emit, empty, throw, dump, place and exhaust, and when used as a noun has a simitar meaning;

“Tangible Net Worth” means the total of Equity less intangibles, deferred charges, leasehold
improvements, deferred tax credits and unsecured advances to related parlies. For the purpose
hereof, intangibles are assets lacking physical substance;

“Total Liabilities” means all liabilities, exclusive of deferred tax liabilities and Postponed Debt,

“Unencumbered Inventory” means inventory of the Borrower which is not subject to any
security interest or other encumbrance or any other right or claim which ranks or is capable of
ranking in priority to the Bank’s security including, without limitation, rights of unpaid suppliers to
repossess inventory within 30 days after delivery and rights of unpaid farmers, fishermen and
aquaculturalists in respect of any unpaid amounts for products sold and delivered within the
previous 15 days, under the Bankruptcy and Insolvency Act, Canada,

“US" means Unitad States of America.
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Schedule “B”

CALCULATION AND PAYMENT OF INTEREST AND FEES

LIMIT ON INTEREST
The Borrower shall not be obligated to pay any interest, fees or costs under or in connection with
this Agreement in excess of what is permitted by Applicable Law.

OVERDUE PAYMENTS

Any amount that is not paid when due hereunder shall, uniess interest is otherwise payable in
respect thereof in accordance with the terms of this Agreement or the instrument or contract
governing same, baar interest until paid at the rate of RBP plus 5% per annum or, in the case of
an amount in US currency if applicable, RBUSBR plus 5% per annum. Such interest on overdue
amounts shall be computed daily, compounded monihly and shall be payable both before and
after any or all of default, maturity date, demand and judgement.

EQUIVALENT YEARLY RATES

The annual rates of interest or fees to which the rates calculated in accordance with this
Agreement are equivalent, are the rates so calculated multiplied by the actual number of days in
the calendar year in which such calculation is made and divided by 368.

TIME AND PLACE OF PAYMENT

Amounts payable by the Borrower hereunder shall be paid at such place as the Bank may advise
from time to time in the applicable currency. Amounts due on a day other than a Business Day
shall ba deemed to be due on the Business Day next following such day. Interest and fees
payable under this Agreement are payable both before and after any or all of default, maturity
date, demand and judgement.

RBP LOANS AND RBUSBR LOANS

The Borrower shall pay interest on each RBP Loan and RBUSBR Loan, monthly in arrears, on
the 26th day of each month or such other day as may be agreed o between the Borrower and the
Bank. Such interest will be calculated monthly and will accrue daily on the basis of the actual
number of days elapsed and a year of 365 days and shall be paid in the currency of the
applicable Barrawing.
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ADDITIONAL BORROWING CONDITIONS

FEF Contracts

“Fareign Exchange Forward Contract” or “FEF Contract” means a currency exchange
iransaction or agreement or any option with respect to any such transaction now existing or
hereafter entered into between the Borrower and the Bank;

At the Borrower's request, the Bank may agree to enter into FEF Contracts with the Borrower
from time to time. The Borrower acknowledges that the Bank makes no formal commitment
herein to enter into any FEF Contract and the Bank may, at any time and at afl times, in its sole
and absolute discrefion, accept or reject any request by the Borrower to enter into a FEF
Contract. if the Bank does enter into a FEF Contract with the Borrower, it will do so subject to the
following:

a)

b}

c)

d)

f)

g}

the Borrower shall promptly issue or countersign and return a confirmation or
acknowledgement of the terms of each such FEF Contract as required by the Bank;

the Borrower shall, if required by the Bank, promptly enter into a Foreign Exchange and
Options Master Agreement or such other agreement in form and substance satisfactory to the
Bank to govern the FEF Contract(s);

in the event of demand for payment under the Agreement of which this schedule forms a part,
the Bank may terminate all or any FEF Contracts. If the agreement goveming any FEF
Contract does not contain provisions governing termination, any such termination shall be
effected in accordance with customary market practice. The Bank's determination of amounts
owing under any terminated FEF Contract shall be conclusive in the absence of manifest
grror, The Bank shaill apply any amount owing by the Bank to the Borrower on termination of
any FEF Contract against the Borrower's obligations to the Bank under the Agreement and
any amount owing to the Bank by the Borrower on such termination shall be added to the
Borrower's obligations ta the Bank under the Agreement and secured by the Securily;

the Borrower shall pay all required fees in connection with any FEF Contracls and indemnify
and hold the Bank harmless against any loss, cost or expense incurred by the Bank in
relation to any FEF Contract;

any rights of the Bank herein in respect of any FEF Contract are in addition to and not in
limitation of or substitution for any rights of the Bank under any agreement governing such
FEF Contract. In the event that there is any incansistency at any fime between the terms
hereof and any agreement governing such FEF Contract, the terms of such agreement shall
prevail;

in addition to any security which may be held at any time in respect of any FEF Contract,
upon request by the Bank from time to time, the Borrower will deliver to the Bank such
security as is acceptable to the Bank as continuing collateral security for the Barrower's
obligations to the Bank in respect of FEF Contracts; and

the Borrower will enter each FEF Contract as principal, and only for purposes of hedging
currency risk arising in the ordinary course of the Borrower's business and not for purposes
of speculation. The Borrower understands and hereby acknowledges the risks associated
with each FEF Contract, including those disclosed by the Bank in the attached Risk
Disclosure Statement received by the Borrower.
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FOREIGN EXCHANGE FORWARDS
RISK DISCLOSURE STATEMENT

The Borrower should only enter into over-the-counter foreign exchange forward contracts or
variations thereof (“FX Forwards") if it has sufficient knowledge and experience to evaluate
them and if it understands, acknowledges and is capable of assuming all of the risks
associated with them, including those described below.

Market or Price Risk. £X Forwards involve market or price risk. At any given time after
axecution but prior to maturity, an FX Forward will have a market value which may be
greater or less than the market value the FX Forward had at the time of execution.
Accordingly, if the Borrower wishes to reverse or close-out an FX Faorward prior to maturity,
there may be a resulting gain or loss to the Borrower. Such gain or loss could be substantial
depending on the terms of the FX Forward and market conditions, which can change
continuously and rapidly.

Absence of Advisory Relationship. While Royal Bank of Canada (“RBC”) may comment
on a variety of topics in conversation with the Borrower, the Borrower should not assume

that RBC is acting in an advisory capacity unless RBC expressly indicates otherwise. All
information provided by RBC should be evaluated by the Borrower independently of RBC.
This includes not only information about market conditions and trends but also any
information about the legal, regulatory, tax, accounting and credit issues generated by FX
Forwards.

This Risk Disclosure Statement does not purport to disclose all of the risks and material
considerations associated with FX Forwards, and neither this Risk Disclosure Statement,
nor any other document provided by RBC, should be construed as legal, tax, investment
or business advice or counsel.
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Schedule “G”

BORROWING LIMIT CERTIFICATE

month ending

, representing the Borrower hereby certify as of

1. I 'am familiar with and have examined the provisions of the Agreement dated July 23, 2018
and any amendments thereto, between Sle-Co Plastics Inc., as Barrower, and Royal Bank of
Canada, as the Bank and have made reasonable investigations of corporate records and
inquiries of other officers and senior personnel of the Borrower, Terms defined in the
Agreement have the same meanings where used in this certificate.

2. The Borrowing Limit is $

Total Canadian/US
Less: a)

b)
c)

d)
e)

f)

q)
Plus: h)

Goaod Canadian/US
Marginable Good C

Accounts Receivable

Accounts, any portion of which exceeds 90
days

Accounts due from affiliates

“Under 90 days” accounts where collection is
suspect

Accounts subject to prior encumbrances
Holdbacks, cantra-accounts or rights of set-
off

Accounts included elsewhere in the
Barrowing Limit calcutation

Other ineligible accounts

Under 90 day portion of accounts included in
a) above, where the over 90 day portion is
less than 10% of the amount of accounts, or
which the Bank has designated as
nevertheless gaod

Accounts Receivable

anadian/US Accounts Receivable at 75% of A

Total EDC Accounts Receivable

Less: a)

Plus: q)

Accounts, any portion of which exceeds 90
days

Accounts due from affiliates

“Under 90 days" accounts where collection is
suspact

Accounts subject to prior encumbrances
Haoldbacks, contra-accounts or rights of set-
off

Other ineligible accounts

Under 90 day portion of accounts included in
a) above, where the over 90 day portion is
less than 10% of the amount of accounts,
which the Bank has designated as
nevertheless good

Good EDG Accounts Receivable

Marginable Good E

DC Accounts Receivabie at 90% of C

Total Private Insured Accounts Receivable

Less: a)

b}
c)

Accounts, any portion of which exceeds 120
days

Accounts due from affiliates

“Under 120 days" accounts where collection
is suspect

, calculated as follows:

N

&3 £

1NN

A &

T T

& &R

m»
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d) Accounts subject to prior encumbrances $
@) Holdbacks, contra-accounts or rights of set-  §
off
f}  Other ineligible accounts $
Plus: @) Under 120 day portion of accounts included in  §
a) above, where the over 120 day portion is
less than 10% of the amount of accounts,
which the Bank has designated as
nevertheless good
Good Private Insured Accounts Receivable E $___
Marginable Good Private Insured Accounts Receivable at 90% of F §
E
Total Designated Accounts Receivable $
Less: a}  Accounts, any portion of which exceeds 120  §
days
b) Accounis due fram affiliates $
¢) “Under 120 days" accounts where collection  $
is suspect
d) Accounts subject to prior encumbrances $
e) Holdbacks, contra-accounts or rights of set- $
off
fy  Accounts included etsewhere in the $
Borrowing Limit calculation
g) Other inaligible accounts $
Plus: h)  Under 120 day portion of accounts included in  $
a) above, where the over 120 day portion is
less than 10% of the amount of accounts,
which the Bank has designated as
nevertheless good
Good Designated Accounts Receivable G §
Marginable Good Designated Accounts Receivable at 75% of G H %
Total inventory classified as finished goods inventory (valued at $
lesser of cost or net realizable value)
Less: a) Inventory subject to prior encumbrances $
b)  Inventory subject to 30 day supplier payables §
c)  Other non qualifying inventory $
Finished Goods Inventory I $
Marginable Finished Goods Inventory at 50% of | {(Max J $
$750,000.00)
Total inventory classified as raw materials inventory {valued at $
lesser of cost or net realizable value)
Less: a) Inventory subject to prior encumbrances 3
b) Inventory subject to 30 day supplier payables $
¢)  Other non qualifying inventory $
Raw Materials Inventory K &
Marginable Raw Materials Inventory at 50% of K L &
Less: Potential Prior-Ranking Claims while not
fimited to these include:
Sales tax, Excise & GST $
Employee source deductions such as E.l., CPP, Income Tax $
Workers Compensation Board $
Wages, Commissions, Vacation Pay $
Unpaid Pension Plan Contributions $
Overdue Rent, Property & Business Tax and potential claims $__
from third parties such as subcontractors
Other 3
Total Potential Prior-Ranking Claims M $
Borrowing Limit (B+D+F+H+J+L-M) $
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Less: Facility #1 Borrowings $
Margin Surplus (Deficit) $

3. Annexed hereto are the following reports in respect of the Borrower:

a) aged list of accounts receivabie,

b) aged list of accounts payable,

¢) aged list of EDC Accounts Receivable indicating country of origin for each receivable and
most recent credit approval listing from EDC supported by Direction to Pay,

d} aged list of Private Insured Accounts Receivable indicating country of origin for each
receivable and most recent credit approval listing from the insurer supported by a loss
payable endorsement to or assignment of the applicable insurance policy,

@) status of inventory, and

f)  lisling of Potential Prior-Ranking Claims.

4. The reports and information provided herewith are accurate and complete in all respects and

all amounts cerlified as Potential Prior-Ranking Claims are current amounts owing and not in
arrears.

Dated this day of , 20

Per:

Narne:

Title:
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Schedule “H”
BORROWER - COMPLIANCE CERTIFICATE

[, , representing the Borrower. heraby certify as of
fiscal year ending :

1. lam familiar with and have examined the provisions of the Agreement dated July 23, 2018
and any amendments thereto, between Sle-Ca Plastics Inc., as Borrower, and Royal Bank of
Canada as the Bank, and have made reasonable investigations of corparate records and
inquiries of other officers and senior personnel of the Borrower. Terms defined in the
Agreement have the same meanings where used in this certificate.

2. The representations and warranties contained in the Agreement are true and correct.

3. No event or circumstance has occurred which constitutes or which, with the giving of notice,
lapse of time, or both, would constitute a breach of any covenant or other term or condition of
this Agreement and there is no reason to believe that during the next fiscal year of the
Borrower, any such event or circumstance will occur.

Dated this day of , 20

Per:

Name:
Title:

Per:

Name:
Title:

Page 1 of 1

101




a's of fiscal yaar ending

1.

Dated this day of

Schedule “K”
1142024 - COMPLIANCE CERTIFICATE

, representing 1142024 Ontario Inc. hereby certify

I am familiar with and have examined the provisions of the Agreement dated July 23, 2018
and any amendments thereto, between Sle-Co Plastics Inc., as Borrower, and Royal Bank of
Canada as the Bank, and have made reasonable investigations of corporate records and
inquiries of other officers and senior persanne! of the Borrower and any Guarantor if
applicable. Terms defined in the Agreement have the same meanings where used in this
certificate,

The representations and warranties contained in the Agreement are true and correct,

No event or circumstance has occurred which constitutes or which, with the giving of notice,
lapse of time, or both, would constitute a breach of any covenant or other term or condition of
this Agreement and there is no reason to believe that during the next fiscal vear of 1142024
Ontario Inc., any such event or circumstance will occur,

Debt Service Coverage is :1, being not less than the minimum required ratio of 1.25:1.

The ratio of Total Liabilities to Tangible Net Worth is 11, being not greater than the
maximum permitted ratio of 3:1 .

The detailed calculations of the foregoing ratios and covenants is set forth in the addendum
annexed hereto and are true and correct in ail respects,

20
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fiscal quarter ending

4,

Dated this day of , 20

Schedule “I”

BORROWER - COMPLIANCE CERTIFICATE

, reprasenting the Borrower hereby certify as of

| am familiar with and have examined the provisions of the Agreement dated July 23, 2018
and any amendmaents thereto, between Sle-Co Plastics Inc., as Borrower, and Royal Bank of
Canada as the Bank, and have made reasonable investigations of corparate records and
inquiries of other officers and senior persannel of the Borrower and any Guarantor if
applicable. Terms defined in the Agreement have the same meanings where used in this
certificate.

The representations and warrantias contained in the Agreement are true and correct.

No event or circumstance has occurred which constitutes or which, with the giving of notice,
lapse of time, or both, would constitute a breach of any covenant or other term or condition of
this Agreement and there is no reason to believe that during the next fiscal quarter of the
Borrower, any such event ar circumstance will occur.

EBITDA, calculated on a cumulative fiscal year (fiscal year ending April 30, 2019} to date
basis, of not less than $418,000.00 as at fiscal quarter ending October 31, 2018, increasing
to $986,000.00 as at fiscal quarter ending January 31, 2019, further increasing to
$1,995,000.00 as at fiscal quarter ending April 30, 2019, and thereafter.

EBITDA calculated on a cumulative fiscal year (fiscal year ending April 30, 2020) o date
basis, of not less than $1,075,000.00 as at fiscal quarter ending Juty 31, 219, increasing to
$2,308,000.00 as at fiscal quarter ending October 31, 2019 and thereafter.

The detailed calculations of the foregoing ratios and covenants is set forth in the addendum
annexed hereto and are true and correct in all respects.

Per:

Name:
Title:

Per:

Name:
Title:
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Schedule “J"

RBC COVARITY DASHBOARD TERMS AND CONDITIONS

If the Borrower elects to fulfill the reporting requirements relating to the submission of financial
information set out in this Agreement by accessing a secure web based portal (‘RBG Covarity
Dashboard’) via the Internet and using RBC Covarity Dashboard to electronically upload the
Borrower's financial information and to complete online and electronically submit certificates,
reports and/or forms (the “Service™), then the following terms and conditions (the “RBC Cavarity
Dashboard Terms and Conditions”) apply and are deemed to be included in, and form part of,
the Agreement.

1. Definitions. For the purpose of the RBC Covarity Dashboard Terms and Conditions:

“‘Disabling Code” means any clack, timer, counter, computer virus, worm, software lack, drop
dead device, Trojan horse routing, trap door, time bomb, or any other unauthorized codes,
designs, routines or instructions that may be used to access, modify, replicate, distort, delete,
damage or disable any Electronic Channel, including any related hardware or software.

“Designated User” an individual permitted to act on behalf of and bind the Borrawer in all
respects, and specifically in the submission of Electronicaily Uploaded Financial Information
and/or Electronically Submitted Certificates,

“Electronic Channel” means any telecommunication or electronic transmission method which
may be used in connection with the Service, including computer, Intemet, telephone, e-mail or
facsimile.

“Electronic Communication” means any information, disclosure, request or other
communication or agreement sent, received or accepted using an Electronic Channel,

“Electronically Submitted Certificates” means certificates, reports and/or forms completed
online and electronically submitted by any Designated User accessing the Service.

“Electronically Uploaded Financial Information™ means financial data, reports and/or
information of the Borrower electronically uploaded by any Designated User accessing the
Service.

“Internet” means a decentralized global communications medium and the world-wide network of
computer networks, accessible to the public, that are connected to each other using specific
protocols, which provides for file transfer, electronic mail, remote log in, news, database access,
and other services.

“Password"' means a combination of numbers and/or letters selected by a Designated User that
is used to identify the Designated User. The Password is used in conjunction with a User 1D to
access the Service.

“Security Breach" means any breach in the security of the Service, or any actual or threatened
use of the Service, a Security Device, or Electronic Channel in a manner contrary to the
Agreement, including, without limitation, the introduction of Disabling Code or a Virus to the
Service.

“Security Device" means a combination of a User ID and Password.

“Software” means any computer program or programming {in any code format, including source
code), as modified from time to time, and related docurnentation.
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“User ID” means the combination of numbers and/or letters selected by the Borrower used to
identify a particular Designated User. The User ID is used in conjunction with a Password to
access the Service.

“Virus" means an element which is designed to corrupt data or enable access to or adversely
impact upon the performance of computer systems, including any virus, worm, logic bomb and
Trojan haorse,

Terms defined in the Agreement have the same meanings where used in the RBC Covarity
Dashboard Terms and Conditions.

2. Access to the Service. The Borrower will appoint one or more Designated User(s) to access
the Service on behalf of the Borrower. The Borrower acknowledges and agrees that each
Designated User appointed by the Borrower may electronically upload the Borrower's financial
information and may view all previously uploaded financial information and all calculations in the
RBC Covarity Dashboard.

At the time of registration for the Service, the Borrower will advise the Bank of the name and e-
mail address of each Designated User. The Borrower will immediately advise the Bank if a
Designated User changes or is no longer valid.

The Bank will provide the Borrower with a User 1D and temporary password for each Designated
User. Each Designated User will receive the User |D and temporary password delivered to their
e-mail address. Each Designated User will change the temporary password to a unique
Password which may not be easily guessed or abtained by others. If it is suspected or known
that the Passward has been compramised in any way, the Password must be changed
immediately.

On first access to the Service, each Designated User will be required to read and agree to terms
of use which will thereafter be accessible from a link located on each web page of the Service.

3. Security Devices. The Borrower recognizes that possession of a Security Device by any
person may result in that person having access to the Service. The Borrower agrees that the use
of a Security Device in connection with the Service, including any information sent, received or
accepted using the Service, will be deemed to be conclusive proof that such information is
accurate and complete, and the submission of which is authorized by, and enforceable against,
the Borrower.

The Borrower is responsible for maintaining the security and confidentiality of Security Devices
which may be used in connection with the Service. The Borrower is responsible for ensuring that
a Security Device will only be provided to and used by a Designated User. The Borrower agrees
to be bound by any actions or omissions resulting from the use of any Security Device in
connection with the Service.

4. Security. Each party shall at all imes have in place appropriate policies and procedures to
protect the security and confidentiality of the Service, Electronic Channels and Electronic
Communication and to prevent any unauthorized access to and use of the Service and Electronic
Channels. The Borrower agrees to comply with any additional procedures, standards or other
security requiremnents that the Bank may require in arder to access the Service.

The Borrower will not (i) access or use the Service for an illegal, fraudulent, malicious or
defamatory purpose, or (i) take steps or actions that could or do undermine the security, integrity,
effectiveness, goodwill or connectivity of the Service (including illegal, fraudulent, malicious,
defamatory or other activities that threaten to harm or cause harm to any other person).

The Borrower agrees not to transmit via the Service any viruses, worms, defects, Trojan horses
or any items of a destructive nature. The Borrower shall maintain the security of their computer by
using anti-virus scanning, a firewall and instatiing the latest security patches to provide assurance
that no Virus is introduced into the systems or Software while accessing the SdfRce.
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5. Unsecure Electronic Channels. The Borrower acknowledges and agrees that if it uses, or if
it authorizes and directs the Bank to use, any unencrypted Electronic Channal, including
unencrypted e-mail or facsimile, any Electronic Communication sent, received andfor accepted
using such Electronic Channel is nat secure, reliable, private or confidential. Any such Electronic
Communication could be subject to interception, loss or alteration, and may not be received by
the intended recipient in a timely manner or at all. The Borrower assumes full responsibility for
the risks associated with such Electronic Communication.

6. Notice of Security Breach. The Borrower shall notify the Bank by notifying the RBC Account
Manager in writing immediately of any Security Breach including: (i) any application vuinerability
or if a Virus Is contained in or affects transmission of information to the Service; or (i} if the
Borrower knows or reasonably ought to know that an unauthorized person may have access 10
the Service, Security Device or Electronic Channel.

If a Security Breach occurs the Borrower shall: (i) assist the Bank in the management of any
consequences arising from it; (i) take any reasonable steps necessary for it to take to mitigate
any harm resulting from it; and (iii) take appropriate steps to prevent its recurrence.

7. Binding Effect. Any Electronic Communication that the Bank receives from or in the name of,
or purporting to be from or in the name of, the Borrower or any other person on the Borrower's
behalf in cornection with the Service, will be considered to be duly authorized by, and
enforceable against, the Borrower. The Bank will be authorized to rely and act on any such
Electronic Communication, even if the Electronic Communication was not actually from the
Borrower or such other person or differs in any way from any previous Electranic Communication
sent to the Bank. Any Electronically Upioaded Financial Infarmation will be considered to be
financial information submitted to the Bank by an individual permitted to act on behalf of and bind
the Borrower in all respects, and the Bank will be authorized to rely and act on any such
Electronically Uploaded Financial Information accordingly. Any Electronically Submitted
Certificates will be considered ta be certificates, reports andfor forms completed and submitied to
the Bank by an individual permitted to act on behalf of and bind the Borrower in all respects, and
the Bank will be authorized to rely and act on any such Electronically Submitted Cerlificates
accordingly.

8. Representations and Warranties. The Borrower represents and warrants to the Bank that
each time Electronically Uploaded Financial information and/or Electronically Submitted
Certificates are submitted: (i) all financial statements, certificates, forms, reports and all
information contained therein will be accurate and complete in all respects; (ii) all amaounts
certified as Potential Priar-Ranking Claims will be current amounts owing and not in arrears;
(iii) all representations and warranties contained in the Agreement will be true and correct; and
(iv) no event will have occurred which constitutes, or which, with notice, lapse of time, or both,
would constitute an Event of Default or breach of any covenant or other term or condition of the
Agreement. The Borrower will be deemed to repeat these representations and warranties each
time Electronicalty Uploaded Financial Information and/or Electronically Submitted Certificates
are submitted.

9. Evidence. Electronic records and other information obtained by the Bank in an Electronic
Comrmunication will be admissible in any legal, administrative or other proceedings as conclusive
evidence of the contents of those communications in the same manner as an original paper
document, and the Borrower waives any right to object to the introduction of any such record or
other information into evidence on that basis.

10. Limitation of Liability. The Bank is not responsible or liable for any damages arising from:
(i) inaccurate, incomplete, false, misleading, or fraudulent information provided to the Bank;
(ii) losses incurred as a result of an actual or potential Security Breach; or (iil) losses incurred as
a result of application vuinerability or Virus that is contained in or affects any Software or systems
used by or on behalf of the Borrower in conneaction with the Service.

Although every effort is made to provide secure transmission of information, timely
communication and confidentiality cannot be guaranteed. In no avent shall the Bank be liable for
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any loss or harm resulting from the use of the Service, or from a breach of confidentiality in
respect of use of the Service,

11. Termination. The ability of the Barrower to fulfill the reporling requirements relating to the
submission of financial information set oul in the Agreement using RBC Covarity Dashboard shall
terminate upon revocation of access ta the Service. In addition, the Bank may suspend or
terminate access to or discontinue the Service immediaiely for any reason at any time without
prior notice. The Bank will not be responsible for any toss or inconvenience that may result from
such suspension or termination. The Barrower, upon giving notice to the Bank by notifying the
RBC Account Manager in writing, may terminate use of the Service at any lime.

12. Amendment. The Bank may amend these RBC Covarity Dashboard Terms and Conditions
upon 30 days notice (which may be given electronically by way of e-mail or in writing) to the
Borrower. The Borrower agrees that the continued use of the Service after the effective date of a
change will constilute conclusive avidence of consent to all such amendments and the Borrower
shall be bound by the amendments.
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Royal Bank of Canada
Commercial Financial Services
Suite 700- 383 Richmond Street
London, ON N6A 3C4

August 22, 2018
Privafe and Confidential

SLE-CO PLASTICS INC.
1425 Creamery Road
London, ON

N5V 5B3

We refer to the agreement dated July 23, 2018 and any amendments thereto, between Sle-Co
Plastics Inc., as the Borrower, and Royal Bank of Canada, as the Bank, (the “Agreement”).

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or events of default now existing or hereafter arising under any
Bank document, and whether known or unknown, and this amending agreement shall not be
construed as a waiver of any such breach, default or events of default.

All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the
Agreement.

The Agreement is amended as follows:
a) the description of Facility #1 is amended and restated as follows:

Facility #1: $5,500,000.00 revolving demand facility reducing to $3,500,000.00 on
September 30, 2018, by way of:

b) the Availability section for Facility #1 is amended by the addition of the following:

The amount available under this facility is temporarily increased for the period
commencing August 17, 2018 and ending September 30, 2018 (the “Reduction Date”).
This temporary increase is for the above referenced period only. On the Reduction Date
(and provided that the Bank has not cancelled this facility or issued a demand for
repayment), the amount available under this facility shall reduce to $3,500,000.00 and
the Borrower shall make all payments necessary to ensure that outstanding Borrowings
under this facility do not exceed the amount available at any time and from time to time.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible.

If the Borrower decides to apply for insurance on the Borrowings, the application will be made

® Registered Trademark of Royal Bank of Canada

SRF # 524689098 Page 1 of 6
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Sle-Co Plastics Inc. August 22,2018

via the Bank's Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower's signature below as the Borrower’s waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are not insured under the Policy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower’s existing
Borrowings. If the Borrower does not want Business Loan Insurance Plan coverage to apply to
any new Borrowings, a different loan account number will need to be set up and all uninsured
loans attached to it.

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower’s signature below as the
Borrower’s waiver of the Bank’s offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Borrower executes this Agreement.

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person’s age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions
provided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure.

CONDITIONS PRECEDENT
The effectiveness of this amending agreement is conditional upon receipt of:

a) a duly executed copy of this amending agreement;

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank;

c) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

d) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally;

e) all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank.
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Sle-Co Plastics Inc. August 22. 2018

COUNTERPART EXECUTION

This amending agreement may be executed in any number of counterparts and by different
parties in separate counterparts, each of which when so executed shall be deemed to be an
original and all of which taken together constitute one and the same instrument.

All other terms and conditions outlined in the Agreement remain unchanged and in full force and
effect.

This amending agreement is open for acceptance until September 22, 2018, after which date it
will be null and void, unless extended in writing by the Bank.

ROYAL BANK OF CANADA

Per:
Name: Mike Cussen
Title: Vice President, Business Credit

/nl

Agreed to and accepted this _ 22 day of __Aug ,20 18 .

SLE-CO PLASTI¢S INC.

Per: A

Name: Jeff’rey J Sleegers
Title: President

Per:
Name:
Title:

[/We have the authority to bind the Borrower

We acknowledge and confirm our agreement with the foregoing terms and conditions, as
Guarantor, as of Aug 22 , 20

1142024 ONTARIO INC.

. Per:
Name: Yeffrey J Sleegers

Title: President

Per:
Name:
Title:

[/We have the authority to bind the Guarantor
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Sle-Co Plastics Inc. August 22,2018

We acknowledge and confirm our agreement with the foregoin%erms and conditions, as

Guarantor, as of Aug 22 , 20
1457020 ONTARJO INC.

Per: 4 ‘

Name: Ueffrey J Sleegers

Title: President

Per:

Name:

Title:

I’Ve have the authority to bind the Guarantor

We acknowledge and confirm our agreement with the foregoing terms and conditions, as
Guarantor, as of Aug 22 ,20 18 |

1353732 ONTARIO INC.

Per: A

Name: Jéffrey J Sleegers
Title: President

Per:

Name:

Title:

I/'We have the authority to bind the Guarantor

We acknowledge and confirm our agreement with the foregoing terms and conditions, as

Guarantor, as of Aug 22 20 18 .
2253125 omlew.
Per: —_
_ll\_l.?]m.e: Jeffrey J Sleegers
e President
Per:
Name:
Title:

I/'We have the authority to bind the Guarantor
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Sle-Co Piastics Inc. August 22, 2018

We acknowledge and confirm our agreement with the foregomg terms and conditions, as
Guarantor, .as of Aug 22

2351901 ON‘/tleO INC.
Per:

Name: " Jeffrey J Sleegers
Title: President

Per:
Name:
Title:

1AWe have the authority to bind the Guarantor

We acknowledge and confirm our agreement with the foregoing terms and conditions, as
Guarantor, as of Aug 22 ,20_18

2366608 ONTARIO INC.

Per: 1

Name: Jeffrey J Sleegers
Title: President

Per:

Name:

Title:

I/We have the authority to bind the Guarantor

We acknowledge and confirm our agreement with the foregoing terms and conditions, as

Guarantor, as of Aug 22 ,20 18 |
2384003 ox T/th
Per:
.Il\_l.?lm,e: ‘ Jeffrey J Sleegers
itie President
Per:
Name:
Title:

I/'We have the authority to bind the Guarantor
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| acknowledge and confirm my agreement with1the foregoing terms and conditions, as Guarantor,
20

as of AAug 22
VA
\_"—_\

JEEKFREY J. SLEEGERS
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Mapey

THIS CREDIT AMENDING AGREEMENT made as of the day of Eebeuary; 2019

BETWEEN:
ROYAL BANK OF CANADA
222 Bay St. — 24th Floor
Toranto, ON M5K 1G8

{hereinafter called the "Bank")

OF THE FIRST PART

-and-
SLE:CO PLASTICS INC. (“PLASTICS INC.”)
400 South Edgeware Road
St. Thomas, ON N5P 3725

SLE-CO PROPERTIES INC. (“PROPERTIES INC.”)
400 South Edgeware Road
St. Thomas, ON N5P 325

(hereinafter collectively, and in such capacity, called
the “Borrowers”}

OF THE SECOND PART
-and-

1142024 ONTARIO INC. (“114 INC."}
1425 Creamery Road
London, ON NSV 5B3

2253125 ONTARIO INC. (“225 INC."}
1425 Creamery Road
London, ON N5V 5B3

2384003 ONTARIO INC. (“238 INC.”)
1425 Creamery Road
London, ON N5V 583

(114 Inc., 225 Inc.,, and 238 Inc. collectively, the
“Corporate Guarantors”)

JEFFREY SLEEGERS (“SLEEGERS”)
589 Clarke Road
London, ON N5V 2E1

(hereinafter together with Plastics Inc. and Properties
Inc. collectively, and in such capacity, calied the
“Guarantors”)

OF THE THIRD PART
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RECITALS
A. The Bank has made certairi Credit Facilities available to the Borrowers as more
particularly described in this Agreement;

B. Plastics Inc. operates as a manufacturer and supplier of moulded plastic automotive
parts from premises municipally known as 400 South Edgeware Road, St. Thomas,

Ontario and legally described as:

a. PTLT 81ST Range South Edgeware Road Yarmouth PT 1 & 211RB493; TAW
E£230839, £E230840, £230841; ST E378042; St. Thomas (PIN 35163-0288 (LT)),

b, PCL 8-2 SEC YAR-SER; PT LT 8 Range South Of Edgeware Rd Yarmouth PT 2
11R153; S/T LT37577;.St. Thomas (PIN 35163-0283 (LTH;

(a-b collectively, the “Real Property”)

C. Properties Inc. is the owner of the Real Property. Properties Inc. was formed on October
17, 2018 through the amalgamation of 1353732 Ontario Inc, ("135A Inc.") 1457020
Ontario Inc. ("145A 1nc."), 2351901 Ontario Inc. (“235A Inc.”) and 2366608 Ontario [nc.
("236A Inc.") (collectively, the “Predecessor Companies”) on October 17, 2018 (the
“Amalgamation”). The assets of the Predecessor Companies are owned by Properties
Inc., and the obligations of the Predecessor Companies remain the obligations of

Properties Inc.;

D. While Properties Inc. is the owner of the Real Property, 236A Inc. remains listed on title
as the registered owner of the Real Property,

E. There is a construction lien and a certificate of action registered on title to the Real
Property in favour of Rassaun Services Inc. in the sum of $494,708 as at November 28,
2018 {the “"Constructton Lien™);

F. The Borrowers are in default of the Credit Facilities as follows:

a. Prior barrowings in excess of the fimits-under the Credit Facilities;

b. The registration of the Construction Lien as against title to the Real Property;
and,
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¢. Failure to meet EBITDA calculated on a cumulative year (fiscal year ending April
30, 2019) to date basis of not less than $418,000 as at fiscal quester ending
October-31, 2018,

{collectively, the "Defauits"}

G. The Borrowers and the Corporate'Guarantors have consented to the Bank’s
engagement of BDO Canada Limited ("BDO” or the "Consultant") as a financial advisor
to the Borrowers and Corporate Guarantors, pursuant to the terms of an Engagement
Letter dated January 21, 2019, with all related expenses to be borne solely by the
Borrowers and Corporate Guarantors;

H. Pursuant to the terms of this Agreement, the Bank shall forbear from issuing demands
for payment and Notices of Intention to Enforce Security pursuant to section 244(1) of
the Bankruptcy and Insolvency Act ("BIA"} to the Borrowers and Guarantors
{collectively, the “Demands”) until the Termination Date;

I. The Borrowers and the Guarantors have requested additional credit in the form of the
$250,000 Temporary Overrun (as defined at Article 11 below), and that the Bank forbear
from taking action on the Security, and the Bank, the Borrowers and the Guarantors
have-agreed fo enter into this Agreement for the purposes of allowing the Borrowers
time to stay in operation, improve cash flow and profitability by the Termination Date.

NOW THEREFORE in consideration of the mutual covenants and agreements
contained heregin, and for good and valuable consideration, the receipt and sufficiency of
which are hereby acknowiedged, the paries agree as follows:

1. RECITALS

The parties agree and acknowledge that the recitals contained herein are true.
2, DEFINITIONS

For the purposes of this Agreement, the following definitions shall apply:

ay “Agreement” or “this Agreement” means this Agreement;
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b)

c)

e)

c)

“Credit Facillties” means the Credit Facilities advanced to the Borrowers by the Bank,
as more particularly described in Schedule “A”, and includes each of the Plastics Credit
Facilities and the Properties Credit Facility, as defined in Schedule "A";

“Priority Claims” means deemed trusts and other claims ranking in priority tothe.
Bank’s Security including, without limitation, charges under the Bankrupicy and
Insolvenhcy Act, R.S.C. 1985, c. B-3, as amended (“BIA"), utilities, realty taxes, GST,
HST, PST,QST, employee remittances and Workers' Compensation,

“Security” or “Bank’s Security” means all security currently held by the Bank,

together with such additional security, as may be granted by the Borrowers, in support of

the repayment of the Indebtedness as more particularly set out in Schedule “B';
“Termination Date” is Aprit 12, 2019;

“Without Consent” means without the prior written consent of the Bank, which conserit
shall not be unreasonably withheld.

INDEBTEDNESS

As of February 21, 2019 the Indebtedness owing to the Bank by Plastics pursuant to the
Piastics Credit Facilities was $6,776,749.88, plus accrued interest as more particularly
described in Schedule "C” (the "Plastics indebtedness”).

As of February 21, 2019, the Indebtedness owing to the Bank by Properties pursuant to
the Properties Credit Facilities was $3,511,717.81 plus accrued interest as more
particularly described in Schedule “C" (the “Properties Indebtedness”).

The above amounts at 3 (a)-(b), plus accrued interest thereon, plus alt monies advanced
on the $250,000 Temporary Overrun, the Bank's reasonable legal fees on a solicitor and
own client basis and other professional costs, and all other amounts properly payable
pursuant to the Credit Facilities, the Security and this Agreement including all banking
fees, are in total referred to-as the “Indebtedness”.
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4. TERM OF AGREEMENT

Subject to the terms of this Agreement, the Bank shall grant the Borrowers the period of
forbearance and continued credit until the Termination Date, to allow the Borrowers time
to stay in operation, improve cash flow and profitabifity, by the Termination Date.

5. ACKNOWLEDGEMENTS

The Borrowers and the Guarantors hereby acknowledge and agree:

.a) That the indebtedness as detailed herein is owing to the Bank by the Borrowers, and is
not disputed, and the Borrowers make no claim of set-off in any way against the
indebtedness;

b) Properties Inc. acknowledges that the following loan agreements are valid and binding
upon Properties Inc., and, where applicable, the respective Guarantors following the
Amalgamation:

i} Letter Agreement as between the Bank and 236A Inc. dated April 2, 2015;

if) Confirmation of Credit Facilities Letter — Real Estate as between the Bank and 236A
Inc. dated Aprit 2, 2015;

(I-ii, collectively, the “Original 236A Agreements”)

iiiy Amending Agreements to the Original 236A Agreements as between the Bank and
the Borrower dated November 25, 2016, December 29, 2017, and July 25, 2018, and
as further amended by this Agréement,

(collectively, the "Properties Letter Agreement”)

¢) That the Plastics Letter Agreement and the Properties Letter Agreement (as defined in
Schedule “A” hereto), are valid and binding on the respective Borrowers and, where,
applicabie, the Guarantors;

d) That any and all obligations of the Predecessor Companies to the Bank remain the
obligations of Properties Inc., and that all security, including the Predecessor Companies
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)

9

h)

)

GSA's (as defined at Schedule “B”) and the Plastics Inc. Predecessor Companies

Guarantees, remain binding and in force;

That the Credit Facilities and the Security, including the GSA's, the Mortgage, and the
Guarantees (as defined in Schedules “A” and “B" to this Agreement), are valid and
binding and shall continue to be enforceable in accordance with the terms thereof;

That the Borrowers, the Guarantors, their assigns, employees and -any party able to
claim through the same, each agree that they have no claim for set-off, counterclaim or
damages to the present time on any basis whatsoever against the Bank, its officers,
directors, employees, solicitors and agents (the “Releasees”) in respect of this.
Agreement or in any dealings with the Borrowers and Guarantors including, without
limitation, any action taken by the Bank in dealing with the Credit Facilities, or with the
administration of any accounts held with the Bank by the Borrowers, the Security and if
there are any existing ctaims kinown or unknown, they are hereby expressly released
and discharged by this Agreement;

The Defaults are valid and the Bank is in‘'a position to issue Demands despite the
entering into of this Agreement. The Bank does not, by this Agreement; waive its rights,
and the Indebtedness remains owing in full;

That to the date hereof, the Bank has-acted in a commercially reasonable manner and
the Borrowers. and, where applicable, the Guarantors are estopped from disputing same;

Except as provided in this Agreement, the Bank (either by itself or through its employees
or agents) has made no promises, nor has it taken any action or omitted to take any
action, that would constitute a waiver of its rights to enforce the Security and pursue its
remedies in respect of the Ihdebtedness: and,

To the extent that the Bank accepts any payments or makes any advances of funds or
credit available to the Borrowers during the term of this Agreerment, such payments
accepted or advances of funds shall not constitute a-waiver of any pre-existing default,
maturity of loans, er any additional defaults of the Borrowers.
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6. ADMINISTRATIVE FEE

An administration fee of $10,000 shali be joinily and severally due and payable on the
execution of this Agreement (the “"Administrative Fee"),

7. NON-MANAGERIAL RESPONSIBILITY.

The Borrowers acknowledge that the Bank shall not have control aver any of the operations
or affairs of the Borrowers and shall not take part in the management of the Borrowers'
affairs, including the approval of any transactions except as hereinafter qualified. Without
limiting the generality of the foregoing, neither the Bank nor its agents shall be entitled to
-approve or execute agreements, sign chegues, or otherwise sign on bank accounts or
interfere with the efficient and proper day-to-day conduct of the business and affairs of the
Borrowers.

8. NO PROTECTION WITHOUT CONSENT

The Borrowers covenant and agree that they will not, Without Consent, make any filing or
seek any protection (including a stay of proceedings) or seek any stay pursuant to the BIA,
the Companies Creditors’ Arrangement Act (Canada) (the "CCAA”"), or otherwise at law or in
equity (a "Filing"), and that any Filing made in respect of any of the Borrowers andfor the
Corporate Guarantors will contain the following provisions:

i) the terms of this Agreement will continue to bind the parties to this Agreement;
ii) the Bank will not be affected by any stay or other order in such proceedings;

i) the Bank will be an unaffected creditor in any plan or proposal unless the Bank
consents to be treated otherwise;

iv) the Borrowers irrevocably consent to the variation of any stay or order in such
proceedings which would purport to affect the Bank; and

v) the Borrowers will not make or support any application which would have the effect of:

{(n creating any charge ranking in priority to the Securlty or in priority to any
other rights of the Bank; or

{2) altering or varying the rights of the Bank under the terms of the Credit
Facilities, the Security or this Agreement.
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9. CONFLICT WITH THE CREDIT FACILITIES

In the event of a conflict between this Agreement and the Credit Facilities, this Agreement
shall prevail, but the foregoing shall not apply to limit or restrict in any way the rights and
remedies of the Bank under the Credit Facilities or this Agreement other than as may be
specifically contemplated herein.

10. COVENANTS OF THE BORROWER

The Borrowers, and where applicable the Guarantors, agree and covenant that they shall:
a) Maintain all the assets and equipment of the Borrowers in a good state of repair;

b) Keep all Priority Claims current, including all payments due and owing to the Canada
Revenue Agency, and provide to the Bank evidence that all such accounts are current,
as requested by the Bank;

c) Not declare or pay any payment to any person who does not deal with the Borrowers at
arm’s length (as such term is defined in the Income Tax Act (Canada)) except for

salaries, contracts, and repayment of loans presently in place;

d) All property taxes or other taxes owing in relation to the Real Property are to be kept
current by Properties Inc., and Properties Inc. shall maintain all fire liability, and property
insurance with respect to same, naming the Bank as Loss Payee and provide evidence

of same as requested by the Bank;

e) The Borrowers shall maintain all fire, liability, and property insurance with respect to the
assets forming the Bank’s Security on terms and amounts satisfactory to the Bank
naming the Bank as Loss Payee and provide evidence of same as requested by the
Bank;

A

f) On or before March.8, 2019, Properties Inc. shall cause to be registered with the Land
Titles Office in which the Real Property is located an application to change the name of
the owner of the Real Property from 236A to Properties Inc., at the sole expense of the
Borrowers and/or the Guarantors, and shall provide evidence of same to the Bank
without delay upon receipt of same;

g) Take all steps to improve operations and cash flow;
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h) Without Consent, limit capital expenditures, through the term of this Agreement, to a

)

k)

cumulative sum of $550,000 (including the purchase or lease of the Conair equipment as
described in Conair Order Acknowledgment dated March 3, 2018);

The Borrowers shall fully cooperate with BDO in its capacity as Consultant;

¥ il
On or before March.8; 2019, Properties Inc. shall amend the Mortgage to increase the
principal amount secured thereunder from $4,500,000 to $7,100,000 (the “Mortgage
Amendment”). Properties Inc. shall execute all necessary documents to effect the
Mortgage Amendment, in the Bank’s sole discretion, and all related costs shall be borne
by the Borrowers and/or the Guarantors;

Concurrent with the execution of this Agreement, Properties Inc. shall provide the Bank
with the following new security:

i) aGeneral Security Agreement, constituting a first ranking security interest in all
personal property of Properties Inc., in the form appended hereto as Schedule "D,
and any expenses in relation thereto shall be borne solely by Properties Inc. and/or
the Guarantors (the "New Properties GSA”); and,

i) Guarantee and Postponement of Claim in the sum of $7,100,000 in relation to the
Indebtedness of Plastics Inc. to the Bank, in the form appended hereto as Schedule
“E", and any expenses in relation thereto shall be borne solely by Properties Inc.
and/or the Guarantors (the “New Properties Inc. Plastics Guarantee”).

