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2. Approval of the sale and investment solicitation process (SISP).

A SISP, developed with the assistance of the proposal trustee, BDO Canada, and with input from
the shareholders and BMO, envisages engaging a sales agent for identification and solicitation of
potential buyers. The Companies also seek approval to enhance the authority of the proposal
trustee, arguing that such powers are necessary given potential bids from both shareholders.
Granting enhanced powers, they contend, ensures impartial administration of the SISP and aims
to maximize value for all stakeholders. The court deems the SISP necessary to evaluate the
advantages of selling the business as a going concern compared to other options and hereby
approves it.

3. Approval of interim financing term sheet and granting of interim financing charge.

BMO has offered a debtor-in-possession loan of $500,000 to the Companies, and they seek
approval of the interim financing term sheet. In addition, an interim financing charge is requested,
ranking ahead of all other claims except the administration charge, pursuant to section 50.6 of the
BIA. The court, considering section 50.6(5) factors, deems the charge necessary for financing the
SISP and sustaining business operations during restructuring.

4. Administrative charge.
A $400,000 administrative charge is sought to secure professionals' fees and disbursements
engaged by the proposal trustee during proceedings. Section 64.2 of the BIA provides jurisdiction
for such a charge. The court agrees that these professionals are essential to successful restructuring,
and the charge ensures their participation.

5. Directors’ charge.
A $100,000 director's charge is sought to secure indemnification for possible liabilities incurred
by directors and officers under section 64.1 of the BIA. The court agrees that directors'
involvement is critical, and the charge is deemed fair and reasonable.

6. Extension of time for the companies to file a proposal.

The Companies request an extension until March 5, 2024, to file a proposal, with the current stay
of proceedings expiring on January 20, 2024.
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Section 50.4(9) of the BIA allows the court to extend this time. The court deems the extension
necessary for the Companies to execute the SISP and make a viable proposal, and considers that
the extention would not cause material prejudice to any creditors.

Based on the foregoing reasons, the Companies' motion is granted.

Justice A. Kaufman