(collectively, the “New Properties Inc. Security")

Concurrent with the execution of this Agreement, Plastics Inc. shall provide the Bank
with the following new security:

i) Guarantee and Postponement of Claim in the sum of $4,500,000 in relation to the
Indebtedness of Properties Inc. to the Bank, in the form appended hereto as
Schedule “F", and any expenses in relation thereto shall be borne solely by Plastics
Inc. and/or the Guarantors (the “New Plastics Inc. Properties Guarantee”).
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m) The Barrowers shall provide the following weekly reporting to the Bank, beginning on
February 28, 2019 and continuing each week thereafter until the Termination Date (the
“Weekly Reports"):

i) Rolling weekly actual cash flow reports for the week preceding the report; and;

i) Any further reporting that the Bank may-require from time to time, in its sole

discretion.

n} The Borrowers shall keep current all payments of principal and interest to the Bank
under the Credit Facilities during the term of this Agreement;

o) The Borrowers and the Guarantors will reimburse the Bank for all expenses that the
Rank has incurred or will incur arising out of its dealings with the Borrowers and with the
preparation of this Agreement and iri the protection, preservation and enforeement of the
Security, including all legal fees of the Bank on a solicitor and own client basis, and all
other fees in relation to the Borrowers in general and this Agreement. The Borrowers
and the Guarantors specifically waive any and all rights they may have to assess any of
the legal or agents' fees previously paid or paid in the future by the Bank, or any agent,
whether such right arises pursuant the Soficifor's Act (Ontario) or any other law or
statute. [n this regard, the Borrowers and the Guarantors acknowledge and agree that
they fully indemnify the Bank for all expenses detailed herein.

11. AMENDMENTS TO THE CREDIT FACILITIES

The Bank shall continue to provide the Borrowers with access to the Credit Facilities, as
modified by the terms of this Agreement. With the exception of the $250,000 Temporary
Overrun, the credit limits of the Credit Facilities shall be strictly enforced with no exceptions
or excess borrowings allowed.

Plastics Inc.

The credit limit of the Plastics Credit Line shall be temporarily iricreased by $250,000 1o
$3,750,000 to allow Plastics Inc. to continue in operation for the term of this Agreement (the
“$250,000 Temporary Overrun’). The $250,000 Temporary Overrun shall be repayable in
full on the Termination Date, with interest charged on the $250,000 Temporary Overrun at
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RBP plus 0.75% per annum. No excess borrowings shall be permitted above the Credit
Limit, subject to the $250,000 Temporary Overrun, on the Plastics Credit Line.

Properties Inc.

The Credit Facilities section of the Propetties Letter Agreement is hereby amended and
restated as follows:

CREDIT FACILITIES

Facility #1: $4,500,000 multi-draw term loan with term take-out by way of:

During the Draw Period

a) RBP Based loans ("RBP Loans") - Interest Rate (per annum): RBP+0,75%.
During the Term Period

a) RBP Loans — Interest Rate (per annum): RBP+0,75% based on a term of 1 year.

AVAILABILITY

During the Draw Period, the Borrower may borrow up te the amount of this facility, provided
this facility is made available at the sole discretion of the Bank and the Bank may cancel or
restrict availability of any unutilized portion of this facility at any time from time to time
‘without notice.

Any partion of this facility that is unutilized as at the end of the Draw Period shall
automatically be cancelled and be no longer available to the Borrower beginning on the
Conversion Date and the amount of this facility shall be reduced to an-amount equal to the
aggregate Borrowings then outstanding and Borrowings outstanding will be converted to a
reducing term loan by way of RBP Loans.

Original advance permitted immediately up to a maximum of $3,500,000

REPAYMENT
Payment Amount: To be determined on | Payment Frequency: | Monthly
the Conversion Date
Payment Type: Principal Plus First Payment Date: | 30 days from the
Interest Conversion Date
Repayable in full on: | The last day of a 1 Amortization 240
year term from {months) from
Conversion Date Conversion Date
10
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FEES

Renewal Fee:

if the Bank renews or extends any term facility or term loan beyond.its Maturity Date, an
additional renewal fee may be payable in connection with any such renewal in such amount
as the Bank may determine-and notify the Borrower.

12.BANK'S RIGHTS

It is understood and agreed that nothing contained in this Agreement.and no negotiations,
correspondence or discussions among the parties hereto, shall prejudice, affect or waive
any of the Bank’s rights under the terms of the Credit Facilities or the Security, except as
those rights may have been modified by this Agreement.

13.AFFIRMATION BY GUARANTORS

a) The Guarantors hereby ratify the covenants contained in the Guarantees provided, and
hereby confirm to the Bank that the Guarantees (as defined in Schedule “B" to this
Agreement) are and remain good; valid and binding upon and enforceable against
them.

b) itis further understood and agreed that nothing contained in this Agreement and no
negotiations or discussions among the parties hereto- shall prejudice the right of the
Bank to pursue its remedies against the Guarantors except as those rights may have
been modified in this Agreement.

14 EVENTS OF DEFAULT

The Borrowers shall be in default of this Agreement upon the happening of any of the
following Events of Default:

a) The Borrowers fail to make any payment due to the Bank under the Credit Facilities and
this Agreement in a timely manner;

b) The Borrowers are in breach of any terms of this Agreement, or any further breach of the
Credit Facilities or any other agreement with the Bank, including, without limitation, the
Security;
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c¢) The Borrowers fail to cooperate fully with the Financial Advisor as required under this
Agreement;

d) The Borrowers fail to provide the Bank with the Weekly Reports:

e) Properties Inc. fails to provide the Bank with the Mortgage Amendment, as required
under this Agreement;

f) If, for any reason whatsoever, a creditor of the Borrowers holding security in priority or
subordinate to the Security commences to enforce its security, or if any creditor of the
Borrowers should obtain a judgment andfor a lien as against the Borrowers or their
property, or as against the Real Property;

g) There is, in the opinion of the Bank, acting reasonably, a material deterioration in the
Security or the ability of the Bank to maximize the recovery of the Indebtedness;

h) The Borrowers make a Filing under the CCAA and/or the BIA;

i} The Borrowers and Guarantors fail to permanently repay the Bank in full of all
obligations on or before the Termination Date;

) The Borrowers are in breach of any of their material obligations to a third party, including
the default of payment to such parties.

15.ENFORCEMENT

The Bank may proceed to issue the Demands, to enforce its Security and to pursue the
Borrowers and the Guarantors for payment of the Indebtedness at any time and,
accordingly, the Borrowers and the Guarantors hereby consent to the Bank taking such
steps as the Bank deems reasonably necessary, in its discretion, to collect the
Indebtedness and enforce its Security and the terms of this Agreement, and to take all
further necessary and lawful steps.

16. EXTENSION OF AGREEMENT OR PAYMENT IN FULL

The Bank, in its sole discretion, may extend the period of credit and forbearance on terms
acceptable to it.

at
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17. PREVIOUS AGREEMENTS

This Agreement replaces all previous agreements between the Borrowers and the Bank,
save and except the Credit Facilities.

18. NON-WAIVER

No delay on the part of the Bank in exercising any remedy or-any waiver of the rights given
to it héreunder or any of the Bank's Security shall operate as a waiver thereof except if such
‘waiver is spegcifically given in writing by the Bank, and no forbearance on the part of the
Bank with respect to any event of default shall be deemed fo be of any waiver by the Bank of
that.event of default or any other subsequent or similar event of default.

19. TIME OF THE ESSENCE

Time'is of the essence in this Agreement, but a forbearance by the Bank in the strict
application of this provision shall not operate as-a continuing or subsequent forbearance.

20. CONFLICT

Except as explicitly amended by this Agreement, the terms and provisions of the Credit
Facilities, and the Bank's Security shall remain in full force and effect-and no statement,
representation, warranty, undertaking or agreement is enforceable unless in writing signed
by the party against who it is. asserted or his or her authorized agent. In the event of a
conflict between the terms and provisions of same and this Agreement, the terms and
provisions of this Agreement shall govern.

21.FURTHER ASSURANCES

The Borrowers shall from time to time and at.all times hereafter, at every reasonable request
‘of the Bank, make, do, execute and deliver, or cause fo be made, done, executed and
delivered, at the sole cost and expense of the Borrowers, all such further acts, deeds and
assurances and things as may be necessary or desirable in the opinion of the Bank for more
effectually implementing the true intent and meaning of this Agreement.

13
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22.NOTICE

Any notice, demand, approval, consent, waiver or other communication ("Notice”) to be
given by one parly to another under this Agreement, shall be in writing and shall be
sufficiently giv.en if delivered personally, forwarded by registered mail or transmitted by
facsimile transmission or e-mail to such party as follows:

In the case of the Borrowers and the Guarantors:

To the addresses as provided in this Agreement and,
In the case of the Bank to:

‘Royal Bank of Canada

222 Bay St. — 24th Floor
Toronto, ON M5K 1G8
Attention: Greg Smith

Via E-Mail: greg.smith@rbe.com

with a copy fo:

Harrison Pensa **

Barristers and Solicitors

450 Talbot Street, P.O. Box 3237,
London, Ontaric N6A 4K3
Attention: Tim Hogan

Via e-mail: thogan@harrisonpensa.com

6r to such other address or fax number as may be designated by Notice given as aforesaid
to the other party by the party to whom Notice is to be given. Any Notice delivered and
received as aforesaid shall be deemed to have been given and received on the first
business day following the date of personal delivery, the forwarding by registered mail, or
facsimile transmission, as the case may be.

23.SUCCESSORS AND ASSIGNS

The Agreement shall enure to the benefit of and be binding upon the parties hereto and their
respective heirs, successors, administrators, executors or permitted assigns.

24 UNENFORCEABILITY

The invalidity, illegality or unenforceability, for any reason, of any term or provision of this
Agreement, shall not in any manner invalidate any other term or provision hereof; the same
shall be deemed to havée been severed herefrom so that the validity, legality and




enforceability of the remaining terms and provisions hereof shall not be affected, prejudiced
or impaired thereby,

25.G00D FAITH

lt'is acknowledged by the Borrowers that this Agreement was prepared following good faith
negotiations, by the Bank and the Borrowers.

26.PIPEDA

The Borrowers and Guarantors hereby consent to the Bank's release of personal information
in relation to the Credit Facilities, without notice to the Borrowers and/or the Guarantors and
at the Bank’s absolute discretion, to any entity having an interest or potential interest in the
collateral for its enforcement or collection purposes. The Borrowers and Guarantors further
agree and acknowledge that such release of personal information by the Bank is lawful and is
permitted despite other avenues that may be available to any third party to obtain such
personal information and that such release is not a viclation of the provisions of the Personal
Information and Electronic Documents Act, 3.C. 2000, ¢.5, 5.7 and is made with the
knowledge and-consent of the Borrowers and Guarantors as is required under this
legislation.

27. COUNTERPARTS and FACSIMILE CORIES

This Agreement-or any ammendment thereto may be executed in counterparts, and if so
executed all counterparts when taken together shall comprise one and the same instrument,
and facsimile copies or portable document format (PDF) of signatures shall be treated as
originals for all purposes.

28, LIMITATION PERIOD

The Obligations of the Borrowers and the Guarantors to the Bank are hereby acknowledged
and shall be continued to be acknowledged through the term of this Agreement. Any
limitaiion period in relation to the demands to the Borrowers or the Guarantors, the
Indebtedness, the Credit Facilities and the Security (in accordance with the Limitations Act,
2002 (Ontario)) and any similar legisiation in the Province of Quebec is hereby expressly
extended to a period of six (6) years from the date of this Agreement.




29. ACKNOWLEDGEMENT BY THE BORROWER

The Borrowers hereby confirm and acknowledge that, as of today's date, it has no adverse
claims whatsoever against the Bank, its agents or professional advisors including, without
limitation, their agents, employees consultants and solicitors (including claims for set-off,
counterclaim or damages) with respect to its dealings with the Borrowers.

30. ACCEPTANCE

This Agreement is open for acceptance until 4:00 pm on February 27, 2019. Should the
Borrowers not accept this offer by the time indicated, the same shall become null and void
and no longer binding on the Bank.

The Borrowers covenant and agree with the Bank that this Agreement is subject to the
following conditions, which are for the exclusive benefit of the Bank and may be waived only
by the Bank in writing. Each of the following conditions is to be completely fulfilled or
performed prior to this Agreement being a binding Agreement on the Bank, unless the Bank
waives any of the conditions, or this Agreement shall then be at an end:

» The Bank'’s receipt of:
o aduly authorized and executed copy of this Agreement and the
Administrative Fee; and,

o The New Properties Inc. Security and the New Plastics Inc. Security.
In witness whereof the parties hereto have executed this Agreement as of the day and year first

above written.
ROYAL BANK OF CANAD g
Per>~__

Greg Smith T

| have t to bind the Bank

SLE-CO PLASTICS INC.
Per:

| have the authority to bind the Corporation
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SLE-CO PROPERTIES INC.

| have the authority to bind the Corporation

1142024 ARIO INC.

Per; /
w -

| have the authority to bind the Corporation

2253125 ONTARIO INC,

Per: /{
1

| have the authority to bind the Corporation

2384003 ONFARIO INC,

Per: A

H—
| have thefauthority to bind ‘the Corporaticn

Witness ! Jeffrey Steegers

Schedule"A” - Credit Facilities

Schedule “B" — Security

Schedule "C" — Indebtedness

Schedule "D" —- New Properties GSA

Schedule "E” — New Properties Inc. Plastics Guarantee
Schedule "F" - New Plastics Inc. Properties Guarantee
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SCHEDULE “A”
CREDIT FACILITIES

Plastics inc. (the “Plastics Credit Facilities)

The following facilities were provided o the Borrowers as detailed in the Letter Agreement dated
July 23, 2018 and accepted Plastics Inc. on July 31, 2018 and amended by Letter Agreement.
dated August 22, 2018 (coltectively, the “Plastics Letter Agreement”):

1. Facility # 1 - Revolving Demand Facility: payable on demand, with a credit limit of
$3.500,000.0, increasing to $3,750,000pursuant to the $250,000 Temporary Overruni
{the "Plastics Credit Line"};

2. Facility # 2 - Revolving Lease Line: with a credit limit of $3,500,000 (the "Plastics
Lease");

3. Visa Business Facility: with a credit limit of $100,000. available. in Canadian currency.and
US currency, as governed by-a RBC Royal Bank Visa Business Card Agreement dated
February 18, 2016 (the “Plastics Visa®); and,

4. All Foreign Exchange Forward Contracts outstanding from time to time.

Properties Inc. (the “Properties Credit Facility”)

The following facilities were provided to Properties Inc.? as detailed in the Letter Agreemant
dated Aprif 2, 2015 and the Confirmation of Credit Facilities Letter Real Estate Agreement dated
April 2, 2015, as amended by Amending Agreements dated November 25, 2018, December 28,
2017 and July 25, 2018, and as further amended by this Agreement (collectively, the
"Properties Letter Agreement”):

1. Facility # 1 — Multi-Draw Term Loan Facility: in the sum of $4,500,000 (the “Properties
Term Loan").?

1 Pursuant to Article 11, above.
2 Listed Borrower was 236A Inc.
3 Pursuant to-Atticle 11, above.
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SCHEDULE "B”
SECURITY

As security for the Credit Facilities and for any monies advanced or to be advanced in the future
by the Bank to the Borrowers, and for all other present and future indebtedriess, fees, expenses
and other liabilities, direct or indirect, absolute or contingent due by the Borrowers to the Barik,
including the Bank's soligitor and own client legal fees in relation to the enforcement of the
Security, and the preparation of this Agreement, the Borrowers and the Guararitors, as the case
may-be, have granted to the Bank security over their assets consisting of the following:

Plastics Inc.

R L T

General Security Agreement from Plastics Inc. dated January 15, 2015;
General Security Agreement from Plastics Inc. dated April 7, 2015;
General-Security Agreement from 114 Inc. dated July 31, 2018;
General Security Agreement from 238 Inc. dated May 5, 2016;

General Security Agreement from 145A Inc. dated Aprit 7, 2015;
General Security Agreement from 135A Inc. dated April 7, 2015;
General Security Agreement from 235A Inc. dated April 7, 2015;
General Security Agreement from 236A Inc. dated April 7, 2015;

{5-8 collectively, the “Predecesser Companies GSA’s")
{1-8 collectively, the “Plastics GSA's")

9.
10.
1.

12.

13.

14.

15.

16.

17.

Assignment of Life Insurance Policy from Sleegers dated April 29, 2015;
The New Properties Inc. Plastics Guarantee, when provided to the Bank;

Guarantee and Postponement of Claim in the amount of $7,100,000 dated July 31, 2018
from 114 Inc.;

Guarantee and Postponement of Claim In the amount of $7,100,000 dated July 31, 2018
from 238 Inc.

Guarantee and Postponement of Claim in the amount of $7,100,000 dated July 31, 2018
from 225.Inc,; ' '

Guarantee and Postporiement of Claim in the amount of $1,000,000 dated April 7, 2015
from J. Sleegers;

Guarantee and Pastponement of Claim in the amount of $7,100,000 dated July 31, 2018
from 145A Inc.

Guarantee and Postponement of Claim in the amount of $7,100,000 dated July 31,2018
from 135A Inc.;

Guarantee and Postponement of Claim in the amount of $7,100,000 dated July 31,2018
from 235A Inc.; and,
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18. Guarantee and Postponement of Claim in the amount of $7,100,000 dated July 31, 2018
from 236A Inc,

(10-18 collectively, the “Plastics Guarantees”)
(15-18 collectively, the "Plastics inc. Predecessor Companies Guarantees”)

Properties Inc.

1. The New Properties GSA, when provided to the Bank (collectively with the Plastics
G8A's, the "GSA’s");

2. General Security Agreement from 236A Inc. dated April 7, 2015;

3. Collateral mortgage in the principal amourit of $4,500,0007, receipted as instrument no.
CT156622 on August 3, 2018 (the "Mortgage”) over the Real Property, legally described
as:

a. PT LT 8 18T Range South Edgeware Road Yarmouth PT 1 & 2 11R6493; TW
E230839, E230840, E230841; S/T E378042; St. Thomas (PIN 35163-0288 (LT));

b. PCL 8-2 SEC YAR-SER; PT LT 8 Range South Of Edgeware Rd Yarmouth PT 2
11R183; ST LT37577; St. Thomas (PIN 35163-0283 (LT));

4. Guarantee and Postponement of Claim from Plastics Inc. dated July 31, 2018 and
limited to the sum of $4,500,000 (the “Plastics Inc. Properties Guarantee" collectively
with the Plastics Guarantees, the "Guarantees”).

4 Increasing to $7,100,000 pursuant to the Morigage Amendment.
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SCHEDULE “C”
INDEBTEDNESS

INDEBTEDNESS OF THE BORROWERS AS AT FEBRUARY 21, 2019%
Piastics Indebtedness

TOTAL DUE

"Plastics Credit Line $3,390,132.04
{04117-94506888-001)
Plastics Lease $3,378,671.046
( 201000022147,

201 0_00024491‘ 201000027222,
201000025019,
201000034740,

201000039576,
201000041609)

Plastics Visa _ $7,946.78
(4514031009938560,
4514031009938594,
4516070011010578,
4516070011010602
4516070011011386,
4516070011028489,
4514031009938537,
4516070011011717)
TOTAL $6,776,749.86

Properties Indebtedness

~ TTOTAL DUE

Properties Term Loan $3,51 1 717.81
(04117 - 94489269)
TOTAL $3,511,717.81

5 Plus accruing interest, billed and unbitied legal :fees and the Administrative Fee,
6 Assuming CDN/USD rate of 1.26




SCHEDULE “D"
NEW PROPERTIES GSA
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_ SCHEDULE “E”
NEW PROPERTIES INC. PLASTICS GUARANTEE
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SCHEDULE “F”
NEW PLASTICS INC. PROPERTIES GUARANTEE
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ADDENDUM TO CREDIT AMENDING AGREEMENT

THIS AGREEMENT is made this o)  day of March, 2018.

BETWEEN:

-and-

-and-

ROYAL BANK OF CANADA
20 King Street West, 2™ floor
Toronto, ON M5H 1C4

{hereinafter called the "Bank'")
OF THE FIRST PART

SLE-CO PLASTICS INC. (“PLASTICS INC.”)
400 South Edgeware Road
St Thomas, ON N5P 3Z5

SLE-CO PROPERTIES INC. (“PROPERTIES INC.”)
400 South Edgeware Road
St. Thormas, ON N5P 325

(hereinafter collectively, and in such capacity, called
the “Borrowers”)

OF THE SECOND PART

1142024 ONTARIO INC. (“114 INC.”}
1425 Creamery Road
London, ON N5V 583

2253125 ONTARIO INC. (“225 INC.”)
1425 Creamery Road
Londan, ON N5V 5B3

2384003 ONTARIO INC. (“238 INC.™)
1425 Creamery Road
London, ON N5V 5B3

(114 Inc.,, 225 Inc, and 238 Inc. collectively, the
“Corporate Guarantors”)
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JEFFREY SLEEGERS (“SLEEGERS")
589 Clarke Road
London, ON N5V 2E1

(hereinafter together with Plastics Inc. and Properties
Inc. collectively, and in such capacity, called the
“Guarantors”)

OF THE THIRD PART

RECITALS

WHEREAS (all capitalized terms having the same meaning as defined in the Credit Amending
Agreemerit unless otherwise indicated):

A.

The Bank, the Borrower and the Guarantors entered into a Credit Amending Agreement
dated March 4, 2019 (the “Credit Amending Agreement”);

The Bank has engaged BDO with the Borrowers’ consent;
The Bank did grant the $250,000 Temporary. Overrun to Plastics Inc.;

In lieu of the Mortgage Amendment, Properties Inc. provided a second charge over the
Real Property in the principal sum of $2,600,000 (the “Second Charge”),

The New Properties Inc. Security and the New Plastics Inc. Properties Guarantee were
granted to the Bank;

The Indebtedness as of March 19, 2019 is set out at Schedule "A” to this Agreement;

. The Borrowers have additional Defauits as follows:

a. construction lien and a certificate of action registered on fitle to the Real Property
in favour of Jay Okkerse Contracting Ltd. in the sum of $152,915;

b. construction lien and a certificate of action registered on title to the Real Property
in favour of North Shore Farming Company Limited in the sum of $29,319.

The Borrowers have requested additional operating credit for Plastics Inc., subject to the
terms below;

Now therefore this Agreement witnesses that in consideration of the mutual covenants herein
contained and for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, and subject to the terms of the Credit Amending Agreement continuing
as binding and the terms of this Addendum, the parties agree that the Credit Amending
Agreement is amended subject to the terms as follows:
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ACKNOWLEDGEMENTS

1. The Borrowers and the Guarantors acknowledge and agree that:

a}
b}
c)

d)

9)

The facts and recitals as sef out in the Credit Amending Agreement and in the recitals to
this Addendum are true, accurate and cormrect;

The acknowledgments as set out in the Credit Amending Agreement contiriue to be
acknowledged and agreed to;

The Credit Facilities and the Security, including the Second Charge, are valid and
binding and shall continue to be enforceable in accordarice with the terms thereof;

This Agreement is an Addendum to the Credit Amending Agreement, and the Credit
Amending Agreement remains binding, subject to the terms of this Addendum;

They do not dispute liability for the Indebtedness, including the: liability to the Bank as set
out in this Addendum, the Credit Amending Agreement, or on any basis whatsoever,;

The Termination Date remains April 12, 2019; and,

That any term of any proposal under the BIA which seeks to limit the liability of either the
Borrowers or the Guarantors to the Bank for the full amount of the Indebtedness, or of
any sum owing under the Guaranteg, as the case may be, i5 null and void as it relates to
the Indebtedness or any other obligation of the Borrowers and the Guarantors to the
Bank.

COVENANTS

2. The Borrower (and the Guarantors where applicable), covenant and agree with the Bank:

a)
b)

c)

d)

To continue to honour and abide by the Covenants at Articles 10 (a)-(d), and (g)-(i} and
(m)-{0) of the Credit Amending Agreement;

That no fee is being charged with respect to this Addendum, on a one time and
exception basis; and,

That Article 2 (e') is deleted in its entirety and replaced with the following, so the
Termination Date is now May 1, 2019:

“Termination Date” is May 1, 2019
That Article 11 of the Credit Amending Agreement is deleted in its entirety and replaced
with the following, so that the $250,000 Temporary Overrun is replaced with the

$1,000,000 Temporary Overrun, resulting in the credit limit of the Plastics Credit Line to
be temporarily increased by $1,000,000 fo $4,500,000 to the Termination Date:

11. AMENDMENTS TO THE CREDIT FACILITIES

The Bank shall continue to provide the Borrowers with access to the Credit Facilities, as modified
by the terms of this Agreement. With the exception of the $1,000,000 Temporary Overrun, the
credit limits of the Credit Facilities shall be strictly enforced with no exceptions or excess
borrowings allowed.

Plastics Inc.

141



The credit limit of the Plastics Credit Line shall be temporarily increased by $1,000,000 to
$4,500,000 to aliow Ptastics Inc. to continue in-operation for the term of this Agreement, (and
provided that the Bank has not cancelled this facility or issued a demand for repayment) (the
“$4,000,000 Temporary Overrun”). The $1,000,000 Temporary Gverrun shall be repayable in
full on the Termination Date, with interest charged on the $1,000,000 Temporary Overrun at RBP
plus 0.75% per annum. No excess borrowings shall be permitted above the Credit Limit, subject
to the $1,000,000 Temporary Qverrun, on the Plastics Credit Line. This facility is made at the sole
discretion of the Bank and the Bank may cancel or restrict the availability of any unutilized ‘portion
at any time and from time to time without notice.

Properties Inc.

The Credit Facilities section of the Properties Letter Agreement is hereby amended and restated
as follows:

CREDIT FACILITIES

Facility #1. $4,500,000 multi-draw term loan with term take-out by way of:

During the Draw Period

a) RBP Based loans {'RBP Loans”) — Interest Rate (per annum): RBP+0.75%.
During the Term Period

a) RBP Loans — [nterest Rate (per annum): RBP+0.75% based on a term of 1 year.
AVAILABILITY

During the Draw Period, the Borrower may borrow up to the amount of this fatility, provided this
facility is made available at the sole discretion of the Bank arid the Bank may cancet or restrict
availability of any unutilized portion of this facnity at any-timefrom time to time without notice.

Any portion of this facility that is- unutilized as at the end of the Draw Period shail automatically be
cancelled and be na longer available to the Borrower beginning on the Conversion Date and the
amount of this facility'shall be-reduced to an amount equal to the aggregate Borrowings then
outstanding and Borrowings outstanding will be converted to a reducing term loan by way of RBP
Loans:

Original-advance permitted immediately up to a maximum of $3,500,000.
REPAYMENT

Payment Amount:

To be determined on the Conversion Date

Payment Frequency:  Monthly

Payment Type: Principal Plus Interest

First Payment Date: 30 days from the Conversion Date

Repayablein fullon:  The last day of a 1 year term from Conversion Date
Amortization (months) from Conversion Date 240

FEES
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Renewal Fee:

If the Bank renews or extends any term facility or term loan beyond its Maturity Date, an
additional renewal fee may be payable in connection with any such renewal in such amount as
the Bank may determine and notify the Borrower.

(e ) The Availahility section for the Plastics Credit Line as detailed in the Plastics Letter
Agreement is amended so that the Borrowing Limit (as defined in the Plastics Letter Agreement)
shall be as follows, through the term of this Agreement:

a)
b)
c)
d)
€)

f)

75% of Good Canadian/US Accotints Receivable;

90% of Good EDC Accounts Receivable;

90% of Good Private Insured Accounts Receivable!

75% of Good Designated Accounts Receivable;

to.a maximum of $1,000 000, 50% of the lesser of cost or net realizable value of Finished Goods
Inventory; and

50% of the lesser of cost of net realizablé value of Raw Materials Inventory.

EVENTS OF DEFAULT

3. The occurrence of any one or more of the following events shall constitute an everit of
default ("Event of Defauit") under this Agreement:

a)

b)

d)

€)

If any representation or warranty provided to the Bank pursuant to the Credit Amending
Agreement, this Addendum, the Credit Facilities and/or the Security by the Borrower or
the Guarantors was incorrect when made or becomes incorrect;

if the Borrower or the Guarantors fail to perform or comply with any of their covenants or
obligations contained in the Credit Amending Agreement (subject to this Addendum) or
this Addendum;

if Plastics Inc. borrows in excess of the credit limit on the Plastics Credit Line as
provided for at Article 11, as amended above;

1f the Borrower fails to make any payment due, provide any documents required, or fulfil
any other obligation owing to the Bank under the terms of this Addendum in a timely
manner; or,

An Event of Default under the Credit Amending Agreement, subject to this Addendum.

CONDITIONS PRECEDENT

4. The Borrower and the Guarantors covenant and agree with the Bank that this Addendum is
subject to the conditions that fallow. The conditions are to be completely fuffilled or
performed prior to this Addendum being a binding Agreement on the Bank. If the following
conditions are not complied with to the satisfaction of the Bank-on or before March 22 , 2019
at 4:00 pm, then the Bank will not be bound by this Addendum, unless the Bank waives the
conditian, and this Addendum shall be at an end:
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a) The Bank's receipt of a duly authorized and executed copy of this Addendum executed
by the Borrower and the Guarantors.

GENERAL

8. The Borrower and the Guarantors agree that articles 1, 2, 4, 5, 7 to 9 and 12 to 29 of the
Credit Amending Agreement remain in full force and effect.

In witness whereof the parties hereto have executed this Agreement as of the day and year first

above written.
ROYAL BANK OF CANA@ &
Per: A /
Greg Smi
I have t'hg authority to bind the Bank

SLE-CO 7tASTICS INC.
Per: A

| have the authority to bind the Corporation

SLE-CO PRQPERTIES INC.

Per: 4

| have the authority to bind the Corporation

—

1142024 OIRTARIO INC.

Per: l
-

I have the authority to bind the Corporation

2253125 O%ARIO INC.
Per: /{
T

| have the authority to bind the Corporation

———

2384003 ONTARIO INC.

Per: / {
T

| have the authority to bind the Corporation
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Witness

Y 1/ —

k4 Jeffrey Sleegers

Schedule A: Indebtedness

REMAINDER OF PAGE INTENTIONALLY BLANK
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INDEBTEDNESS OF THE BORROWER AS AT March 19, 2019°

Plastics Indebtedness

SCHEDULE “A”
INDEBTEDNESS

TOTAL DUE

Plastics Credit Line
(04117-94506888-001)

$4,203,708.01

Plastics Lease
{ 201000022147,
201000024491,
201000027222,
201000025018,
201000034740,
201000039578,
[ .201000041609)

US$2,448,700.20
$183,188.32

Plastics Visa
{4514031009838560,
4514031009838594,
4516070011010578,
4516070011010802
4516070011011386,
4516070011028489,
4514031009938537,
4516070011011717)

US$2,458.55
$7,084.71

TOTAL

$4,393,981.04
US$2,451,167.75

Propertigs Indebtedness

TOTAL DUE
Properties Term Loan $3,500,000
(04117 - 84469269)
TOTAL $3,500,000

1 Plus accruing interest and lega! fees
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EXHIBIT "F"
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N

RBC}
April 2, 2015

Private and Confidential

2366608 ONTARIO INC.
1425 Creamery Road
London, Ontario

N5V 5B3

ROYAL BANK OF CANADA (the “Bank™) hereby offers the credit facilities described below (the
“Credit Facilities”) subject to the terms and conditions set forth below and in the attached Terms
& Conditions and Schedules (collectively the “Agreement”). This Agreement is in addition to our
agreement dated April 2, 2015, as same may be amended, superseded, restated or replaced
from time to time (the “Construction Agreement”). Unless otherwise provided, all dollar
amounts are in Canadian currency.

The Bank reserves ali of its rights and remedies at any time and from time to time in connection
with any or al breaches, defaults or Events of Default now existing or hereafter arising under this
Agreement or any other agreement delivered to the Bank, and whether known or unknown, and
this Agreement shall not be construed as a waiver of any such breach, defautt or Event of
Default.

BORROWER: 2366608 Ontario Inc. (the “Borrower”)

CREDIT FACILITIES
The aggregate of Facility #1 as set forth below and Facility #1 as set forth in the

Consftruction Agreement shall not exceed $2,625,000.00 at any time.
Facitity #1: $1,225,000.00 non-revolving term facility by way of:
a) RBP based loans (“RBP Loans”) Interest rate (per annum) RBP + 0.75%

AVAILABILITY

The Borrower may borrow up to the amount of this term facility provided this facility is made
avaifable at the sole discretion of the Bank and the Bank may cancel or restrict availability of any
unutilized portion of this facility at any time from time to time without notice.

The aggregate Borrowings outstanding under this facility plus all amounts owing by the Borrower
under Facility #1 as set forth in the Construction Agreement must not exceed $2,625,000.00 at
any time.

® Registered Trademark of Roya! Bank of Canada

SRF # 314 987 751

Royal Bank of Canada
Commercial Financial Services
383 Richmond Street, Suite 700

London, Ontario N6A 3C4
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2366608 Ontario Inc. 2 Aprit 2, 2015

REPAYMENT
Payment Amount: $8,837.00 Payment Frequency: Monthly
Payment Type: Principal Plus Interest | First payment date: 30 days from
. drawdown
Repayable in full on: | The last day of a 1 Original Amortization | 240
year term from {months)
drawdown
FEES
Other Fees:
Renewal Fee:

If the Bank renews or extends any term facility or term loan beyond its Maturity Date, an
additional renewal fee may be payable in connection with any such renewal in such amount as
the Bank may determine and notify the Borrower.

SECURITY

Security for the Borrowings and all other obligations of the Borrower to the Bank (collectively, the
“Security”), shall include:

a) General security agreement on the Bank's form 924 signed by the Borrower constituting a
first ranking security interest in all personal property of the Borrower;

b} Collateral mortgage in the amount of $2,625,000.00 signed by the Borrower, constituting a
first fixed charge on the lands and improvements located at 400 South Edgeware Road, St.
Thomas, Ontario (the “Edgeware Road Property”); and

¢} Guarantee and postponement of claim on the Bank's form 812 in the amount of
$2,625,000.00 signed by Sle-Co Plastics Inc.

REPORTING REQUIREMENTS

The Borrower will provide the following to the Bank:

a) annual notice to reader financial statements for the Borrower, within 120 days of each fiscal
year end,

b) annual review engagement financial statements for Sle-Co Plastics inc., within 120 days of
each fiscal year end; and

c) such other financial and operating statements and reports as and when the Bank may
reasonably require.

CONDITIONS PRECEDENT
In no event will the Credit Facilities or any part thereof be available unless the Bank has received:

a) a duly executed copy of this Agreement;

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank;

¢) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require;

d) an appraisal in respect of the property Edgeware Road Property confirming a minimum
market value of $3,750,000.00 or confirming the loan to value does not exceed 70%,
completed by an appraiser acceptable to the Bank and containing findings acceptabie to the
Bank; and

e) such other autherizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally;

fy all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank.
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2366608 Ontario Inc. 3 April 2, 2015

BUSINESS LOAN INSURANCE PLAN

The Borrower acknowledges that the Bank has offered it insurance on the Borrowings under the
Business Loan Insurance Plan Policy 51000 ("Policy”) issued by the Sun Life Assurance
Company of Canada to the Bank and the Borrower hereby acknowledges that it is the Borrower's
responsibility to apply for any new or increased amount for the Borrowings that may be eligible.

Should the Borrower decide to apply for insurance on the Borrowings, the application will be
made via the Bank’s Business Loan Insurance Plan application (form 3460 Eng or 53460 Fr).
However, should the Borrower decide not to apply, it hereby acknowledges that the Bank may
accept the Borrower's signature below as the Borrower's waiver of the offer.

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums, if applicable, are taken with your scheduled loan
payments. In the case of blended payments of principal and interest, as premiums fluctuate
based on various factors such as, by way of example, the age of the insured and changes to the
insured loan balance, a part of the premium payment may be deducted and taken from the
scheduled blended loan payment with the result that the amortization period may increase in the
case of any loan to which this coverage applies. Refer to the Business Loan Insurance Plan
application for further explanation and disclosure.

GOVERNING LAW JURISDICTION
Province of Ontario.

ACCEPTANCE
This Agreement is open for acceptance until May 4, 2015, after which date it will be nulf and void,
unless extended ig writing by the Bank.

Title: . Account Manager
fmzm

We acknowledge and accept the terms and conditions of this Agreement
on this day of Al , 2015.

236608 ORT 10 INC.
Per:

Name:
Title:

LY

Per:
Name:
Title:

I/We have the authority to bind the Borrower
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2366608 Ontario Inc. 4 April 2, 2015

As Guarantor, we acknowledge and conﬁ our agreement with the terms and conditions of this
Agreementonthis __ /7  day of A , 2015,

SLE-CEﬂF' STICS INC.
Per:

Name:
Title:

Per:
Name:
Title: -

I/We have the authority to bind the Guarantor

\attachments:

Terms and Conditions

Schedules:

« Definitions

« Calculation and Payment of Interest and Fees
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2366608 Ontario Inc, 5 April 2, 2015

TERMS AND CONDITIONS

The Bank is requested by the Borrower to make the Credit Facilities available to the Borrower in
the manner and at the rates and times specified in this Agreement. Terms defined elsewhere in
this Agreement and not otherwise defined in the Terms and Conditions below or the Schedules
attached hereto have the meaning given to such terms as so defined. In consideration of the
Bank making the Credit Facilities available, the Borrower agrees, and if the Borrower is
comprised of more than one Person, such Persons jointly and severally agree, or in Quebec
solidarily agree, with the Bank as follows:

REPAYMENT

Amounts outstanding under the Credit Facilities, together with interest, shall become due in the
manner and at the rates and times specified in this Agreement and shall be paid in the currency
of the Borrowing. Unless the Bank otherwise agrees, any payment hereunder must be made in
money which is legal tender at the time of payment. In the case of a demand facility of any kind,
the Borrower shall repay all principal sums outstanding under such facility upon demand. Where
any Borrowings are repayable by scheduled blended payments, such payments shall be applied,
firstly, to interest due, and the balance, if any, shall be applied to principal outstanding. If any
such payment is insufficient to pay all interest then due, the unpaid balance of such interest will
be added to such Borrowing, will bear interest at the same rate, and will be payable on demand
or on the date specified herein, as the case may be. Borrowings repayable by way of scheduled
payments of principal and interest shall be so repaid with any balance of such Borrowings being
due and payable as and when specified in this Agreement. The Borrower shall ensure that the
maturities of instruments or contracts selected by the Borrower when making Borrowings will be
such so as to enable the Borrower to meet its repayment obligations. For any Borrowings that
are repayable by scheduled payments, if the scheduled payment date is changed then the
Maturity Date of the applicable Borrowings shall automatically be amended accordingly.

In the case of any reducing term loan and/or reducing term facility (“Reducing Term
Loan/Facility”), provided that nothing contained in this paragraph shall confer any right of
renewal or extension upon the Borrower, the Borrower and the Bank agree that, at the Bank’s
option, the Bank may provide a letter (“Renewal Letter”) to the Borrower setting out the terms
upon which the Bank is prepared to extend the Reducing Term Loan/Facility. In the event that the
Bank provides a Renewal Letter to the Borrower and the Reducing Term Loan/Facility is not
repaid on or before the Maturity Date of the applicable Reducing Term Loan/Facility, then at the
Bank’s option the Reducing Term Loan/Facility shall be automatically renewed on the terms set
out in the Renewal Letter and the terms of this Agreement shall be amended accordingly.

PREPAYMENT
Where Borrowings are by way of RBP Loans, the Borrower may prepay such Borrowings in whole
or in part without fee or premium.

The prepayment of any Borrowings under a term facility and/or any term loan will be made in the
reverse order of maturity.

EVIDENCE OF INDEBTEDNESS

The Bank shall maintain accounts and records (the “Accounts”) evidencing the Borrowings
made available to the Borrower by the Bank under this Agreement. The Bank shall record the
principal amount of such Borrowings, the payment of principal and interest on account of the
Borrowings, and ali other amounts becoming due to the Bank under this Agreement. The
Accounts constitute, in the absence of manifest error, conclusive evidence of the indebtedness of
the Borrower to the Bank pursuant to this Agreement. The Borrower authorizes and directs the
Bank to automatically debit, by mechanical, electronic or manual means, any bank account of the
Borrower for all amounts payable under this Agreement, including, but not limited to, the
repayment of principal and the payment of interest, fees and alf charges for the keeping of such
bank accounts.
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2366608 Ontario Inc. 6 April 2, 2015

GENERAL COVENANTS

Without affecting or limiting the right of the Bank to terminate or demand payment of, or cancel or
restrict availability of any unutilized portion of, any demand or other discretionary facility, the
Borrower covenants and agrees with the Bank that the Borrower:

a) will pay all sums of money when due under the terms of this Agreement;

b) will immediately advise the Bank of any event which constitutes or which, with notice, lapse of
time or both, would constitute an Event of Default;

c) will file all material tax returns which are or will be required to be filed by it, pay or make
provision for payment of all material taxes (including interest and penalties) and Potential
Prior-Ranking Claims, which are or will become due and payable and provide adequate
reserves for the payment of any tax, the payment of which is being contested:

d) will give the Bank 30 days prior notice in writing of any intended change in its ownership
structure and it will not make or facilitate any such changes without the prior written consent
of the Bank;

e) will comply with all Applicable Laws, including, without limitation, all Environmental and
Health and Safety Laws;

f) will immediately advise the Bank of any action requests or violation notices received
concerning the Borrower and hold the Bank harmless from and against any losses, costs or
expenses which the Bank may suffer or incur for any environment related liabilities existent
now or in the future with respect to the Borrower;

g) will deliver to the Bank such financial and other information as the Bank may reascnably
request from time to time, including, but not limited to, the reports and other information set
out under Reporting Requirements;

h) willimmediately advise the Bank of any unfavourable change in its financial position which
may adversely affect its ability to pay or perform its obligations in accordance with the terms
of this Agreement;

i) will keep its assets fully insured against such perils and in such manner as would be
customarily insured by Persons carrying on a similar business or owning similar assets and,
in addition, for any buildings located in areas prone to flood and/for earthquake, will insure
and keep fully insured such buildings against such perils;

j) except for Permitted Encumbrances, will not, without the prior written consent of the Bank,
grant, create, assume or suffer to exist any mortgage, charge, lien, pledge, security interest
or other encumbrance affecting any of its properties, assets or other rights;

k) will not, without the prior written consent of the Bank, sell, transfer, convey, lease or
otherwise dispose of any of its properties or assets other than in the ordinary course of
business and on commercially reasonatle terms;

1) will not, without the prior written consent of the Bank, guarantee or otherwise provide for, on a
direct, indirect or contingent basis, the payment of any monies or performance of any
obligations by any other Person, except as may be provided for herein;

m) will not, without the prior written consent of the Bank, merge, amalgamate, or otherwise enter
into any other form of business combination with any other Person;

n) will permit the Bank or its representatives, from time fo time, i) to visit and inspect the
Borrower's premises, properties and assets and examine and obtain copies of the Borrower's
records or other information, ii) to collect information from any entity regarding any Potential
Prior-Ranking Claims and iii) to discuss the Borrower's affairs with the auditors, counsel and
other professional advisers of the Borrower. The Borrower hereby authorizes and directs any
such third party to provide to the Bank or its representatives all such information, records or
documentation requested by the Bank; and

o) will not use the proceeds of any Credit Facility for the benefit or on behalf of any Person other
than the Borrower.

FEES, COSTS AND EXPENSES

The Borrower agrees to pay the Bank all fees stipulated in this Agreement and all fees charged

by the Bank relating to the documentaticon or registration of this Agreement and the Security. in
addition, the Borrower agrees to pay all fees {including legal fees), costs and expenses incurred
by the Bank in connection with the preparation, negotiation, documentation and registration of this
Agreement and any Security and the administration, operation, termination, enforcement or
protection of its rights in connection with this Agreement and the Security. The Borrower shall
indemnify and hold the Bank harmless against any loss, cost or expense incurred by the Bank if
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2366608 Ontario Inc. 7 April 2, 2015

any facility under the Credit Facilities is repaid or prepaid other than on its Maturity Date. The
determination by the Bank of such loss, cost or expense shall be conclusive and binding for all
purposes and shall include, without limitation, any loss incurred by the Bank in liquidating or
redeploying deposits acquired to make or maintain any facility.

GENERAL INDEMNITY

The Borrower hereby agrees to indemnify and hold the Bank and its directors, officers,
employees and agents harmiess from and against any and all claims, suits, actions, demands,
debts, damages, costs, losses, obligations, judgements, charges, expenses and liabilities of any
nature which are suffered, incurred or sustained by, imposed on or asserted against any such
Person as a result of, in connection with or arising out of i) any Event of Default, if) the Bank
acting upon instructions given or agreements made by electronic transmission of any type, iii) the
presence of Contaminants at, on or under or the discharge or likely discharge of Contaminants
from, any properties now or previously used by the Borrower or any Guarantor and iv) the breach
of or non compliance with any Applicable Law by the Borrower or any Guarantor.

AMENDMENTS AND WAIVERS

No amendment or waiver of any provision of this Agreement will be effective unless it is in writing,
signed by the Borrower and the Bank. No failure or delay, on the part of the Bank, in exercising
any right or power hereunder or under any Security or any other agreement delivered to the Bank
shall operate as a waiver thereof. Each Guarantor, if applicable, agrees that the amendment or
waiver of any provision of this Agreement (other than agreements, covenants or representations
expressly made by any Guarantor herein, if any) may be made without and does not require the
consent or agreement of, or notice to, any Guarantor. Any amendments requested by the
Borrower will require review and agreement by the Bank and its counsel. Costs related to this
review will be for the Borrower’s account.

SUCCESSORS AND ASSIGNS

This Agreement shall extend to and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitted assigns. The Borrower shall not be entitled
to assign or transfer any rights or obligations hereunder, without the consent in writing of the
Bank. The Bank may assign or transfer alt or any part of its rights and obligations under this
Agreement to any Person. The Bank may disclose to potential or actual assignees or transferees
confidential information regarding the Borrower and any Guarantor if applicable, (including, any
such information provided by the Borrower, and any Guarantor if applicable, to the Bank) and
shall not be liable for any such disclosure.

GAAP '

Unless otherwise provided, all accounting terms used in this Agreement shall be interpreted in
accordance with Canadian Generally Accepted Accounting Principles, as appropriate, for publicly
accountable enterprises, private enterprises, not-for-profit organizations, pension plans and in
accardance, as appropriate, with Public Sector Accounting Standards for government
arganizations in effect from time to time, applied on a consistent basis from period to period. All
financial statements and/or reports shall be prepared using one of the above bases of
presentation, as appropriate. Except for the transition of accounting standards in Canada, any
change in accounting principles or the application of accounting principles is only permitted with
the prior written consent of the Bank.

SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall not affect the validity or
enforceability of any other provision of this Agreement and such invalid provision shall be deemed
to be severable.

GOVERNING LAW

This Agreement shall be construed in accordance with and governed by the laws of the Province
identified in the Governing Law Jurisdiction section of this Agreement and the laws of Canada
applicable therein. The Borrower irrevocably submits to the non-exclusive jurisdiction of the
courts of such Province and acknowledges the competence of such courts and irrevocably
agrees to be bound by a judgment of any such court.
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2366608 Ontario Inc. 8 April 2, 2015

DEFAULT BY LAPSE OF TIME

The mere lapse of time fixed for performing an obligation shall have the effect of putting the
Borrower, or a Guarantor if applicable, in default thereof,

SET-OFF

The Bank is authorized (but not obligated), at any time and without notice, to apply any credit
balance (whether or not then due) in any account in the name of the Borrower, or to which the
Borrower is beneficially entitled (in any currency) at any branch or agency of the Bank in or
towards satisfaction of the indebtedness of the Borrower due to the Bank under the Credit
Facilities and the other obligations of the Borrower under this Agreement. For that purpose, the
Bank is irrevocably authorized to use ali or any part of any such credit balance to buy such other
currencies as may be necessary to effect such application.

NOTICES

Any notice or demand to be given by the Bank shall be given in writing by way of a letter
addressed to the Borrower, If the letter is sent by telecopier, it shall be deemed received on the
date of transmission, provided such transmission is sent prior to 5:00 p.m. on a day on which the
Borrower's business is open for normal business, and otherwise on the next such day. If the letter
is sent by ordinary mail to the address of the Borrower, it shall be deemed received on the date
falling five (5) days following the date of the letter, uniess the letter is hand-delivered to the
Borrower, in which case the letter shall be deemed to be received on the date of delivery. The
Borrower must advise the Bank at once about any changes in the Borrower’s address.

CONSENT OF DISCLOSURE

The Borrower hereby grants permission to any Person having information in such Person’s
possession relating to any Potential Prior-Ranking Claim, to release such information to the Bank
(upon its written request), solely for the purpose of assisting the Bank to evaluate the financial
condition of the Borrower.

NON-MERGER
The provisions of this Agreement shall not merge with any Security provided to the Bank, but
shall continue in full force for the benefit of the parties hereto.

JOINT AND SEVERAL

Where more than one Person is liable as Borrower or Guarantor if applicable for any obligation
under this Agreement, then the liability of each such Person for such obligation is joint and
several {in Quebec, solidarily) with each other such Person.

COUNTERPART EXECUTION

This Agreement may be executed in any number of counterparts and by different parties in
separate counterparts, each of which when so executed shall be deemed to be an original and all
of which taken together constitute one and the same instrument.

ELECTRONIC MAIL AND FAX TRANSMISSION

The Bank is entitled to rely on any agreement, document or instrument provided to the Bank by
the Barrower or any Guarantor as applicable, by way of electronic mait or fax transmission as
though it were an original document. The Bank is further entitled to assume that any
communication from the Borrower received by electronic mail or fax transmission is a reliable
communication from the Borrower.

ELECTRONIC IMAGING

The parties hereto agree that, at any time, the Bank may convert paper records of this Agreement
and alt other documentation delivered to the Bank (each, a "Paper Record") into electronic
images (each, an “Electronic Image”) as part of the Bank's normal business practices. The
parties agree that each such Electronic Image shall be considered as an authoritative copy of the
Paper Record and shall be legally binding on the parties and admissible in any legal,
administrative or other proceeding as conclusive evidence of the contents of such documentin
the same manner as the original Paper Reacord.
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REPRESENTATIONS AND WARRANTIES

The Borrower represents and warrants to the Bank that;

a) itis duly incorporated, validly existing and duly registered or qualified to carry on business in
each jurisdiction in which its business or assets are located;

b) the execution, delivery and performance by it of this Agreement have been duly authorized by
all necessary actions and do not violate its constating documents or any Applicable Laws or
agreements to which it is subject or by which it is bound;

c} no event has occurred which constitutes, or which, with notice, lapse of time, or bath, would
constitute, an Event of Default;

d) there is no claim, action, prosecufion or other proceeding of any kind pending or threatened
against it or any of its assets or properties before any court or administrative agency which
refates to any non-compliance with any Environmental and Health and Safety Laws which, if
adversely determined, might have a material adverse effect upon its financial condition or
operations or its ability to perform its obligations under this Agreement or any Security, and
there are no circumstances of which it is aware which might give rise to any such proceeding
which it has not fully disclosed to the Bank: and

e) ithas good and marketable title to all of its properties and assets, free and clear of any
encurnbrances, other than as may be provided for herein.

Representations and warranties are deemed to be repeated as at the time of each Borrowing
hereunder.

LANGUAGE

The parties hereto have expressly requested that this Agreement and all related documents,
including notices, be drawn up in the English language. Les parties ont expressément demandé
que la présente convention et tous les documents y afférents, y compris les avis, soient rédigés
en fangue anglaise.

WHOLE AGREEMENT

This Agreement and any documents or instruments referred to in, or delivered pursuant to, or in
connection with, this Agreement constitute the whole and entire agreement between the Borrower
and the Bank with respect to the Credit Facilities.

EXCHANGE RATE FLUCTUATIONS

if, for any reason, the amount of Borrowings outstanding under any facility in a currency other
than Canadian currency, when converted to the Equivalent Amount in Canadian currency,
exceeds the amount available under such facility, the Borrower shall immediately repay such
excess or shall secure such excess to the satisfaction of the Bank.

JUDGEMENT CURRENCY

If for the purpose of obtaining judgement in any court in any jurisdiction with respect to this
Agreement, it is necessary to convert into the currency of such jurisdiction (the "Judgement
Currency™) any amount due hereunder in any currency other than the Judgement Currency, then
conversion shall be made at the rate of exchange prevailing on the Business Day before the day
on which judgement is given. For this purpose "rate of exchange" means the rate at which the
Bank would, on the relevant date, be prepared to sell a similar amount of such currency in the
Toronto foreign exchange market, against the Judgement Currency, in accordance with normat
banking procedures.

In the event that there is a change in the rate of exchange prevailing between the Business Day
before the day on which judgement is given and the date of payment of the amount due, the
Borrower will, on the date of payment, pay such additional amounts as may be necessary to
ensure that the amount paid on such date is the amount in the Judgement Currency which, when
converted at the rate of exchange prevailing on the date of payment, is the amount then due
under this Agreement in such other currency together with interest at RBP and expenses
(including legal fees on a solicitor and client basis). Any additional amount due from the Borrower
under this section will be due as a separate debt and shall not be affected by judgement being
cbtained for any other sums due under or in respect of this Agreement.
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EVENTS OF DEFAULT

Without affecting or limiting the right of the Bank to terminate or demand payment of, or to cancel

or restrict availability of any unutilized portion of, any demand or other discretionary facility, each

of the following shall constitute an “Event of Default” which shall entitle the Bank, in its sole
discretion, to cancel any Credit Facilities, demand immediate repayment in full of any amounts
outstanding under any term facility, together with outstanding accrued interest and any other
indebtedness under or with respect to any term facility, and to realize on ali or any portion of any

Security:

a} failure of the Borrower to pay any principal, interest or other amount when due pursuant to
this Agreement;

b} failure of the Borrower, or any Guarantor if applicable, to observe any covenant, term or
condition contained in this Agreement, the Security, or any other agreement delivered to the
Bank or in any documentation relating hereto or thereto;

c) the Borrower, or any Guarantor if applicable, is unable to pay its debts as such debts become
due, oris, or is adjudged or declared to be, or admits to being, bankrupt or insolvent;

d) if any proceeding is taken to effect a compromise or arrangement with the creditors of the
Borrower, or any Guarantor if applicable, or to have the Borrower, or any Guarantor if
applicable, declared bankrupt or wound up, or to have a receiver appointed for any part of the
assets or operations of the Borrower, or any Guarantor if applicable, or if any encumbrancer
takes possession of any part thereof;

e) ifin the opinion of the Bank there is a material adverse change in the financial condition,
ownership or operation of the Borrower, or any Guarantor if applicable;

f) if any representation or warranty made by the Borrower, or any Guarantor if applicable, under
this Agreement or in any other document relating hereto or under any Security shall be false
in any material respect; or

g) if the Borrower, or any Guarantor if applicable, defaults in the payment of any other
indebtedness, whether owing to the Bank or to any other Person, or defaults in the
performance or observance of any agreement in respect of such indebtedness where, as a
result of such default, the maturity of such indebtedness is or may be accelerated.

Should the Bank demand immediate repayment in full of any amounts outstanding under any
term facility due to an Event of Default, the Borrower shall immediately repay all principal sums
outstanding under such facility and all other obligations in connection with any such term facility.
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Schedule “A”
DEFINITIONS

For the purpose of this Agreement, the following terms and phrases shall have the following
meanings:.

“Applicable Laws™ means, with respect to any Person, property, transaction or event, all present
or future applicable laws, statutes, reguiations, rules, policies, guidelines, rulings, interpretations,
directives (whether or not having the force of law), orders, codes, treaties, conventions,
judgements, awards, determinations and decrees of any governmental, quasi-governmental,

regucliatory, fiscal or monetary body or agency or court of competent jurisdiction in any applicable
jurisdiction;

“Borrowing” means each use of a Credit Facility and all such usages outstanding at any time
are “Borrowings”;

“Business Day” means a day, excluding Saturday, Sunday and any other day which shall be a
legal holiday or a day on which banking institutions are closed throughout Canada;

“Contaminant” includes, without limitation, any pollutant, dangerous substance, liquid waste,
industrial waste, hazardous material, hazardous substance or contaminant including any of the
foregoing as defined in any Environmental and Health and Safety Law;

“Environmental Activity” means any activity, event or circumstance in respect of a
Contaminant, including, without limitation, its storage, use, holding, coliection, purchase,
accumulation, assessment, generation, manufacture, construction, processing, treatment,
stabilization, disposition, handling or transportation, or its Release into the natural environment,
including movement through or in the air, soil, surface water or groundwater;

“Environmental and Health and Safety Laws” means all Applicable Laws relating to the
environment or occupational health and safety, or any Environmental Activity;

“Equivalent Amount” means, with respect to an amount of any currency, the amount of any
other currency required to purchase that amount of the first mentioned currency through the Bank
in Toronto, in accordance with normal banking procedures;

“Guarantor” means any Person who has guaranteed the obligations of the Borrower under this
Agreement,

“Maturity Date” means the date on which a facility is due and payable in full;

“Permitted Encumbrances” means, in respect of the Borrower:

a) liens arising by operation of law for amounts not yet due or delinquent, minor encumbrances
on real property such as easements and rights of way which do not materially detract from
the value of such property, and security given to municipalities and similar public authorities
when required by such authorities in connection with the operations of the Borrower in the
ordinary course of business; and

b) Security granted in favour of the Bank;

“Person” includes an individual, a partnership, a joint venture, a trust, an unincorporated
organization, a company, a corporation, an association, a government or any department or
agency thereof including Canada Revenue Agency, and any other incorporated or unincorporated

entity;

“Potential Prior-Ranking Claims” means all amounts owing or required to be paid, where the
failure to pay any such amount could give rise to a claim pursuant to any law, statute, regulation
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or otherwise, which ranks or is capable of ranking in priority to the Security or otherwise in priority
to any claim by the Bank for repayment of any amounts owing under this Agreement;

“RBP” and “Royal Bank Prime” each means the annual rate of interest announced by the Bank
from time to time as being a reference rate then in effect for determining interest rates on
commercial loans made in Canadian currency in Canada;

“Release” includes discharge, spray, inject, inoculate, abandon, deposit, spill, leak, seep, pour,
emit, empty, throw, dump, place and exhaust, and when used as a noun has a similar meaning.
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Schedule “B”

CALCULATION AND PAYMENT OF INTEREST AND FEES

LIMIT ON INTEREST

The Borrower shall not be obligated to pay any interest, fees or costs under or in connection with
this Agreement in excess of what is permitted by Applicable Law.

OVERDUE PAYMENTS

Any amount that is not paid when due hereunder shall, unless interest is otherwise payable in
respect thereof in accordance with the terms of this Agreement or the instrument or contract
govemning same, bear interest until paid at the rate of RBP plus 5% per annum. Such interest on
overdue amounts shall be computed daily, compounded monthly and shall be payable both
before and after any or all of default, maturity date, demand and judgement.

EQUIVALENT YEARLY RATES

The annual rates of interest or fees to which the rates calculated in accordance with this
Agreement are equivalent, are the rates so calculated multiplied by the actual number of days in
the calendar year in which such calculation is made and divided by 365.

TIME AND PLACE OF PAYMENT

Amounts payable by the Borrower hereunder shall be paid at such place as the Bank may advise
from time to time in the applicable currency. Amounts due on a day other than a Business Day
shall be deemed to be due on the Business Day next following such day. Interest and fees
payable under this Agreement are payable both before and after any or all of default, maturity
date, demand and judgement.

RBP LOANS

The Borrower shall pay interest on each RBP Loan, monthly in arrears, on the 26th day of each
month or such other day as may be agreed to between the Borrower and the Bank. Such interest
will be calculated monthly and will accrue daily on the basis of the actual number of days elapsed
and a year of 365 days and shall be paid in the currency of the applicable Borrowing.
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RBC}

November 25, 2016
Private and Confidential

2366608 ONTARIO INC.
1425 Creamery Road
London, Ontario

N5V 5B3

We refer to the Confirmation of Credit Facilities Letter Real Estate agreement dated April 2, 2015
and any amendments thereto, between 2366608 Ontario Inc., as the Borrower, and Royal Bank
of Canada, as the Bank, (the “Agreement”).

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under any
Bank document, and whether known or unknown, and this amending agreement shall not be
construed as a waiver of any such breach, default or Events of Default.

All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the
Construction Agreement.

The Construction Agreement is amended as follows:
1. The Credit Facility section is amended as follows:
i) the first paragraph immediately following the section heading is deleted in its entirety;
ii) the second paragraph is amended and restated as follows:
The Borrower may borrow up fo the amount of this term facility provided an Event of
Default shall not have occurred and be continuing at the time of any borrowing. At any
time after June 30, 2017, or such later date as may be agreed upon between the Bank
and the Borrower, any unutilized portion of this facility shall be cancelled by the Bank.

i) Facility #1 is amended by deleting “December 31, 2016” and by substituting “December
31, 2017

2. On Schedule “A” - Section [l. Repayment, Facility #1 is amended by deleting “December 31,
2016" and by substituting “December 31, 2017".

3. A section entitled “Financial Covenants” is added as follows and is inserted immediately
foliowing the Security section:

® Registered Trademark of Rayal Bank of Canada

SRF # 314 987 751

Royal Bank of Canada
Commercial Financial Services
383 Richmond Street, Suite 700

London, Ontario NGA 3C4
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FINANCIAL COVENANTS

In the event that the Borrower or 1142024 Ontario Inc. changes accounting standards,
accounting principles and/or the application of accounting principles during the term of this
Agreement, all financial covenants shall be calculated using the accounting standards and
principles applicable at the time this Agreement was entered into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or
cancel or restrict availability of any unutilized portion of any demand or other discretionary

fa;:liiity, 1142024 Ontario Inc. covenants and agrees with the Bank that 1142024 Ontario Inc.
will:

a) maintain on a consolidated basis, to be measured as at the end of each fiscal year:
i.  Debt Service Coverage of not less than 1.25:1
fi.  Total Liabilities to Tangible Net Worth not greater than 2.75:1.

4. The Reporting Requirements section is amended and restated as follows:

REPORTING REQUIREMENTS
The Borrower and 1142024 Ontario Inc. will provide the following to the Bank;

a) annual notice to reader financial statements for the Borrower, within 120 days of each
fiscal year end;

b) annual review engagement financial statements for Sle-Co Plastics Inc., within 120 days
of each fiscal year end;

¢} annual notice to reader consolidated financial statements for 1142024 Ontario Inc., within
120 days of each fiscal year end; and

d) such other financial and operating statements and reports as and when the Bank may
reasonably require.

5. Schedule “A’- Definitions is amended by the addition of the following definitions which are
inserted in alphabetical order:

“Business Loan Insurance Plan” means the optional group creditor insurance coverage,
underwritten by Sun Life Assurance Company of Canada, and offered in connection with
eligible loan products offered by the Bank;

“Cash Taxes" means, for any fiscal period, any amounts paid in respect of income taxes;

“Corporate Distributions” means any payments to any shareholder, director or officer of
the Borrower, or 1142024 Ontario Inc, or to any associate or holder of subordinated debt of
the Borrower, or 1142024 Ontario Inc. or to any shareholder, director or officer of any
associate or holder of subordinated debt of the Borrower, or 1142024 Cntario Inc. including,
without limitation, bonuses, dividends, interest, salaries or repayment of debt or making of
loans to any such Person, but excluding salaries to officers or other employees in the
ordinary course of business;

“Debt Service Coverage” means, for any fiscal period, the ratio of EBITDA, less Cash
Taxes and, to the extent not deducted in determining net income, less Corporate
Distributions, to the total of Interest Expense and scheduled principal payments in respect of
Funded Debt;
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“EBITDA” means, for any fiscal period, net income from continuing operations (excluding
extraordinary gains or losses) plus, to the extent deducted in determining net income, Interest
Expense and income taxes accrued during, and depreciation, depletion and amortization
expenses deducted for, the period;

“Equity” means the total of share capital, (excluding preferred shares redeemable within one
year) contributed surplus and retained earnings plus Postponed Debt;

“Funded Debt” means, at any time for the fiscal period then ended, all obligations for
borrowed money which bears interest or to which interest is imputed plus, without duplication,
all obligations for the deferred payment of the purchase of property, all capital lease

obligations and all indebtedness secured by purchase money security interests, but excluding
Postponed Debt;

“Interest Expense” means, for any fiscal period, the aggregate cost of advances of credit
outstanding during that period including, without limitation, interest charges, capitalized
interest, the interest component of capital leases, fees payable in respect of letters of credit
and letters of guarantee and discounts incurred and fees payable in respect of bankers’
acceptances;

“Policy” means the Business Loan Insurance Plan policy 5100, issued by Sun Life
Assurance Company of Canada to the Bank;

“Postponed Debt” means indebtedness that is fully postponed and subordinated, both as to
principal and interest, on terms satisfactory to the Bank, to the obligations owing to the Bank
hereunder;

“Tangible Net Worth” means the total of Equity less intangibles, deferred charges,
leasehold improvements, deferred tax credits and unsecured advances to related parties.
For the purpose hereof, intangibles are assets lacking physical substance;

“Total Liabilities” means all liabilities, exclusive of deferred tax liabilities and Postponed
Debt; -

6. Schedule "H” — Compliance Certificate is added as attached.
7. Schedule *J" — RBC Covarity Dashboard Terms and Conditions is added as attached.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible.

If the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank’s Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower's signature below as the Borrower’s waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are not insured under the Policy as at the date of acceptance of this Agreement.
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If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrowings. If the Berrower does not want Business Loan Insurance Plan coverage to apply to
any new Borrowings, a different loan account number will need to be set up and all uninsured
loans attached to it.

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. [f the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower’s signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Borrower executes this Agreement.

If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person’s age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions
provided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure.

CONDITIONS PRECEDENT
The effectiveness of this amending agreement is conditional upon receipt of;

a) aduly executed copy of this amending agreement;

b) such financial and other information or documents relating to the Borrower or any Guarantor

if applicable as the Bank may reasanably require; and
c) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionally;
d) all documentation to be received by the Bank shall be in form and substance satisfactory to
the Bank.

COUNTERPART EXECUTION

This amending agreement may be executed in any number of counterparts and by different
parties in separate counterparis, each of which when so executed shall be deemed to be an
original and all of which taken together constitute one and the same instrument.

All other terms and conditions outlined in the Construction Agreement remain unchanged and in
full force and effect.
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fesrnrrey/

This amending agreement is open for acceptance until B
be null and void, unless extended in writing by the Bank.

ROYAL BANK Of __
Per; ‘;’ o 5

Name: Brian de Grodte
Title:  Senior Account Manager

/7
, afterwhich date it will

fmzm

| ' 2/
Agreed to and acgepted this / day of 4%“’/.7}/’47/234&7

2366608 ONTARIO INC.

Per: /I ————
Name: \ '
Title:

Per:
Name;
Title:

I/We have the authority to bind the Borrower
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fiscal year ending

1.

Dated this day of , 20

Schedule “H"”

COMPLIANCE CERTIFICATE

, representing the Borrower hereby certify as of

| am familiar with and have examined the provisions of the Agreement dated April 2, 2015
and any amendments thereto, between 2366608 Ontario Inc., as Borrower, and Royal Bank
of Canada as the Bank, and have made reasonable investigations of corporate records and
inquiries of other officers and senior personnel of the Borrower and any Guarantor if
applicable. Terms defined in the Agreement have the same meanings where used in this
certificate.

The representations and warranties contained in the Agreement are true and correct.

No event or circumstance has occurred which constitutes or which, with the giving of notice,
lapse of time, or bath, would constitute an Event of Default and there is no reason to believe
that during the next fiscal year of the Borrower, any such event or circumstance will occur.

Debt Service Coverage is

The ratio of Total Liabilities to Tangible Net Worth is :1, being not greater than the
maximum permitted ratio of 2.75:1

The detailed calculations of the foregoing ratios and covenants is set forth in the addendum
annexed hereto and are frue and correct in all respects.

Per:

Name:
Title:

Per:

Name:

Title:

:1, being not less than the minimum required ratio of 1.25:1.
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Schedule *J” o the Agreement dated April 2, 2015, between 2366608 Ontario inc., as Borrower,
and Royal Bank of Canada, as the Bank.

RBC COVARITY DASHBOARD TERMS AND CONDITIONS

If the Borrower elects to fulfill the reporting requirements relating to the submission of financial
information set out in this Agreement by accessing a secure web based portal (‘RBC Covarity
Dashboard”) via the Internet and using RBC Covarity Dashboard to electronically upload the
Borrower’s financial information and to complete online and electronically submit certificates,
reports andj/or forms (the “Service”), then the following terms and conditions (the “RBC Covarity
Dashboard Terms and Conditions”) apply and are deemed to be included in, and form part of, the
Agreement.

1. Definitions. For the purpose of the RBC Covarity Dashboard Terms and Conditions:

‘Disabling Code” means any clock, timer, counter, computer virus, worm, software lock, drop
dead device, Trojan horse routine, trap door, time bomb, or any other unauthorized codes,
designs, routines or instructions that may be used to access, modify, replicate, distort, delete,
damage or disable any Electronic Channel, including any related hardware or software.

“Designated User” an individual permitted to act on behalf of and bind the Borrower in all
respects, and specifically in the submission of Electronically Uploaded Financial Information
and/or Electronically Submitted Certificates.

“Electronic Channel” means any telecommunication or electronic fransmission method which
may be used in connection with the Service, including computer, Internet, telephone, e-mail or
facsimile.

“Electronic Communication” means any information, disclosure, request or other
communication or agreement sent, received or accepted using an Electronic Channel.

“Electronically Submitted Certificates” means ceriificates, reports and/or forms completed
online and electronically submitted by any Designated User accessing the Service.

“Electronically Uploaded Financial Information” means financial data, reports and/or
information of the Borrower electronically uploaded by any Designated User accessing the
Service.

"Internet’ means a decentralized global communications medium and the world-wide network of
computer networks, accessible to the public, that are connected to each other using specific
protocols, which provides for file transfer, electronic mail, remote log in, news, database access,
and other services.

“Password” means a combination of numbers and/or letters selected by a Designated User that
is used to identify the Designated User. The Password is used in conjunction with a User ID to
access the Service,

“Security Breach” means any breach in the security of the Service, or any actual or threatened
use of the Service, a Security Device, or Electronic Channel in a manner contrary to the
Agreement, including, without limitation, the introduction of Disabling Code or a Virus to the
Service.

"Security Device” means a combination of a User ID and Password.

“Software” means any computer program or programming (in any code format, including source
code), as modified from time to time, and related documentation.
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“User ID” means the combination of numbers and/or letters selected by the Borrower used to

identify a particular Designated User. The User ID is used in conjunction with a Password to
access the Service.

*Virus" means an element which is designed to corrupt data or enable access to or adversely
impact upon the performance of computer systems, including any virus, worm, logic bomb and
Trojan horse.Terms defined in the Agreement have the same meanings where used in the RBC
Covarity Dashboard Terms and Conditions.

2. Acce_ss to the Service. The Borrower will appoint one or more Designated User(s) fo access
the {Serwce on behalf of the Borrower. The Borrower acknowledges and agrees that each
Designated User appointed by the Borrower may electronically upload the Borrower's financial

information and may view all previously uploaded financial information and all calculations in the
RBC Covarity Dashboard.

At the time of registration for the Service, the Borrower will advise the Bank of the name and e-
mail address of each Designated User. The Borrower will immediately advise the Bank if a
Designated User changes or is no longer valid.

The Bank will provide the Borrower with a User 1D and temporary password for each Designated
User. Each Designated User will receive the User ID and temporary password delivered o their
e-mail address. Each Designated User will change the temporary password to a unique
Password which may not be easily guessed or obtained by others. If it is suspected or known
that the Password has been compromised in any way, the Password must be changed
immediately.

On first access to the Service, each Designated User will be required to read and agree to terms
of use which will thereafter be accessible from a link located on each web page of the Service.

3. Security Devices. The Borrower recognizes that possession of a Security Device by any
person may result in that person having access to the Service. The Borrower agrees that the use
of a Security Device in connection with the Service, including any information sent, received or
accepted using the Service, will be deemed to be conclusive proof that such information is
accurate and complete, and the submission of which is authorized by, and enforceable against,
the Borrower.

The Borrower is responsible for maintaining the security and confidentiality of Security Devices
which may be used in connection with the Service. The Borrower is responsible for ensuring that
a Security Device will only be provided to and used by a Designated User. The Borrower agrees
to be bound by any actions or omissions resulting from the use of any Security Device in
connection with the Service.

4. Security. Each party shall at all times have in place appropriate policies and procedures to
protect the security and confidentiality of the Service, Electronic Channels and Electronic
Communication and to prevent any unauthorized access to and use of the Service and Electronic
Channels. The Borrower agrees to comply with any additional procedures, standards or other
security requirements that the Bank may require in order to access the Service.

The Borrower will not (i) access or use the Service for an illegal, fraudulent, malicious. or
defamatory purpose, or (ii) take steps or actions that could or do undermine the security, integrity,
effectiveness, goodwill or connectivity of the Service (including illegal, fraudulent, malicious,
defamatory or other activities that threaten ta harm or cause harm te any other person).

The Borrower agrees not to fransmit via the Service any viruses, worms, defects, Trojan horses
or any items of a destructive nature. The Borrower shall maintain the security of their computer by
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using anti-virus scanning, a firewall and installing the latest security patches to provide assurance
that no Virus is introduced into the systems or Software while accessing the Service.

5. Unsecure Electronic Channels. The Borrower acknowledges and agrees that if it uses, or if
it authorizes and directs the Bank to use, any unencrypted Electronic Channel, including
unencrypted e-mail or facsimile, any Electronic Communication sent, received and/or accepted
using such Electronic Channel is not secure, reliable, private or confidential. Any such Electronic
Communication could be subject to interception, loss or alteration, and may not be received by
the intended recipient in a timely manner or at all. The Borrower assumes full responsibility for
the risks associated with such Electronic Communication.

6. Notice of Security Breach. The Borrower shall notify the Bank by notifying the RBC Account.
Manager in writing immediately of any Security Breach including: (i) any application vulnerability
or if a Virus is contained in or affects transmission of information to the Service; or (i) ifthe

- Borrower knows or reasonably ought to know that an unauthorized person may have access to
the Service, Security Device or Electronic Channel.

If a Security Breach occurs the Borrower shall: (i) assist the Bank in the management of any
consequences arising from if; (i) take any reascnable steps necessary for it to take to mitigate
any harm resulting from it; and (iii) take appropriate steps to prevent its recurrence.

7. Binding Effect. Any Electronic Communication that the Bank receives from or in the name of,
or purporting to be from or in the name of, the Borrower or any other person on the Borrower's
behalf in connection with the Service, will be considered fo be duly authorized by, and
enforceable against, the Borrower. The Bank will be authorized to rely and act on any such
Electronic Communication, even if the Electronic Communication was not actually from the
Borrower or such other person or differs in any way from any previous Electronic Communication
sent to the Bank. Any Electronically Uploaded Financial Information will be considered to be
financial information submitted to the Bank by an individual permitted to act on behalf of and bind
the Borrower in all respects, and the Bank will be authorized to rely and act on any such
Electronically Uploaded Financial Information accordingly. Any Electronically Submitted
Certificates will be considered to be certificates, reports and/or forms completed and submitted to
the Bank by an individual permitted to act on behalf of and bind the Borrower in ali respects, and
the Bank will be authorized fo rely and act on any such Electronically Submitted Certificates
accordingly.

8. Representations and Warranties. The Borrower represents and warrants to the Bank that
each tims Electronically Uploaded Financial Information and/or Electronically Submitted
Certificates are submitted; (i) all financial statements, certificates, forms, reports and all
information contained therein will be accurate and complete in all respects; (i) all amounts
certified as Potential Prior-Ranking Claims will be current amounts owing and not in arrears;
(iii) ali representations and warranties contained in the Agreement will be true and correct; and
{iv) no event will have occurred which constitutes, or which, with notice, lapse of time, or both,
would constitute an Event of Default or breach of any covenant or other term or condition of the
Agreement. The Borrower will be deemed to repeat these representations and warranties each
time Electronically Uploaded Financial Information and/or Electronically Submitted Certificates
are submitted.

9. Evidence. Electronic records and other information obtained by the Bank in an Electronic
Communication will be admissible in any legal, administrative or other proceedings as conclusive
evidence of the contents of those communications in the same manner as an original paper
document, and the Borrower waives any right to object to the introduction of any such record or
other information into evidence on that basis.

10. Limitation of Liability. The Bank is not responsible or liable for any damages arising from:
(i) inaccurate, incomplete, false, misleading, or fraudulent information provided to the Bank;
(i) losses incurred as a result of an actual or potential Security Breach; or (iii) losses incurred as
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a result of application vulnerability or Virus that is contained in or affects any Software or systems
used by or on behalf of the Borrower in connection with the Service.

Although every effort is made to provide secure transmission of information, timely
communication and confidentiality cannot be guaranteed. in no event shall the Bank be liable for
any loss or harm resulting from the use of the Service, or from a breach of confidentiality in
respect of use of the Service.

11. Termination. The ability of the Borrower to fulfill the reporting requirements relating fo the
submission of financial information set out in the Agreement using RBC Covarity Dashboard shall
terminate upon revocation of access to the Service. In addition, the Bank may suspend or
terminate access to or discontinue the Service immediately for any reason at ariy time without
prior notice. The Bank will not be responsible for any loss or inconvenience that may result from
such suspension or termination. The Borrower, upon giving notice to the Bank by notifying the
RBC Account Manager in writing, may terminate use of the Service at any time.

12. Amendment. The Bank may amend these RBC Covarity Dashboard Terms and Conditions
upon 30 days notice (which may be given electronically by way of e-mail or in writing) to the
Borrower. The Borrower agrees that the continued use of the Service after the effective date of a
change wilt constitute conclusive evidence of consent to all such amendments and the Borrower
shall be bound by the amendments.

170



Royal Bank of Canada
Commercial Financial Services
383 Richmond Street, Suite 700

London, Ontario N6A 3C4

December 29, 2017
Private and Confidential

2366608 ONTARIO INC.
1425 Creamery Road
London, Ontario

N5V 5B3

We refer to the Confirmation of Credit Facilities Letter Real Estate dated April 2, 2015 and any
amendments thereto, between 2366608 Qntario Inc., as the Borrower, and Royal Bank of
Canada, as the Bank, (the “Construction Agreement”),

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defauits or Events of Default now existing or hereafter arising under any
Bank document, and whether known or unknown, and this amending agreement shall not be
construed as a waiver of any such breach, default or Events of Default.

All capitafized terms nat otherwise defined herein shall have the meaning ascribed to them in the
Congtruction Agreement.

The Construction Agreement is amended as follows:

1. Under the Credit Facility section, Facility #1 is amended by deleting “December 31, 2017”
and by substituting *February 28, 2018".

2. The Reporting Requirements section is amended and restated as follows:

REPORTING REQUIREMENTS
The Borrower and 1142024 Ontario Inc. will provide the following to the Bank:

a) annual 1142024 Ontario Inc. Compliance Certificate, substantially in the form of Schedule
“H" signed by an authorized signing officer of the Borrower, within 150 days of each fiscal
year end, certifying compliance with this Agreement including the financial covenants set
forth in the Agreement;

b) annual Borrower Compliance Certificate, substantially in the form of Schedule “K” signed
by an authorized signing officer of the Borrower, within 150 days of each fiscal year end,
certifying compliance with this Agreement including the financial covenants set forth in
the Agreement;

¢) annual notice to reader financial statements for the Borrower, within 130 days of each
fiscal year end;

® Registered Trademark of Royal Bark of Canada

SRF# 314 987 751 Page 1 0of 3
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2366608 Ontario Inc. December 29, 2017

d) annual review engagement financial statements for Sle-Co Plastics Inc within 150 days
of each fiscal year end;

e) annual notice to reader consalidated financial statements for 1142024 Qntario Inc., within
150 days of each fiscal year end; and

f)  such other financial and operating statements and reports as and when the Bank may
reasanably require,

3. On Schedule "A” ~ Section Il. Repayment, Facility #1 is amended by deleting "December 31,
2017" and by substituting "February 28, 2018".

BUSINESS LOAN INSURANCE PLAN
The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby

acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amount for the Barrawings thal may be eligible.

If the Borrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank's Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE), If
the Barrower has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Barrower's signature below as the Borrower's waiver of the Bank'’s offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrowings
are not insured under the Palicy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Plan coverage on previously approved
Borrowings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Buginess Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligible for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrowings. If the Borrower does not want Business Loan insurance Plan coverage to apply to
any new Borrowings, a different loan account number will need to be set up and all uninsured
loans attached to it.

If the Barrower has existing Borrowings to which Business Loan [nsurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
ta apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower’s signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Barrowings are not insured under the
Palicy as at the date the Borrower executes this Agreement.

It there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
Insurance Plan documents govern.

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person’s age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The

Page 2 of 3
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premium calculation is set out in the Business Loan Insurance Plan terms and conditions
provided to the Borrower at the fime the application for Business Loan Insurance Plan coverage

was completed. Refer to the lerms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure,

CONDITIONS PRECEDENT

The effectivaness of this amending agreement is conditional upon receipt of a duly executed copy
of this amending agreement.

COUNTERPART EXECUTION

This amending agreement may be executed in any number of counterparts and by different
parties in separate counterparts, each of which when so execuled shall be deemed to be an
ariginal and all of which taken together constitute one and the same instrument,

All other terms and conditions outlined in the Construction Agreement remain unchanged and in
full force and effect.

This amending agreement is open for acceptance until January 29, 2018, after which date it will
be null and void, unless extended in writing by the Bank.

ROYAL BANK OF CANADA

Per:
MName: Mike Cussen _
Title: Vice President, Business Credit

fmm

Agreed to and ficcepled this io day of TaN 208

2366608 ﬂ)
Per;

Heme: ' JEFF SWBEGERSL
' PRES) DENT.

Per:
Namae:
Title:

|[AMe have the authority to bind the Barrower
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Royal Bank of Canada
Commercial Financial Services
383 Richrond Street — Suite 700
London, ON NBA 3C4

25 July 2018

Private and Confidential

2366608 ONTARIO INC,

1425 Creamery Road

London, Ontario

N5V 583

We refer to the agreement dated December 29, 2017 and any amendments thereto, batween
2366608 Ontario Inc., as the Borrower, and Royal Bank of Canada, as the Bank, {the
“Agreement”).

The Bank reserves all of its rights and remedies at any time and from time to time in connection
with any or all breaches, defaults or Events of Default now existing or hereafter arising under any
Bank document, and whether known or unknown, and this amending agreement shall not be
construed as a waiver of any such breach, default or Events of Default.

All capitalized terms not otherwise defined herein shall have the meaning ascribed to them in the
Agreement.

The Agreement is amended as follows:
1. The Credit Facilities section is amended as follows:
i) The following sentence is added immediately following the Credit Facilities heading:

The aggregate of Facility #1 and Facility #2 as sel forth helow, shall not exceed
$4,500,000.00 at any time.

iy Facility #2 is added as follows:
Facility #2: $4.,500,000.00 multi-draw term foan with term take-out by way of:
During the Draw Period:
a) RBP based Iloans (“RBP Loans”) interest rate (per annum): RBP + .75%

During the Term Period:

a) RBP Loans Interest rate (per annum) RBP + (0.75% based
on a term of 1 years
b) Fixed Rate Term Loans ("FRT Loans") Fixed interest rate to be determined at the time of
conversion

® Registered Trademark of Royal Bank of Canada

SRF #314 987 751 Page 1 of 7
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July 20, 2018

AVAILABILITY

During the Draw Period, the Borrower may boirow up to the amount of this facility,
provided this facility is made available at the sole discretion of the Bank and the Bank
may cancel or restrict availability of any unutilized portion of this facility at any time from
time ta time without notice.

Any portion of this facility that is unutilized as at the end of the Draw Period shall
automatically be cancelled and be no longer available to the Borrower beginning on the
Conversion Date and the amount of this facility shall be reduced to an amount equal to
the aggregate Borrowings than outstanding and Borrowings outstanding will be converted
to a reducing term loan by way of RBP Loans.

At any time prior ta the Conversion Date, the Borrower may request that this facility be
converted to an FRT Loan, with such conversion to take place on the Conversion Date.
Any such request shall, if consented to by the Bank, which consent may be withheld in its
sole discretion, be evidenced in writing and shall be subject to the terms and conditions
applicable to FRT Loans as set forth in this Agreement. Following the Conversion Date,
the Borrower may request that this facility be converted from an RBP Loan to an FRT
Loan. Any such request shall, if consented to by the Bank, which consent may be
withheld in its sole discretion, be evidenced in writing and shall be subject to the terms
and conditions applicable to FRT Loans set forth in this Agreement. If the Bank agrees to
any request by the Borrower to converl this facility, the interest rate and specific
repayment terms will be agreed to between the Borrower and the Bank in writing prior to
conversion.

Qriginal advance permitted immediately up to a maximum of $3,500,000.00,

Proceeds of the initial Borrowing undaer this facility must be utilized to repay in full all
Borrowings under Faciiity #1 and Facility #1 is immediately then cancelled.

REPAYMENT
Payment Amount: To be determined on | Paymant Frequency: | Monthly
the Conversion Date
Payment Type: Principal Plus First payment date: 30 days from
Interest the Conversion
Date
Repayabile in full on: The last day of a 1 Amoartization 240
year term from {months) from
Conversion Date Conversion Date

2. Under the Security section, paragraphs d) and e) are added as follows:

d)} Collaterai mortgage in the amount of $4,500,000.00 signed by the Borrower, constituting

a first fixed charge on the lands and improvements located at 400 South Edgeware Road,
St. Thomas, Ontario; and

Guarantee and postponement of claim on the Bank’s form 812 in the amount of
$4,500,000.00 signed by Sle-Co Plastics Inc., supported by a general security agreement
on the Bank's form 924 constituting a first ranking security interest in all personal property
of Sle-Co Plastics Inc.

Upon receipt of the security described in paragraphs d) and e) above, in form and
substance satisfactory to the Bank, together with such legal opinions and any other
supporting documentation, as the Bank may reasonably require, to the full satisfaction of
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the Bank, such security will replace the security described in paragraphs b) and ¢) of the
Secunity section of the Agreement.

3. The Financial Covenants section is amended and restated as follows:

FINANCIAL COVENANTS

In the event that the Borrower or 1142024 Ontario Inc. changes accounting standards,
accounting principles and/for the application of accounting principles during the term of this
Agreement, all financial covenants shall be calculated using the accounting standards and
principles applicable at the time this Agreement was entered into.

Without affecting or limiting the right of the Bank to terminate or demand payment of, or
cancel or restrict availability of any unutilized portion of any demand or other discretionary
facility and while any availability exists under any facility which is not a discretionary facility or
any Borrowings remain outstanding under any term facility, 1142024 Ontario Inc. covenants
and agrees with the Bank that 1142024 Ontario tnc. will:

a) maintain on a consolidated basis, to be measured as at the end of each fiscal year:
i. Debt Service Coverage of not less than 1.25:1; and
it. aratio of Total Liabilities to Tangible Net Worth of not greater than 3:1.

4. Under the Reporting Requirements section, paragraph a), b), ¢), d) and e) are each amended
by deleting “150 days" and by substituting “120 days".

5. The following section entitled Conditions Precedent Facility #2 is added and inserted
immediately following the Conditions Precedent section of the Agreement.

CONDITIONS PRECEDENT FACILITY #2
In addition to the conditions set forth in the Conditions Precedent section above, the
availahility of any Borrowing under Facility #2 is conditional upon the receipt of;

a) an invoice, bill of sale or cancelled cheque in respect of the equipment being financed
with such Borrowing, subsequent to the initial advance.

6. Under the Terms and Conditions, the Prepayment section is amended and restated as
follows:

PREPAYMENT
Where Borrowings are by way of RBP Loans, the Borrower may prepay such Barrawings in
whole or in part without fee or premium.

Where Borrowings are by way of FRT Loans, provided an Event of Default shall not have
occurred and be continuing, the Borrower may prepay such Borrowings on a non-cumulative
basis up 1o the percentage, as selected by the Borrower for each FRT Loan, of the
outstanding principal balance on the day of prepayment, without fee or premium, once per
year during the 12 month period from each anniversary date of the Borrowing. Any
prepayment of Borrowings by way of FRT Loans prior to the maturity date, in whole or in part
(in excess of any prepayment explicitly permitted in this Agreement), requires an amendment
of the terms of this Agreement. An amendment to permit such a prepayment requires the
Bank's prior written consent. The Bank may provide its consent to an amendment to permit a
prepayment upon satisfaction by the Borrower of any conditions the Bank may reasonably
impose, including, without limitation, the Borrower's agresment to pay the Prepayment Fee as
defined below.
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The Prepayment Fae will be calculated by the Bank as the sum of:

a) the greater of:

(i) the amount equal to 3 months' interest payable on the amount of the FRT Loan
Borrowings being prepaid, calculated at the interest rate applicable to the FRT Loan
Borrowings on the date of prepayment; and

(i) the present value of the cash flow associated with the difference between the Bank's
original cost of funds for the FRT Loan and the current cost of funds for a foan with a term
substantially similar to the remaining term of the FRT Loan and an amaortization period
substantially similar to the remaining amortization period of the FRT Loan, each as
determined by the Bank on the date of such prepayment;

plus:

b) forgone margin over the remainder of the term of the FRT Loan. Foregone margin is
defined as the present value of the difference between the Bank's original cost of funds for
the FRT Loan and the interest that would have been charged to the Borrower over the
remaining ferm of the FRT Loan;

plus:
¢) a processing fee.

The Prepayment Fee shall also be payable by the Borrower in the event that the Bank
demands repayment of the outstanding principal of the FRT Loan on the occumrence of an
Event of Default.

The Borrower’s obligation to pay the Prepayment Fee will be in addition to any other amounts
then owing by the Borrower to the Bank, will form part of the loan amount and will be secured
by the Security described herein,

The prepayment of any Borrowings under a term facility and/or any term loan will be made in
the reverse arder of maturity.

7. Under the Terms and Conditions, the Increased Cost section is added as follows:

INCREASED COSTS

If any change in Applicable Laws or the interpretation thereof after the date hereof (i) imposes
or increases taxes on payments due to the Bank hereunder {other than taxes on the overall
net income of the Bank), (ii) imposes or increases any reserve or other similar requirerment or
(iil) imposes or changes any other condition affecting the Credit Facilities, and the result of
any of the foregoing results in any additional cost to the Bank of making available, continuing
or maintaining any of the Credit Facilities hereunder {or maintaining any obligations to make
any such Credit Facilities available hersunder) or results in any reduction in the amount of
any sum received or receivable by the Bank in connection with this Agreement or the Credit
Facilities made available hereunder, then from time to time, upon written request of the Bank,
the Borrower shall promptly pay to the Bank, such addifional amaunt or amounts as will
compensate the Bank far any such additional costs incurred or reduction suffered.

8. Schedule "A"- Definitions is amended by the addition of the folfowing definitions which are
inserted in alphabetical order:

“Conversion Date” means January 31, 2019;
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“Draw Period” means the period of time from the date of acceptance of this Agreement to
and including the day immediately preceding the Conversion Date; and

“Term Period” means the period of time commencing on the Conversion Date and ending
on the earlier of the date that this facility is actually repaid, or that this facifity is scheduied to
be repaid, in full.

9. Schedule “B’ - Calculation and Payment of Interest and Fees is amended by the addition of
the following:

FRT LOANS

The Borrower shall pay interest on each loan in arrears at the applicable rate on such date as
agreed upon between the Bank and the Borrower. Such interest will be calculated monthly
and will accrue daily on the basis of the actual number of days elapsed and a year of 365
days.

10. Schedule “I¥" - Additional Borrowing Conditions is added as attached.

11. Schedute “H" — 1142024 Compliance Certificate is replaced with the Schedule “H" attached to
this amending agreement.

BUSINESS LOAN INSURANCE PLAN

The Borrower hereby acknowledges that the Bank has offered it group creditor insurance
coverage on the Borrowings under the Business Loan Insurance Plan and the Borrower hereby
acknowledges that it is the Borrower's responsibility to apply for any new or increased insurance
amount for the Borrowings that may be eligible,

If the Barrower decides to apply for insurance on the Borrowings, the application will be made
via the Bank’s Business Loan Insurance Plan application (form 3460 ENG or 53460 FRE). If
the Borrawer has existing uninsured Borrowings and decides not to apply for Business Loan
Insurance Plan coverage on any new Borrowings, it hereby acknowledges that the Bank may
accept the Borrower’s signature below as the Borrower's waiver of the Bank's offer to apply for
Business Loan Insurance Plan coverage on all such Borrowings, and that all such Borrawings
are not insured under the Palicy as at the date of acceptance of this Agreement.

If the Borrower has Business Loan Insurance Flan coverage on previously approved
Borrawings, such coverage will be applied automatically to all new Borrowings eligible for
Business Loan Insurance Plan coverage that share the same loan account number, up to the
approved amount of Business Loan Insurance Plan coverage. This Agreement cannot be
used to waive coverage on new Borrowings eligibie for Business Loan Insurance Plan
coverage if Business Loan Insurance Plan coverage is in effect on the Borrower's existing
Borrowings. If the Borrower does not want Business Loan Insurance Plan coverage to apply to
any new Borrawings, a different loan account number will need to be set up and all uninsured
loans attached to it

If the Borrower has existing Borrowings to which Business Loan Insurance Plan coverage
applies, and any new Borrowings would exceed the approved amount of Business Loan
Insurance Plan coverage already in place, the Borrower must apply for additional Business
Loan Insurance Plan coverage (if eligible) in order for Business Loan Insurance Plan coverage
to apply to any new Borrowings. If the Borrower decides not to apply for additional Business
Loan Insurance Plan coverage in respect of any new Borrowings (if eligible), the Borrower
hereby acknowledges that the Bank may accept the Borrower's signature below as the
Borrower's waiver of the Bank's offer to apply for additional Business Loan Insurance Plan
coverage on such new Borrowings and that such new Borrowings are not insured under the
Policy as at the date the Barrower executes this Agreement.
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If there are any discrepancies between the insurance information in this Agreement and the
Business Loan Insurance Plan documents regarding the Borrowings, the Business Loan
insurance Plan documents govern,

Business Loan Insurance Plan premiums (plus applicable taxes), will be taken as a separate
payment, directly from the bank account associated with the loan, at the same frequency and
schedule as your regular loan payments, where applicable. As premiums are based on the
outstanding loan balance and the insured person’s age at the time the premiums are due, the
cost of Business Loan Insurance Plan coverage may increase during the term of the loan. The
premium calculation is set out in the Business Loan Insurance Plan terms and conditions
pravided to the Borrower at the time the application for Business Loan Insurance Plan coverage
was completed. Refer to the terms and conditions (form 3460 ENG or 53460 FRE) for further
explanation and disclosure,

CONDITIONS PRECEDENT

The effectiveness of this amending agreement is conditional upon receipt of;

a) a duly executed copy of this amending agreement;

b) the Security provided for herein, registered, as required, to the satisfaction of the Bank;

¢) aPhase | Environmental Site Assessment in respect of the property located at 400 South
Edgeware Road, St. Thomas, Ontario conducted by a consultant acceptable to the Bank and
containing findings acceptable to the Bank;

d) such financial and other information or documents relating to the Borrower or any Guarantor
if applicable as the Bank may reasonably require; and

e) such other authorizations, approvals, opinions and documentation as the Bank may
reasonably require.

Additionatty;
f)  all documentation to bie received by the Bank shall be in form and substance satisfactory to
the Bank.

COUNTERPART EXECUTION

This amending agreement may be executed in any number of courterparts and by different
parties in separate counterparts, each of which when so executed shall be deamed to be an
original and all of which taken together constitute one and the same instrument,

All other terms and conditions outlined in the Agreement remain unchanged and in full force and
affect.

This amending agreement is apen for acceptance until August 30, 2018, after which date it will be
null and void, unless extended in writing by the Bank.

ROYAL BANK OF CANADA

Per:
Namea: Mike Cussen
Title:  Vice President, Business Credit

frmh
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Agreed to and accepted this 3 l day ofggbj _, 2018,

2366608 O RIQ INC.

Per: _|
Name:
Title:

Per:
Name:
Title:

I/We have the authority to bind the Borrower

We acknowledge and confirm our agreement with the foregoing terms and conditions, as
Guarantor, as gf __ 4 e , 2018.

SLE-CO PLAPTICS INC.

Per: J
Name: *
Title:

Per:
Name:
Title:

I/We have the authority to bind the Guarantor

We acknowledage and accept the terms and conditions of this Agreement

iMWe have the authority to bind the corporation
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Schedule “D"
ADDITIONAL BORROWING CONDITIONS

FRT Loans:
Borrowings made by way of FRT Loans will be subject to the fallowing terms and conditions:
a) each FRT Loan shall have a minimum term of one year;

b) the Borrower shall select an amount eligible for prepayment of 10% or 0% for each new FRT
Loan prior to the advance of such FRT Loan;

¢} each FRT Loan shall be in an amount not tess than $10,000.00; and
d) each FRT Loan shall have a term as outlined in the applicable repayment section of each

correspanding credit facility, provided that the maturity date of any FRT Loan issued under
any term facility shall not extend beyond the Maturity Date of the term facility.
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certify as of fiscal year ending

1.

Schedule “H"

1142024 ONTARIOQ INC. - COMPLIANCE CERTIFICATE

, representing the 1142024 Ontario Inc. hereby

| am familiar with and have examined the provisions of the Agreement dated December 29,
2017 and any amendments thereto, between 2366608 Ontario Inc., as Borrower, and Royal
Bank of Canada as the Bank, and have made reasonable investigations of corporate records
and inquiries of other officers and senior personnel of the Borrower and any Guarantor if
applicable. Terms defined in the Agreement have the same meanings where used in this
certificate.

2. The representations and warranties contained in the Agreement are true and correct.

3. No event or circumstance has occurred which constitutes or which, with the giving of notice,
lapse af time, or both, would constitute an Event of Default and there is no reason to believe
that during the next fiscal year of 1142024 Ontario Inc., any such event or circumstance will
OCaur. '

4. Debt Service Coverage is -1, being not tess than the minimum required ratio of 1.25:1.

5. The ratio of Total Liabilities to Tangible Net Worth is :1, being not greater than the
maximum permitted ratio of 3:1

6. The detailed calculations of the foregoing ratios and covenants is set forth in the addendum
annexed hereto and are frue and correct in all respects.

Dated this day of 20

Per:

Namae:

Title:

Per:

Name:

Title:
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% Royal Bank of Canada
AN General Security Agreement

RBC &
SRF: 524689098 383 RICHMOND ST
Borrower: SLE-CO PLASTICS INC. SUITE 700
LONDON
ONTARIO
NBA 3C4
CA

1. SECURITY INTEREST

(a) For value received, the undersigned (“Debtor"), hereby grants to ROYAL BANK OF CANADA ("RBC"), a security
interest (the "Security Interest") in the undertaking of Debtor and in all of Debtor's present and after acquired personal
property including, without limitation, in all Goods (including all parts, accessories, attachments, special tools, additions and
accessions thereto), Chattel Paper, Documents of Title (whether negotiable or not), Instruments, Intangibles, Money and
Securities and all other investment Property now owned or hereafter owned or acquired by or on behalf of Debtor {including
such as may be returned to or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereto and
substitutions therefore (hereinafter colflectively called “Collateral"), and including, without fimitation, all of the following now
owned or hereafter owned or acquired by or on behalf of Debtor:

(i) all inventory of whatever kind and wherever situate;

(ii) all equipment (other than Inventory) of whatever kind and wherever situate, including, without limitation, all
machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whatsoever nature or kind:

(i) all Accounts and book debts and generally all debts, dues, claims, choses in action and demands of avery
nature and kind howsoever arising or secured including letters of credit and advices of credit, which are
now due, owing or accruing or growing due to or owned by or which may hereafter become due, owing or
accruing or growing due to or owned by Debtor ("Debts");

(iv) all lists, records and files relating to Debtor's customers, clients and patients;

(v) all deeds, documents, writings, papers, books of account and other books relating to or being records of
Debts, Chattel Paper or Documents of Title or by which such are or may hereafter be secured, evidenced,
acknowledged or made payable;

(vi) all contractual rights and insurance claims;

Avii)  all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation
environmental technology and biotechnology, confidential information, trade-names, goodwill, copyrights,
personality rights, plant breeders' rights, integrated circuit topographies, software and all other forms of
inteflectual and industrial property, and any registrations and applications for registration of any of the
foregoing (collectively "Intellectual Property"); and

(viiiy  all property described in Schedule "C" or any schedule now or hereafter annexed hereto.
(b) The Security interest granted hereby shall not extend or apply to and Collateral shall not include the last day of the

term of any lease or agreement therefor but upon the enforcement of the Security Interest, Debtor shall stand possessed of
such last day in trust to assign the same to any person acquiring such term.
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(c) The terms "Goods", "Chatiel Paper”, "Document of Title", "Instrument”, "Intangible”, "Security”, "Investment
Property”, "proceed", "Inventory”, "accession", "Money", "Account", "financing statement” and "financing change statement"
whenever used herein shall be interpreted pursuant to their respective meanings when used in The Personal Property
Security Act of the province referred to in Clause 14(s), as amended from time to time, which Act, including amendments
thereto and any Act substituted therefor and amendments thereto is herein referred to as the "P.P.S.A.". Provided always that
the term "Goods" when used herein shall not include "consumer goods" of Debtor as that term is defined in the P.P.S.A., the
term "Inventory" when used herein shall include livestock and the young thereof after conception and crops that become such
within one year of execution of this Security Agreement and the term "Investment Property", if not defined in the P.P.S.A.,
shall be interpreted according to its meaning in the Personal Property Security Act (Ontario). Any reference herein to
"Collateral” shall, unless the context otherwise requires, be deemed a reference to "Collateral or any part thereof",

2. INDEBTEDNESS SECURED

The Security interest granted hereby secures payment and performance of any and all obligations, indebtedness and
liability of Debtor to RBC (including interest thereon) present or future, direct or indirect, absolute or contingent, matured or
not, extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the
same is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alone or with another or others and whether as principal or surety (hereinafter collectively called the
"Indebtedness"). If the Security Interest in the Collateral is not sufficient, in the event of default, to satisfy all Indebtedness of
the Debtor, the Debtor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitled to pursue full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to
continuously represent and warrant that:

(a) the Collateral is genuine and owned by Debtor free of all security interests, mortgages, liens, claims, charges,
licenses, leases, infringements by third parties, encumbrances or other adverse claims or interests (hereinafter collectively
called "Encumbrances"), save for the Security Interest and those Encumbrances shown on Schedule "A" or hereafter
approved in writing by RBC, prior to their creation or assumption;

(b) all Inteltectual Property applications and registrations are valid and in good standing and Debtor is the owner of the
applications and registrations;

(c) each Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms against
the party obligated to pay the same (the "Account Debtor”), and the amount represented by Debtor to RBC from time to time
as owing by each Account Debtor or by all Account Debtors will be the correct amount actually and unconditionally owing by
such Account Debtor or Account Debtars, except for normal cash discounts where applicable, and no Account Debtor will
have any defence, set off, claim or counterclaim against Debtor which can be asserted against RBC, whether in any
proceeding to enforce Collateral or otherwise;

(d) the locations specified in Schedule "B" as to business operations and records are accurate and complete and with
respect to Goods (including Inventory) constituting Collateral, the locations specified in Schedule "B" are accurate and
complete save for Goods in transit to such locations and Inventory on lease or consignment; and all fixtures or Goods about
to become fixtures and all crops and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of
the Collateral will be situate at one of such locations; and

(e) the execution, delivery and performance of the obligations under this Security Agreement and the creation of any
security interest in or assignment hereunder of Debtor's rights in the Collateral to RBC will not result in a breach of any
agreement to which Debtor is a party.

4. COVENANTS OF THE DEBTOR
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So long as this Security Agreement remains in effect Debtor covenants and agrees:

(@) to defend the Collateral against the claims and demands of all other parties claiming the same or an interest
therein; to diligently initiate and prosecute legal action against all infringers of Debtor's rights in Intellectual Property; to take
all reasonable action to keep the Collateral free from all Encumbrances, except for the Security Interest, licenses which are
compulsory under federal or provincial legislation and those shown on Schedule "A" or hereafter approved in writing by RBC,
prior to their creation or assumption, and not to sell, exchange, transfer, assign, lease, license or otherwise dispose of
Collateral or any interest therein without the prior written consent of RBC; provided always that, until default, Debtor may, in
the ordinary course of Debtor's business, sell or lease Inventory and, subject to Clause 7 hereof, use Money available to
Debtor;

{(b) to notify RBC promptly of:

(i) any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's
business or Collateral,

(i) the details of any significant acquisition of Collateral,
{iii) the details of any claims or litigation affecting Debtor or Collateral,
(iv) any loss or damage to Collateral,

(v) any default by any Account Debtor in payment or other performance of its obligations with respect to
Collateral, and

{vi) the return to or repossession by Debtor of Collateral;

(c) to keep Collateral in good order, condition and repair and not to use Collateral in violation of the provisions of this
Security Agreement or any other agreement relating to Collateral or any policy insuring Collateral or any applicable statute,
law, by-law, rule, regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual
Property and intellectual property used by Debtor in its business in good standing and to renew all agreements and
registrations as may be necessary or desirable to protect Intellectual Property, unless otherwise agreed in writing by RBC; to
apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographies and industrial designs
whenever it is commercially reasonable to do so;

(d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further
assignments, transfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably
requested by RBC of or with respect to Collateral in order to give effect to these presents and to pay all costs for searches
and filings in connection therewith;

(e) 1o pay all taxes, rates, levies, assessments and other charges of every nature which may be lawfully levied,
assessed or imposed against or in respect of Debtor or Collateral as and when the same become due and payable;

(f) toinsure collateral in such amounts and against such risks as would customarily be insured by a prudent owner of
similar Collateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with
loss payable to RBC and Debtor, as insureds, as their respective interests may appear, and to pay all premiums therefor and
deliver copies of policies and evidence of renewal to RBC on request;

(@) to prevent Collateral, save Inventory sold or leased as permitted hereby, from being or becoming an accession to
other property not covered by this Security Agreement;

(h) to carry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and preserve
Collateral and to keep, in accordance with generally accepted accounting principles, consistently applied, proper books of
account for Debtor's business as well as accurate and complete records concerning Collateral, and mark any and all such
records and Collateral at RBC's request so as to indicate the Security Interest;

(i) todeliver to RBC from time to time promptly upon request;
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(i) any Documents of Title, Instruments, Securities and Chattel Paper constituting, representing or relating to
Collateral,

(i) all books of account and all records, ledgers, reports, correspondence, schedules, documents, statements,
lists and other writings relating to Collateral for the purpose of inspecting, auditing or copying the same,

(iii) afl financial statements prepared by or for Debtor regarding Debtor's business,
{iv) all policies and certificates of insurance relating to Collateral, and

(v} such information concerning Collateral, the Debtor and Debtor's business and affairs as RBC may reasonably
request.

5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default,
possess, operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any manner
not inconsistent with the provisions hereof; provided always that RBC shall have the right at any time and from time to time to
verify the existence and state of the Collateral in any manner RBC may consider appropriate and Debtor agrees to furnish all
assistance and information and to perform all such acts as RBC may reasonably request in connection therewith and for such
purpose to grant to RBC or its agents access to all places where Collateral may be located and to all premises occupied by
Debtor.

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor authorizes RBC to transfer the same or any part thereof into its own
name or that of its nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof: provided that,
until default, RBC shall deliver promptly to Debtor all notices or other communications received by it or its nominee(s) as such
registered owner and, upon demand and receipt of payment of any necessary expenses thereof, shall issue to Debtor or its
order a proxy to vote and take all action with respect to such Securities. After default, Debtor waives all rights to receive any
notices or communications received by RBC or its nomineg(s) as such registered owner and agrees that no proxy issued by
RBC to Debtor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary,
RBC may, at any time after default, give a notice of exclusive control to any such securities intermediary with respect to such
Investment Property.

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Debtors of the Security
interest and may also direct such Account Debtors to make all payments on Collateral to RBC. Debtor acknowledges that any
payments on or other proceeds of Collateral received by Debtor from Account Debtors, whether before or after notification of
this Security Interest to Account Debtors and whether before or after default under this Security Agreement, shall be received
and held by Debtor in trust for RBC and shall be turned over to RBC upon request,

8. INCOME FROM AND INTEREST ON COLLATERAL

(a) Until default, Debtor reserves the right to receive any Money constituting income from or interest on Collateral and
if RBC receives any such Money prior to default, RBC shall either credit the same against the Indebtedness or pay the same
promptly to Debtor.

(b) After default, Debtor will not request or receive any Money constituting income from or interest on Collateral and if
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Debtor receives any such Money without any request by it, Debtor will pay the same promptly to RBC.
9. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS

(a) Whether or not default has occurred, Debtor authorizes RBC:

(i) toreceive any increase in or profits on Collateral (other than Money) and to hold the same as part of
Collateral. Money so received shall be treated as income for the purposes of Clause 8 hereof and dealt
with accordingly;

(ii) to receive any payment or distribution upon redemption or retirement or upon dissolution and liquidation
of the issuer of Collateral; to surrender such Collateral in exchange therefor and to hold any such
payment or distribution as part of Collateral.

(b) If Debtor receives any such increase or profits (other than Money) or payments or distributions, Debtor will deliver
the same promptly to RBC to be held by RBC as herein provided.

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Money collected or received by RBC pursuant to or in
exercise of any right it possesses with respect to Collateral shall be applied on account of Indebtedness in such manner as
RBC deems best or, at the option of RBC, may be held unappropriate in a collateral account or released to Debtor, all without

prejudice to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.
11. EVENTS OF DEFAULT

The happening of any of the following events or conditions shall constitute default hereunder which is herein referred to as
"default:

(@) the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of
Indebtedness or the failure of Debtor to observe or perform any obligation, covenant, term, provision or condition contained in
this Security Agreement or any other agreement between Debtor and RBC:

(b} the death of or a declaration of incompetency by a court of competent jurisdiction with respect to Debtor, if an
individual;

(c) the bankruptcy or insolvency of Debtor; the filing against Debtor of a petition in bankruptcy; the making of an
assignment for the benefit of creditors by Debtor; the appointment of a receiver or trustee for Debtor of for any assets of

Debtor or the institution by or against Debtor of any other type of insolvency proceeding under the Bankruptcy and Insolvency
Act or otherwise;

(d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liquidation of,
settlement of claims against or winding up of affairs of Debtor;

{e) if any Encumbrance affecting Collateral becomes enforceable against Collateral;

(f) if Debtor ceases or threatens to cease to carry on business or makes or agrees to make a bulk sale of assets
without complying with applicable law or commits or threatens ta commit an act of bankruptey;

(@ if any execution, sequestration, extent or other process of any court becomes enforceable against Debtor ar if
distress or analogous process is levied upon the assets of Debtor or any part thereof:

(hy if any certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or on
behalf of Debtor pursuant to or in connection with this Security Agreement, or otherwise (including, without limitation, the
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representations and warranties contained herein) or as an inducement to RBC to extend any credit to or to enter into this or
any other agreement with Debtor, proves to have been false in any material respect at the time as of which the facts therein
set forth were stated or certified, or proves to have omitted any substantial contingent or unliquidated Jiability or claim against
Debtor; or if upon the date of execution of this Security Agreement, there shall have been any matetial adverse change in any
of the facts disclosed by any such certificate, representation, statement, warranty or audit report, which change shall not have
been disclosed to RBC at or prior to the time of such execution.

12. ACCELERATION

RBC, in its sole discretion, may declare all or any part of Indebtedness which is not by its terms payable on demand to
be immediately due and payable, without demand or notice of any kind, in the event of default, or if RBC considers itself
insecure or that the Collateral is in jeopardy. The provisions of this clause are not intended in any way fo affect any rights of
RBC with respect to any Indebtedness which may now or hereafter be payable on demand.

13. REMEDIES

(@) Upon default, RBC may appoint or reappoint by instrument in writing, any person or persons, whether an officer or
officers or an employee or employees of RBC or not, to be a receiver or receivers (hereinafter called a "Receiver”, which term
when used herein shall include a receiver and manager) of Collateral (including any interest, income or profits therefrom) and
may remove any Receiver so appointed and appoint another in hisfher stead. Any such Receiver shall, so far as concerns
responsibility for histher acts, be deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for
any misconduct, negligence or non-feasance on the part of any such Receiver, his/her servants, agents or employees,
Subject to the provisions of the instrument appointing him/her, any such Receiver shall have power to take possession of
Collateral, to preserve Collateral or its value, to carry on or concur in carrying on all or any part of the business of Debtor and
to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of Collateral. To
facilitate the foregoing powers, any such Receiver may, to the exclusion of all others, including Debtor, enter upon, use and
occupy all premises owned or occupied by Debtor wherein Collateral may be situate, maintain Collateral upon such premises,
borrow money on a secured or unsecured basis and use Collateral directly in carrying on Debtor's business or as security for
loans or advances to enable the Receiver to carry on Debtor's business or otherwise, as such Receiver shall, in its discretion,
determine. Except as may be otherwise directed by RBC, all Money received from time to time by such Receiver in carrying
out his/her appointment shall be received in trust for and paid over to RBC. Every such Receiver may, in the discretion of
RBC, be vested with all or any of the rights and powers of RBC.

(b) Upon default, RBC may, either directly or through its agents or nominees, exercise any or all of the powers and
rights given to a Receiver by virtue of the foregoing sub-clause (a).

(c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and
binding receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise
dispose of Collateral in such manner, at such time or times and place or places, for such consideration and upon such terms
and conditions as to RBC may seem reasonable.

{d) In addition to those rights granted herein and in any other agreement now or hereafter in effect between Debtor
and RBC and in addition to any other rights RBC may have at law or in equity, RBC shall have, both before and after default,
all rights and remedies of a secured party under the P.P.S.A. Provided always, that RBC shall not be liable or accountable for
any failure to exercise its remedies, take possession of, collect, enforce, realize, sell, lease, license or otherwise dispose of
Collateral or to institute any proceedings for such purposes. Furthermore, RBC shall have no obligation to take any steps to
preserve rights against prior parties to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in
RBC's possession and shall not be liable or accountable for failure to do so.

(e} Debtor acknowledges that RBC or any Receiver appainted by it may take possession of Collateral wherever it may
be located and by any method permitted by law and Debtor agrees upon request from RBC or any such Receiver to assemble
and deliver possession of Collateral at such place or places as directed.

(f) Debtor agrees to be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any
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Receiver appointed by it, whether directly or for services rendered (including reasonable solicitors and auditors costs and
other legal expenses and Receiver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security
Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for dispasition and disposing of
Collateral and in enforcing or collecting Indebtedness and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by RBC or any Receiver appointed by it, as permitted hereby, shall be a first charge on the
proceeds of realization, collection or disposition of Collateral and shall be secured hereby.

(@) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which
any private disposition of Collateral is to be made as may be required by the P.P.S.A..

(h) Upon default and receiving written demand from RBC, Debtor shall take such further action as may be necessary
to evidence and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor
appoints any officer or director or branch manager of RBC upon default to be its attorney in accordance with applicable
legislation with full power of substitution and to do on Debtor's behalf anything that is required to assign, license or transfer,
and to record any assignment, licence or transfer of the Collateral. This power of attorney, which is coupled with an interest, is

irrevocable until the release or discharge of the Security interest.

14. MISCELLANEOUS

(a) Debtor hereby authorizes RBC to file such financing statements, financing change statements and other
documents and do such acts, matters and things (including completing and adding schedules hereto identifying Collateral or
any permitted Encumbrances affecting Collateral or identifying the locations at which Debtor's business is carried on and
Collateral and records relating thereto are situate) as RBC may deem appropriate to perfect on an ongoing basis and continue
the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby
irrevocably constitutes and appoints the Manager or Acting Manager from time to time of the herein mentioned branch of RBC
the true and lawful attorney of Debtor, with full power of substitution, to do any of the foregoing in the name of Debtor
whenever and wherever it may be deemed necessary or expedient.

(b) Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC has the
tight to declare Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, in its sole
discretion, set off against Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether or not
due, and RBC shall be deemed to have exercised such right to set off immediately at the time of making its decision to do so
even though any charge therefor is made or entered on RBC's records subsequent thereto.

(c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to, perform any
or all of such duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal to the expense
incurred by RBC in so doing plus interest thereon from the date such expense is incurred until it is paid at the rate of 15% per
annum.

(d) RBC may grant extensions of time and other indulgences, take and give up security, accept compositions,
compound, compromise, settle, grant releases and discharges and otherwise deal with Debtor, debtors of Debtor, sureties
and others and with Collateral and other security as RBC may see fit without prejudice to the liability of Debtor or RBC's right
to hold and realize the Security interest. Furthermore, RBC may demand, collect and sue on Collateral in either Debtor's or
RBC's name, at RBC's option, and may endorse Debtor's name on any and all cheques, commercial paper, and any other
Instruments pertaining to or constituting Collateral,

(e} No delay or omission by RBC in exercising any right or remedy hereunder or with respect to any Indebtedness
shall operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preciude any
other or further exercise thereof or the exercise of any other right or remedy. Furthermore, RBC may remedy any default by
Debtor hereunder ar with respect to any Indebtedness in any reasonable manner without waiving the default remedied and
without waiving any other prior or subsequent default by Debtor. All rights and remedies of RBC granted or recognized herein
are cumufative and may be exercised at any time and from time to time independently or in combination.

{f) Debtor waives protest of any Instrument constituting Collateral at any time held by RBC on which Debtor is in any
way liable and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.
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(9) This Security Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective
heirs, executors, administrators, successors and assigns. In any action brought by an assignee of this Security Agreement
and the Security Interest or any part thereof to enforce any rights hereunder, Debtor shall not assert against the assignee any
claim or defence which Debtor now has or hereafter may have against RBC. If more than one Debtor executes this Security
Agreement the obligations of such Debtors hereunder shall be joint and several.

(h) RBC may provide any financial and other information it has about Debtor, the Security Interest and the Collateral to

any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or any one acting on
behalf of the Bank.

(i) Save for any schedules which may be added hereto pursuant to the provisions hereof, no modification, variation or
amendment of any provision of this Security Agreement shall be made except by a written agreement, executed by the
parties hereto and no waiver of any provision hereof shall be effective unless in writing.

(i) Subject to the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hereto is required or entitled to
notify or direct the other or to make a demand or request upon the other, such notice, direction, demand or request shall be in
writing and shall be sufficiently given, in the case of RBC, if delivered to it or sent by prepaid registered mail addressed to it at
its address herein set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered to it or if sent by prepaid
registered mail addressed to it at its last address known to RBC. Either party may notify the other pursuant hereto of any
change in such party's principal address to be used for the purposes hereof.

(k) This Security Agreement and the security afforded hereby is in addition to and not in substitution for any other
security now or hereafter held by RBC and is intended to be a continuing Security Agreement and shall remain in full force
and effect until the Manager or Acting Manager from time o time of the herein mentioned branch of RBC shall actually
receive written notice of its discontinuance; and, notwithstanding such notice, shall remain in full force and effect thereafter
until all Indebtedness contracted for or created before the receipt of such notice by RBC, and any extensions or renewals
thereof (whether made before or after receipt of such notice) together with interest accruing thereon after such notice, shall be
paid in full.

() The headings used in this Security Agreement are for convenience only and are not be considered a part of this
Security Agreement and do not in any way limit or amplify the terms and provisions of this Security Agreement.

(m) When the context so requires, the singular number shall be read as if the plural were expressed and the provisions
hereof shall be read with all grammatical changes necessary dependent upon the person referred to being a male, female,
firm or corporation.

(n) In the event any provisions of this Security Agreement, as amended from time to time, shall be deemed invalid or
void, in whole or in part, by any Court of competent jurisdiction, the remaining terms and provisions of this Security
Agreement shall remain in full force and effect,

(0} Nothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment of or
accept anything which constitutes or would constitute indebtedness.

(p) The Security Interest created hereby is intended to attach when this Security Agreement is signed by Debtor and
delivered to RBC.

(q) Debtor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamating companies
and to the amalgamated company, such that the Security Interest granted hereby

(i) shall extend to "Collateral” (as that term is herein defined) owned by each of the amalgamating companies
and the amalgamated company at the time of amalgamation and to any "Collateral" thereafter owned or acquired by the
amalgamated company, and

(i) shall secure the "Indebtedness” (as that term is herein defined) of each of the amalgamating companies and
the amalgamated company to RBC at the time of amalgamation and any "Indebtedness" of the amalgamated company to
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RBC thereafter arising. The Security Interest shall attach to "Collateral" owned by each company amalgamating with Debtor,
and by the amalgamated company, at the time of the amalgamation, and shall attach to any "Collateral" thereafter owned or
acquired by the amalgamated company when such becomes owned or is acquired.

() In the event that Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the
Province of Saskatchewan, or any provision thereof, shall have no application ta this Security Agreement or any agreement or
instrument renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricultural
corporation within the meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of Part IV (other
than Section 46) of that Act shall not apply to Debtor.

(s) This Security Agreement and the transactions evidenced hereby shall be governed by and construed in accordance
with the laws of the province in which the herein branch of RBC is located, as those laws may from time to time be in effect,
except if such branch of RBC is located in Quebec then, this Security Agreement and the transactions evidenced hereby shall
be governed by and construed in accordance with the laws of the Province of Ontario and the laws of Canada applicable
therein.

15. COPY OF AGREEMENT

(a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.
(b) Debtor waives Debtor's right to receive a copy of any financing statement or financing change statement

registered by RBC or of any verification statement with respect to any financing statement or financing change statement
registered by RBC. (Applies in all P.P.S.A. Provinces except Ontario).

16. Debtor represents and warrants that the following information is accurate:

BUSINESS DEBTOR

NAME OF BUSINESS DEBTOR

SLE-CO PLASTICS INC.

ADDRESS OF BUSINESS aITy PROVINCE POSTAL CODE
DEBTOR LONDON ONTARIO N5V5B3

1425 CREAMERY RD

IN WITNESS WHEREOF Debtor has executed this Security Agreement this__2S __ day ffnwnr;y _/,_20 s

s?i PLASTICS INC.
WITNESSES N @
WITNESSES @
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SCHEDULE "A"

(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"

1. Locations of Debtor's Business Operations

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5V5B3

2. Locations of Records relating to Collateral

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5V5B3

3. Locations of Collateral

1425 CREAMERY RD,

LONDON
ONTARIO
CA
N5V5B3
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SCHEDULE "C”
(DESCRIPTION OF PROPERTY)
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Royal Bank of Canada
General Security Agreement

SRF: 524689098 e 383 RICHMOND ST
Borrower; SLE-CO PLASTICS INC, SUITE 700
LONDON

ONTARIO.

N6A 3C4

CA

1. SECURITY INTEREST

(a) For value received, the undersigned ("Debtor™), hereby grants to ROYAL BANK OF CANADA ("RBC", a security
interest (the "Security Interest") in the undertaking of Debtor and in all of Debtor's present and after acquired personal
property including, without limitation, in all Goods (including all parts, accessories, attachments, special tools, additions and
accessions thereto), Chattel Paper, Documents of Title (whether negotiable or not), Instruments, Intangibles, Money and
Securities and all other Investment Property now owned or hereafter owned or acquired by or on behalf of Debtor (including
such as may be returned to or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereto and
substitutions therefore (hereinafter collectively called "Coliateral"), and including, without limitation, all of the following now
owned or hereafter owned or acquired by or on behalf of Debtor:

6) all inventory of whatever kind and wherever situate;

(i) all equipment (other than Inventory) of whatever kind and wherever situate, including, without limitation, all
machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whatsoever nature or kind;

(iif) all Accounts and book dabts and generally all debts, dues, claims, choses in action and demands of every
nature and kind howsoever anising or secured including letters of credit and advices of credit, which are
now due, owing or accruing or growing due to or owned by or which may hereafter become due, owing or
accruing or growing due to or owned by Debtor ("Debts"):;

(iv) alllists, records and files relating to Debtor's customers, clients and patients;

(v)

(vi) all contractual rights and insurance claims;

(vii) all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation
environmental technology and biotechnology, confidential information, trade-names, goodwill, copyrights,
personality rights, plant breeders' rights, integrated circuit topographies, software and all other forms of
intellectual and industrial property, and any registrations and applications for registration of any of the
foregoing (collectively "Intellectual Property™); and

(viiiy  all property described in Schedule "C* or any schedule now or hereafter annexed hereto,
(b) The Security Interest granted hereby shall not extend or apply to and Collateral shall not include the last day of the

term of any lease or agreement therefor but upon the enforcement of the Security Interest, Debtor shall stand possessed of
such last day in trust to assign the same to any person acquiring such term,
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(c) The terms "Goods", "Chattel Paper", "Document of Title", "Instrument", "Intangible”, "Security", "|nv§’stm_e_nt
Property”, "proceed", "Inventory", "accession", "Money", "Account”, "financing statement"_and "financing change statement”

whienever used heréin shall ‘be’ interpreted pursuant to their respective meanings when used in The Personal Property
Security Act of the province referred to in Clause 14(s), as amended from time to time, which Act, including amendmients
thereto and any Act substituted therefor and amendments thereto is herein referred to as the "P.P.S.A.". Provided always that
the term "Goods" when used herein shall not include "consumer goods" of Debtor as that term is defined in the P.P.S.A,, the
term "Inventory” when used herein shall include livestock and the young thereof after conception and crops that become such
within one year of execution of this Security Agreement and the term "investment Property”, if not defined in the P.P.S.A,,
shall be interpreted according to its meaning in the Personal Property Security Act (Ontario). Any reference herein to

"Collateral" shall, unless the context otherwise requires, be deemed a reference to "Collateral or any part thereof";

2. "INDEBTEDNESS SECURED

The Security Interest granted hereby secures payment and performance of any and all obligations, indebtedness and
liability of Debtor to RBC (including interest thereon) present or future, direct or indirect, absolute or contingent, matured or
not, extended or renewed, wheresoever and howsoever incurred and any ultimate unpaid balance thereof and whether the
same js from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound ‘alone or with another or cthers and whether as principal or surety (hereinafter collectively called the
"Indebtedness”). If the-Security- Interest in the Collateral is- not-sufficient, in the event of default; to satisfy all Indebtedness of
the Debtor, the Debtor acknowledges and agrees that Debtor shall continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitled to pursue full payment thereof, ‘ ' - :

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to
continuously represent and warrant that: . v '

(@) the Collateral is genuine and owned by Debtor free of all security interests, mortgages, liens, claims, charges,
licenses, leases, infringements by third parties, encumbrances or other adverse claims or interests (hereinafter collectively
called "Encumbrances"), save for the Security Interest and those Encumbrances shown on Schedule "A" or hereafter
approved in writing by RBC, prior to their creation or assumption;

(b) all intellectual Property applications and registrations are valid and in good standing and Debtor is the owner of the
applications and registrations; o

(c) each Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms against
the party obligated to pay the same (the "Account Debtor"), and the amount represented by Debtor to RBC from time to time
as owing by each Account Debtor or by all Account Debtors will be the, correct amount actually and unconditionally owing by
such Account Debtor or Account Debtors, except for normal cash discounts where applicable, and no Account Debtor will
have any defence, set off, claim or counterciaim against Debtor which can be asserted against RBC, whether in any
proceeding to enforce Collateral or otherwise;

(d) the locations specified in Schedule "B" as to business operations and records are accurate and complete and with
respect to Goods (including Inventory) constituting Collateral, the locations specified in Schedule "B" are accurate and
complete save for Goods in transit to such locations and Invehtory on lease or consignment; and all fixtures or Goods about
to become fixtures and all crops and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of
the Collateral will be'situate at one of such locations; and

(e) the execution, delivery and performance of the obligations under this Security Agreement and the creation of any
security interest in or assignment hereunder of Debtor's rights in the Collateral to RBC will not result in a breach of any
agreement to which Debtor is a party,

4. COVENANTS OF THE DEBTOR
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So long as this Security Agreement remains in effect Debtor covenants and agrees;

(@) to defend the Collateral against the claims and demands of all other parties claiming the same or an interest
therein; to diligently initiate and prosecute legal action against all infringers of Debtor's rights in Intellectual Property; to take
all reasonable action to keep the Collateral free from all Encumbrances, except for the Security Interest, licenses which are
compulsory under federal or provincial legislation and those shown on Schedule "A" or hereafter approved in writing by RBC,
prior to their creation or assumption, and not to sell, exchange, transfer, assign, lease, license or otherwise dispose of
Collateral or any interest therein without the prior written consent of RBC; provided always that, unti! default, Debtor may, in
the ordinary course of Debtor's business, sell or lease Inventory and, subject to Clause 7 hereof, use Money available to

(b} to notify RBC promptly of:

() any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's
business or Collateral,

(i) the details of any significant acquisition of Collaterai,
(iii) the details of any claims or litigation affecting Debtor or Collateral,
(iv) any loss or damage to Collateral,

(v) any default by any Account Debtor in payment or other performance of its obligations with respect to
Collateral, and

(vi) the return to or repossession by Debtor of Collateral;

(c) to keep Coliateral in good order, condition and repair and not to use Collateral in violation of the provisions of this
Security Agreement or any other agreement relating to Collateral or any policy insuring Collateral or any applicable statute,
law, by-law, rule, regulation or ordinan to keep all agreements, registrations and applications relating to Intellectual
Property and intellectual property used by Debtor in its business in good standing and to renew all agreements and

(d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further
assignments, transfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably
requested by RBC of or with respect to Collateral in order to give effect to these presents and to pay ail costs for searches
and filings in connection therewith;

(e) to pay all taxes, rates, Jevies, assessments and other charges of every nature which may be lawfully levied,
assessed or imposed against or in respect of Debtor or Collateral as and when the same become due and payable;

(®) to insure collateral in such amounts and against such risks as would customarily be insured by a prudent owner of
similar Collateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with
loss payable to RBC and Debtor, as insureds, as their respective interests may appear, and to pay all premiums therefor and
deliver copies of policies and evidence of renewal to RBC on request;

() to prevent Collateral, save Inventory sold or leased as permitted hereby, from being or becoming an accession to
other property not covered by this Security Agreement:

(i) to deliver to RBC from time to time promptly upon request;
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() any Documents of Title, Instruments, Securities and Chattel Paper constituting, representin
Collateral, : _ o =

g or relating to

(i) all books of account and al| records, ledgers, reports,. corréspondence, Schedules, documents, statements,

lists and other writings relating to Collateral for the purpose of inspecting, auditing or copying the same, -

(iii} all financial statements prepared by or for Debtor regarding Débtor’s bu{s’iness,

V) such information conceming Colateral, e Debtor and Debtor's business and affairs as RBC may reasonably

5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's covenants contained herein and Clause 7 hereof, Debtor may, until default,
enjoy and de

POssess, operate, collect, use and al with Collateral in the ordinary course of Debtor's business in any manner
not inconsistent with the provisions hereof; provided always that RBC shall _hga_\(_gthg._{_;’g_ht__gt any time and from time to time to
verify the existence and state of the Collateral in any mahnerRBC may consider appropriate and Debtor agrees to furnjsh all

assistance and _in_fqrmation and to petform all such acts as RBC may reasonably request in connection therewith and for such
purpose to grant to RBC or its agents access to all places where Collateral may be located and to all premises occupied by

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary,
RBC may, at any time after default, give a notice of exclusive control to any such securities intermediary with fespect to such

Investment Property.

7.  COLLECTION OF DERTS

8. INCOME FROM AND INTEREST ON COLLATERAL

(a) Until defaulf, Debtor reserves the right to receive any Money constituting income from or interest on Collateral and
if RBC receives any such Money prior to default, RBC shall either credit the Same against the Indebtedness or pay the same

promptly to Debtor.
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Debtor receives any such Money without any request by it, Debtor will pay the same promptly to RBC.
8. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS

(@) Whether or not default has occurred, Debtor authorizes RBC:

(i) toreceive any increase in or profits on Collateral (other than Money) and to hold the same as part of
Collateral. Money so received shall be treated as income for the purposes of Clause 8 hereof and dealt
with accordingly;

(ii) to receive any payment or distribution upon redemption or retirement or upon dissolution and liquidation
of the issuer of Collateral; to surrender such Collateral in exchange therefor and to hold any such
payment or distribution as part of Collateral.

(b) If Debtor receives any such increase or profits (other than Money) or payments or distributions, Debtor will deliver
the same promptly to RBC to be held by RBC as herein provided. »

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A.,, all Money collected or received by RBC pursuant to or in
exercise of any right it possesses with respect to Collateral shall be applied on account of Indebtedness in such manner as
RBC deems best or, at the option of RBC, may be held unappropriate in a collateral account or released to Debtor, all without

prejudice to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.
11. EVENTS OF DEFAULT

The happening of any of the following events or conditions shall constitute default hereunder which is herein referred to as
"default™:

(a) the nonpayment when due, whether by acceleration or otherwise, of any principal or interest forming part of
Indebtedness or the failure of Debtor to observe or perform any obligation, covenant, term, provision or condition contained in
this Security Agreement or any other agreement between Debtor and RBC;

(b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect to Debtor, if an
individual;

(¢} the bankruptcy or insolvency of Debtor: the filing against Debtor of a petition in bankruptcy; the making of an
assignment for the benefit of creditors by Debtor; the appointment of a receiver or trustee for Debtor or for any assets of
Debtor or the institution by or against Debtor of any other type of insolvency proceeding under the Bankruptcy and Insolvency
Act or otherwise;

(d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liguidation of,
settlement of claims against or winding up of affairs of Debtor;

(e) if any Encumbrance affecting Collateral becomes enforceable against Collateral;

(f)  if Debtor ceases or threatens to cease to carry on business or makes or agrees to make a bulk sale of assets
without complying with applicable law or commits or threatens to commit an act of bankruptcy;

(@) if any execution, sequestration, extent or other process of any court becomes enforceable against Debtor or if
distress or analogous process is levied upon the assets of Debtor or any part thereof;

(h) if any certificate, statement, representation, warranty or audit report heretofore or hereafter furnished by or on
behalf of Debtor pursuant to or in connection with this Security Agreement, or otherwise (including, without fimitation, the

Please do not write In this area ,

WY
b
b

-

!
!

1
!
!
! ¢

—_—— e =
e i et
-

1 1
LR Y Ul 'l ol
Ll o' e'l] MRt e Y
e N e’y B w il s
I 1 1 )

= e e
—

!
!
¢
! ll ] 1

!
!
!
L 1 l? {l ] 4

RBC524689098005012000924

®Reglstered trademark of Royal Bank of Canada E-Form 00924 (2008/03) 5 of12

200



13. REMEDIES

(@) Upon default, RBC May appoint or reappoint by instrument in writing, any Person or persons, whether an officer or
officers or an employee or employees of RBC or.not, to be a receiver or receivers (hereinafter-called a "Receiver”; which term
when used herein shall include a receiver and manager) of Collateral (including any interest, income or profits therefrom) and
may remove any Receiver so appointed and appoint another in his/her stead, Any such. Receiver shall, so far as concerns
responsibility for his/her acts, be deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for
any misconduct; negligence or non-feasance on the part of any such Receiver, his/her setvants, agents or .employees,

to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of Collateral. To
facilitate the forf.egoing powers, any such Recejver may, to the exclusion of ali others, including Debtor, enter upon, use and

(b) Upon default, RBC may, either directly or through its agents or nominees, exercise any or all of the powers and
rights given to a Receiver by virtue of the foregoing sub-clause (a). . :

(c) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and
binding receipts and discharges therefor and in respect thereof and, upon default, RBC may sell, license, lease or otherwise
dispose of Collateral in such manner, at such time or times and place or places, for such consideration and upon such terms
and conditions as to RBC may seem reasonable, ' v ‘ :

(d) In addition to those rights grantedi herein and in any other agreement now or hereafter in effect between Debtor
and RBC and in addition to any other rights RBC may have at law or in equity, RBC shall have, both before and after defaul,
all rights and remedies of g Secured party under the P,P.S.A. Provided always, that RBG shall not be fiable or accountable for

any failure to exercise its remedies, take possession of, collect, enforce, realize, sell, lease, license or otherwise dispose of

Collateral or to institute any proceedings for such purposes. Furthermore, RBC shall have no obligation to take any steps to
preserve rights against prior parties to any Instrument or Chattel Paper whether Collateral or proceeds and whether or not in
RBC's possession and shall not be liable or accountable for failure .to do s0,. RS g ,

()  Debtor agrees to be liable for and to pay all costs, charges and éxpenses reasonably incurred by RBC or any
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Receiver appointed by it, whether directly or for services rendered (including reasonable solicitors and auditors costs and
other legal expenses and Receiver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security
Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and disposing of
Collateral and in enforcing or collecting Indebtedness and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by RBC or any Receiver appointed by it, as permitted hereby, shall be a first charge on the
proceeds of realization, collection or disposition of Collateral and shall be secured hereby.

(@) RBC will give Debtor such notice, if any, of the date, time and place of any public sale or of the date after which
any private disposition of Collateral is to be made as may be required by the P.P.S.A.,

(h) Upon default and receiving written demand from RBC, Debtor shall take such further action as may be necessary
to evidence and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor
appoints any officer or director or branch manager of RBC upon default to be its attorney in accordance with applicable
legislation with full power of substitution and to do on Debtor's behalf anything that is required to assign, license or transfer,
and to record any assignment, licence or transfer of the Collateral. This power of attorney, which is coupled with an interest, is

irrevocabie until the release or discharge of the Security Interest,

14. MISCELLANEOUS

(@) Debtor hereby authorizes RBC to file such financing statements, financing change statements and other
documents and do such acts, matters and things (including completing and adding schedules hereto identifying Collateral or
any permitted Encumbrances affecting Collateral or identifying the locations at which Debtor's business is carried on and
Collateral and records relating thereto are situate) as RBC may deem appropriate to perfect on an ongoing basis and continue
the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby
irrevocably constitutes and appoints the Manager or Acting Manager from time to time of the herein mentioned branch of RBC
the true and lawful attorney of Debtor, with full power of substitution, to do any of the foregoing in the name of Debtor
whenever and wherever it may be deemed necessary or expedient.

(b)  Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC has the
right to declare Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, in its sole
discretion, set off against Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether or not
due, and RBC shall be deemed to have exercised such right to set off immediately at the time of making its decision to do so
even though any charge therefor is made or entered on RBC's records subsequent thereto.

(c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shalil not be obligated to, perform any
or all of such duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal to the expense
incurred by RBC in so doing plus interest thereon from the date such expense is incurred until it is paid at the rate of 15% per
annum,

(d) RBC may grant extensions of time and other indulgences, take and give up security, accept compositions,
compound, compromise, settle, grant releases and discharges and otherwise deal with Debtor, debtors of Debtor, sureties
and others and with Collateral and other security as RBC may see fit without prejudice to the liability of Debtor or RBC's right
to hold and realize the Security Interest. ‘Furthermore, RBC may demand, collect and sue on Collateral in either Debtor's or
RBC's name, at RBC's option, and may endorse Debtor's name on any and all cheques, commercial paper, and any other
Instruments pertaining to or constituting Collateral,

without waiving any other prior or subsequent default by Debtor. All rights and remedies of RBC granted or recognized herein
are cumulative and may be exercised at any time and from time to time independently or in combination,

(f) Debtor waives protest of any Instrument constituting Collateral at any time held by RBC on which Debtor is in any

way liable and, subject to Clause 13(g) hereof, notice of any other action taken by RBC.
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.. (@) This Security Agreement shall enure to the benefit. of and be binding upon the parties:hereto -and their respective
‘heirs;- executors, administrators, succasssrs and assigns. in any action brought by an assignee. of this Security Agreement
and the,Security_Intere.st Or any part thereof to enforce any rights hereunder, Debtor shall not assert.against the assignee any
claim or-defence which Debtor NOwW has or héreafter may have against RBC. If more than one Debtor executes this Security

Agreement the obligations of such Debtors hereunder shall be joint and several.

(h) RBC may provide any financial and other information it has about Debtor, the Security Interest and the Collateral to
any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or any one acting on
behalf of the Bank. , L . :

writing and shall be sufficiently given, in the case of RBC, if delivered to it or sent by prepaid registered mail addressed to it at
its address herein set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered to it or if sent by. prepaid

registered mail addressed to it at jts last address known to RBC. Either party may notify the other pursuant hereto of any
change in such party's principal address to be used for the purposes hereof, ' e

(0) Nothing herein contained shall in any Way 'obﬁgatehRB‘C to grant, continue, renew, extend time for payment of or
accept anything which constitutes or would constitute Indebtedness. . : ;

intention of the parties hereto that the term "Debtor" when used herein shall apply to each of the amalgamating companies
and to the amalgamated company, such that the Security Interest granted hereby - . S

, ' (i) shall extend to "Collateral” (as that term is herein defined) owned by each of the amalgamating companies
and the amalgamated company at the time of amalgamation and to any "Collateral" thereafter owned or acquired by the

amalgamated company, and

(i) shall secure the "Indebtedness” (as that term is herein defined) of each of the amalgamating companies and
the amalgamated company to RBC at the time of amalgamation and any "Indebtedness” of the amalgamated company to

Please do not write in this area . ' 'y
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RBC thereafter arising. The Security interest shall attach to "Collateral" owned by each company amalgamating with Debtor,
and by the amalgamated company, at the time of the amalgamation, and shall attach to any "Collateral” thereafter owned or
acquired by the amalgamated company when such becomes owned or is acquired,

() In the event that Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the
Province of Saskatchewan, or any provision thereof, shall have no application to this Security Agreement or any agreement or
instrument renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricultural
corporation within the meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of Part |V (other
than Section 46) of that Act shail not apply to Debtor,

(s) This Security Agreement and the transactions evidenced hereby shall be governed by and construed in accordance
with the laws of the province in which the herein branch of RBC is located, as those laws may from time to time be in effect,
except if such branch of RBC is o ated in Quebec then, this Security Agreement and the transactions evidenced hereby shall
be governed by and construed in accordance with the laws of the Province of Ontario and the Jaws of Canada applicable

therein.

15. COPY OF AGREEMENT

(a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

(b) Debtor waives Debtor's right to receive a copy of any financing statement or financing change statement
registered by RBC or of any verification statement with respect to any financing statement or financing change statement
registered by RBC, (Applies in all P.P.S.A. Provinces except Ontario).

16. Debtor represents and warrants that the following information is accurate;

BUSINESS DEBTOR

NAME OF BUSINESS DEBTOR
SLE-CO PLASTICS INC.

ADDRESS OF BUSINESS PROVINCE POSTAL CODE
DEBTOR ONTARIO N5V5B3
1425 CREAMERY RD

IN WITNESS WHEREOF Debtor has executed this Security Agreement this__z_ day \M}@L

PLASTICS INC.,

SLE~I
WITNESSES |
WITNESSES

Please do not write In this area ) o I} ) : ,: :’ o, ; o TP Bl RS Pl A, ", ’
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SCHEDULE "A"

(ENCUMBRANCES AFFECTING COLLATERAL) '
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SCHEDULE "B"

1. Locations of Debtor's Business Operations

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5V5B3

2. Locations of Records relating to Collateral

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5V5B3

3. Locations of Coliateral

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5Vv5B3

e -
o
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SCHEDULE "c"
~ (DESCRIPTION OF PROPERTY)
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Revised 09114

Royal Bank of Canada
Master Lease Agreement
(PPSA- 8)

This |ease agresment {lhe "Lease Agreement”) made as of the 20th day of July, 2015 between

ROYAL BANK OF CANADA ("Lessor”) and

Address;

5575 North Service Rd,
Suite 300,

Burling’on, Ontario
L7L BM1

Lessor and Lessea agree as follows:

1. Leasing of Equipment

1.1 Lossor may, from time to time, at its option, on the request of
Lessee, acqulre equipment for leasing to the Lessee
("Equipment?), pursuanl to the terms of ihis Leese
Agreement and the relevant supplemental agreement
("Leasing Schedule™),

1.2 Neither the Lessor, nor the Lessee on behall of Lassor, wil
order or acquire any Equipment unless Lessee has execuled
such documents and agreements as Lessor may require.
iessee will advise Lessor promptly of any Equipment
ordered or acquited by Lessee on behal! of Lessor pursuant
to this Lease Agreement.

1.3 iessee wil provide Lassor with a copy of the Invoica for
each item of Equipment to be purchased pursuant to this
Lease Agreement, addressed to Lessor. A Leasing
Schedule for that Equipment shall be entered Inlo before
payment is made for the Equipment.

1.4 Lessee shaill conduct such acceptance testing of any
Equipment to be purchased pursuant to this Lease
Agrcement as may be apprepriate n tha circumstances, and
promplly upon succassful completion of thal acceplance
lesiing shall sign the relevant Leasing Schedule for the
Equiprment, end retun one executed Leasing Schedule to
tha Lessor,

1.5 Lessor shall have no responsibility under any purchase
order or any purchase or license agreement or any Leasing
Schedute if Lessee does not accept the Equipment and sign
and deliver to Lessor the Lcasing Schedule(s) and
acceptance certificate for thal Equipment. Any agreement
wilh (he seller of the Equipment will include a provision lo
this effect.

1.8 Each Leasing Scheduls shall consfilute a separale Leaso of
the Equipment described in the Leasing Schedula bt
Incarporating the terms of this Lease Agreement. In the
event of a conflict bstween the ierms of this Lease
Agreement and any Leasing Schedule with respect lo any
L_ease, tha terms of tha Leasing Schedule shall govern.

1.7 Terms not otherwise defined herein shall havo the same
meaning ascribed under the Leasing Schedule.

2. Payment of Equipment Cost

21 Lessor will pay the agreed cost lo be funded by Lessor far
the Equipment acquired pursuant o this Lease Agresment
on the laler of: (i) the due date for paymenl, and {ii} delivery

of lhe signed Leasing Schedule.

3. Rental

3.1 Lessco shall pay 1o Lessor the rental payable, as set out In
the Leasing Schedute. The first installment s payabla on
the Commencemert Date of the Tarm and the last of such
installmenis is payable on the Terminallon Date of Term, all
as shown on the relevant Leasing Schedule.

4. Rent Paymont

® Reglstered trademark of Royal Bank of Canada

Sig-Co Plastics Inc. {"Lessea")

Address:

14235 Creamery Rd,
London, Cntarto
NSV 5B3

4.4 The Total Rental Instaliments shall be pald at the office of
Lessor, at the address set out on page 1 of this Lease
Agrecment, or at such other place in Canada as Lessor may
from fime to time desigrate by notice,

5, Ownerghlp

5.1 Tille to, ownership of, and property in, the Equipment shall
at-all imes be and remain solely and exclusively in the
Lessor, subject only to the rights of Lessee to use lhe
Equipment pursuant to the provistons of this Lease, and to
purchase the same pursuant to any oplion granted in the
relevanl Leasing Schadule.

6. Parsonat Proparty

6.1 Notwithslanding any purposas for which the Equipment may
be used or that it may become In any manner affixed or
altached fo or embedded in or permanently rested upon
land or any struclure thereon, it shall remain movoable
persanal property, and subject to all of the rights of Lessor
under the Lease 10 which it is subject.

6.2 Lessee agrees to use all reasonsble commercial efforis to
cbtatn a walver, If required by and in a form satisfaciory to
Lessor, from any landlerd, mortgagee, hypothecary croditor
or olher encumbrancers or any person having any interest in
tha land or siructure referred to in Section 6.1 herect
consenting to this Lease Agreement and any rclevant
Leasing Scheduls, and to the axarcise by Lessor of ils rights
thereunder end hereunder and daclaring thal  such
encumbrances do not affect the Equipment.

6.3 Solely for the purpose of, and lo the exient reasonably
necessary to profect the Inferast of the Lesseor as to i e
and first priorty interesl in the Eguipmeni, and without
election or admission ihal this Agreement or any Leasing
Schedule Is a finance Iease, the Lossee grants a securily
interest In any interest of the Lessee in the Equipment to tha
Lessor.

1. Liconce

7.1 Lesses agrees ihat Lessor:

(2) may at any time and from time to tme, If an Event of Default
(5.18) has occurred and is continuing, enter upon any lands
and premises where any Equipment is located with ail such
{fcrce as may be reasonably required, to €ismantic, deicc
ang remove the Equipment cr rendgr:lt unusable;

{b) shall not be liabls for any damagé done to those kmds or
premises In exarcising those rights, save only such domage
as may be caused by the gross negligence or wiliful ot of
Lessor or its agents or servanls; and

(c) may, at lts eleclion, register, by way ol caveat or olhervise,
against those lands and premises of s righis under the
Lease.

8. Exclusion of Warranties

8.1 Lesses acknowledges that the
chosen and selected by Lessee g

ipment will be personally
t it wilt be of & make,
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size, design and capacily specifiied by Lesses for the
purpose Intended by Lesses.

8.2 Lessee confirms that Lessor does nol make or give any
representation or warranty, express or implied, as lo the
Equipment, its candition, filness or suitablity for any
particular use intended by Lessee.

8.3 Lessee shall bear the risk of any theft, loss or destruclion of
or damage [o any item of Equipment. Lassee acknowledges
that none of these evenls will In any way affect Jis
obligations, which will continue in full iorce and effect, excepl
lo the exten: of any proceeds of any insurance maintained
by Lessee that are actually received by Lessor,

8.4 Lessee shall not exan or clalm against Lessor any dafense,
write-off, set-off, c.aim or counterclzaim to which Lossen may
be enlited against the suppliei(s), and no such rght shall
aflect the Lessor's obligations.

S. Maintenance and Use

9.1 Lessee will, at its own expense:

(a) keep the Equipment in good operating condition and repair
including, withow! llmitalion, the repalr of any damage io the
Equipment, whatever the cost, excepl far the repair of
ordinary wear and lear, provided that Lessea will repair
ordinary wear and tear if such repalr 1s required to malntain
the Equipment in good operating condition and repair; and

(b) comply in all respeclts with all recommendalions, or
requircments of the supplier(s) or manufacturer(s) regarding
lhe Eauipmenl, as may be necessary fo preserve all
warranties.

9.2 Any pars or anything else that are, as pan of Lessee’s
maintenance and repair of the Equipment, placed in or upon
the Equipment shall form pan of the Equipment, become
property of the Lessor, and he free of all adverse claims.

10 Inspection

10.1 Lessor and its agents shall have the right fo inspect the
Equipmant at any reasonable lime upon reasonable nofice
to Lessen, and Lassea shall afford all reasonable facilities
required by the Lessor or its agents for the purpose of
inspection, and for that purpose may enter any premises
whaere the Equipment is focated.

11. Insurance

11.1 As and from the eadier of the dale upon which Lessor
acquires ownership of, or titie to, the Equipmeni or the date
on which lLessee takes possession or control of the
Equipment, and theraafter throughout the term of each
relevant Leasing Schedule, Lessee shal, at its sole
expensa:

() place and maintain all rsks propery insurance on the
Equipment. In amounts satisfactory to Lessor, consistent
with Lessed’s normal and usuel praclice for insuring
equipment of the same general classification. This property
damage Insurance shall specifically stale by ils wording or
by endorsement that it;

Iy includes Lessor (es owrer) as an additional named
Insured,

il includes a loss payabla clause In favour of Lessor,

Iy includes a waiver of subrogation clause In favour of
Lessor;

{b} place and maintain comprehensive general liabllity
Insurance, ang automobile liabillly insurance in the case of
leased licehsed motor vehicles, with limils of liabllity
salisfactory io Lessor for injury to or death of Bny one or
more persons or damage 10 properly. Said insurance shall
spacifically state by its wording or by endorsement fhat [t:

)] oxiends 1o cover the liebilities of the Lessee from the
use or possesslon of the Equipment,
i Includes Lessor as an additional named Insured, and

B Reglstered trademark of Royal Bank of Canada
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)] includes @ cross liability provision that the p'icy
shall insure each person, firm or corporation instred
thereundsr in the same meanner and lo the sone
extent as if a separate policy had been issued
each, bul the inclusion therein of more than one
insured shall not operala 1o increasa the limiis ¢! the
Insurers' liablity.

11.2 Lassee shall supply Lessor with a certificate of insuranca or
other svidence salisfaclory to lLessor avidoncing e
foregoing coverage and evidence of its renevnl or
replacement from time to time, so long as any Leasivg
Schedula remalns In force and effect.

12. Taxes

12.1 Lesses shall pay punctually all sales laxgs, liconce foes,
business taxes, lavies and assessmants of every nature ond
kind whatseever which bs or become payable at any limo or
frorm ime to fima upon, or in respect of, the Equipment. and
any payments to be made under this Lease Agreeme~: nr
any Leasing Schedule, except for income taxes payati by
Lesscor.

13, Adverse Claims

13.1 Lessee shall keep ke Equipmen! free and clear ¢! =il
adverse claims. Lessee may contest any adverse ¢
provided that Lessee:

a) gives Lessor nolice of the adverse claim;

b) provides Lessor wilh an indemnity and collateral secusy,

both satisfactory to Lessor; and

c) contesis the adverse claim wAth all due dispatch,

14, Laws and Regulations

14.1 Lessee shall comply with all laws, by-laws and reculatiors
releting to the ownership, posscssion, operaion @ 1d
malnienance of the Equipmeat including, withow limiling the

generality of the foregoing, laws, byJaws or reguli"ons
dealing with the protection of the environment, heabh g
safety. Lessee will obtain and mainiain all nocoevary

licenses, permits and penmissions required for the use o the
Equipment.
15. Alterations
15.1 Al alteratlons, additions or Improvements made by Le-scn
to the Equipment shall be at Lessee's expense and - all
belong to and become the properly of Lessor and bz s ¢t
to all the provislons of this Leasing Agreement o 4o
ralavant Leasing Schedule.
16. Loss of Equipment
16.1 Lassea shall bear the nsks of {i} any total loss, or lass at
amaunts, In the sofe opinion of the Lessor, to a oial o - of
the Equipmsnt through theft, dameage, dostructivn, or w.en
by superior force and (i) mny cxproprintion or olhor
compulsory taking or use of the Equipment by oy
govermnment or other authortly (*Loss of Equipment™). I a
Loss of Equipment occurs, Lossen shall pay 0 Leossor an
amount calculated by discounling tho aggregale ot of
all Rental Instalments, including tre Purchase © - mon
amount, if any, specified under the applicible v )
Schadule which were 1o be patd during the remisinesr e
Term, using an assumed rale equal to the lesser of;
i} fivepercent {5%);
i) the bond rate ai tho dale, for the cquivalen: iors o
maturity, of the applicable Leasing Schedule; and
i) the bond rale at tho date of the discoun! calculation for a
tarm equivatent to the remaining term of such Leastng
Schedule {wilh, in the casa of (i) ana (i), Caontun
doller obligalions being benchmarked ageins! ' aws
issbed by the Government of Canada and U5 « '
obligations belng benchmarked against bonds icsue by
the Government of the United Slales of Anedea).
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16.2Upon such paymeni, Lessor shall convey on an "as is",
“where Is” basis, subject {o the rights of the insurer, all its
right, title and interest in the Equipment and any claim for
proceeds of loss of equipmenl, in which case the Lease
shzll terminate with respect to that Ecuipment, an no further
rental payment shall be payable thereafter with respect lo
that Equipment. All Federal and Provincial sales or transfar
taxes, licence fees and similar assessments connacted with
the ftransfer of Lessofs right, litle and interesi to the
Equipment to Lessee shali ba paid by Lassee.

17.Lessee’s Acknowledgements - Foreseeable Damages

17.1 Lessee hereby acknowledges that Lessor

(a) has or will acquire the Eguipment at the regquest and
direction of Lessee and for the purpose of leasing same to
Lessee under a Leasing Schedule; and

(b} Intonds to treal the lease of Equipment to the Lessae as a

truo lease and to claim over the larm of the leasa all
avallable tax benelits.
Lesses acknowledges ihat if an Event of Default oceurs,
Lessor's relurn on fis Investment may be adversely affectad.
In that case Lessor may, In addition to its Immediate loss of
intarast on ils [nvesiments, sustain and clalm from Lessee
olhar foroscoable ¢damages which cannet be quaniified on
the date of execution of his Lease Agreement or any
Leasing Schedute. Those demages may include, without
limitafion, loss of fiscal benefils for the remainder of the term
of any lease of any Equipment or increased 1ax liabilities or
bothy, unanticipated Increased administralive  cosls,
emortized bul unrecovered selup cosls, fees and
disbursements as well as additional or increased monelary
liabiities towards any third party tender, under or by reason
of such Event of Default and the premature termination of
the jeaso of any Equipment and the funding thereof.

18. Events of Default

18.1 Any of the lollowing is an “Event of Defaull™:

{a) Faliure by Lessee to pay any Total Rental Instaliment ¢r
other amount pursuant 1o any Leasing Sehedula,

{b) Faliure by Lesses to perform any of its obligations under
Sections 11 or 14 of this Lease,

{c) Failure of Lessee to perdom any of its other obligalions
within 15 days of notice from Lessor as o the fallure and
requiring it to be rectified.

(d} The bankruptoy or insclvency of Lesses, tha filing against
Lessee of a petition in bankruptcy, the making of an
authonzed assignmen! for the benefi of ciediiors by Lessee,
the appoiniment of a receiver or {rustee for Lessee or for any
assels of Lesses or the Institution by or agalnst Lessee of
any olher type of insolvency proceeding under the
Bankrupicy end Insolvency Act or olhemwise, or the
institution by or against Lessee of any formal or informal
proceedings for the dissolution or kiquidation of. setilament
oi, claim against or winding up of affairs of Lesses.

{e) The amalgamalion of Lossce with another carporation or
corporations, or continuation of Lessee undes a siatute olher

than (he stalule under which [t exlsts at the date of

exacution of this Lease Agreement.

(fy If any adversa claim becomes enforceable against Lassee
affecting or agalnst any Equlpment.

(g) Failuro of the Lessee io perform any obligatien it may have
under any agreement with Royal Bank of Canada or any of
it's subsidiarics.

(h) Achange thatls, in the oplnion of Lessor, a material adverse
change in tha business, financial condition or ownarship of
Lesses or Equipment.

19. Lessor's Remedies on Default
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19.1 If an Event of Default occurs, Lessor may, without oo ‘o

Lessee, take possession of all Equipmen:, a0 0 it
purpose may enter any premises where any o ' e
Equipment |5 located, Lessor may sell, lease or ¢~ «

dispose of Equipment for such consideration ang 1y 2 o h
tarms and conditions as il considers reasonobic.  Ti's
includes, without limitaticn, the rfght in the name of aad as
the irevocably appoinied agent and atiomngy of Le- ac ‘o
lease any item of the Equipment to any other perse 1t 0

such terms and conditions, for such remal anc * - ¢+ A
period of lime as Lessor may deem reasoralin, v ot
terminailng or baing deemed to have terminated the o e it
Leasing Schedule, and o receive that rental ond ¢ 8.

apply it against any amount owing by Lessee to Llu sor
under tie Leage. All of these rights are without 51 dice 10
Lessor's other rights and reccurses against Lesa ., atley

or in equity.
19.2If an Event of Default occurs, then whether or not Leesor g

taken possession of any Equipment, Lesseo she. ;0

Lassar ort demand an amount delermined as follori:

&) an amount calculated by discounting the o ‘o
amount of all Rental Instalments, including el .- @ o
Optlon amount, i any, specified undgr tha o-. a
Leasing Schedule which wewe to be pa'e e
remainder of the Term, using an assutmed rio v o D
tha lesser of;
iy five percent (5%);
if) the bond rate at ihe dato, for the ecuivant o -0

matunty, of tho appliceble Leasing Schee.

i} the bond rale &t ihe dale of the discour i
for a term equivalen! to the remairing \ - h
Leasing Schedule {with, in the case of < h
Canadian dellar obligatiuns  beng by ~d
against bonds Issued by the Goverament * - ‘q
and U.S. dollar obligations eing b R
agalnst bonds issuved by the Govern:. @ o
United States of America); plus.

b) the amount of any damages deseribed in Ser - 71

suffared ar sustained by Lessor and not -~ . il

pursuant to Section 19.2 (a); plus

¢) the amount of any Tolal Rental installments « - - 5
of Interim rental due as of the Jate of Gver o+ At
and unpaid, and any other amount due on ! d
unpald under \he Leaso; plus

d) any cost of disposition of the Equipmeny; lois

o) the amount of any secudly deposits under © 20 10 ng
Schedule and any proceeds of the < Coe
Equipment aclually reccived by Lossor,

19,3 If Lessor has leased Equipment pursuantio is » - nr
this Section 19 it may demand payment undor 2
and account to Lessee for the proceeds of vu*! d
when Lessor receives tham.

19.4 If Lessor has not taken possassion ¢f the = - g
Lessee pays Lessor the arncurt delerminad - 0
19.2 hereof, then Lesseor vl convey all of s ¢ . o
interest in all Equipment fo Lessee, o thae e . ©ons

21.5 and 21.5 hereof

20. Lessor's Option to Terminate

201 Lessee agroes that neither this Lease Agleen - W
Leasing Schedule, nor ary inleres! thorea o 0 foy
Equipmant, shall be assignable or trangferatde 5y o, 20 00
of law and it Is agreed and covenanied by ndl vt v e

parties hereio that If any Even! of Defaul 1 Soeor
happen, then thls Leass Agrasmentand any o=.0 .+ g
Schedules shall, at the opticn of the Lessor ot - ond

by notice hereunder, immadiately” dad are d
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nelthar this Lease Agreement nor any Leasing Schedule or

any Intecrast therein shall be an assel of Lessee &fter the

exarcise of 1hat option; provided that no such termination
shall terminate or affect any right or remedy which shell have
arisen under the Lease prior to such termination.

21, Optlon to Purchase

211 If thare is no Event of Defaull, Lessor hereby granis to
Lessee an option to purchase whatever litle Lessor may
haveg to the Equipment for the purchase price and at the time
or imes set forth in the retevant Leasing Schadule.

21.2 This option to purchase may be exercised by Lessee by
giving to Lessor notlce of Lessee’s intention ta exercise such
oplion, &t least thirty {30) days prior to the dale of intended
purchase, describing the Equipment with respect to which
such option is being exarcised.

21.3 The internded purchase and sale shall be condluded on a
date spoecified In the sald notice falling on or aftar, the date
stated In Ihe relevant Leasing Schedule, but in any event not
later than the fermination date of the term pertaining to the
Equipment being purchascd.

21.4 Upon the exerclse of lhis oplion, there shall be a binding
agregment for lhe salo and purchase of the Equipment
described In the nolice on the terms and conditions provided
herein, The purchasa price shall be paid fo Lessor at the
ime of the conclusion of the sale,

21.5 Upon this purchase, Lessor shall sell the Equipment so
purchased free and cleer of ail interosts of Lessor under this
Lease Agreement and any Leasing Schedule and theraupon
this Lease shall terminate with respect to the Equipment so
purchased, The sale shalf be on an “as-is where-is™ basis
and bo without representaticn or warranty by Lessor except
that il has the right to sell the Equipment (o Lessee and that
it has not given any security inlerest in the Equipment lo any
{hirg party.

21.6 Lessee shall bear the cost of any iaxes, licence or
registration fees or other assessments or charges Impcsed
on, or connectad wilh, the transfer of title to and ownarship
of lhe Equipment.

22, Remedying Defaults

221 If Lossee shall fail to perform or comply wilh any of its
obligations under this Lease Agreement or any Leasing
Schedule, Lessor at its discretion may do all such acts and
make all such disbursemenis as may be necassary o cure
the default and any costs Incurred or disbursements made
by Lessor Incurdng  any such default shall be payable by
Lessee on demand.

23. Indemnliication

23.1 Lessae will Indemnify Lessor and save Lessor harmless
from and agalnsi all loss, costs, damage or expense of every
nature and kind whaisoaver sustained or sufferad by Lessor,
or for which the Lessor may bo or become liable, resulling
frem:

{a) the execulion of the Lease Agreement or any lLeasing
Schedule by Lessor or the purchase or ownership by
Lessor of the Equipment;

(b)the non-acceplance by Lessee of the failurs, refusal or
neglect of Lessee lo accept the Equipmen!;

{c) the moving, delivery, mainienance, repalr, use, operation
or possession of the Egquipment by Lesses or the
ownership thereof or other rights held therein by Lessor;
or

{d)the failure of Lessea to comply with any of Its obligalions
under the Lease Agreement or a Leasing Schedule,

unless causad by the act or neglect of Lessor, its servanls

or ggenls,

24, Assignment of Warrantles

® Reglstesed {rademark of Royal Bank of Canada

24.1 Lessor hereby assigns to Lesser the bencfit o' &

resulting from the sale entered into with the s -

use during the ierm of lhe Lease.

25. Patent Infringement

25.1 Lessee shall defend and hold Lessar free and t .
any cost, loss, damage or cxpanse sUfferud .-

Lessor in any sull, proceeding or cihenvwiss v

same is based on any claim thal the use or o

Equipment by Lessee Infringes eny patentar o -

26, Overdue Paymant

26.1 Any overdue payment shall bear inlerast al v

Bank Prime Interest Rate plus five per ceni (
caleutated monthly whether beiore: or afier j. -
the date il is due until paid.

27. Dallvery at Terminatlon

27.1 Lessee shall on the expiralion or sooner teir '~
Lease, surrender the Equiprent to Lesser o
Canada designated by Lessor in good ord -
ordinary wear and tear excepled,

27.2 In the evant that with or ‘without the come
l.essee remains in the possession of or uUses -
after the expiration of the torm of tn Le

thereto, all the provisions of the Lease shal «- -

including the payment of rental and all ¢
required, unless and unlil the same has b
pursuant to the terms of this scction, or Les -
Lessee from ils obligations under the Leas:
the Equipment.

28. Notice

28.1 Any notice required ta be givet hereunder s
and may be personally deliverad or sent by { .
be forwarded by registercs? mzil. If any su.
mailed # shall be deemed ‘0 have been give*
and received by the parly hercto to whos
addressed two business days alier the dus
by prepaid registered mall addiessed o the ¢ -
on page 1 of this Lease Agreeme or o i
day if seni by delivery or facsimile.

28.2 Any person fo whom a notice is reguired to
may from time to lime give netice of any ch .
and in such evenl the foregoing addresses +»
1o have been changed accordingly,

29, Assignment and Sub-Letting

29.1 Lessee wiil not assign any Lease or sth-le
without the prior consent in wiiting of Los:
not to be unreasonably vithiell No &
Lease or sub-lefling of any Luyuipmert :
Lessee of its obligations hercunder nor she
be for a tarm which extends biayond the e
term of the Lease Agreement.

30.Corporate Walver

30.1 Lessee walves its right lc rcoeive a copy of
statement or financing change slaterer
Lessor,

30.2 The Lessee hercby acknocdedges
repossassion of the Equipment referred o
not, by Implication of Iaw, oxtinguis
indebledness under any such Lease or -
aecurity.

31. LimMtation of Civil Rights - Saskaichewin

31.1 Lessee covenants and sgrees with Loese o
Rights Act of he o

Limitation of Civil
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Agreement ar any Leasing Schedula,
32. Successors and Assigns
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32.1 The Lease Agreement and each Leaslng Schedule shall
enura to the benelil of, and be binding upon Lessor and
Lesses, {helr successar and permitted assigns and lhe sub-
lessees of Lessee. Lessar shall be at liverty to assign and
otherwiso doal with its rights under any Leasa.

33, Location of Equipment

33.1 Lessee shall not parl with possession of the Equipment.

33.2 Lesses declares that the Eguipment will be located at the
"Place of Use" in the relevant Leasing Schedule. I the
location changes, Lesses will promptly give to Lessor notice
of the new location not later then five (§) days after the
change.

34, Records

34.1 Lessee shall maintain a record describing each item of
Equipment, all changes, replacements, moedificalions and
alterations thereto and the cost thereof. The record
described shall be available (o Lessor, its representatives or
agents for inspection and o copy.

15, Offset

35.1 Lessec horeby waives any and all existing and futurs claims
and offsots against any payment due to Lassor hareunder
and agreos to pay those amounts due hareunder regardiess
of any offsct or claim which may be asserted by Lessea or
on ils behalf.

36. Remedies Cumulative

36.1 All rights and remedias of Lessor hereunder are cumuiallve
and not glternaltive and may be exercised by Lessor
separately or iogether, in any order, sequence of
combination,

37. Time

37.1 Time is end shall be in all respecis of the essence of any
tease.

38. Entira Transaction

38.1 This Loase Agrecment and Leasing Schedulas reprosent the
entire transaction botween the parlles herelo relating to the
subject matter.

38.2 No agreement purporting to amend or modify this Lease
Agreemant or any Leasing Scheduls or any document,
paper or wiitten relating hereto or thereto, or connected
herewith or therewith, shall be valid and binding upon the
parties hereto unless in writing and signed and accepted in
writing by both parties hereto.

38, No Merger in Judgment

39.1 The taking of any judgment under this Lease Agreement or
any Lcasing Schedulo shall not operate as a merger of any
term, condition or provision hereof or thereof.

40, Furlher Assurances/Copy of Agreement

40.1 Lessee shall give furlher assurances and de, axecute and
parform ail such acls, deeds, documants and things as may

be reasonably required lo znable Lessor to fane - 0l

benefit of all righls and remedies inlended o Lo 7
crealed hereby.

40.2 Lesces acknowledges recaipt of a copy of S
Agreement,

41. Proper Law

41.1 This Lease Agreement and cuch Leasing Sci 4
shall be governed, construed ond enforced i ot
with tha laws of the Province alUnterio.

42, Gurrency

421 All sums payable by Lessce o Lessor undor s |ense
Agreement or eny Leasing Schedule herelo she @ - "o

Canadian dollars, unless cthonvise specified int Lo g
Schadule.

43. Language

43,1 This Lease Agieement and cuch Leasing S« o ;e
drawn up in the English language a1 the rege .0 0 ™)
parties.

te présant contrat de locaficn o été rédige + .+«
anglalse 4 la demange des doux patties.

44.General

44,1 Any terms herein defined in i singuiar nember - L0 @
correspanding meaning whe: Lsed in the plural.

44.2 Any act or deed reguired to b observed, perfo tord oo
hereunder falling on a Saturday, Sunday or ot tate
hollday shzki be obsarver, nori;imed or o on
business day nexi following ixt any detay he- gr: 1
shall not extend lo rellevo cither pacy &0 e e

performance and fuffiltment of i's obligalions he-. - wr,
45, Facslm!le Language

45.1The Lessor will ba enfilled to raly on any signat - - 1
an & facsimite transmissian thal guisoers o be : H
the Lesses or of a represcntiiive of the Less g
authorized, valid and binding on the lessee, « ~ o Mo
slgnature was nol, in fact, sicnod by the Le - - s
representative.  The Lessec vall keep the of 1
documents and instructions tronsmitied W the Cy
facsimlie, and will produce then: o the Lessor o !
Lessor and the Lessee agree thel a copy of . it
transmitted by fax shall be aliissible as o g
contents and ils execulion by i pasties i the T
as an criginal document, ard axpreasly waive CTigt
object to its introduction in evidlence, ncladinge gl o
objec! based on tha best evidence g,

48. Financial Information

46.1 Lessee will provide 10 the Lessor from ime * mo s A
Information about Lesses and lcssee's bus as ot e
Lessor shall reasonably request, including, wite nitc N,
bank and financing ratings, any financial staten o ol

by or for Lessee regarding Lassec’s business.

1n witness whereof the parties hareto have executed this Lease Agreement on the 20th day ¢f July, 2015 ovar ihe hands of = ar

slgning officers duly authorized in thet behalf:

Roya! Hank of Canada

per,

® Reglsterad :ademark of Royal Bank of Canada

per
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Progress Payment Agreement
(PPSA)}

THIS AGREEMENT made the 23" day of July 2018

BETWEEN:

BLE-CO PLASTICS INC. ("Lessee’)

-and-

ROYAL BANK OF CANADA (‘Royal Bank"},

WHEREAS both parties herein confirm arrangements been made concerning the purchase for the purpose of leasing to
the Lessee Mold Machine Equipment (hereinafter called the “Equipment”) to be installed in 400 South Edgeware Rd., 8.
Thomas, ON N&P 376,

The Lessee furiher confirms that they will receive the Equipment an behaif of Royal Bank at location(s) designated by the
Lessee prior to June 30, 2019, and that Royal Bank will be required to make partial payments (hereinafter called
“Progress Payment Advances™ of the purchase price prior to that date to various suppliers.

By executing this agreement, and returning same fo us, we mutually agree as follows:

1. The Lessee shall lease the Equipment from Royal Bank on or before June 30, 2019, (hereinafter called the "Expity
Date™ under the terms and conditions stated in the Lease Application or Commitment to Lease dated 23" July 2018
and Royal Bank's standard Equipment Lease or Master {.ease Agreement (and appropriate Leasing Schedufe) as
applicable, hereinafter referred to as the ‘Lease”, a copy of which can be provided upon request. Notwithstanding
the fact that the Lessee has not taken full possession of the Equipment and has not signed Royal Bank's standard
form Equipment Acceptance Notice, all terms and conditions of the Lease, including those pertaining to Events of
Default and Lessors Remedies on Default, shail be applicable to this Agreement and are incorporaled herein by
reference.

2. Royal Bank will pay up to USD 683,000.00 in respect of the purchase price for the Equipment to the supplier(s), in
whole or in part prior to the execution of the Lease,

3. In the event the Lease is not entered into by the Expiry Date, or at such earfier or later date as may be mutually
agreed upon, the Lessee shall, at Royal Bank's request purchase the equipment for a purchase price equal to the
full amount of money paid to the supplier(s) plus all taxes, installation costs, or otherwise paid, any unpaid Interim
Rentals as determined in paragraph (4) hereunder and at the Bank’s discretion a cancellation fee not to excesad
USD 2,500.00 plus applicable taxes (hereinafter called the "Purchase Price”). Such payment shall be deemed due
and payable within 10 business days of the Expiry Date, unless otherwise mutually agreed to by both parties in
writing. Upon payment in full of the Purchase Price Royal Bank will transfer whatever right or fitle Royal Bank may
hawe therein. The transfer of Royal Bank's rights or interest in, or title to, sald Equipment will be without warranty of
any kind on our part.

4, On the last day of every month, until the day on which the Lease takes effect, the Lessee shall pay to Royal Bank
an Interim Rental, plus applicable taxes, on all manies paid out by Royal Bank to suppliers to that day. Such Interlim
Rent shall be based on Royal Bank's Interim Rental Rate "IRR", which fluctuates from time to time based on Royal
Bank Prime plus 1%, and is calculated using to the undernoted formula;

Progress Payment Advances x (IRR/100) « 365

and by multinlying the result thereof by the number of days from and including the day on which payment is made,
to and including the last day of the month,

5. The Lessee shall use and presene the Equipment in a careful and proper manner, and shall cause the Equipment
to be operated by competert operators only.

6. The Lessee shall be liable to maintain the Equipment in the same condition in which it was recelved, normal and
responsible wear and tear excepted, and shall bear all costs of aperation including all necessary repairs,
maintenance and replacements.

Rev 08/2017
® Registered trademark of Royal Bank of Canada.




7. The Lessee shall, while this Agreement is in effect, at its sole expense place and maintain insurance, in a form,
acceptable to Royal Bank and shall provide evdence of such insurance as requested from time to time.

8, The Lessee shall pay an initial set-up fee of $0.00 upon the execution of this Agreement and a further fee of $0.00
payable monthly for the management and administration of this Agreement. The Lessee further authorizes Royal
Bank to debit the Lessee's accouni for the purposes of paying asforementioned fees, together with any Interim
Rentals due under Paragraph 4 of this Agreement. Details of the Account upon which the Royal Bank is authorized
to debit are indicated below and a specimen cheque for the ascount marked "Void" is attached to this Agreement.

Name of Financial Institution & Nurmber: RBC 003
Branch Address City, Province:
Transit # 02762 Account # 4001467

9. The Lessee shall indemnify Royal Bank and sawe hammless from and against any and all loss, damages, costs,
expense, claims and demands, liens and other liabilities of every nature and kind whatsoever that may arise or
which Royal Bank may sustain by reascn of or in consequence of the payment of the whole or part of the purchase
price of the Equipment or the use, possession or operation thereof by the Lessee.

10. The Lessee hereby grants to and in favor of Royal Bank a security interest, within the meaning of the Personal
Praperty Security Act, in all its right, title and interest, from time to time, in the Equiprment, such securily interest to
he given as to each and every of the obligations of the Lessee to Royal Bank, and as to the interest of the Lessee in
the Equipment, whether the obligations secured, or the interest in the Equipment arises under this Agreement, the
Lease Applicatlon or Commitment to Lease, the Lease, or otherwise. Royal Bank shall hawe, as a consequence of
the grant of security interest herein, the rights of a secured creditor, under the Personhal Properly Secwrily Act, and it
shall have the right to exercise each and every of such rights, including the right to proMde notice, and seek to
exercise its remedies by way of sale or seizure of the Equipment, forthwith upon default under or pursuant to this
Agreement, the Lease Application or Commitment fo Lease, the Lease, or any cther agreement as between the
Lessee and Royal Bank relating to the Equipment. Default under the terms of this Agreement include any failure to
enter into the Lease, as required by paragraph 3, or to reacquire the Equipment as required in paragraph 3 of this
Agreament. The security interest granted herein is, to the extent title or interest in the Equipment is deemed to be
that of the Lessee, a purchase monsey security interest, the acquisition by Royal Bank being an acquisition of
Equipment for the purposes of lease to Lessee. Rayal Bank hereby reserves all right, title, and interest in and fo the
Equipment, on the terms and conditions as provided in the Lease.

11. Royal Bank will be entitled to rely on any signature appearing on a facsimile transmission that purports to be a
signature of the Lessee or of a representative of the Lessee as being authorized, valid and binding on the Lessee,
even if the signature was not, in fact, signed by the Lessee or ifs representative. The Lessee will keep the originals
of all documents and instructions transmitted to Royal Bank by facsimile, including the application for this Progress
Payment Agresment if it was previously transmitled by facsimile to Royal Bank, and will produce them to Royal
Bank upon request. Royal Bank and the Lessee agree that a copy of a document transmitted by fax shall be
admissible as evidence of its contents and its execution by the parties in the same manner as an original document,
and expressly waive any right to object to its introduction in evidence, including any right to object based on the best
evidence rule.

This Agreament does not constitute a lease of the Equipment.

This Agreement shall be binding upon and enure to the benefit of both parties, their respective successors, administrators
and assigns.

ROYAL BANK OF CANADA SLE-CO PLASTICS INC.

Eugene Basolini
Head, Equipment Finance Solution Centre

Per:

Rev 082017
® Registered iradermark of Royal Bank of Canada.
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Revision (04/16}
Commitmentto Lease
Lessee No. 524689008
Lease No. 201000041609

Alwaysrefer to these numbers

SLE-CO PLASTICS iNC,
1425 Creamety Rd.
London, Ontario

N5V 5B3

Altention: Jefrey Sleegers

Dear Sirs:

Royal Bark of Canada (hereinafter called "Royal Bank") is pleased to confirm that we are prepared to
acquire, for the purpose of leasing to your Company, the assets (hereinafter called the "Equipment"} as
described below, upen the terms and conditions hereinafter set forth.

1. Legsee

SLE-CO PLASTICS INC. (hereinafter called the “Lessee”)

2. Lessor
Royal Bank
3. uipmel

Mold Machine Equipment
The Equipment shall remain the property of Royal Bank, and the Lessee shall have no right or
interest in the Equipment except as provided In this agreement. The Equipment shall at all times

be and remain personal or movable property, regardless of the manner in which it may be
attached to any real or immovable property.

4, Net Equipment Cost
The cost of acquisition of the Equipment (the "Net Equipment Cost"}, according to your advice,
shall not exceed the sum of USD 683,000.00. Any increase in the Net Equipment Cost o be paid
by Royal Bank is subject to prior written approval.

5. Timin chas

The Equipment must be purchased by Royal Bank pricr to 30™ June 2019 (hereinaiter called the
“Expiry Date"). Any extension by Royal Bank of this agreement is subject to prior written approval.

6. Term

The Equipment shall be leased for a term of 60 months.

7. Renta

The rentals shall be based on the 3 Month LIBOR Lease Base Rate bsing 2.34% ('Index Rate") on
July 23, 2018. For any increase or decrease in the index Rate as of the day prior to execution of

Page 1of 3
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Royal Bank's Leasing Agreement, the rentais will be adjusted upwards or downwards, as the case
may be to reflect the new index Rate.

8, tion to Purchas
The Lessee shall have the right to purchase the Equipment on the dates hereinafter setforth in

consideration of the respective purchase price established by applying the respective percentage,
or amount where applicable, stated hereunder to the Net Equipment Cost,

Purchase Option Date Net Equipment Cost
After 60 usD 1.00

Rentals have been paid

8. Insurance

The Lessee shall provide evidence of public liability and property damage insurance coverage in
respect of the Equipment with timits of not less than $ 2,000,000.00 The Equipment must alsc be
insured to its full insurable value against all insurable risks and perils consistent with your usual
practice for equipment of the same general classification and furnish evidence to Royal bank prior to
the dellvery of the equipment and thereafter upon request. Such insurance shall taxe effect on the
date on which Royal Bank assumes responsibility for the Equipment or any part thereof.

10. ccumentation L egal Fees

The Lessee acknowledges that it has reviewed Royal Bank's standard Leasing Agreement(s) and
that itis deemed acceptable for use on this fransaction. A copy of the standard Leasing
Agreement(s) will be provided upon request, if the lessee has not already been provided with one
prior to this agreement. All expenses, costs or charges incurred by the Lessor, acting reasonably,
for the publication or registration of the Leasing Agreement or other documents refated to or
connected with this proposed transaction are for your account.

All documents, agreements or writings, Including without restriction a Leasing Agreement, I the
reasonable opinlon of our soficitors required to evidence the lease transaction, shall contain such
terms and conditions as may be mutually agreed upon, and shall in all respects be satisfactory to
our respective sollciters.

In the event you request changes in the terms and conditions of our standard Leasing Agreemeant
which require us to engage counsel to consider and/or negotiate the details of such changes, then
the legal fees thus incurred by us will be for your account.

11. EFees

A fee in the amount of USD 500.00, plus applicable taxes, will be collected upon the execution for
the Leasing Agreement. .

12. Other Agregments and Appendices
All other agreements hetd by Royal Bank for the purposes of leasing the Equipment described in

paragraph (3) which reference this Commitment to Lease are considered part of this agreement.
The undernoied appendices, if shown, also form part of this agreement:

13. General Conditions

The Lessee will persqnally choose and selectthe Equipment and Royal Bank shall net, in any
respect, be llable or responsible for the quality, adequacy or suitabifity of the Equipment or for any
warranty clalms for the maintenance, repair or satisfactory operation of the Equipment.

Page 2 of 3
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Furthermore, the Lessor hereby conveys to the Lessee the warranty resulting from the saie entered
into with the supplier.

Royal Bank will not become obligated ta purchase the Equipment or any part thereof until the
Leasing Agreement and all other documents required shall have been executed between us.

14, Royal Bank will be entitled to rely on any signature appearing on a facsimile transmission that
purports to be a signature of the Lessee or of a representative of the Lessee as belng authorized,
valld and binding on the Lessee, even If the signature was not, in fact, signed by the Lessee or its
representative. The Lessee will keep the originats of alt decuments and instructions transmitted to
Royal Bank by facsimile and will produce them to Royal Bank upon request. Royal Bank and the
Lessee agree that a copy of a document transmitted by fax shall be admissible as evidence of its
contents and ifs execution by the parties in the same manner as an original document, and
expressly waive any right to object to its introduction in evidence, including any right to object based
on the best evdence rule. .

This Commitment to Lease is open for acceptance by the Lessee until 23 August 2018, after which date,
unless extended by us in wiiting, the same shall lapse, become null and void and be of no further force
and effect.

If the foregoing s acceptable to you, please so indicate by executing this agreement ard returning a copy
to us. Please retain a copy of this agreement for your records and future reference,

We, the Undersigned, agree to lease the described Equipment on the above terms and conditions and
confirm that we have the authority to sign for on behalf of the Lessee. The Lessee may not assign, cede
or otherwise dispose of thelr rights under this Commitment to Lease and no amendment herete shall be
hindirg on either of us unless the same is in writing.

L essorand Lessee hareby acknowledge that thay have required this Agreement and elf related documents fo be drawn up inthe

Englishlanguage. La Bangue Royele elle crédit-preneurreconnaissont avoir exigd que la présente demande de crédit-bailetles
documents s'yraltachant soient rédigés en anglals,

Dated on the 23rd day of July, 2018.

SLE-CO PLASTICS INC. Royal Bank of Canada
F 7
-
Per l Fer:
(AutholizEd Signatory) Eugene Basolini

Head, EquipmentFinance Solution Centre

Title: EPE’S (R )

Per:
{(Authorized Signatory)

Title:

® Registered{rademark of Royal Bank of Ganada
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Leasing Schedule
(PPSA-S)

Lessee # 524680098 Lease # 201000022147

Royal Bank of Canada, as Lessor, hereby leases to Sle-Co Plastics Inc. as Lesses, the Equipment heralnafler described, In
conslderation of rentel and for the term herelrafter set forlh the whole pursuant to and subject to the terms and conditions set forth in
that certaln Master Leasing Agreemant entered into between the Lessar and the Lessea as of July 20, 2015

1. Equipment Quantity  Make and Description Modal Number Serial Number
2 2015 Now Crown LPG-188" lift irucks C51000-50 9A218057 / 9A218058
1 2015 Crown Pallet Mover Forks WP 3035-45 TA276092
1 2015 Crown Palfet Mover Forks WP 3035-45 TA279946
1 2015 Crown Pallet Mover Forks WP 3035-45 TA279983
1 2015 Crown Palfal Mover Forks WP 3035-45 TA279979
1 2015 Crown Pallet Maver Forks WP 3035-45 7A280004
2. Term Term {in months) 80
Commencement Dato of Term July 24, 2015
Terminatlon Date of Term July 21, 2020
3. Rental Rental Instaliment, payable Monthly, in advance $1,593.03
GST/HST, If any $207.09
PST/QST, if eny $0.00
Total Menthly Rental Installment $1.800.12
Securily Deposit
Other Charges $565.00
4, Optian to Optien to Purchaso Date Purchase Price
Purchase July 20, 2020 $1.00
5.Place of Usa  Onlario
6. Equipment The Lessea hereby cerlfies that all the equipment identified gbove in Section (1) of this Leasing Schedule has
Acceptance been recoived In good condition as ordered and has bean assembled, insialled, tested, elc., applicable, and is
Certiflcate cperating in accordance with the manufaclurers' specification. Lessee has made or caused 1o be made all such

lests and inspeclions of the Equipment, as they hava reasanably deamed necessary to satisfy themselves as to
tha foregoing. Withoul prejudice {o the Lessee's rights against manufacturers, suppliers or other, the Lessea
hereby relezses and dischargas the Lessor from any and all actlons, causes of actions, claims, demands rights,
defences, setoffs, abatements and compensetion now or hereinafter arising out of or In relation to the

Equipment, or, without limitation, any latent defect thereln.

As provided In the Master Lease Agreement, the Lesser will be entitled to rely on facsimile transmissions from the Lesses.

The Lessee covenanis and agraes with the Lessor that the Lessee Is not entering inte, and will not otherwise diract, administer or
operate, this Leasing Schedula for the benefit or an behalf of any Person other than the Lessee, *Porson” inciudes an Individual, a
parinership, a joint venlure, a trust, 2n unincorperated argarization, a company, a corparation, an assoclation and any other
Incomorated or unincorporated entity.

The pariies herelo have each executed this Leasing Schedule on the respeciive dales set farth belew and this schedule Is deemed to
have been axecuted on the later of such dates. All appandices, if any, aftachgd to this schedule form part of the Leasing Schedule.

ROYAL BANK OF CANADA Sle-Co tics Inc,
per : per [ —
per
- —
date dale \‘\_\I.L r JO -~ 2015

® Reglstered trademark of Royal Bank of Canada

Revised 0472009
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Rental Statement
% (PPSA)

RBCA
PLEASE REMIT PAYMENT TO:
Sle-Co Plastics Inc. Royal Bank of Ganada
1425 Creamery Rd. LeaSing Division
|_0ndonl Ontario N5V 5B3 5575 North Service Rd, Suite 300,
Burlington, Ontario
L7L 6M1
Lease Number Equipment Cost Rental Factor
524689098-201000022147 $86,995.00 0.01831
RENTAL $1,593.03
GST/HST NO. R 105 248 165 $207.08
PST/QST $0.00
RENTAL DUE 07/21/2015 AND Monthly $1,800.12
THEREAFTER

We thank you for this opportunity to provide you with our leasing service.

Rentals will be automatically debited from your account on a monthly basis unless alternative
arrangements are made with the bank.

An admin fee of $500.00 plus applicable taxes will be added to your first rental payment.

® Registered trademark of Royal Bank of Canada. REC and Royal Bank are registered tracernarks of Royal Bank of Canada.
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Corporate Payments Service Agreement
(Lease Agreement)

CUSTOMER NAME:  8le-Co Plastics Inc.
ADDRESS: 1425 Creamery Rd.
CITY: London PROVINCE: Ontario  POSTAL CODE: N5V EB3

The purpase of the Corporata Payment Service Agresment batween Sle-Co Plastles (nc. ("Payor”) and Royal Bank of Canaca *Royal Bank" Is to faciitate the
transfor of funds from the Payer to Royal Bank g5 payee under the loliowing terms and condilions;

The Payar hereby aulhorises Royel Bank fo draw on the Payor's business account for the purposa of making lease payments, feas andlor chergos es moro
fully described under Leass Number 524889008 - 201000022147 (*Lease”) between Payor and Royal Bank. Deblts processed by Royal Bank In paper,
eteclronlc or other form, may vary in doller amouni as mose fully described on Lhe aforementioned Lease and be processed at any time and from 1ime to ime

beglinning July 21, 2015, The Payor authorizes Roya! Bank to adjusl the debiis from lime ta {ima wilh slther varbal or wiitten Instructions, thereby agreeing fo
waive advance notice.

Dalglls of the account upen which Royal Bank 1s authorized o draw are Indicated bslow, and a speciman cheque for this account marked "VOID" fs atlached
to this Agreement: -

Name of Payor's Financial Insfitution  RBC

Branch Address

City, Province, Postal Code

Transit Number of Financia! Institulion end Branch 02762 003
Account Number 1005147

The Payor heraby warrants that all persens whose signatures are required 1o sign on thls account have signed this Agreement balow and that all psrsans
exaculing thls Agreement are duly authorized signing officars of the Payor and ara empowered Lo enler into this Agreement.

The Payor and Reyal Bank egree that the authorization provided by this Agreement will remeln [n fulf force and effact until the Payor delivers wrilten nolice of
ravocation 1o Royal Bank. The Payor may revoke (his authorizetion at any time, subfect to providing Reyal Bank wilh 30 days nofice in writing. The Payor may
abtain a sample carncefiation form, of furlher information on the right fo cancel this agreement by contacling the Payor's financlal Insiitution or by visiting
www.rbe.com, Revocation of 1his auiherizalion dogs not lerminate any contract for products/sarvices that exists between the Payor and Royal Bank. This
Agreement appllas only (o the method of payment and does nol ctherwise have any bearng on the contrecl for productsiservites exchanged.

The Payor has the fght to recelva raimbursement for any deblt lhat is ot authorlzed or s not consistent with this Agreement. To oblain more Infermation on
your recourse rights, conlact your financial Inslitulion or visit www.the com.

Royal Bank wili be enlitied to rely on any signature appearing on a facsimlia tansmission that purparts to be & signalure of the Payor or of a representafive of
the Payor as belng authorized, valid and binding on the Lesses, even [f Ihe signature was nel, In fact, signed by the Lassea cr lis representaliva. The Payor
will keep the originals of all documenls and instructions transmilled 1o Royal Bank by facsimile, including the appilcation far this agreement if It was previously
lransmilted by facsimile to Royal Bank, and will produce them lo Reyal Bank upen requesl. Royal Bank and the Lessea agree ihat a copy of a document
transmilted by fax shall bo edmissible as evidence of ts contents and Its execution by the parllas In the same manner as an original document, and expressly
walve any right to object fo lis introduction In evidence, including any right 1o objecl based on the best evidence rule.

/ —
day of Sue X .20 lS

tles Inc.

s

Dated {he

ROYAL BANK OF CANADA Sle-Co P

o

&

3
.

Per:
Royal Bank of Canada
5575 North Service Rd., Suite 300
Burington, ON L7L 6M1
Tel: 1-868-876-3672
GSTHST PSTIQST Tolat Charges
Lesseo No. Lease No. Realal Amount  epplicable) (F applicatie) (nehuding Laxes)
£24686008 201000022147 $1,593.03 $207.09 $0.00 $1,80C.12

Goods & Senvices Tax No: 105 248 105
Revision (09/14)

® Reglslered tradcemark of Royal Bank of Cenada
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Leasing Schedule
, (PPSA-$)
Lesseo # 524689098 Loase # 201000024491

Rayal Bank of Canada, as Lessor, hareby leases to SLE-CO PLASTICS INC. as Lessee, tha Equlpment hereinafter described, In
consideratlon of renlal and for the term hereinafler set forth the whole pursuant lo and subject to the terms and conditions set forth [n
that certain Masler Leasing Agreement entered into between the Lessor and the Lessee as of July 20, 2015

1. Equipmant Quantily  Mako and Descriplion Mode! Number Serial Number
2 2015 Crown 210" AC Hyd Lift Truck chv RM6025-45TT 1A445042
Agressorles
14445043
2. Term Term (in months) 80
Commencement Date of Term December 1, 2015
Tarmination Date of Term December 1, 2020
3. Ranial Renial Instaliment, payable Monthly, I advance $1.677.05
GST/HST, if any $218.01
PSTIQST, I any £0.00
Toial Monthly Rental Installment $1,895.06
Security Deposit
Olher Charges (plus applicable taxes) $600.0C
4. Option to Option to Purchase Date Purchase Price
Purchase November 30, 2020 $1.00

5. Place of Use Ontario

6. Equipment’ The Lessee hereby ceriifles that all the equipment identified above in Section (1) of this Leasing Schedule has
Accaptance been received in good condilion as ordered and has been assembled, installed, tested, ete., applicablo, and Is
Certificate operating [n accordance with the manufacturers’ specification. Lessee has made or caused to be madg all such

tesis and inspections of the Equipment, as they have reasonably deemed necessary 1o satisfy themsalves as to
the foregolng. Without prejudice to the Lessee’s rights against manufaciurers, suppliers or other, the Lassee
hereby releases and discharges the Lessor from any and all aclions, causes of aclions, claims, demands rights,
defences, setoffs, abatements and compensalion now or hereinafter arising oul of or In relation 1o the
Equipment, or, withoul imitatlon, any latent defect therein.

As provided in the Master Leasa Agreement, tha Lassar will be entitied to rely on facsimile fransmisslons from the Lesses.

The Lessee covenants and agreas wilh the Lessor that the Lessee ks nol entering Into, and will not otherwise direct, administer or
aperalg, this Leasing Schedule for the benellt or on behalf of any Person other than the Lessee, “Person” Inclitdes an individual, a
partnership, a joint venture, a irust, an unincorporated organization, a company, a corporation, an assoclalion and any other
incorporated or unincerporated entity.

The partiss herelo have each execuled this Leasing Schedule on the respective flates set forth below and this schedule is deemed to
have beean gxecuted un the later of such dates. All appendices, If any, altache tgihis scheduls form par of the Leasing Schadule.

ROYAL BANK OE .CANADA SLE-CO ICS INC,

Eugene Basolini
date Haadl Eouioment Finance Sclution Centre

@ Reglsterad trademark of Royal Bank of Canada
Revised 0472009

date AV/OU (__30 —&Ols”
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Rental Statement
(PPSA)

PLEASE REMIT PAYMENT TO:

SLE-CO PLASTICS INC. Royal Bank of Canada

1425 Creamery Rd. LeaSlng D!VISIOH

Burlington, Ontario

L7L 6M1
Lease Number Equipment Cost Rental Factor
524689098-201000024491 $91,000.00 0.01843
RENTAL $1,677.05
GST/HST NO. R 105 248 165 $218.01
PST/QST $0.00
RENTAL DUE 12/01/2015 AND Monthly $1,895.06

THEREAFTER

We thank you for this oppertunity to provide you with our leasing service.

Rentals will be automatically debited from your account on a monthly basis unless alternative
arrangements are made with the bank.

An admin fee of $500.00 plus applicable taxes will be added to your first rental payment.

® Registered Irademark of Royal Bank of Canada. RBC and Royal Bank are registered trademarks of Roya! Bank of Canada. 293



LETEaTR b o Pt SR T oy S N WY - VY oy 1S

Corporate Payments Service Agreement
(Lease Agreement)

CUSTOMER NAME:  SLE-CO PLASTICS INC.
ADDRESS: 1425 Greameary Rd.
CITY: London PROVINCE: Ontario  POSTAL CODE: N5V 683

The purpose of the Corporale Payment Service Agreement between SLE-CO PLASTICS INC. ("Payor™) and Royal Bank of Canada “Royal Bank” Is o
facilitate the transfer of funds from the Payor to Royal Bank as payee under the fdflowing terms and conditions;

The Payor heraby authorises Royal Bank 1o draw on the Payer's business account for the purpose of making lease payments, fees andfor charges as more
fully described under Lease Number 524689093 - 201000024491 ("Lease”) belween Payor and Royal Bank. Deblis processed by Royal Bank in paper,
electronic or other farm, may vary in dollar amount as more fully described on the aforementioned Lease and be processed al any fime end {rom time 10 tima
beginning December 1. 2015. The Payor suthorizes Royal Bank lo adjust the debits from time to time wiih elther verbal or wrilten Instruclions, thereby
agreelng to waive advanta nofice,

Dstails of the account upon which Royal Bank Is authodzed to draw are Indicaled below, and a spacimen cheque for this account marked "VOID" is altacked
to Lhis Agreement:

Name of Payor's Financial Instilution  RBC

Branch Addross

City, Province, Postal Code

Translt Number of Finandial Institution and Branch 02762 003
Account Number 1006147

The Paycr hereby, watrants that all persons whose signatures are required lo sign on this sccount have signed this Agresment below and thal all porsons
executing this Agr?emenl are duly eulhorized signing oliicars of the Payor and arg empowered Lo enter into his Agreement,

Tha Payor and Royal Bank agree that the aulhorization provided by this Agreoment will remaln in full forca and effect untif the Payor delivers written notico of
revocatfion to Royal Bank. The Payor may revoke this aulhorfzation at any iime, subject to providing Royal Bark wilh 30 daye notice In wriling. The Payor may
obtain a sample canoellaﬂon torm, or further information on the right to cancel this agreement by contacting the Payor's financtal Institution or by visiting
www. rbe.com. Revocatlon of this authorizallon does not terminate any cantract for productsiservices that exists between lhe Payar and Royal Bank. This
Agreament applies only 1o the method of payment and doas not othorwlse have any bearng on the contrast for producisiservices exchangad.

The Payaor has tha right Lo receive reimbursement for any deblt that Is nol authorized or IS not consistent with this Agreement. To obtaln more Information en
your recoursa rights, contact your flnancial Inslitution or visil www.rbe.com.

Royal Bank will be entified io rely on any signaiure appearing on a facsimiie ransmission that purporls 1o be a signatura of the Payor or of a representativa of
the Payor 2 belng suthorized, valld end binding on the Lessee, aven If the signslure was not, In facl, signed by the Lessea or s sepresenlative. The Payor
will keop Lhe originals of all documents and Instructions transmiited 1o Royal Bank by facsimile, Including the applicallon for INs agreement IFil was previously
transmitted by facsimlle lo Royal Bank, and will produce them o Royal Bank upon request. Royal Bank and the Lessee agreo that a copy of & document
transmilted by fax shall bo admissible as evidence of its contenls and i{s execution by the parties in Lhe same manner as an original document, and exprassly

walve any right to object to ils Introduction In evidenca, Including any right to oblect based on the best avidence :?e\/ —
Daled the 5( Yday of £ l/ .20 I ’Q
ROYAL BANKIOF CANADA SLE-CO PHASTICS INC.
Per; A
1
Eugene Basolini Por.
RoydInank & Ganagaent Finance Solution Centre
5575 Narth Sarvice Rd., Sults 300
Budington, ON L7L 6M1
Tel: 1-B66-878-3672
GSTHST PSTAQST Total Charges
Lessea No. Lease No. Renlzl Amount (Happlcable) (i applcable) (including taxes)
5246090588 201000024481 $1,677.05 - §218.01 $0.00 $1,895.08

Goods & Services Tax No: 105 248 185
Revision {C5/14)

® Registered lrademark of Royal Bank of Canada
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Leasing Schedule
(PPSA - 5)
Lessee # 524689008 Lease # 201000027222

Royal Bank of Canada, as Lessor, hereby leases to SLE-CO PLASTICS INC, as Lessee, the Equipment hereinafter described, in
consideration of rental and for the term hereinafter set forth the who'e pursuant to and sublect to the terms and conditions set forth in.
that certain Master Leasing Agreement entered inta between the Lessor and the Lessee as of July 20, 2018

1. Equipment

Quantly  Make and Descripticn Model Number Serlal Number
1 Lift System Crane &
FREE STANDING RUNWAY SYSTEM | Runway

RAIL SYSTEM TOQ SUIT A 20 TON CRANE
CONDUCTOR BAR S5YSTEM TO SUIT 20 TON

CRANE
2. Term Term {In months) 60
Commencement Date of Term December 28, 2016
Termination Date of Term December 28, 2021
1. Rental Rental Installment, payable Monthly, in edvance $3,123.76
GST/HST, if any $406.09
PST/QST, ifany $0.00
Total Monthly Rental Instaliment $3,520.85
Security Deposit
Other Charges (plus applicable taxes} $500.00
4. Optlon to QOption to Purchase Dale Purchase Price
Purchasa December 27, 2021 $1.00

5. Place of Use

Ontario

6. Equipment
Acceptance
Certificate

The Lessee hereby certifies that all the equipment identified above in Section (1) of this Leasing Schedule has
been received in good condilion as ordered and has besn assembled, installed, tesled, eic., applicable, and is
operaling in accordance with the manufaclurers’ specification. Lesses has made or caused to be made all such
lests and inspections of the Equipment, as they have reasonably deemed necessary to satisfy themselves as to
the foregoing. Without prejudice to the Lessee’s rights against manufacturers, suppliers or other, the Lessee
hereby releases and discharges the Lessor from any and all aclions, causas of actions, claims, demands rights,
defences, setoffs, abatements and compensatlon now or hereinafter arsing out of or in relation to the
Equipment, or, without limitation, any latent defect therein.

As provided in the Master Lease Agreement, the Lessor will be entitled to rely on facsimile fransmissions from the Lessea.

The Lessee covenants and agrees with the Lessor that the Lessee is not entering intc, and will not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behall of any Person other than the Lessee. “Person” includes an individual, a
partnership, a joint venture, & trust, an unincorporaled organization, a company, a corporation, an asscclation and any other
incorporated or unincorporated entity. :

The parties hereto have each executed this Leasing Schedule on the respective dates set forth below and this schedule is deemed to
have baen executed on the later of such dates. All appendices, if any, altached tg\this schedule form part of the Leasing Schedule.

ROYAL BANK OF CANADA SLECOP

per

. /]
per

Eugene Basolin

0
Head, Equipment Finance Solution Centre - E)Q
per N E S(ETe L "PE 20

date

e VA NS Of ~20/ ‘7

® Registered trademark of Royal Bank of Canada

Revised 04/2016
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Rental Statement
(PPSA)

PLEASE REMIT PAYMENT TO:

SLE-CO PLASTICS INC. Royal Bank of Canada
1425 Creamery Rd. Leasing Division
London, Ontario N5V 583 5575 North Service Rd, Suite 300,
Burlington, Ontario
L7L 6M1
Lease Number Equipment Cost Rental Factor
524689098-201000027222 $171,969.00 0.01816
RENTAL $3,123.76
GST/HST NO. R 105 248 165 $406.09
PST/QST $0.00
RENTAL DUE 12/28/2016 AND Monthly $3,629.85
THEREAFTER

We thank you for this opportunity to provide you with our leasing service.

Rentals will be automatically debited from your account on a monthly basis unless alternative
arrangements are made with the bank.

An admin fee of $500.00 plus applicable taxes will be added to your first rental payment.

® Registered trademark of Royal Bank of Canada. RBC and Royal Bank are registered trademarks of Royal Bank of Canzda.
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Corporate Payments Service Agreement
(Lease Agreement)

CUSTOMER NAME:  SLE-CO PLASTICS INC,
ADDRESS: 1425 Creamery Rd.
CITY: London PROVINCE: Ontario  POSTAL CODE: N5V 5B3

The purpose of the Comporale Payment Service Agreement between SLE-CO PLASTICS INC. ("Payor’) and Royal Bank of Canada ‘Royal Bank' is to
facilitate the transfer of funds from the Payor to Royal Bank as payee under the following terms and cenditions;

The Payor hereby authorises Royal Benk to draw on the Payor's business account for the puipose of making lease payments, fees and/of chaiges s more
fully described under Lease Number 524689098 - 201000027222 (*Lease”) between Payor snd Royal Bank, Dehits procassed by Royal Bank In paper,
elactronic or other form, may vary in dollar amount as more fully deseribed on the aforementioned Lease and be processed al any time and from time to time
beginning December 28, 2018. The Payor autherizes Royal Bank to adjust tha deblis from time to lime with elther verbal or written instructions, thessby
agreeing to waive sdvance notice.

Details of the account upan which Royal Bank is authorized ta draw are indicated below, and a specimen chequa for this account marked "VOID" is attached
to this Agreement:

Name of Payor's Financial Inslitution RBC

Branch Address

City, Province, Postal Code

Transit Number of Financial Institutlen and Branch 02762 003
Account Number 1006147

The Payor hereby warrants that all persons whose signatures are required to &lgn on this accaunt have signed this Agreement below and that all persons
executing this Agreement are duly authorized signing officars of the Payor and are empowered 1o enter into this Agreement.

The Payor and Royal Bank agrea that the auihorization provided by this Agreement will remain in full force and effect until the Payor delivers written notice of
ravocation to Royal Bank. The Payor may revoke this authorization at any time, subjecl to providing Royal Bank with 30 days notice in writing. The Payor may
obtain a sample cancallation forn, or further information on the right to cance! (his agreement by contacting the Payor's financial Institulion or by visiting
www. rbe. com, Revocation of this authorizatlor does net terminate any contract for products/servicss that exists between the Payor and Royal 8ank. This
Agreement appiies only 1c the method of payment and does not otherwise have any bearing on the contract for productsiservices exchanged.

The Payor has the right to raceive reimbursement for any debit that is not authorized or is not consistent with this Agreement. To obtaln more information on
your recourse rights, contact your financlal instilution or visit wiww.rTbC.com.

Royael Bank will be entitled 1o rely on any signature appearing on & facsimile transmisslon that purports fo be a signature of \he Payor or of a representative of
the Paycr as being authorized, valid and binding on the Lesses, evan If the signature was not, in fact, signed by the Lessee or its representative. The Payor
will keep the originals of afl documents and instructions transmitted to Royal Bank by facsimile, including the application far this agreement if it was previously
transmitled by Fazsimile to Royal Bank, and will preduce them to Royal Bank upon request Royal Bank and the Lesses agres that a copy of a document
transmitted by fax shall be admissible as evidence cf Its cantents and its execution by the parties in tha same manner as an original document, and expreasly
waive any right to object to its intreduction In evidence, including any right to object based on the best evidenca rufe.

Datedthe O\ _dayof _ 4 M\ AS 2017]

ROYAL BANK OF CANADA . SLE-CO PLASTICS INC.
by 4 /
Per: Per.

Eugene Basolini

Head, Equipment Finance Solution Centre p; — -
Per. U o8 o s
Raoyal Bank of Canada
5575 Nerth Service Rd., Suite 300
Burlington, ON L7L 6M1
Tel: 1.866-876-3672
GSTHST PSTIOST Total Charges
Lesseo No. Leasa No. Rental Amount {F applicabls) (f apglicable) (incuding laxes)
524689098 201000027222 $3,123.76 i $406.0¢ $0.00 £3,529.85

Goods & Services Tax No: 105 248 165
Revision (04/16)

® Ragstered trademark of Royal Bank of Canada
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Leasing Schedule
(FPSA-S)
Lasses # 524639098 Lease # 201000025019

Royal Bank of Canada, as Lessor, heroby leases to Sle-Co Plastics Ing. as Lessee, the Equipment hareinafter described, in
consideralion of rental and for the term hereinafter set forth the whole pursuant to and subject to the terms.and conditions sat forth in
ihat certain Master Leasing Agreement entered into between the tesser and the Lessse as of July 20, 2015

1. Equipment Quantity  Make and Description
1 2016 Toshiba Injection Mold Machine -

Subject to Floating Rate Addendum

Model Number

1514500WV50- 520903
15047

Serial Number

2. Tarm Térm {in monthg) 80
Commencament Dale of Term N April 8, 2016
Tamination Dat2 of Term April B, 2021

3. Rentsl Rental Installment, payable Monthly, in advance $13.646.20 USD
GST/HST, if any $1,774.01
PSTIQST if any $0.00

Tdtal Monthly Rental Instaliment

$15,420.21 USD

Sécurity Deposit
. Qlher Charges {plus applicable t axesj $500.00
4. Option to Option to Purchase Date Purchase Price
Purchase April 7, 2021 $1.00

5. Place of Use Oniario

6. Equipment
Acceptance

The Lessee hereby certifies that all the equipment identified above in Section (1) of this Leasing Schedule has
been received in good condition as ordared and has been assembled, instafed, tested. ete., applicable, and is

Certificate operaling in accordance with the manufacturers’ specification. Lessee has made or caused 1o be mada all such
tesis and inspections of the Equipment, as they have reasonably deemed necessary to satisfy themselves as to
the loregaing. Without prejudice to the Lesses's rights against manufacturers, suppliers or other, the Lessee
hereby releases and discharges the Lessor from any and all actions, causes of actions, ¢laims, demands rights,
defences, setoffs, abatements and compensalion now or hereinafter arising out of or in refation to the

Eguipment, or, without limitation, any Istent defect therein.

As provided in the Master Lease Agreemant, ihe Lessor will be enlitled to rely on facsimile transmissions from the Lessee.

The Lessee covenants and agrees with the Lessor that lhe Lessee is not entering into, and will not otherwise direc!, administer or
cperate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. "Person” includes an individual, a
partnership, a joint venlure, a lrust, an unincorporated organization, 8 company, a corporation, an association and any other

incorporated or unincorporated entity.

The parties herelo have each executed this Leasing Schedule on the respective dates set forth below and this schedule is deemed lo

have been executed an:the later of such dates. All appendices, if any, attache

ROYAL CANADA

'L/""V‘"‘
Eugene Basolim

Head, Equipment Finance Selution Centre
at _ ‘

® Registered irademark of Royal Bank of Canada
Revised 0472009 i

Sle-Co Plasfics Inc.

per

to this schadule form part of the Leasing Schedule.

per

date
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| Floating Rate Addendum
L : (Equipment Lease - N)

: |
¢ SCHEDULE TO THE EQUIPMENT LEASE DATED April 8, 2016 BETWEEN ROYAL BANK OF CANADA
| AND SLE-CO PLASTICS INC., BEING LESSEE NUMBER 524683098 AND LLEASE NUMBER
B 201000025018 (THE EQUIPMENT LEASE )

[

1
Adjustment Period: { Monthly {dalete appropriale frequency lo comespond with rental fraquency)
Equipment Cost; | $752,32000 USD (insert net aquipment cost}
i
Index Rate; ' 3.50% per annum {inser index rate al inception of the equipment lease}

Seltlamient Period: Monthly {inserf appropriate frequency to comespond with renlal frequency)
i
|
1} Anyterms definad in the Equipment Lease that are used in the Schedule have the same meaning.

B
2) Inthis Schedule: L

(8) Adjustment PEL:riod means equal consecutive periods of time each of the length shown ebove, starting on the first
business day of month where the second Tolal Rental Payment becormnes due,
t

(b} Index Rate means the discounted rate of Royal Bank, calculated on the basis of a 366 day year, established in
accordance with ils normal practices, at or about 10:00 am on the first business day of the month where the second Total
Rental Payment becomes due, for index inslrurnents having a face value of about the same amount as the Equipment Cosl
and a term of 80 d?ys.

!
(c) Equipment Cost means the amotint shown above.

{d) Settlement Period means equal consecutive periods of months as noted above, commencing on the second Total Rental
Payment due date!
i .
3} Lessee acknowledges :thal the amount of the Total Rental Payment has been established on the basis of the Index Rate shown
above. !

. |
. 4) i the Index Rate on lhel first day of any Adjustmeant Period, is different from the Index Rate shown above, the Total Rental
Payment(s) due in each month of that Adjustment Peried will be adjusted according to the following formula:
|

D
Adjustment Amount = x (Equipment Cost x Rental Adjustment Factor)

12

Ir this formula: ‘
|
i
(a) Disthe difference between tha Index Rate on the first day of the relevant Adjustment Period and the Index Rate shown
above. If the Index Rate an the first day of an Adjustmeny Period is less than the Index Rate shown above, the
adjustment shall be in favour of the Lessee; If it is more, the adjustment shall be in favour of the Royal Bank.
|
{b) Rental Adjustr:nent Factor is the factor shown in Appendix ta the Equipment Lease for the relevant Adjusiment
Period, or the first month in the Adjustment Period if the Adjustment Period is longer than a menth.
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1
5) Royal Bank shall at each Settlement Period during the Term credit or debit, as the case may be, the Adjustment Amount to
Lessees account al Royal Bank. The Adjustmant Amount is an adjustment to the Total Rental Payment(s) due during the Adjustment
Period. If the Adjustment Amount increases the Total Rental Payment(s), Royal Bank shall debit any additional applicable taxss to

Lessees account; canversely, if the Adjustment Amount reduces the Total Rental Paymenl{s), Rayal Bank shal credit the resulting
reduction in applicable taxes to that account.

8) This Schedule forms é part of the Equipment Lease. In the event of a conflict between a provision of this Schedule, the provision
of 1his Schedule shall prevail.
|

7) Lessee may upon payment of a conversion fee of $ 500.00, if not in default under the Equipment Lease, and upon minimum
nolice of ten business days to Royal Bank, require Royal Bank o fix the amount of the Total Rentzl Payment for the remainder of the
Term at an amount equal to the rental then being ¢harged by Royal Bank for fixed rate equipment leases for a similar class of
equipment for the number!of years remaining in the Term, rounded upwards 1o the nearest whole multiple of one.

8) Royal Bank will be entitled to rely on any signature appearing on a facsimile transmission that purports to be a signature of the
Lessee or of a representative of the Lessee as being authorized, valid and binding on the Lessse, even if lhe signature was not, in
fact, sighed by the Lesseé or its representative. The Lessee will keep the criginals of all documents and instructions transmitted to
Royal Bank by facsimile, including the application for this agreement if it was previously transmitled by facsimile to Royat Bank,
and will produce them 1o Royal Bank upon request. Royal Bank and the Lessee agree that a copy of a document transmitted by
fax shall be admissible as evidence of its contents and its execution by the parties in the same manner as an original document,
and expressly waive any right to object to its introduction in evidence, including any right to object based cn the best evidence rule.

Execufgd by

Eugene Basolini : ot t
. - . antre
Head, Equipment Finance Selution Ce

Revised 09/11 i
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Appendix 'A’ to Floating Rate Addendum
This Appendix forms part of the Floating Rate Addendum 1o the contract dated April &, 2016 between Royal Bank
of Canada and Sle-Co Plaslics Inc., conbract number 201000025019

Rav 0612514

Rental Rentzili Month | ANUSIIONt | pongal | Rontal Monn | AUSSIMENt | mgnea) | Ronte) Montn | Adiustment
1| 2016/04/08 | 0.98188 21[2017/12/08|  0.66815 a1] 2019/08/08 |  0.33561
2 201.5:/05/08 0.56662 2212018/01/08 0.65198 42| 2019/03/08 0,31847
3 2015?06[08 095132 2312018/02/08 0.63576 43| 2019/10/08 0.30128
4 2016:/07,’03 (.935587 2412018/03/08 0.61949 441 2019/11/08 0.28404
5| 2016/08/08 |  0.92058 25(2018/04/08  0.60318 as| 2019/12/08 |  0.26675
6 20164’09/08 0.80515 26 2018/05/08 0.58682 46| 2020/01/08 0.24541
71 2016/10/08 0.83967 2712018/06/08 0.57041 47| 2020/02/08 0.23202
8 2015)11/08 0.87414 2812018/07/08 0.55395 48| 2020/03/08 0.21458
9 2015/:12,{08 0.85857 2912018/08/08 0.53745 49| 2020/04/08 0.18709

10 2017/01/08 0.84255 3012018/09/08 0.52090 R0} 2020/05/08 0.17954
11} 2017/02/08 | 0.82729 31|2018/10/08 0.50430| 51| 2020/08/08| 0.16194
12 2017}03/03 0.81158 32|2018/11/08 0.48765 52| 2020/07/08 0.14429
13 201?/;04]08 0.79583 33{2018/12/08 0.470%5 53| 2020/08/08 0.12659
14| 2017/05/08 0.78003 34(2019/01/08 0.45420 54| 2020/09/08 0.10884
15| 2017/06/08 | 0.76419 35|2019/02/08|  0.43740 55]2020/10/08 |  0.09104
16 2017/_07/08 0.74830 36{2019/03/08 0.42056 56] 2020/11/08 0.07319
17| 2017/08/08 |  0.73236 37|2019/04/08|  v.4u367 57| 2020/12/08|  0.05528
18 2017/:09/03 0.71638 38|2019/05/08 0.38673 58| 2021/01/08 0.03732
19 2017/?10/08 0.70035 39]2019/06/08 0.36974 59| 2021/02/08 0.01931
20 2017/;11/08 0.68427 4012019707708 0.35270 60| 2021/03/08 0.00125

Eugene Basalini
Head, Equipment Finance Solution Cantre

authorizedsignature & fitle)

Sla-Co Pjastics Inc,

By: ﬂ

{authorized signature & title)

By:

{authorized signature & title}

Date:
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Rental Statement
¢ : (PPSA)

PLEASE REMIT PAYMENT TO:

Sle-Co Plastijcs Inc. Royal Bank of Canada
1425 Creamery Rd. - Leasing Division
: ; Burlington, Ontario
| L7L 6M1
§
Lease Number Equipment Cost Rental Factor
!
524689098-201000025019 $752,320.00 USD 0.01814
|
|
RENTAL | $13,646.20 USD
GST/HST NO! R 105 248 165 $1,774.01
PST/QST | $0.00
RENTAL DUE 04/08/2016 AND Monthly $15,420.21 USD
THEREAFTER

1

We thank youifor this opportunity to provide you with our leasing service.

Rentals will be automatically debited from your account on a2 monthly basis unless alternative
arrajngementslare made with the bank.

b
An admin fee of $500.00 plus applicable iaxes will be added to your first rental payment.

® ReQistered tradefinark of Royal Bank of Canada. RBC and Royal Bank are registered trademarks of Royal Bank of Canada.
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Prepayment Appendix
. Additional Terms And Provisions

This is Appendix A éltached to and forming part of Lease Na. 201000025019 {the “Lease”) between

Sle-Co Plastics Inc. as Lessee and Royal Bank of Canada as Lessor.
!

| 1
The Lessee is permitted {o fully prepay the above mentioned lease contract after 12 months from the
Commencement Date of Term.

Prepayment is subject to;

1. Lease is In full force and effect and no Event of Default has occurred which has not been cured
prior to the prepayment date.

2. Lessee shall provide RBC with 30 days prior written nolice of its intention to prepay.

3. Lease remains on a floating rate, if converted to a fixad rata standard charges apply.

4, A $500 admin fee.

Royal Bank of Canada Sle-Co Plastics [nc.

s 1. /
s’ A ’

Eugene Basolini|
Head, Equipment Finance Sotution Centre
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; | Corporate Payments Service Agreement
: (Lease Agreement)

CUSTOMER NAME. . Sle-Co Plastics Inc.
ADDRESS! 1425 Creamery Rd.
CITY: Londen PRCVINCE: Ontaric  POSTAL CODE: N5V 583

Tha purposé ol the Corporat ¢ Payment Service Agréement between Sle-Co Plastics Ing. {"Payor”} and Royal Bank of Canada “Reoyal Bank™ is to facilitale the
transfer of furds irom the Payor to Royal.Bank as payee under ihe follawing teims and conditions;

The Payor hereby aulhorises Royal Bank to draw on the Payor's business account for the purpose of making lesse payments, fees andfor charges as more
fully gescribed under Lease Number 524689088 - 201000025012 {"Lease”) between Payor and Royal Bank. Debils processed by Royal Bank in paper.
electronlc or atner form, may vary in dcllar amount as more fully desciibed or the-aforementioned Lease and be processad at any tme and from time Lo tima

beginning Apil 8, 2016. The Payor aulharizes Royal Bank to adjust the debits front lime to time wilh either verbal or wrilien inslruciens, thereby agreeing to
walve advance nelice,

! ) - . . )
Delails of the account upon which Royal Bank Is authorized to draw are indicaled below, and a speciman cheque for this account marked “VOID" is atiached
to this Agreernent:

Name of Payor's Financial Instifution  RBC

Branch Address

City, Province, Poslal Code

Transit Number of Financial Institution and Branch 02762 003
Account Number 4001467

The Payor hereby warranls t1at all persons whose signatures are required to sign on this accourd-have signed Lhis Agreement below and that all persons
executing this Agreemenl are, duty authorized gigning officers of the Payor and are empowered to enler into this Agreement.

The Payor and Rayal Bank agrea hat the authorization provided by this Agreamenl will remein in full force and effecl unll the Payor delivers wrillen notice of
revocallon to Royal Bank. The Payor may revoke ihis aulhorization at any lime, subject to providing Royal Bank with 30 days notice in writing. The Payor may
obtain a sample canceliallen’ [formm, or furlher Informafien on the righl to cancel this agreament by contaeting the Payor’s financial institution or by visiling
www the com. Revocation of thls authorization does not terminate any cenlract for producls/services ihal exists belween the Payor and Reyal Bank, This
Agraemen! applies only to the method of payment and does nol sihervise have any hearing on Lhe contract for produclsieervices exchanged.

The Payor has the right 10 receive relmbursement fer any debit that is not aulhorized or is not consistent wilth this Agreement. To obtain more information on
your recourse righls, contact your financial instiution or visit www.rbe.com.

Reyal Bank will be entitled to rely on any signatuie appearing on a facsimile transmission that purports o be a signature of the Payor or of a reprecentative of
the Payor as being sutherized, valid and binding on the Lessee, even if the signature was nol, in fact, signed by ihe Lessee or its representative. The Payor
will keep the originals ol all decuments and insiructions transmlited o Royal Bank by fazsimile, including the applicakion for this agreement if it was previously
transmlited by facsimile 1o Rayal Bank, and will picduce them to Royal Bank upen request. Royal Bank and the Lesseg sgize Ihat & copy of a document
transmilted by fax shall be admissidte as evidance of ilz contents end ifs execution by the parties in the same manner ag an original documenl, and expressly
walve any right to objeci to ils introduction In evidence, including any righl to cbjec based on the best evidence rule.

Dated the day of .20
!
ROYAIZBANK OF CANADA Sle-Co tics Inc.
Per: d
]
Eugene Basolini cor
Hrayal Baijx! nl‘anadat‘»nance Solution Centrg .
5575 North Service Rd., Suﬂe 300
Burlington, ON L7L 6M1 '
Tel: 1-866-876-3672 i
; GSTHST PSTIQST Total Charges
Lesses No. Lease No. Renial Amount (il applicabley {il applicabla) {including taxes)
524689098 201000025019 $13,646.20 USD £1.774.00 5600 $15,420.21 USD

: -
Goods & Senvices Tox Na: 105 248 165
Revision (0814} '

1

® Registered trademark of Royal Bank ol Canada
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U.S. Currency Leasing Schedule
{PPSA - 5)
Lesses # 524689098 U.S, Currency Lease#201000034740

Royal Bank of Canada, as Lessor, hereby leases to SLE-CO PLASTICS INC. as Lessee, the Equipment hereinafter des cribed, in
consideralion of rental and for the term hereinafiersetforth the whole pursuantto and subject to the terms and conditions set forth in
that ceriain Master Leasing Agreement entered Into between the Lessor and the Lessee as of July 20,2015

1. Equipmoent Quantity  Make and Description Modei Number Serial Number
1 2017 Injection Machine/Equipment ECT18508XV50 -
155A
Subjectto Floating Rats Addendum
2. Term Term (in months) 84
Commencement Date of Term November29, 2018
Termination Date of Term Novamber 29, 2025
3. Rental Rental Installment, payable Monthly, in advance $16,603.14
GSTIHST, ifany $2,145.41
PSTIQST, ifany $0.00
Total Monthly Rental Instaliment $18,648.55
Security Deposit $0.00
Other Charges (plus applicable taxes) $500.00
4. Option to Option to Purchase Date Purchase Price
Purchass Nowember28, 2025 $1.00
6. Place of Use 400 South Edgeware Rd. St. Thom as Ontario N5P 375
6. Equipment The Lessee herebycerlifies thatall the equipmentidentified abows in Section {1) of this Leasing Schedule has
Acceptance been received in good eondition as ordered and has been assembled, installed, tested, efc., applicable, andis
Cortificate operafing in accordance with the manufacturers’ specification. Lessee has made orcaused tobemadealt such

tasts and Inspections ofthe Equipment, as they have reasonablydeemed necessaryto safisfythemsslves as to
the foregoing. Without prejudice to the Lessee'srights againstmanufacturers, suppliers orother, the Les see
hereby releases and discharges the Lessor fram anyand all actions, causes ofactions, claims, demands rights,
defences, seioifs, abatements and compensation now or hereinafter arising cutofor In relation fo the
Equipment, of, without limitation, any latentdefect therein.

As provided in the Master Lease Agreement, the Lessor will be entitled to rely on facsimile transmissions from the Lessee.

The Lesses covenants and agrees with the Lessor that the Lessee is not entering into, and will not otherwi se direct, administer or
operate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. " Person” includes an individual, a
parnershlp, a joint venture, a trust, an unincorporated organization, a company, a corporation, an associafion and any other
Incorporated or unincarporated entity.

The parties hereto have each executed this Leasing Schadule an the respective dates set forth below and this schedule is deem ed to
have been exacuted on the later of such dates, All appendices, if any, attached Jo this schedule form part of the Leasing Schedule.

ROYAL BANK OF CANADA SLE-CO P
X A
per per ]
Eugene Basaolini [
Haad, EquipmentFinance Solution Centre Pﬂf‘slﬂﬁ” '('

per

date we DEC _O0R—30f)

® Registered trademark of Royal Bank of Canada
Revised 04/2016
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Corporate Payments Service Agreement
(U.S. Currency Lease Agreement})

CUSTOMER NAME: SLE-CO PLASTICS INC.
ADDRESS: 1425 Creamery Rd.
CITY: London PROVINCE: Ontario POSTAL CODE:; N5V 6B3

The purpose of the Corporate Payment Service Agresment betwesn SLE-CO PLASTICS INC. {("Payor™ and Royal Bank of Canada “Royal Bank’ is fa
faciitate the transfer of funds fromthe Payor to Royal Bank as payee under the follow ing terms and conditions;

The Payor hereby authorises Royal Bank todraw onthe Payor's business account for the purpose of making lease payments, fees and/or charges as more
fuly described under Lease Number 524680088 - 201000034740 ("Lease”) hetw ean Fayor and Royal Bank. Debils processed by Royal Bank in paper,
elecironic or other form, may vary in dollar amount as more fully described on the aforementioned Lease and be processed at any time and fromtime to tme
beginning Noverber 29, 2018, The Payor authorizes Royal Bank to adjust the debits from time to time with either verbal or wrilten instructions, thereby
agresing o w aive advance nofice.

Details of the account upon which Royal Bank is authorizedto draw arg indicated below and a specimen cheque for this account marked “VOID" is altached
to this Agreement:

Name of Payor's Financial Institution  RBC
TransitNumberof Financial institutionand Branch 02762003
Account Number 4001467

The Payor hereby w arrants that all persons w hose signatures are required to sign on this account have signed this Agresment below and that ak persons
sxacuting {his Agresment are duly authorized signing officers of fhe Payor and are empow ered to enter info this Agreement.

The Payer and Royal Bank agrea that the authorization provided by this Agreerent w il remain in full force and effect untilthe Payor delivers written notice of
revocation to Royal Bank. The Payor may revoke this suthorization at any time, subjectto providing Royal Bank w ith 30 days notice in w riling. The Payor may
obtain a sample cancellation ferm, or further information on the right to cancel this agreement by contacting the Payor’s financial institution or by visiting

www.the.com. Revocation of this authorization does not terminale any contract for products/servicas that exists betw een the Payor and Royal Bank. This
Agreement applies only to the method of payment and does not otharw ise have any bearing on the confract for products/services exchanged.

The Payar has the right to recelve reimbursement for any debit that is not authorized or is not consistent with this Agreemen!. To obtain more information on
your recourse righis, contact your financial institulion or vis# www.rbe.com.

Royal Bank w ilibe entitled torely on any signature appearing on a facsinlle transmission that purports to be a signature of the Payor or of a representative of
the Payer as being authorized, valid and binding on the Lessee, evenif the signature w as nat, in fact, signed by tha Lessee or its representalive. The Payor
w iltkeep the originais of all documents and instructions transmitted to Royal Sank by facsimile, including the application for this agreament if it w as previousy
transmitted by facsimile to Royal Bank, and will produce them to Royal Bank upon request, Royal Bank and the Lessee agree thata copy of a document
transmitted by fax shallbe admissible as evidence of lts contents and its execution by the parties in the same manner as an original document, and exprassly
waive any right to object to s Introduction in evidence, including any right ta abject based on the best evidence rule,

Datedthe DD dayof AVE ,20 \ Ez

ROYAL BANK OF CANADA SLE-CO,PHASTICS INC.

gg %‘, /l
Per: Per;

Eugene Basolini v
Head, Equipment Finance Solution Centre , pr Si WEAN
er;

Royal Bank of Canada

5575 North Senvice Rd., Suite 300
Burlington, ON L7L 6M1

Tel: 1-866-876-3672

1.8, Currency Leass GST/HST PSTIQST Tolal Charges
Lessee No. No. Rental Amount (1 applicabls) (I apglicabie) (including taxes)
524668098 | 201000034740 $16,503.14 $2,145.41 $0.00 $18,648.55

Goods & Services Tax MNo: 105 248 165
Ravlsion (04/16)

@ Registered irademark of Royal Bank of Canada
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Rental Statement

PLEASE REMIT PAYMENT TO:
Royal Bank of Canada

SLE-CO PLASTICS INC. Leasing Division
London, Ontario Burlington, Ontario
N5V 5B3 L7L 6M1
U.S. Currency Lease Number Net Equipment Cost Rental Factor
524689098 - 201000034740 $1,163,045.50 0.01419
RENTAL $16,503.14
GST/HST $2,145.41
PST/QST : $0.00
SUB TOTAL $18,648.55
ADMINISTRATION FEE $500.00
GST/HST $65.00
PST/QST $0.00
SUB TOTAL : $565.00
TOTAL DUE ON November 29, 2018 $19,213.55

This is the only notice of payment that will be sent to you. Your subsequent payments of

$18,648.55 will be debited on the 29th of each month starting December 29, 2018. Rentals wil be
automatically debited from your account on a monthly basis unless alternative arrangements are made
with the bank.

We thank you for this opportunity to provide you with our leasing service.

SLE-G(PLASTICS INC.

per

PRESIDEAT

per

GSTHST/PST/QAST NO. 1056248165 RT0001

Rev 08/2017
® Registered iradamark of Royal Bank of Canada. RBC and Royal Bank are registered trademarks of Royal Bank of Canada.
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Floating Rate Addendum
(Leasing Schedule - N)

ADDENDUM TO U.S CURRENCY LEASING SCHEDULE DATED November 29, 2018 BETWEEN
ROYAL BANK OF CANADA AND SLE-CO PLASTICS INC., BEING LESSEE NUMBER 524689098 AND
LEASE NUMBER 201000034740 (THE LEASE)

Adjustment Period: Monthly
Equipment Cost:  $1,163,045.50
index Rate: 5.25% per annum
Settlement Period:  Quarterly

1) Any terms defined in the Master Lease Agreement and U.S. Currency Leasing Schedule hereinafter refemed o as the "Lease”,
that are used in the Addendum have the same meaning.

2} Inthis Addendum:

{a) Adjustment Perlod means equal consecutive periods of time each of the length shown abowe, starting on the first
business day of month where the second Total Rental Payment becomes due.

(b) Index Rate means the discounted rate of Royal Bank, calculated on the basis of a 385 day year, established in
accordance with its normal practices, at or about 10:00 am on the first business day of the month where the second Total
Rental Payment becomes due, for index instruments having a face value of about the same amount as the Eguipment Cost
and a term of 80 days.

{c) Equipment Cost means the amount shown abowe.

(d) Settlement Period means equal consecutive periods of months as noted ahove, commencing on the second Total Rental
Payment due date.

3) Lessee acknowledges that the amount of the Total Rental Payment has been established on the basis of the Index Rate shown
above.

4) Ifthe Index Rate on the first day of any Adjustment Period, is different from the Index Rate shown abowe, the Total Rental
Payment(s) due in each month of that Adjustment Period will be adjusted according to the following formula:

D
Adjustment Amount = % (Equipment Cost x Rental Adjustment Factor)

12
In this formula:

(a) Dis the difference between the Index Rate on the first day of the relevant Adjustment Period and the Index Rate shown
abowe. If the index Rate on the first day of an Adjustment Period is less than the Index Rate shown abowe, the
adjustment shall be in favour of the Lesses; ifit is more, the adjustment shall be in favour of the Royal Bank.

(b) Rental Adjustment Factor is the factor shown in Appendix “A” to the Lease for the relevant Adjustment Period, dxthe
first month in the Adjustment Perlod If the Adjustment Period is tonger than a month.

238




5) Royal Bank shall at each Settlement Period during the Term credit or debit, as the case may be, the Adjustment Amount to
Lessess account at Royal Bank. The Adjustment Amount is an adjustment to the Total Rental Payment(s) due during the
Adjustment Period. If the Adjustment Amount increases the Total Rental Payment(s}, Royal Bank shall debit any additional
applicable taxes to Lessees account; comersely, If the Adjustment Amount reduces the Total Rental Payment(s), Royat Bank shall
credit the resulting reduction in applicable taxes to that account.

6) This Addendum forms a part of the Lease. in the event of a conflict between a provision of this Addendum, the provision of this
Addendum shall pravail.

7} Lessee may upon payment of a conversion fee of $ 500.00, If not in default under the Lease, and upon minimum notice of ten
business days to Royat Bank, require Royal Bank to fix the amount of the Totat Rental Payment for the remainder of the Term at an
amount equal to the rental then being charged by Royal Bank for fixed rate leases for a similar class of equipment for the number of
years remaining in the Term, rounded upwards to the nearest whole multiple of one.

8) Royal Bank will be entitled to rely on any signature appearing on a facsimile transmission that purports to be a signature of the
Lessee or of a representative of the Lessee as being authorized, valid and binding on the Lessee, even if the signature was not, In
fact, signed by the Lessee or its representative. The Lessee will keep the originals of all documents and Instructions fransmitted to
Royal Bank by facsimile, inciuding the application for this agreement if it was previously transmitted by facsimile to Royal Bank, and
will produce them to Royal Bank upon request. Royal Bank and the Lessee agree that a copy of a document transmitted by fax shall
be admissible as evidence of its contents and its execution by the parties in the same manner as an original document, and
expressly waive any right to object to its introduction in evidence, including any right to object based on the best evidence rule.

Executed by: Executed by:
ROYAL BANK OF CANADA SLE-CO PLASTICS INC.
H - /
- —— By:
Eugene Basolini {authdrized signature & title)
Head, Equipment Finance Solution Centre PQL’TSF OZ /1/1/
By:

(au'thorized signature & title)

Revised 04/16
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Appendix ‘A’ fo Floating Rate Addendum

Rav 04/18

This Appendix forms part of the Floating Rate Addendum to the contract dated November 28, 2018 bstween Royal
Bank of Canada and SLE-CO PLASTICS INC., U.8. Currency contract number 201000034740

el B R e e e e I o
1| 2018/11/29 0.98582 231 2020/09/28 0.75849 43| 2022/05/29 0.53196
2] 2018/12129 (0.97585 24 2020/10/28 0.74763 44 2022/06/28 0.52011
51 2019/03/29 0.94609 25] 2020/11/29 0.73672 45| 2022/07/29 0.50821
612019/04/29 0.93805 26| 2020/12/29 0.72576 46| 2022/08/28 0.49625
7|2018/05/29 0.92897 27| 2021/01/29 0.71476 A7 | 2022/09/28 0.48424
8] 2015/06/29 0.91684 281 2021/02/28 0.70371 48 | 2022/10/28 0.47218
9| 2018/07/28 0.80567 291 2021/03/28 0.68261 49| 2022111729 0.46007
10| 2018/08/28 0.89545 30| 2021/04/29 0.68146 50| 2022/12/29 0.4479
11| 2018/09/29 0.88519 31| 2021/05/29 067026 51| 2023/01/29 0.43568
12| 20119/10/29 0.87488 32| 2024/06/28 0.65001 52| 2023/02/28 0.42341
13} 2019/11/20 0.86453 33| 2021/07/29 0.64771 53 [ 2023/03/28 0.41108
14| 2018/12/28 0.85413 341 2021/08/29 0.63636 54 | 2023/04/29 0.3987
15| 2020/01/29 0.84369 35§ 2021/09/29 0.62496 55| 2023/05/29 0.38626
161 2020/02/29 0.8332 36| 2021/10/29 0.61351 56 | 2023/06/29 0.37377
17 2020/03/29 0.82267 37| 2021/11/29 0.60201 57 | 2023/07/29 0.36123
181 2020/04/29 0.81209 381 2021/12/29 0.58046 58| 2023/68/29 0.34863
19} 2020/05/29 0.80146 39| 2022/01/29 0.57886 59| 2023/09/29 0.33588
20| 2020/06/29 0.79079 40| 2022/02/28 0.568721 B0 | 2023/10/20 0.32327
21| 2020/07/29 0.78007 41| 2022/03/29 0.55551 61| 2023/11/28 0.3105
22| 2020/08/29 0.7693 42| 2022/04/29 0.54376 62 | 2023/12/29 0.29768
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Rantal Rental Month Adjustment Factor Rantal Rontal Month Adjustment Factor
63 2024/01/29 0.2848 83 2025/05/29 0.01509
64 2024/02/28 0.27187 84 2025M0/29 0.00098
65 2024/03/29 0.26888
66 2024/04/29 0.24583
67 2024/05/29 0.23273
68 2024/06/29 0.21957
69 2024/07/29 0.20635
70 2024/08/29 0.19307
7t 2024/09/28 0.17973
72 2024/10/29 0.16634
73 2024/11/29 0.15289
74 2024/12428 0.13938
75  2025/01/29 0.12581
78 2025/02/28 0.11218
77 2025/03/29 0.09849
78 2025/04/28 0.08474
79 2026/06/29 0.07093
80 2025/06/29 0.05706
81 2025/07/29 0.04313
82 2025/06/29 0.02914
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ROYAL BANK OF CANADA

F A2

Eugene Basolini
Head, Equipment Finance Solution Centre

SLE-CQ PLASTICS INC.

By:
{authbrized signature & title)

?/(ﬁs 2l

By:
{authorized signature & title)

Date:

Rev 0416
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Equipment Schedule A

This s the Faulpment Schedule attached to and forming part of lease No. 524680088-201000034740 {the
" ease") between SLE-CO PLASTICS INC. as Lessee and Royal Bank of Canada as Lessor.

Vendor Invoice Date Invoice # Equipment Cost
Toshiba Machine Co., America 07192017 PIN-000005960 $174,456.82
Toshiba Magchine Co., America 02/28/2018 PIN-000008057 $1,163,045.50
Initiaied by Initialed by
Royat Bank of Canada: SLE-CO PLASTICS INC,

by

-
Eugens Basolinl ' V//gg”DZM

Head, Equipment Finance Solutiah Centre

Page 1 of 1
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g TO 02:727:01 ¢ f0/50/76107

Leasing Schedule
(PPSA-S)
Lessee#524689098 Lease#201000039576

Royal Bank of Canada, as Lessor, hereby leases to SLE-CO PLASTICS INC. as Lessee, the Equipment hereinafter described, in
consideration ofrental and for the term hereinafter setforth the whole pursuantto and subject to the terms and conditions setforth in
that certain Master Leasing Agreement entered into between the Lessor and the Lessee as of July 20,2015

1. Equipment Quantity  Make and Description Model Number Serial Number
1 Proax Invoice 2246516 (2) Mobile Robotw/ LD-60 7530-70046, 7530-70050
Battery plus Accessories _

Subjectto Floating Rate Addendum

2.Term Term (in months) 60
CommencementDate of Term January 28, 2019 7~
Termination Date of Term January 28, 2024

3. Rental Rental Instaliment, payable Monthly, in advance $1,33683 .-
GSTHST, ifany $173.79
PST/QST, ifany $0.00 -
Total Monthly Rental Installment $1,61062 -
Security Deposit $0.00 |
Other Charges (plus applicable taxes) $500.00 ~

4. Option to Option to Purchase Date Purchase Price -

Purchase January 27, 2024 $1.00

6. Place of Use 400 South Edgeware Rd. St. Thomas Ontario NGF 325

6. Equipment The Lessee herebycertifies thatall the equipmentidentified above in Section (1) of this Leasing Schedule has
Acceptance been received in good condition as ordered and has been assembled, installed, tested, etc., applicable, andis
Certificate operating in accordance with the manufacturers’ specification. Lessee nas made or caused to be made all such

tests and inspections ofthe Equipment, as they have reasonablydeemed necessaryto satisfythemselves as to
the foregoing. Without prejudice to the Lessee's rights againstmanufacturers, suppliers orother, the Lessee
hereby releases and discharges the Lessor from anyand all actions, causes ofaclicns, claims, demands rights,
defences, sefoffs, abatements and compensation now or hereinafter arising outofor in relationto the

~ Equipment, or, withou! limitation, any latentdefect therein.

As provided in the Master Lease Agreement, the Lessor will be entitied to rely on facsimile transmissions from the Lessee.

The Lessee covenants and agrees with the Lessor that the Lessee is not entering into, and will not otherwise direct, administer or
operate, this Leasing Schedule for the benefit or on behalf of any Person other than the Lessee. "Person” includes an individual, a

partnership, a joint venture, a trust, an unincorporated organization, a company, a corporation, an association and any other
incorporated or unincorporated entity.

The parties hereto have each executed this Leasing Schedule on the respeclive dates set forth below and this schedule is deem ed to
have been executed cn the later of such dates. All appendices, if any, attached to this schedule form part of the Leasing Schedule.

ROYAL BANK OF CANADA SLE-CO PLASTICS INC.

. A
per per K

Eugene Basolini
Head, EquipmentFinance Solution Centre

per
—
date dae __+eER - lq'
® Registered trademark of Royal Bank of Canada
Revised 04/2016
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Floating Rate Addendum
{Equipment Lease - N)

SCHEDULE TO THE EQUIPMENT LEASE DATED January 28, 2019 BETWEEN ROYAL BANK OF

CANADA AND SLE-CO PLASTICS INC., BEING LESSEE NUMBER 524689098 AND LEASE NUMBER
201000039576 (THE EQUIPMENT LEASE )

Adjustment Pericd: Monthly
Equipment Cost: $69,800.00
Index Rate: 5.50% per annum
Settlement Period: Quarterly

1) Any terms defined in the Equipment Lease that are used in the Schedule hawe the same meaning.

2) In this Schedule:

(a) Adjustment Period means equal consecutive periods of time each of the length shown above, starting on the first
business day of month where the second Total Rental Payment becomes due.

(b) Index Rate means the discounted rate of Royal Bank, calculated on the basis of a 365 day year, established in
accordance with its normal practices, at or about 10:00 am on the first business day of the month where the second Total

Rental Payment becomes due, for index instruments having a face value of about the same amount as the Equipment Cost
and a term of 90 days.

{c) Equipment Cost means the amount shown abowe.

{d) Settiement Period means equal consecutive periods of months as noted above, commencing on the second Total Rental
Payment due date.

3) Lessee acknowledges that the amount of the Total Rental Payment has been established on the basis of the Index Rate shown
abowe.

4) If the index Rate on the first day of any Adjustment Pericd, is different from the Index Rate shown abowe, the Total Rental
Payment(s) due in each month of that Adjustment Period wil! be adjusted according to the following formula:

D
Adjustment Amount = x {Equipment Cost x Rental Adjustment Factor)

12
In this formula;

{a) Dis the difference between the Index Rate on the first day of the relevant Adjustment Period and the Index Rate shown
abowe. If the Index Rate on the first day of an Adjustment Period is less than the Index Rate shown above, the
adjustment shall be in favour of the Lessee; if it is more, the adjustment shall be in favour of the Royal Bank.

(b) Rental Adjustment Factor is the factor shown in Appendix A" to the Equipment Lease for the relevant Adjustment
Period, or the first month in the Adjustment Period if the Adjustment Period is longer than a month.
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5) Royal Bank shall at each Settlement Period during the Term credit or debit, as the case may be, the Adjustment Amount to
Lessees account at Royal Bank. The Adjustment Amount is an adjustment to the Total Rental Payment(s) due during the
Adjustment Period. If the Adjustment Amount increases the Total Rental Payment(s), Royal Bank shall debit any additional .

applicable taxes to Lessees account; conversely, if the Adjustment Amount reduces the Total Rental Payment(s), Royal Bank shall
credit the resulting reduction in applicable taxes to that account.

8) This Schedule forms a part of the Equipment Lease. In the event of a conflict between a provision of this Schedule, the provision
of this Schedule shall prevail. ’

7) Lessee may upon payment of a conversion fee of $ 500.00, if not in default under the Equipment Lease, and upon minimum
notice of ten business days to Royal Bank, require Royal Bank to fix the amount of the Total Rental Payment for the remainder of the
Term at an amount equal to the rental then being charged by Royal Bank for fixed rate equipment leases for a similar class of
equipment for the number of years remaining in the Term, rounded upwards to the nearest whole multiple of one.

8) Royal Bank will be entitled ta rely on any signature appearing on a facsimile transmission that purports tc be a signature of the
Lessee or of a representative of the Lessee as being authorized, valid and binding on the Lessee, even if the signature was not, in
fact, signed by the Lessee or its representative. The Lessee will keep the originals of all documents and instructions transmitted to
Royal Bank by facsimile, including the application for this agreement if it was previously transmitted by facsimile to Royal Bank, and
will produce them to Royal Bank upon request. Royal Bank and the Lessee agree that a copy of a document transmitted by fax shall
be admissible as evidence of its contents and its execution by the parties in the same manner as an original document, and
expressly waive any right to aobject to its introduction in evidence, including any right to object based on the best evidence rule.

ROYAL BANK OF CANADA SLE-CO PLASTICS INC.

. A
- - By:
Eugene Basolini [
Head, Equipment Finance Sclution Centre

By:

Revised 04/14
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Appendix ‘A’ to Floating Rate Addendum

Rev 04116

This Appendix forms part of the Floating Rate Addendum to the contract dated January 28, 2019 between Royal

Bank of Canada and SLE-CO PLASTICS INC., contract number 201000039576

Rental

Eugene Basolini
Head, Equipment Finance Solution Centre

(authorized signature & title)

By:

(authorized signature & title)

Rontal | ol | Mrtor | Rental | | Ater | Rentat | el | A
1] 2019/01/28 0.98089 21| 2020/09/28 0.67918 41| 2022/05/28 0.34722
2| 2019/02/28 0.96648 22| 2020/10/28 0.66332 42| 2022/06/28 0.32977
3| 2019/03/28 0.952 23| 2020/11/28 0.64739 431 2022/07/28 0.31224
4| 2019/04/28 0.93745 24| 2020/12/28 0.63138 44| 2022/08/28 0.29463
51 2019/05/28 0.92283 25| 2021/01/28 0.6153 45| 2022/09/28 0.27693
6] 2019/06/28 0.90814 26| 2021/02/28 0.58914 46| 2022110/28 0.25915
7|2019/07/28 0.89338 27| 2021/03/28 0.5829 47| 2022/11/28 0.24128
8| 2019/08/28 0.87855 28] 2021/04/28 0.56658 48| 2022/12/28 0.22333
91 2019/00/28 0.86365 291 2021/05/28 0.55018 49| 2023/01/28 0.20529
10| 2019/10/28 0.84868 30| 2021/06/28 0.53371 50| 2023/02/28 0.18716
111 2019/11/28 0.83364 31| 2021/07/28 0.51716 51| 2023/03/28 0.16895
12| 2019/12/28 0.81852 32| 2021/08/28 0.50053 52| 2023/04/28 0.15065
13| 2020/01/28 0.80333 33| 2021/09/28 0.48382 531 2023/05/28 0.13226
141 2020/02/28 0.78807 34| 2021/10/28 0.46703 54 | 2023/06/28 0.11378
161 2020/03/28 0.77274 351 2021/11/28 0.45016 551 2023/07/28 0.09522
16| 2020/04/28 0.75733 36| 2021/12/28 0.43321 56 | 2023/08/28 0.07657
171 2020/05/28 0.74185 37| 2022/01/28 0.41618 57 | 2023/09/28 0.05783
181 2020/06/28 0.72629 38| 2022/02/28 0.39906 58| 2023/10/28 0.039
191 2020/07/28 0.71066 39| 2022/03/28 0.328186 59| 2023/11/28 0.02008
20| 2020/08/28 0.69496 40| 2022/04/28 0.36458 60| 2023/12/28 0.00107
ROYAL BANK OF CANADA SLE-CO TICS INC.
W' By: A
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Rental Statement

PLEASE REMIT PAYMENT TO:
Royal Bank of Canada

SLE-CO PLASTICS INC. Leasing Division
London‘ Ontario Burlington, Ontario
N5V 5B3 ' L7L 6M1
Lease Number Net Equipment Cost Rental Factor
524689098 - 201000039576 $69,900.00 0.01912
RENTAL $1,336.83
GST/HST - $173.79
PST/QST _$0.00
SUB TOTAL $1,510.62
ADMINISTRATION FEE $500.00
GST/HST $65.00
PST/QST $0.00
SUB TOTAL $565.00
TOTAL DUE ON January 28, 2019 $2,075.62

This is the only notice of payment that will be sent to you. Your subsequent payments of
$1,510.62 will be debited on the 28th of each month starting February 28, 2019. Rentals will be

automatically debited from your account on a monthly basis unless alternative arrangements are made
with the bank.

We thank you for this opportunity to provide you with our leasing service.

SLE-CORBLASTICS INC.

GST/HST/PST/QST NO. 105248165 RT0001

Rev 08/2017
® Registered trademark of Royal Bank of Canada. RBC and Royal Bank are registered trademarks of Royal Bank of Canada.
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Corporate Payments Service Agreement
(Lease Agreement)

CUSTOMER NAME:  SLE-CO PLASTICS INC.
ADDRESS: 1425 Creamery Rd.

- CITY: London PROVINCE: Ontaric POSTAL CODE: N5V 5B3

The purpose of the Corporate Payment Service Agreement between SLE-CO PLASTICS INC. {"Payor") and Royal Bank of Canada “Royal Bank" is to
faciltate the transfer of funds fromthe Payor to Royal Bank as payee under the follow ing terms and conditions;

The Payor hereby authorises RoyalBank todraw onthe Payor's business account for the purpose of making lease payments, fees and/or charges as more
fully described under Lease Number 524689098 - 201000039576 ("Lease"} belween Payor and Royal Bank, Debits processed by Royal Bank in paper,
electronic or other form, may vary in dollar amount as more fully described on the aforementioned Lease and be processed at any time and from time to time

beginning January 28, 2019. The Payor authorizes Royal Bank to adjust the dabits from time to time with either verbal or wrilten instructions, thereby -
agreeing to w aive advance nolice.

Details of the account uponw hich Royal Bank is authorized o draw are indicaled below , and a specimen cheque for this account marked "VOID" is attached
to this Agreement:

Name of Payor's Financial Insfitution ~ RBC
TransitNumber of Financial Institutionand Branch 02762 003
Account Number 4001467

The Payor hereby w arrants that all persons w hose signatures are required fo sign on this account have signed this Agreement below and that all persons
executing this Agreement are duly authorized signing officers of the Payor and are empow ered to enter into this Agreement.

The Payor and Royal Bank agree that the authorization provided by this Agreementw illremain in full force and effect untiithe Payor delivers written notice of
revocation to Royal Bank. The Payor may revoke this authorization at any time, subject to providing Royal Bank w ith 30 days notice in writing. The Payor may
obtain a sample canceliation form, or further information on the right lo cancel this agreement by contacting the Payor's financial institution or by visiting
www.rbe.com. Revocation of this authorization does not terminate any contract for products/services that exists betw een the Payor and Royal Bank. This
Agreement applies only to the method of payment and does not otherw ise have any bearing on the contract for products/services exchanged.

The Payor has the right to receive reimbursement for any debit that is not authorized or is not consistent w ith this Agreement. To obtain more information on
your recourse rights, contact your financial institution or visit www,rbe.com.

Royal Bank willbe enlitled torely on any signature appearing on a facsimile transmission that purports to be a signature of the Payor or of a representative of
the Payor as being authorized, valid and binding on the Lessee, even f the signature w as not, in fact, signed by the Lessee or its representative. The Payor
willkeep the originals of all documents and instructions transmitted to Royal Bank by facsimile, including the applic alion for this agreement if it w as previously
transmitted by facsimile to Royal Bank, and will produce them to Royal Bank upon request. Royal Bank and the Lessee agree that a copy of a document
transmitted by fax shallbe admissible as evidence of its contents and its execution by the parties in the same manner as an original document, and expressty
w aive any right to object to its introduction in evidence, including any right to object based on the best evidence rule.

L~
Dated the a;7:1&\5;0! \_/l:\.’j) .20 ,0’] '

ROYAL BANK OF CANADA  SLE€O STICS INC,

-
-

Per: Per;
Eugene Basolini

Head, EquipmentFinance Sclution Centre

Per:
Royal Bank of Canada
5575 North Senvice Rd., Suite 300
Burlington, ON L7L 6M1
Tel: 1-866-876-3672
GST/HST PSTIQST Tolal Charges
Lessee No. Lease No, Rental Amount (it applicable) (il applicable) (including taxes) /
524669098 201000038576 $1,336.83 $173.79 $0.00 $1,510.62

Goods & Services Tax No: 105 248 165
Revision (04/16)

® Registered trademark of Royal Bank of Canada
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"% Royal Bank of Canada
\ : Guarantee and Postponement of Claim

RB

C ®
SRF: 524689098 383 RICHMOND ST
Borrower: SLE-CO PLASTICS INC. SUITE 700
LONDON
ONTARIO
N6A 3C4
CA

TO: ROYAL BANK OF CANADA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknowledged, the undersigned and each of them (if
more than one) hereby jointly and severally guarantee(s) payment on demand to Royal Bank of Canada (hereinafter called
the "Bank") of all debts and liabilities, present or future, direct or indirect, absolute or contingent, matured or not, at any time
owing by SLE-CO PLASTICS INC. (hereinafter called the "Customer") to the Bank or remaining unpaid by the Customer to
the Bank, heretofore or hereafter incurred or arising and whether incurred by or arising from agreement or dealings between
the Bank and the Customer or by or from any agreement or dealings with any third party by which the Bank may be or
become in any manner whatsoever a creditor of the Customer or however otherwise incurred or arising anywhere within or
outside the country where this guarantee is executed and whether the Customer be bound alone or with another or others
and whether as principal or surety (such debts and liabilities being hereinafter called the "Liabilities"); the liability of the
undersigned hereunder being limited to the sum of $7,100,000.00 together with interest thereon from the date of demand for
payment at a rate equal to the Bank's Prime Interest Rate plus 5.00 percent per annum as well after as before default and
judgment.

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREBY JOINTLY AND SEVERALLY AGREE(S)
WITH THE BANK AS FOLLOWS:

(1) The Bank may grant time, renewals, extensions, indulgences, releases and discharges to, take securities (which word as
used herein includes securities taken by the Bank from the Customer and others, monies which the Customer has on deposit
with the Bank, other assets of the Customer held by the Bank in safekeeping or otherwise, and other guarantees) from and
give the same and any or all existing securities up to, abstain from taking securities from, or perfecting securities of, cease or
refrain from giving credit or making loans or advances to, or change any term or condition applicable to the Liabilities,
including without limitation, the rate of interest or maturity date, if any, or introduce new terms and conditions with regard to
the Liabilities, or accept compositions from and otherwise deal with, the Customer and others and with all securities as the
Bank may see fit, and may apply all moneys at any time received from the Customer or others or from securities upon such
part of the Liabilities as the Bank deems best and change any such application in whole or in part from time to time as the
Bank may see fit, the whole without in any way limiting or lessening the liability of the undersigned under this guarantee, and
no loss of or in respect of any securities received by the Bank from the Customer or others, whether occasioned by the fault
of the Bank or otherwise, shall in any way limit or lessen the liability of the undersigned under this guarantee.

(2) This guarantee shall be a continuing guarantee and shall cover all the Liabilities, and it shall apply to and secure any
ultimate balance due or remaining unpaid to the Bank.

(3) The Bank shall not be bound to exhaust its recourse against the Customer or others or any securities it may at any time
hold before being entitled to payment from the undersigned of the Liabilities. The undersigned renounce(s) to all benefits of
discussion and division.
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(4) The undersigned or any of them may, by notice in writing delivered to the Manager of the branch or agency of the Bank
receiving this instrument, with effect from and after the date that is 30 days following the date of receipt by the Bank of such
notice, determine their or his/her liability under this guarantee in respect of Liabilities thereafter incurred or arising but not in
respect of any Liabilities theretofore incurred or arising even though not then matured, provided, however, that
notwithstanding receipt of any such notice the Bank may fulfil any requirements of the Customer based on agreements
express or implied made prior to the receipt of such notice and any resulting Liabilities shall be covered by this guarantee;
and provided further that in the event of the determination of this guarantee as to one or more of the undersigned it shall
remain a continuing guarantee as to the other or others of the undersigned.

(5) All indebtedness and liability, present and future, of the customer to the undersigned or any of them are hereby assigned
to the Bank and postponed to the Liabilities, and all moneys received by the undersigned or any of them in respect thereof
shall be received in trust for the Bank and forthwith upon receipt shall be paid over to the Bank, the whole without in any way
limiting or lessening the liability of the undersigned under the foregoing guarantee; and this assignment and postponement is
independent of the said guarantee and shall remain in full effect notwithstanding that the liability of the undersigned or any of
them under the said guarantee may be extinct. The term "Liabilities", as previously defined, for purposes of the postponement
feature provided by this agreement, and this section in particular, includes any funds advanced or held at the disposal of the
Customer under any line(s) of credit.

(6) This guarantee and agreement shall not be affected by the death or loss or diminution of capacity of the undersigned or
any of them or by any change in the name of the Customer or in the membership of the Customer's firm through the death or
retirement of one or more partners or the introduction of one or more other partners or otherwise, or by the acquisition of the
Customer's business by a corporation, or by any change whatsoever in the objects, capital structure or constitution of the
Customer, or by the Customer's business being amalgamated with a corporation, but shall notwithstanding the happening of
any such event continue to apply to all the Liabilities whether theretofore or thereafter incurred or arising and in this
instrument the word "Customer" shall include every such firm and corporation.

(7) This guarantee shall not be considered as wholly or partially satisfied by the payment or liquidation at any time or times
of any sum or sums of money for the time being due or remaining unpaid to the Bank, and all dividends,
compositions, proceeds of security valued and payments received by the Bank from the Customer or from others or from
estates shall be regarded for all purposes as payments in gross without any right on the part of the undersigned to claim in
reduction of the liability under this guarantee the benefit of any such dividends, compositions, proceeds or payments or any
securities held by the Bank or proceeds thereof, and the undersigned shall have no right to be subrogated in any rights
of the Bank until the Bank shall have received payment in full of the Liabilities.

(8) All monies, advances, renewals, credits and credit facilities in fact borrowed or obtained from the Bank shall be
deemed to form part of the Liabilities, notwithstanding any lack or limitation of status or of power, incapacity or disability of
the Customer or of the directors, partners or agents of the Customer, or that the Customer may not be a legal or suable
entity, or any irregularity, defect or informality in the borrowing or obtaining of such monies, advances, renewals, credits or
credit facilities, or any other reason, similar or not, the whole whether known to the Bank or not. Any sum which may not be
recoverable from the undersigned on the footing of a guarantee, whether for the reasons set out in the previous
sentence, or for any other reason, similar or not, shall be recoverable from the undersigned and each of them as sole or
principal debtor in respect of that sum, and shall be paid to the Bank on demand with interest and accessories.

(9) This guarantee is in addition to and not in substitution for any other guarantee, by whomsoever given, at any time held
by the Bank, and any present or future obligation to the Bank incurred or arising otherwise than under a guarantee, of the
undersigned or any of them or of any other obligant, whether bound with or apart from the Customer; excepting any
guarantee surrendered for cancellation on delivery of this instrument or confirmed in writing by the Bank to be cancelled.

(10) The undersigned and each of them shall be bound by any account settled between the Bank and the Customer, and if
no such account has been so settled immediately before demand for payment under this guarantee any account stated by
the Bank shall be accepted by the undersigned and each of them as conclusive evidence of the amount which at the date of
the account so stated is due by the Customer to the Bank or remains unpaid by the Customer to the Bank.

(11) This guarantee and agreement shall be operative and binding upon every signatory thereof notwithstanding the
non-execution thereof by any other proposed signatory or signatories, and possession of this instrument by the Bank shall
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be conclusive evidence against the undersigned and each of them that this instrument was not delivered in escrow or
pursuant to any agreement that it should not be effective until any conditions precedent or subsequent had been complied
with, unless at the time of receipt of this instrument by the Bank each signatory thereof obtains from the Manager of the
branch or agency of the Bank receiving this instrument a letter setting out the terms and conditions under which this
instrument was delivered and the conditions, if any, to be observed before it becomes effective.

(12) No suit based on this guarantee shall be instituted until demand for payment has been made, and demand for
payment shall be deemed to have been effectually made upon any guarantor if and when an envelope containing such
demand, addressed to such guarantor at the address of such guarantor last known to the Bank, is posted, postage prepaid,
in the post office, and in the event of the death of any guarantor demand for payment addressed to any of such guarantor's
heirs, executors, administrators or legal representatives at the address of the addressee last known to the Bank and posted
as aforesaid shall be deemed to have been effectually made upon all of them. Moreover, when demand for payment has
been made, the undersigned shall also be liable to the Bank for all legal costs (on a solicitor and own client basis) incurred by
or on behalf of the Bank resulting from any action instituted on the basis of this guarantee. All payments hereunder shall be
made to the Bank at a branch or agency of the Bank.

(13) This instrument covers all agreements between the parties hereto relative to this guarantee and assignment and
postponement, and none of the parties shall be bound by any representation or promise made by any person relative
thereto which is not embodied herein.

(14) This guarantee and agreement shall extend to and enure to the benefit of the Bank and its successors and assigns, an
every reference herein to the undersigned or to each of them or to any of them, is a reference to and shall be construed as
including the undersigned and the heirs, executors, administrators, legal representatives, successors and assigns of the
undersigned or of each of them or of any of them, as the case may be, to and upon all of whom this guarantee and
agreement shall extend and be binding.

(15) Prime Interest Rate is the annual rate of interest announced from time to time by Royal Bank of Canada as a reference
rate then in effect for determining interest rates on Canadian dollar commercial loans in Canada.

(16) This Guarantee and Postponement of Claim shall be governed by and construed in accordance with the laws of the
province of ONTARIO ("Jurisdiction"). The undersigned irrevocably submits to the courts of the Jurisdiction in any action or
proceeding arising out of or relating to this Guarantee and Postponement of Claim, and irrevocably agrees that all such
actions and proceedings may be heard and determined in such courts, and irrevocably waives, to the fullest extent possible,
the defense of an inconvenient forum. The undersigned agrees that a judgment or order in any such action or proceeding may
be enforced in other jurisdictions in any manner provided by law. Provided, however, that the Bank may serve legal process
in any manner permitted by law or may bring an action or proceeding against the undersigned or the property or assets of the
undersigned in the courts of any other jurisdiction.

(17) The Undersigned hereby acknowledges receipt of a copy of this agreement.

@ericanieinail (18) The Undersigned hereby waives Undersigned's right to receive a copy of any Financing Statement or Financing Change
exceptontario)  Statement registered by the Bank.
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EXECUTED this m ARey O L" c)\ 0 ﬂ]

{(MONTH) (DAY) (YEAR)

IN THE PRESENCE OF

k\mﬁﬂmw

vfzass Signature:
sty Vol @uegut

Name:

SLE-J ROPERTIES INC.

Witness Signature:

Name:

Insert the full name and address of Guarantor (Undersigned above).
Full name and address

SLE-CO PROPERTIES INC.
400 SOUTH EDGEWARE RD
ST. THOMAS

ONTARIO

N5P3Z5

CA
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Royal Bank of Canada
Guarantee and Postponement of Claim

SRF: 524689098 : 383 RICHMOND ST
Barrower: SLE-CO PLASTICS INC. SUITE 700
LONDON

ONTARIO

NG6A 3C4

CA

TO: ROYAL BANK OF CANADA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknowledged, the undersigned and each of them (if
more than one) hereby jointly and severally guarantee(s) payment on demand to Royal Bank of Canada (hereinafter calied
the "Bank") of all debts and liabilities, present or future, direct or indirect, absolute or contingent, matured or not, at any time
owing by SLE-CO PLASTICS INC. (hereinafter called the “Customer”) to the Bank or remaining unpaid by the Customer to
the Bank, heretofore or hereafter incurred or arising and whether incurred by or arising from agreement or dealings between
the Bank and the Customer ar by or from any agreement or dealings with any third party by which the Bank may be or
become in any manner whatsoever a creditor of the Customer or however otherwise incurred or arising anywhere within or
outside the country where this guarantee is executed and whether the Customer be bound alone or with another or athers
and whether as principal or surety (such debts and liabilities being hereinafter called the “Liabilities”); the fiabllity of the
undersigned hereunder being limited to the sum of $7,100,000.00 together with interest thereon from the date of demand for
payment at a rate equal to the Bank's Prime Interest Rate plus 5.00 percent per annum as well after as before default and
judgment.

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREBY JOINTLY AND SEVERALLY AGREE(S)
WITH THE BANK AS FOLLOWS:

(1) The Bank may grant time, renewals, extensions, indulgences, releases and discharges to, take securities (which word as
used herein includes securities taken by the Bank from the Customer and others, monies which the Customer has on deposit
with the Bank, other assets of the Custamer held by the Bank in safekeeping or otherwise, and other guarantees) from and
give the same and any or all existing securities up to, abstain from taking securities from, or perfecting securities of, cease or
refrain from giving credit or making loans or advances to, or change any term or condition applicable to the Liabilities,
including without limitation, the rate of interest or maturity date, if any, or introduce new terms and conditions with regard to
the Liabilities, or accept compositions from and otherwise deal with, the Customer and others and with all securities as the
Bank may see fit, and may apply all moneys at any time received from the Customer or others or from securities upon such
part of the Liabilities as the Bank deems best and change any such application in whale or in part from time to time as the
Bank may see fit, the whale without in any way limiting or lessening the liability of the undersigned under this guarantee, and
no loss of or in respect of any securities received by the Bank from the Customer or others, whether occasioned by the fault
of the Bank or otherwise, shall in any way limit or lessen the fiability of the undersigned under this guarantee.

(2) This guarantee shall be a continuing guarantee and shall cover all the Liabilities, and it shall apply to and secure any
ultimate balance due or remaining unpaid to the Bank.

(3) The Bank shall not be hound ta exhaust its recourse against the Customer or others or any securities it may at any lime
hold before being entitied to payment from the undersigned of the Liabilities. The undersigned renounce(s) to all benefits of
discussion and division.
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(4) The undersigned or any of them may, by notice in writing delivered ta the Manager of the branch or agency of the Bank
receiving this instrument, with effect from and after the date that is 30 days following the date of receipt by the Bank of such
notice, determine their or his/her liability under this guarantee in respect of Liabilities thereafter incurred or arising but nat in
respect of any Liabilities theretofore incurred or arising even though not then matured, provided, however, that
notwithstanding receipt of any such notice the Bank may fulfil any requirements of the Customer based on agreements
express or implied made prior to the receipt of such notice and any resulting Liabilities shall be covered by this quarantee;
and provided further that in the event of the determination of this guarantee as to one or more of the undersigned it shall
remain a continuing guarantee as to the other or others of the undersigned.

(5) All indebtedness and liability, present and future, of the customer to the undersigned or any of them are hereby assigned
to the Bank and postponed to the Liabilities, and all moneys received by the undersigned or any of them in respect thereof
shall be received in trust for the Bank and forthwith upon receipt shall be paid over to the Bank, the whole without in any way
limiting or lessening the liability of the undersigned under the faregaing guarantee; and this assignment and postponement is
independent of the said guarantee and shall remain in full effect notwithstanding that the liability of the undersigned or any of
them under the said guarantee may be extinct. The term "Liabilities”, as previously defined, for purposes of the postponement
feature provided by this agreement, and this section in particular, includes any funds advanced or held at the dispasal of the
Customer under any line(s) of credit,

(6) This guarantee and agreement shall not be affected by the death or loss or diminution of capacity of the undersigned or
any of them or by any change in the name of the Customer or in the membership of the Customer's firm through the death or
retirement of one or more partners or the introduction of one or more other partners or otherwise, or by the acquisition of the
Customer's business by a corporation, or by any change whatsoever in the objects, capital structure or constitution of the
Customer, or by the Customer's business being amalgamated with a corporation, but shall notwithstanding the happening of
any such event continue to apply to all the Liabilities whether theretofare or thereafter incurred or arising and in this
instrument the word "Customer” shall include every such firm and corparation.

(7) This guarantee shall nat be considered as wholly or partiaily satisfied by the payment or liquidation at any time or times
of any sum or sums of money for the time being due or remaining unpaid to the Bank, and all dividends,
compositions, proceeds of security valued and payments received by the Bank fram the Customer or from others or from
estates shall be regarded for alf purposes as payments in gross without any right on the part of the undersigned to claim in
reduction of the liability under this guarantee the benefit of any such dividends, compositions, proceeds or payments or any
securities held by the Bank or proceeds thereof, and the undersigned shall have no right to be subrogated in any rights
of the Bank until the Bank shall have received payment in full of the Liabilities.

(8) All monies, advances, renewals, credits and credit facilties in fact borrowed or obtained from the Bank shall be
deemed to form part of the Liabilities, notwithstanding any lack or limitation of status or of power, incapacity or disability of
the Customer or of the directors, partners or agents of the Customer, or that the Customer may not be a legal or suable
entity, or any irreguiarity, defect or informality in the borrowing or obtaining of such monies, advances, renewals, credits or
credit facilities, or any other reason, similar or not, the whole whether known to the Bank ar not. Any sum which may not be
recoverable from  the undersigned on the footing of a guarantee, whether for the reasons set out in the previous
sentence, or for any other reason, similar or not, shall be recoverable from the undersigned and each of them as sole or
principal debtor in respect of that sum, and shall be paid to the Bank on demand with interest and accessaries.

(9) This guarantee is in addition to and not in substitution for any other guarantee, by whomsoever given, at any time held
by the Bank, and any present or future obligation to the Bank incurred or arising otherwise than under a guarantee, of the
undersigned or any of them or of any other obligant, whether bound with or apart from the Customer; excepting any
guarantee surrendered for cancellation an delivery of this instrument ar confirmed in writing by the Bank to be cancelled.

(10) The undersigned and each of them shall be bound by any account settled between the Bank and the Customer, and if
no such account has been so settled immediately before demand for payment under this guarantee any account stated by
the Bank shall be accepted by the undersigned and each of them as conclusive evidence of the amount which at the date of
the account sa stated is due by the Customer to the Bank or remains unpaid by the Customer to the Bank,

(11) This guarantee and agreement shall be operative and binding upon every signatary thereof notwithstanding the
nan-execution thereof by any other proposed signatory or signatories, and possession of this instrument by the Bank shall
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be conclusive evidence against the undersigned and each of them that this instrument was not delivered in escrow or
pursuant to any agreement that it should not be effective until any conditions precedent or subsequent had been complied
with, unless at the time of receipt of this instrument by the Bank each signatory thereof abtains from the Manager of the
branch or agency of the Bank receiving this instrurment a letter setting out the terms and conditions under which this
instrument was delivered and the conditions, if any, to be observed before it becomes effective.

(12) No suit based on this guarantee shall be instituted until demand for payment has been made, and demand for
payment shall be deemed to have heen effectually made upon any guarantor if and when an envelope containing such
demand, addressed to such guarantor at the address of such guarantor last known to the Bank, is posted, postage prepaid,
in the post office, and in the event of the death of any guarantor demand for payment addressed to any of such guarantor's
heirs, executors. administrators or legal representatives at the address of the addressee last known to the Bank and posted
as aforesaid shall be deemed to have been effectually made upon_ all of them. Mareover, when demand for payment has
been made, the undersigned shall also be liable to the Bank for all legal costs (on a solicitor and own client basis) incurred by
or on behalf of the Bank resulting from any action instituted on the basis of this guarantee. All payments hereunder shall be
made to the Bank at a branch or agency of the Bank.

(13) This instrument covers all agreements between the parties hereto relative to this guarantee and assignment and
postponement, and none of the parties shall be bound by any representation or promise made by any person relative
thereto which is not embodied herein.

(14) This guarantee and agreement shall extend to and enure to the benefit of the Bank and its successors and assigns, an
every reference herein to the undersigned or to each of them or to any of them, is a reference to and shall be construed as
inciuding the undersigned and the heirs, executors, administrators, legal representatives, successors and assigns of the
undersigned or of each of them or of any of them, as the case may be, to and upon all of whom this guarantee and
agreement shall extend and be binding.

(15) Prime Interest Rate is the annual rate of interest announced from time to time by Rayal Bank of Canada as a reference
rate then in effect for determining interest rates on Canadian dollar commercial loans in Canada,

“(16) This Guarantee and Postponement of Claim shall be govemed by and construed in accordance with the laws of the
province of ONTARIO (“Jurisdiction"). The undersigned irrevacably submits to the courts of the Jurisdiction in any action or
proceeding arising out of or relating to this Guarantee and Postponement of Claim, and irrevocably agrees that all such
actions and proceedings may be heard and determined in such courts, and irrevocably waives, to the fullest extent possible,
the defense of an inconvenient forum. The undersigned agrees that a judgment or order in any such action or proceeding may
be enforced in other jurisdictions in any manner provided by law. Provided, however, that the Bank may serve legal pracess
in any manner permitted by law or may bring an action or proceeding against the undersigned or the property or assets of the
undersigned in the courts of any other jurisdiction.

(17) The Undersigned hereby acknowledges receipt of a copy of this agreement.

feecae it (18) The Undersigned hereby waives Undersigned's right to receive a copy of any Financing Statement or Financing Change

o on) Statement registered by the Bank.
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EXECUTED this

Juy 3/

2O0/K

IN THE PRESENCE OF

(MONTH)

Witness Signature:

Name:

Witness Signature:

Name:

(DAY) (YEAR)

11470 ONTARIO INC.
/ v

Insert the full name and address of Guarantor (Undersigned above).

1142024 ONTARIO INC,
1425 CREAMERY RD
LONDON

ONTARIO

N5Vv5B3

CA

Full name and address
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Resolution of Directors

1142024 ONTARIQ INC. (the "Guarantor")

SRF: 524689098 383 RICHMOND ST
Borrower: SLE-CO PLASTICS INC. SUITE 700
. LONDON

ONTARIO

N6A 3C4

CA

Whereas it is deemed expedient and in the best interests of the Guarantor that it lend assistance to
SLE-CO PLASTICS INC. (the "Customer") in connection with its borrawings, both present and future, from ROYAL BANK OF
CANADA (the “Bank").

NOW THEREFORE BE IT DULY RESOLVED

1. THAT the Guarantor guarantee payment to the Bank of all present and future debts and liabilities, including interest due
at any time by the Customer to the Bank; provided that the liability of the Guarantor shall be limited to the sum of
$7,100,000.00 together with interest from the date of demand for payment at the Bank’s Prime Interest Rate plus 5.00
percent per annum;

For the purposes hereof (where applicable), Prime Interest Rate means the annual rate of interest announced from time to
time by the Bank as a reference rate then in effect for determining interest rates on Canadian Dallar commercial loans in
Canada.

2. THAT the Guarantor further secure the Bank by postponing all debts and claims, present and future, of the Guarantor
against the Customer to the debts and claims of the Bank against the Customer.

3. THAT the Guarantee and Postponement of Claim upon the Bank's form, a copy of which has been submitted to this
meeting, be and is hereby approved as containing a correct statement of the terms and conditions upon which the said
guarantee and postponement are to be made and that the said Guarantee and Pastponement of Claim be duly executed for
and in the name of the Guarantor (under the corporate seal where required)

by AEFFLEY SiFEGEPRPS, rAES DT

(IDENTIFY BY NAME AND TITLE)

and

(IDENTIFY BY NAME AND TITLE)

with such alterations, additions, amendments and deletions as they may approve; and that the Guarantee and Postponement
of Claim/Suretyship and Subordination of Claims so executed is the Guarantee and Postponement of Claim authorized by
this resolution.

4. THAT for the purpose of securing this Guarantee, or any present or future debts or liabilities, including interest due at
any time, by the Customer to the Bank, the Guarantor shall provide to the Bank any security, including accommodation
endorsements, which the Bank may request, and that for such purpose the officers of the Guarantor mentianed in paragraph
3 hereof be and they are hereby empowered for and on behalf of the Guarantor to provide such security and to execute such
further documents as the Bank may require.

5. THAT a capy of this Resolution, certified by the Secretary of the Guarantor (under the corporate seal where required) be
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given to the branch of the Bank where the Customer has its account, and that the designation of the aofficers under Section 3
of this Resolution shall be binding upon the Guarantar until a Resolution, certified by the Secretary of the Guarantor, changing
the officers is received by that branch of the Bank.

CERTIFICATE

it is hereby certified by the undersigned that the foregoing is a Resolution of the Directors of the Guarantor in accordance
with the Guarantor's By-laws, constating documents, any unanimous shareholders' agreements made by the shareholders of
the Guarantor and all other laws goveming the Guarantor, all as amended from time to time, which Resolution is now in full
force and effect.

it is hereby further certified that there are no provisions in the articles or by-laws of the Guarantor ar in any
unanimous shareholder agreement which restrict or limit the powers of the Guarantor or of its directors to borrow maney upon
the credit of the Guarantor, to issue, reissue, sell or pledge debt obtigations of the Guarantor, to give a guarantee on behalf of
the Guarantor to secure the performance of an obligation of any person, to mortgage, hypothecate, pledge ar otherwise
create a security interest in all or any property of the Guarantor, owned or subsequently acquired, to secure any obligation of
the Guarantor and to delegate the powers referred to above to a director, officer or committee of directors.

CERTIFIED this ___;Ell:uf ¢ 2or& .35 witness, where required by law, under the corporate
seal of the Guarantor. (MONTH) (DAY) (YEAR)

(Corporate Seal where raquired by law) L v Secretary
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Royal Bank of Canada
Guarantee and Postponement of Claim

SRF: 524689098 383 RICHMOND ST
Borrower: SLE-CO PLASTICS INC. SUITE 700
LONDON

ONTARIO

N6A 3C4

CA

TO: ROYAL BANK OF CANADA

FOR VALUABLE CONSIDERATION, receipt whereof is hereby acknowledged, the undersigned and each of them (if
more than one) hereby jointly and severally guarantee(s) payment on demand to Royal Bank of Canada (hereinafter called
the "Bank") of all debts and liabilities, present or future, direct or indirect, absolute or contingent, matured or not, at any time
owing by SLE-CO PLASTICS INC. {hereinafter called the "Customer”) to the Bank or remaining unpaid by the Customer to
the Bank, heretofore or hereafter incurred or arising and whether incurred by or arising from agreement or dealings between

outside the country where this guarantee is executed and whether the Customer be bound alone or with another or others
and whether as principal or surety (such debts and liabilities being hereinafter called the "Liabilities"); the liability of the
undersigned hereunder being limited to the sum of $1,000,000.00 together with interest thereon from the date of demand for
payment at a rate equal to the Bank's Prime Interest Rate plus 5.00 percent per annum as well after as before default and
judgment.

AND THE UNDERSIGNED AND EACH OF THEM (IF MORE THAN ONE) HEREBY JOINTLY AND SEVERALLY AGREE(S)
WITH THE BANK AS FOLLOWS:

(1) The Bank may grant time, renewals, extensions, indulgences, releases and discharges to, take securities (which word as
used herein includes securities taken by the Bank from the Customer and others, monies which the Customer has on deposit
with the Bank, other assets of the Customer held by the Bank in safekeeping or otherwise, and other guarantees) from and
give the same and any or all existing securities up to, abstain from taking securities from, or perfecting securities of, cease or
refrain from giving credit or making loans or advances to, or change any term or condition applicable to the liabilities, including
without limitation, the rate of interest or maturity date, if any, or introduce hew terms and conditions with regard to the
liabilities, or accept compositions from and otherwise deal with, the Customer and others and with all securities as the Bank
may see fit, and may apply all moneys at any time received from the Customer or others or from securities upon such part of
the liabilities as the Bank deems best and change any such application in whole or in part from time to time as the Bank may
see fit, the whole without in any way limiting or lessening the liability of the undersigned under this guarantee, and no loss of
or in respect of any securities received by the Bank from the Customer or others, whether occasioned by the fault of the Bank
or otherwise, shall in any way limit or lessen the liability of the undersigned under this guarantee.

(2) This guarantee shall be a continuing guarantee and shall cover all the Liabilities, and it shall apply to and secure any
ultimate balance due or remaining unpaid to the Bank.
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(4) The undersigred or any of them may, by notice in writing delivered to the Manager of the branch or agency of the: Bank
eceiving this instrument, with effect from and after the date that is 30 days following the date of receipt by the Bank .of.su¢h
natice, determiné their or his/her liabiiity under this guarantee in respect of Liabilities thereafter incurred or arising but notin
respect of any Liabilities theretofore incurred or arising even though not then matured, provided, however:. that
notwithstanding receipt of any such notice the Bank may fulfil any requirements of the Customer based on agreements
express or implied made prior to the receipt of such notice and any resulting Liabilities shall be covered by this guarantee;
and provided further that in the event of the determination of this guarantee as to one or more of the undersigned it shall

remajn _a‘continuing guarantee as to the other or others of the undersigned. _

(5:)‘ All indebtedness and liability, present and future, of the customer to the undersigned or aﬁy of them are hereby é;sighéd
to the Bank and postponed to the liabilities, and all moneys received by the undersigned or any of them in_ respect thergof

shallbe received in trust fof the Bark and forthwith upori receipt shall be paid over io the Bank, the whole without in any way
limiting or lessening the liability of the undersigned under the foregoing-guarantee;-and this assignment-and postpohement is
independent of the said guarantee and shall remain in full effect notwithstanding that the liability of the undersigned.or any of
them under the said guarantee may be extinct. The term "Liabilities", as previously deﬁned,_for'purposes of the postponement
feature provided by this agreement, and this section in particular, includes any funds advanced or held af the disposal of the
Customer under any line(s) of credit.

(6) This guarantee and agreement @@ﬂ_ﬂgib.é,ﬁffiqed;bY;tbQQéatb-Ql:‘_k_>.§§_-o.r,_d_imim_ti.omof;Capa_.ci.ty;bf_the._unde:rSigned or
any of them or by any change in the name of the Customer or in the membership of the Custornar's firm through the death or
retirement of one or.mare partners or the introduction of one or more other partners or otherwise, or by the acquisition of the

Customer's business by a corporation, or by any change whatsoever in the ©objects, capital structure or.conhstitution of the

Customer, or by the Customer's business being amalgamated with a corporation, but shall notwithstanding the happening of

any such event continue to apply to all the Liabiiities whether theretofore or. thereafter incurred or arising and in this
instrument the word "Customer" shall include every such firm and corporation. s, L s vy % L

of any sum or sums of money for the, .time being . due or remaining unpaid to the. Bank, .and . all dividends,
compositions, proceeds of security valued and payments received by the Bank from the Customer or from others or from
estates shall be regarded for all purposes as payments in gross without any right on the part of the undersigned to claim in
reduction of the liability under this guarantee the benefit of any such dividends, compositions, proceeds or payments or any
securities held by the Bank or proceeds thereof, and the undersigned shall have no right to be subrogated in any rights
of the Bank until the Bank shall have received payment in full of the Liabilities.

(7) This guarantee shail not be cglris‘idt_-::fre_d as wholly or partially sétisfiec[ by -the payment or.liquidation at any. time or times

(8) All monies, advances, renewals, credits and credit facilities in fact borrowed or obtained from the Bank shall be
deemed to form pant of the Liabilities, notwithstanding any lack or limitation of status or of pawer, incapacity or disability of
the Customer or of the. directors, partners or agents of the Customer, or that the Customer may not be a legal or. suable
entity, or any irregularity, defect or.informality in the borrowing or obtaining of such monies, advances, renewals, credits or
credit facilities, or any- other reason, similar or not, the whole whether known to the Bank or not, -Any sum which may not be
recoverable from. the undersigned on the footing of a guarantee, whether for the-reasons set out in ‘the previous
sentence, or for any. other reason; similar or not, shall be recoverable from -the undersigned and -each of them-as sole or
principal debtor in respect of that sum, and shall be paid_to the Bank on demand with interest and accessofies, . ... .

(9) This guarantee is in addition to and not in substitution for any. other guarantee, by whomsoever given, at any time held
by the Bank, and any present or future obligation to the Bank Jncurred or arising otherwise than under a:guarantee, of the
undersigned or any of them or of any other obligant, whether bound with or apart from the Customer; excepting any
guarantee surrendered for cancellation on delivery of this instrument or confirmed in writing by the Bank to be cancelied.

(10) The undersigned and each of them shall be bound by any account settled between the Bank and the Customer, and if
no-such account has been so setiled immediately before demand for payment under this guarantee any account stated by
the Bank shall be accepted by the undersigned and -each of them as conclusive evidence of the amount which at the date of

the account so stated is due by the Customer to the Bank or remains unpaid by the Customer to the Bank.
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soelnai (18) The Undersigned hereby waives Undersi

with, unless at the time of receipt of this instrument by the Bank each signatory thereof obtains from the Manager of the
branch or agency of the Bank receiving this instrument a letter setting out the terms and conditions under which this
instrument was delivered and the conditions, if any, to be observed before it becomes effective.

(12) Na suit based on this guarantee shall be Krrsﬁtuted until demand for payment has been made, and demand for
payment shall be deemed to have been effectually made upon any guarantor if and when an envelope containing such
demand, addressed to such guarantor at the address of such guarantor last known to the Bank, is posted, postage prepaid,
in the post office, and in the event of the death of any guarantor demand for payment addressed to any of such guarantor's
heirs, éxecutors, administrators or legal representatives at the address of the addressee last known to the Bank and posted
s aforesaid shall be deemed to have been effectually made upon all of them. Moreover, when demand for payment has
been made, the undersigned shall also be liable to the Bank for all legal costs (on a solicitor and own client basis) incurred by
or on behalf of the Bank resulting from any action instituted on the basis of this guarantes. All payments hereunder shall be
made to the Bank at a branch or agency of the Bank.

(15) Prime Interest Rate is the annual rate of interest announced from time to time by Royal Bank of Canada as a reference
rate then in effect for determining interest rates on Canadian dollar commercial loans in Canada.

actions and proceedings may be heard and determined in such courts, and irrevocably waives, to the fullest extent possible,
inconvenient forum, The undersigned agrees that a Jjudgment or order in any such action or proceeding may
be enforced in other jurisdictions in any manner provided by law. Provided, however, that the Bank may serve legal process
in any manner permitted by law or may bring an action or proceeding against the undersigned or the property or assets of the
undersigned in the courts of any other jurisdiction.

(17) The Undersigned hereby acknowledges receipt of a copy of this agreement.

gned's right to receive a copy of any Financing Statement or Financing Change

onerie) Statement registered by the Bank.
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EXECUTED this N

o ""rns'ert"thé"fali‘hé'rﬁé‘éqd‘addre‘s’s‘ of Guarantor (Undersigned above). -

Full name and address
JEFFREY J SLEEGERS _
ONTARIO o ; ‘
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. Royal Bank of Canada
General Security Agreement

SRF; 524689098 383 RICHMOND ST
Borrower: SLE-CO PLASTICS INC. SUITE 700
LONDON

ONTARIO

N6A 3C4

CA

1. SECURITY INTEREST

(a) For value received, the undersigned ("Debtor"), hereby grants to ROYAL BANK OF CANADA ("RBC"), a security
interest (the "Security Interest’) in the undertaking of Debtor and in all of Debtor's present and after acquired personal
property including, without limitation, in all Goods (including all parts, accessories, attachments, special tools, additions and
accessions thereto), Chattel Paper, Documents of Title (whether neggtiable or not), Instruments, Intangibles, Money and
Securities and all other investment Property now owned or hereafter owned or acquired by or on behalf of Debtor (including
such as may be retumed to or repossessed by Debtor) and in all proceeds and renewals thereof, accretions thereto and
substitutions therefore (hereinafter collectively called “Collateral®), and Including, without limitation, all of the following now
owned or hereafter owned or acquired by or on behalf of Debtor:

(i) all Inventory of whatever kind and wherever situate;

(ii) all equipment (other than Inventory) of whatever kind and wherever situate, including. without limitation, all
machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whatscever nature ar kind;

Giii) all Accounts and bock debts and generally ali debts, dues, claims, choses in action and demands of every
nature and kind howsoever arising ar secured Including letters of credit and advices of credit, which are
now due, owing or accruing or growing due to or owned by or which may hereafter become due, owing or
accruing or growing due to or owned by Debtor (*Debts");

(iv) all lists, recards and files relating to Debtor's customers, clients and patients;

v} all deeds, documents, writings, papers, books of account and other books relating to or being records of
Debts, Chattel Paper or Documents of Title or by which such are or may hereafter be secured, evidenced,
acknowledged or made payable;

(vi) all contractual rights and insurance claims,

(vi)  all patents, industrial designs, trade-marks, trade secrets and know-how including without limitation
environmental technology and biotechnalogy, confidential information, trade-names, goodwill, copyrights,
personality rights, plant breeders' rights, integrated circuit topographies, software and all other forms of
intellectual and industrial property, and any registrations and applications for registration of any of the
foregaing (collectively "Intellectual Property™); and

(vii)  all property described in Schedule "C" or any schedule now or hereafter annexed hereto.

(b) The Security Interest granted hereby shall not extend or apply to and Collateral shall not include the last day of the
term of any lease ar agreement therefor but upan the enforcement of the Security Interest, Debtor shall stand possessed of

such last day in trust to assign the same to any person acquiring such term.
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(c) The terms "Gaoads", "Chattel Paper”, “Document of Title", “Instrument’, “Intangible®, “Security”, “Investment
Property”, “proceeds”, “Inventory”, “accession”, “Money", "Account”, "financing statement" and “financing change statement®
whenever used herein shall be interpreted pursuant to their respective meanings when used in The Personal Property
Security Act of the province referred to in Clause 14(s), as amended from time to time, which Act, including amendments
thereto and any Act substituted therefor and amendments thereto is herein referred to as the "P.P.S.A.". Provided always that
the term "Goods" when used herein shall not include “consumer goods” of Debtor as that term is defined in the P.P.S.A., the
term “Inventory® when used herein shall include livestock and the young thereof after conception and crops that become such
within one year of execution of this Security Agreement and the term “Investment Property”, if not defined in the PPSA,
shall be interpreted according to its meaning in the Personal Property Security Act (Ontario). Any reference herein to
"Callateral” shall, unless the.cantext otherwise requires, be deemed a reference to “Collateral or any part thereof*.

2. [INDEBTEDNESS SECURED

) The Security Interest granted hereby secures payment and performance of any and all obligations, indebtedness and
liability of Debtor to RBC (including interest therean) present or future, direct or indirect, absalute or contingent, matured or
not, extended or renewed, wherescever and howsoever incurred and any ultimate unpaid balance thereof and whether the
same is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again and whether
Debtor be bound alone or with another or others and whether as principal or surety (hereinafter collectively called the
"Indebtedness"). If the Security Interest in the Collateral is not sufficient, in the event of default, to satisfy all Indebtedness of
the Debtor, the Debtor acknowledges and agrees that Debtar shall continue to be liable for any Indebtedness remaining
outstanding and RBC shall be entitied to pursue full payment thereof.

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR

Debtor represents and warrants and so long as this Security Agreement remains in effect shall be deemed to
continuously represent and warrant that:

(a) the Collateral is genuine and owned by Debtor free of all security interests, martgages, liens, claims, charges,
ficenses, leases, infringements by third parties, encumbrances or other adverse claims or interests (hereinafter collectively
called "Encumbrances”), save for the Security Interest and those Encumbrances shown on Schedule "A” or hereafter
approved in writing by RBC, prior to their creation or assumption; .

(b} all Intellectual Property applications and registrations are valid and in good standing and Debtor is the owner of the
applications and registrations; :

(c) each Debt, Chattel Paper and instrument constituting Coflateral is enforceable in accordance with its terms against
the party obligated to pay the same (the "Account Debtor"), and the amount represented by Debtor to RBC from time to time
as owing by each Account Debtor or by ail Account Debtors will be the comect amount actually and unconditionally owing by
such Account Debtor or Account Debtors, except for normal cash discounts where applicable, and no Account Debtor will
have any defence, set off, claim or counterclaim against Debtor which can be asserted against RBC, whether in any
proceeding to enforce Collateral or otherwise;

(d) the locations specified in Schedule "B* as to business operations and records are accurate and complete and with
respect to Goods (including Inventory) constituting Collateral, the locations specified in Schedule “B" are accurate and
complete save for Goods in transit to such locations and Inventory on lease or consignment; and all fixtures or Goods about
to become fixtures and all crops and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of
the Collateral will be situate at one of such locations; and

(e} the execution, delivery and performance of the obligations under this Security Agreement and the creation of any
security interest in or assignment hereunder of Debtor's rights In the Collateral to RBC will not result in a breach of any
agreement to which Debtor is a party.

4. COVENANTS OF THE DEBTOR

Please do not write In thig area )
IR
(| i
3 0 ,

®Ragisterad tradamark of Royal Bank of Canada E-Form 00924 (2008/03) 2 of 12

o o -
- o
"

- e o .

268




So long as this Security Agreement remains in effect Debtor covenants and agrees:

(a) to defend the Collateral against the claims and demands of all other parties claiming the same or an interest
therein; to diligently initiate and prosecute legal action against all infringers of Debtor's tights in Intellectual Property; to take
all reasonable action to keep the Collateral free from all Encumbrances, except for the Security Interest, licenses which are
campulsory under federal or provincial legislation and those shown on Schedule “A" or hereafter approved in writing by RBC,
prior to their creation or assumption, and nat to sell, exchange, transfer, assign, lease, license or otherwise dispose of
Collateral or any Interest therein without the prior written consent of RBC; provided always that, until default, Debtor may, in
the ardinary course of Debtor's business, sell or lease Inventary and, subject to Clause 7 hereof, use Money available to
Debtoar;

(b) to notify RBC promptly of:

() any change in the information contained herein or in the Schedules hereto relating to Debtor, Debtor's
business or Collateral,

(i) the details of any significant acquisition of Collateral,
(iii) the details of any claims or litigation affecting Debtor or Collateral,
(iv) any loss or damage to Collateral,

(v) any default by any Account Debtor in payment or ather performance of its obligations with respect to
Collateral, and

(vi) the retumn to or repossession by Debtor of Collateral;

(c) to keep Collateral in good order, condition and repair and not to use Collateral in vialation of the provisions of this
Security Agreement or any other agreement relating to Collateral or any policy insuring Collateral or any applicable statute, .
law, by-law, rule, regulation or ordinance; to keep all agreements, registrations and applications relating to Intellectual
Property and intellectual property used by Debtor in its business in good standing and to renew all agreements and
registrations as may be necessary ar desirable to protect intellectual Property, unless otherwise agreed in writing by RBC; to
apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographies and industrial designs
whenever it is commercially reasonable to do so;

(d) to do, execute, acknowledge and deliver such financing statements, financing change statements and further
assignments, transfers, documents, acts, matters and things (including further schedules hereto) as may be reasonably
requested by RBC of ar with respect to Collateral in order to give effect to these presents and to pay all costs for searches
and filings in connection therawith;

(e) to pay all taxes, rates, levies, assessments and other charges of every nature which may be lawfully levied,
assessed or imposed against or in respect of Debtor or Callateral as and when the same become due and payabie;

(f) toinsure coliateral in such amounts and against such risks as would custamarily be insured by a prudent owner of
similar Coliateral and in such additional amounts and against such additional risks as RBC may from time to time direct, with
loss payable to RBC and Debtor, as insureds, as their respective interests may appear, and to pay all premiums therefor and
deliver copies of policies and evidence of renewal to RBC on request;

(g) to prevent Collateral, save Inventory sold or leased as permitted hereby, from being ar becoming an accession to
other property not covered by this Security Agreement;

(h) to carry on and conduct the business of Debtor in a proper and efficient manner and so as to protect and preserve

Collateral and to keep, in accordance with generally accepted accounting principles, consistently applied, proper books of
account for Debtor's business as well as accurate and complete records concerning Collateral, and mark any and all such

records and Collateral at RBC's request so as to indicate the Security Interest;
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() any Documents of Title, instruments, Securities and Chattel Paper constituting, representing or relating to
Collateral,

(i) a}!l books of account and all records, ledgers, reports, carrespondence, schedules, documents, statements,
lists and other writings relating ta Collateral for the purpose of inspecting, auditing or copying the same,

(iii) all financial statements prepared by or for Debtor regarding Debtor's business,
(iv) all policies and certificates of insurance relating to Collateral, and

(V) such information canceming Collateral, the Debtor and Debtor's business and affairs as RBC may reasonably
request.

5. USE AND VERIFICATION OF COLLATERAL

Subject to compliance with Debtor's cavenants contained herein and Clause 7 hereof, Debtor may, until default,
possess, operate, collect, use and enjoy and deal with Collateral in the ordinary course of Debtor's business in any manner
not inconsistent with the provisions hereof; provided always that RBC shall have the right at any time and from time to time to
verify the existence and state of the Callateral in any manner RBC may consider appropriate and Debtor agrees to furnish all
assistance and information and to perform all such acts as RBC may reasonably request in connection therewith and for such

purpose to grant to RBC or its agents access to all places where Callateral may be lecated and to all premises occupied by
Debtor.

6. SECURITIES, INVESTMENT PROPERTY

If Collateral at any time includes Securities, Debtor authorizes RBC to transfer the same or any part thereof into its own
name or that of its nominee(s) so that RBC or its nominee(s) may appear of record as the sole owner thereof; provided that,
until default, RBC shall deliver promptly to Debtor all notices or other communications received by it or its nominee(s) as such
registered owner and, upon demand and receipt of payment of any necessary expenses thereof, shall issue to Debtor or its
order a proxy to vote and take all action with respect to such Securities. After default, Debtor waives all rights to receive any
notices or communications received by RBC or its nominee(s) as such registered owner and agrees that no proxy issued by
RBC to Debtor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary,
RBC may, at any time after default, give a notice of exclusive control to any such securities intermediary with respect to such
Investment Property.

7. COLLECTION OF DEBTS

Before or after default under this Security Agreement, RBC may notify all or any Account Debtors of the Security
interest and may also direct such Account Debtors to make all payments on Collateral to RBC. Debtor acknowledges that any
payments on or other proceeds of Collateral received by Debtor from Account Debtors, whether before ar after notification of
this Security Interest to Account Debtors and whether before or after default under this Security Agreement, shall be received
and held by Debtor in trust for RBC and shall be turned over to RBC upon request.

8. INCOME FROM AND INTEREST ON COLLATERAL

(@) Until default, Debtor reserves the right to receive any Money constituting income from or interest on Collateral and
if RBC receives any such Money prior to default, RBC shall either credit the same against the Indebtedness or pay the same
promptly to Debtor.

(b) After default, Debtor will not request or receive any Money constituting income from or interest on Collateral and if
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Debtor receives any such Maney without any request by it, Debtor will pay the same promptly to RBC.
9. INCREASES, PROFITS, PAYMENTS OR DISTRIBUTIONS
(a) Whether ar not default has occurred, Debtor authorizes RBC:

() toreceive any increase in or profits on Callateral (ather than Money) and to held the same as part of

Collateral. Money so received shall be treated as income for the purposes of Clause 8 hereof and dealt
with accordingly;

(i) to receive any payment or distribution upon redemption or retirement or upon dissolution and liquidation
of the issuer of Collateral; to surrender such Collateral in exchange therefar and to hald any such
payment ar distribution as part of Collateral.

(b) If Debtor recelves any such increase or profits (other than Money) or payments or distributions, Debtor wilt defiver
the same promptly to RBC ta be held by RBC as herein provided.

10. DISPOSITION OF MONEY

Subject to any applicable requirements of the P.P.S.A., all Money collected or received by RBC pursuant to or in
exercise of any right it possesses with respect to Collateral shall be applied on account of indebtedness in such manner as
RBC deems best or, at the option of RBC, may be held unappropriate in a collateral account or released to Debtor, all without

prejudice to the liability of Debtor or the rights of RBC hereunder, and any surplus shall be accounted for as required by law.
11. EVENTS OF DEFAULT

The happening of any of the following events or conditions shall constitute default hereunder which is herein referred to as
"default™

(a) the nonpayment when due, whether by acceleration or atherwise, of any principal or interest forming part of
indebtedness or the failure of Debtor to observe or perform any obligation, covenant, term, provision or condition contained in
this Security Agreement or any other agreement between Debtor and RBC;

(b) the death of or a declaration of incompetency by a court of competent jurisdiction with respect to Debtor, if an
individual;

() the bankruptcy or insclvency of Debtor; the filing against Debtor of a petition in bankruptcy; the making of an
assignment for the benefit of creditors by Debtor; the appointment of a receiver or trustee for Debtor or for any assets of
Debtor or the institution by or against Debtor of any other type of insclvency proceeding under the Bankruptcy and Insolvency
Act or otherwise;

(d) the institution by or against Debtor of any formal or informal proceeding for the dissolution or liquidation of,
settlement of claims against or winding up of affairs of Debtor;

(e) if any Encumbrance affecting Collateral becames enforceable against Collateral;

()  if Debtor ceases or threatens to cease to cary on business or makes or agrees to make a bulk sale of assets
without complying with applicable law or commits or threatens to commit an act of bankruptcy;

(g) if any execution, sequestration, extent or other process of any court becomes enforceable against Debtor or if
distress or analogous process is levied upon the assets of Debtor or any part thereof;

(n) i any certificate, statement, representation, warranty or audit report heretofore or hereafter fumished by or on
behalf of Debtor pursuant to or in connection with this Security Agreement, or otherwise (including, without limitation, the
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representations and warranties contained herein) or as an inducement to RBC to extend any credit to or to enter into this or
any other agreement with Debtor, proves to have been false in any material respect at the time as of which the facts therein
set forth were stated or certified, or proves to have omitted any substantial contingent or unliquidated liability or claim against
Debtar; or if upon the date of execution of this Security Agreement, there shall have been any material adverse change in any
of the facts disclosed by any such certificate, representation, statement, warranty or audit report, which change shall not have
“been disclosed to RBC at ar prior to the time of such execution.

12. ACCELERATION

RBC, in its sole discretion, may declare all ar any part of Indebtedness which is not by its terms payabie on demand to
be immediately due and payable, without demand or notice of any kind, in the event of default, or if RBC considers itself
insecure or that the Coflateral is in jeopardy. The provisions of this clause are not intended in any way to affect any rights of
RBC with respect to any Indebtedness which may now or hereafter be payable on demand.

13. REMEDIES

(a) Upon default, RBC may appoint or reappsint by instrument in writing, any person or persons, whether an officer or
officers or an employee or employees aof RBC or not, to be a receiver or receivers (hereinafter called a "Receiver®, which term
when used herein shall include a receiver and manager) of Collateral (including any interest, income or profits therefrom) and
may remove any Receiver sa appointed and appoeint another in hisfher stead. Any such Receiver shall, so far as concems
responsibility for his/her acts, be deemed the agent of Debtor and not RBC, and RBC shall not be in any way responsible for
any misconduct, negligence or non-feasance on the part of any such Receiver, his/her servants, agents or employees.
Subject to the provisions of the instrument appointing him/her, any such Receiver shall have power to take possession of
Collateral, to preserve Callateral or its value, to camry an or concur in camrying on all or any part of the business of Debtor and
to sell, fease, license or atherwise dispose of or concur In selling, leasing, licensing or aotherwise disposing of Collateral. To
facilitate the foregoing powers, any such Receiver may, to the exclusion of all athers, including Debtor, enter upon, use and
occupy all premises owned or occupied by Debtor wherein Collateral may be situate, maintain Collateral upon such premises,
borrow money on a secured or unsecured basis and use Collateral directly in cammying on Debtor's business or as security for
loans or advances to enable the Receiver to camry on Debtor's business or otherwise, as such Receiver shall, in its discretion,
determine. Except as may be otherwise directed by RBC, all Mcney received from time to time by such Receiver in camying
out histher appoiniment shall be received in trust for and paid over to RBC. Every such Receiver may, in the discretion of
RBC, be vested with all or any of the rights and powers of RBC.

(b) Upon default, RBC may, either directly or through its agents or nominees, exercise any or all of the powers and
rights given to a Receiver by virtue of the foregoing sub-clause (a).

{¢) RBC may take possession of, collect, demand, sue on, enforce, recover and receive Collateral and give valid and
binding receipts and discharges therefar and in respect thereof and, upon defauit, RBC may sell, license, lease or otherwise
dispose of Collateral in such manner, at such time or times and place or places, for such consideration and upon such terms
and conditions as to RBC may seem reasonable.

(d) In addition to those rights granted herein and in any other agreement now or hereafter in effect between Debtor
and RBC and in addition to any other rights RBC may have at law or in equity, RBC shall have, both before and after defaut,
all rights and remedies of a secured party under the P.P.S.A. Pravided always, that RBC shall nat be liable or accountable for
any failure to exercise its remedies, take possession of, collect, enforce, realize, sell, lease, license or otherwise dispose of
Collateral or to institute any proceedings for such purposes. Furthermare, RBC shall have no obligation to take any steps to
preserve rights against prior parties to any Instrument or Chattel Paper whether Callateral or proceeds and whether or not in
RBC's possession and shall not be liable or accountable for failure to do so.

(e) Debtor acknowledges that RBC or any Receiver appointed by it may take possession of Collateral wherever it may

be located and by any method permitted by law and Debtor agrees upon request from RBC or any such Receiver to assemble
and deliver possession of Collateral at such place or places as directed.

() Debtor agrees to be liable for and to pay all costs, charges and expenses reasonably incurred by RBC or any
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Receiver appointed by it, whether directly or for services rendered (including reasonable solicitors and auditors costs and
other legal expenses and Receiver remuneration), in operating Debtor's accounts, in preparing or enforcing this Security
Agreement, taking and maintaining custody of, preserving, repairing, processing. preparing for disposition and disposing of
Collateral and in enforcing or collecting Indebtedness and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by RBC or any Receiver appointed by it, as permitted hereby, shall be a first charge on the
proceeds of realization, collection or disposition of Collateral and shall be secured hereby.

(9) RBC will give Debtor such natice, if any, of the date, time and place of any public sale ar of the date after which
any private disposition of Collateral is to be made as may be required by the P.P.S.A..

(h) Upon default and receiving written demand fram RBC, Debtor shall take such further action as may be necessary
to evidence and effect an assignment or licensing of Intellectual Property to whomever RBC directs, including to RBC. Debtor
appaints any officer or directar or branch manager of RBC upon default to be its attorney in accordance with applicable
legislation with full power of substitution and to do on Debtor's behalf anything that is required to assign, license or transfer,
and to record any assignment, licence ar transfer of the Collateral. This power of attomey, which is coupled with an interest, is

irrevacable until the release ar discharge of the Security Interest.
14. MISCELLANEQUS

(@) Debtor hereby authorizes RBC to file such financing statements, financing change statements and other
documents and do such acts, matters and things (including completing and adding schedules hereto identifying Collateral or
any permitted Encumbrances affecting Collateral or identifying the locations at which Debtar's business is carried on and
Collateral and records relating thereto are situate) as RBC may deem appropriate to perfect on an ongoing basis and continue
the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest and Debtor hereby
irrevacably constitutes and appoints the Manager or Acting Manager from time ta time of the herein mentloned branch of RBC
the true and lawful attorney of Debtor, with full power of substitution, to do any of the foregoing in the name of Debtor
whenever and wherever it may be deemed necessary or expedient.

(b) Without limiting any other right of RBC, whenever Indebtedness is immediately due and payable or RBC has the
right to declare Indebtedness to be immediately due and payable (whether or not it has so declared), RBC may, in its sole
discretion, set off against Indebtedness any and all amounts then owed to Debtor by RBC in any capacity, whether or not
due, and RBC shall be deemed to have exercised such right to set off immediately at the time of making its decision to do so
even though any charge therefor is made or entered on RBC's records subsequent thereto.

(c) Upon Debtor's failure to perform any of its duties hereunder, RBC may, but shall not be obligated to, perform any
or all of such duties, and Debtor shall pay to RBC, forthwith upon written demand therefor, an amount equal to the expense

incurred by RBC in so doing plus interest thereon from the date such expense is incurred until it is paid at the rate of 15% per
annum.

(d) RBC may grant extensions of time and other indulgences, take and give up security, accept compositions,
compound, compromise, settle, grant releases and discharges and atherwise deal with Debtar, debtors of Debtor, sureties
and others and with Collateral and other security as RBC may see fit without prejudice to the liability of Debtor or RBC's right
to hold and realize the Security Interest. Furthermore, RBC may demand, collect and sue on Collateral in either Debtor's or
RBC's name, at RBC's option, and may endorse Debtor's name on any and all cheques, commercial paper. and any other
Instruments pertaining to or constituting Collateral.

(e) No delay or amission by RBC in exercising any right or remedy hereunder or with respect to any Indebtedness
shall aperate as a waiver thereof or of any ather right or remedy, and no single or partial exercise thereof shall preciude any
other or further exercise thereaf or the exercise of any other right or remedy. Furthermore, RBC may remedy any default by
Debtor hereunder or with respect to any Indebtedness in any reasonable manner without waiving the default remedied and
without waiving any other prior or subsequent default by Debtar. All rights and remedies of RBC granted or recognized herein
are cumulative and may be exercised at any time and from time to time independently or in combination.

(f) Debtor waives protest of any Instrument constituting Coflateral at any time held by RBC on which Debtor is in any
way liable and, subject to Clause 13(g) hereof, natice of any other action taken by RBC.

Please do not write in this area ) / ; § AR F s, ;
: : I iy o §
. i RBC524689098007012000924

O Registered Lademark of Royal Bank of Canada E-Form 00924 (2008/03) 7 ofi2

- Sy
- W .
— A S W

273




(g) This Security Agreement shall enure to the benefit of and be binding upon the parties hereta and their respective
hejrs, executors, administrators, successors and assigns. In any action brought by an assignee of this Security Agreement
and the Security Interest ar any part thereof to enforce any rights hereunder, Debtor shall not assert against the assignee any
claim or defence which Debtar now has or hereafter may have against RBC. If more than ane Debtor executes this Security
Agreement the cbligations of such Debtors hereunder shall be joint and several.

(h) RBC may provide any financial and other information it has abaut Debtor, the Security interest and the Collateral to

any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or any one acting on
behalf of the Bank.

(i) Save for any schedules which may be added hereto pursuant ta the provisions hereof, no modification, variation or
amendment of any provision of this Security Agreement shall be made except by a written agreement, executed by the
parties hereto and no waiver of any provision hereof shall be effective unless in writing.

() Subject to the requirements of Clauses 13(g) and 14(k) hereof, whenever either party hereto is required or entitled to
notify or direct the other or to make a demand or request upon the other, such notice, direction, demand or request shall be in
writing and shall be sufficiently given, in the case of RBC, if delivered to it or sent by prepaid registered mail addressed to it at
its address herein set forth or as changed pursuant hereto, and, in the case of Debtor, if delivered to it or if sent by prepaid
registered mail addressed to it at its last address known to RBC, Either party may notify the other pursuant hereto of any
change in such party's principal address to he used for the purposes hereof.

(k) This Security Agreement and the security afforded hereby is in addition to and not in substitution for any other
security now or hereafter held by RBC and is intended to be a continuing Security Agreement and shall remain in full force
and effect until the Manager or Acting Manager from time to time of the herein mentioned branch of RBC shall actually
receive written notice of its discontinuance; and, notwithstanding such notice, shall remain in full force and effect thereafter
until all Indebtedness contracted for or created before the receipt of such notice by RBC, and any extensions or renewals
thereof (whether made before ar after receipt of such notice) together with interest accruing thereon after such notice, shall be
paid in full. '

() The headings used in this Security Agreement are for convenience only and are not be considered a part of this
Security Agreement and do not in any way limit or amplify the terms and provisions of this Security Agreement.

(m) When the context so requires, the singular number shall be read as if the plural were expressed and the provisions
hereof shall be read with all grammatical changes necessary dependent upon the person referred to being 2 male, female,
firm or corporation.

(n) In the event any provisions of this Security Agreement, as amended from time to time, shall be deemed invalid or
void, in whole or in part, by any Court of competent jurisdiction, the remaining terms and provisions of this Security
Agreement shall remain in full force and effect.

(0) Nothing herein contained shall in any way obligate RBC to grant, continue, renew, extend time for payment of or
accept anything which constitutes or would constitute indebtedness.

(p) The Security Interest created hereby is intended to attach when this Security Agreement is signed by Debtor and
detivered to RBC,

(q) Debtar acknowledges and agrees that in the event it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Debtor” when used herein shall apply to each of the amalgamating companies
and to the amalgamated company, such that the Security Interest granted hereby

(i) shall extend to "Collateral” (as that term is herein defined) owned by each of the amalgamating companies
and the amalgamated company at the time of amalgamation and to any “Collateral® thereafter owned or acquired by the
amalgamated company, and

{ii) shall secure the "Indebtedness" (as that term is herein defined) of each of the amalgamating companies and
the amalgamated company to RBC at the time of amalgamation and any “Indebtedness” of the amalgamated company to
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RB( thereafter arising. The Security Interest shall attach to “Collateral” owned by each company amalgamating with Debtor,
and l;y the amalgamated company, at the time of the amalgamation, and shalt attach to any “Collateral® thereafter owned or
. acquired by the amalgamated company when such becomes owned or is acquired.

(r) In the event that Debtor is a body carporate, it is hereby agreed that The Limitation of Civil Rights Act of the
Province of Saskatchewan, or any provision thereof, shall have no application to this Security Agreement ar any agreement or
instrument renewing or extending or collateral to this Security Agreement. In the event that Debtor is an agricultural
corporation withint the meaning of The Saskatchewan Farm Security Act, Debtor agrees with RBC that all of Part IV (other
than Section 46) of that Act shall not apply to Debtor.

(s) This Security Agreement and the transactians evidenced hereby shall be govemned by and construed in accerdance
with the laws of the province in which the herein branch of RBC is located, as those laws may from time to time be in effect,
except if such branch of RBC is located in Quebec then, this Security Agreement and the transactions evidenced hereby shall
be govemed by and canstrued in accordance with the laws of the Pravince of Ontario and the laws of Canada applicable

therein,

15. COPY OF AGREEMENT

{a) Debtor hereby acknowledges receipt of a copy of this Security Agreement.

(b} Debtor waives Debtar's right to receive a copy of any financing statement or financing change statement
registered by RBC or of any verification statement with respect to any financing statement or financing change statement
registered by RBC. (Applies in all P.P.S.A. Provinces except Ontario).

16. Debtor represents and warrants that the followIng information is accurate:

BUSINESS DEBTOR
NAME OF BUSINESS DEBTOR
1142024 ONTARIQ INC.
ADDRESS OF BUSINESS ciTy PROVINCE POSTAL CODE
OEBTOR LONDON ONTARIO NSV5B3
1425 CREAMERY RD

IN WITNESS WHEREGF Debtor has executed this Security Agreement this _s3.{__day 3 UsY 2Or&

11;{?&1\”»@0 INC.
WITNESSES [ @
WITNESSES @

'~ as .
-~ e

Please do not write in thig area ; el R
A »'d] Ul el
PRI IERS qll o' R e

B ER PN

SRugistered trademark of Royal Bank of Canada E-Form 00924 (2008/03)

Tl e A A
-

275




SCHEDULE “"A"
(ENCUMBRANCES AFFECTING COLLATERAL)
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SCHEDULE "B"

1. Locations of Debtor's Business Operations

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5V5B3

2, Locations of Records relating to Collateral

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5v5B3

3. Locations of Collateral

1425 CREAMERY RD,
LONDON

ONTARIO

CA

N5V5B3
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SCHEDULE “"C"
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