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INTRODUCTION AND PURPOSE OF THIS REPORT

Introduction
1. BDO Canada Limited (“BDO”) understands that an Application will be made before the
Ontario Superior Court of Justice (Commercial List) (the “Court”) by The Toronto-Dominion
Bank (the “TD” or the “Lender”), for an order (“Receivership Order”) that will among other
things appoint BDO as a Receiver and Manager (the “Proposed Receiver”) to exercise the
powers and duties set out in the Receivership Order, pursuant to section 243(1) of the
Bankruptcy and Insolvency Act (“BIA”), as amended, over Globeways Canada Inc.
(“Globeways”), Canpulse Foods Ltd. (“Canpulse”) and Global Grain Canada Ltd. (“Global
Grain”) (collectively the “Company”).
2. Farm Credit Canada (“FCC”) is a secured creditor whose primary security is the Plum Coulee
Plant (defined herein).

FCC has consented to the enforcement of security by TD

notwithstanding the standstill period of the inter-creditor agreement that would otherwise
apply.

FCC’s consent to the enforcement by TD is conditional upon the arrangements for

cost allocation and segregation that were provided for in the form or Order set out in the
application record served, and in particular paragraphs 18, 19 and 21.
3. In an email dated November 11, 2020 counsel to the Company indicated that the Company
was unable to obtain a response from all the directors to consent to the Receivership;
however, advise that they did not intend to oppose the Receivership application.
4. BDO is a licensed insolvency trustee with the meaning of section 2 of the BIA and has
consented to act as Receiver and Manager in these proceedings in the event that this Court
grants the relief sought by the Lender. We are writing this pre-filing report as the Proposed
Receiver of the Globeways, Canpulse and Global Grain (“Pre-Filing Report”).
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5. Globeways’ head office is located at 2570 Matheson Boulevard East, units 110 and 111 in
Mississauga, Ontario (“Head Office”). Globeways is the registered owner on title of the Head
Office real estate which consists of two condominium units. Globeways purchases inventory
from its subsidiaries Canpulse and Global Grain and sells the product domestically and
internationally. Customers are located world-wide including countries in South America, the
Middle East and Asia. Products sold include, but are not limited to, beans (kidney, pinto,
black), lentils, and cranberries (collectively the “Grains”).

The operations are managed by

Mr. Tanvir Zaidi (“Zaidi”).
6. Canpulse and Global Grain own and operate grain processing plants in Kindersley,
Saskatchewan (“Kindersley Plant”) and Plum Coulee, Manitoba (“Plum Coulee Plant”),
respectively (collectively the “Plants”). Global Grain is registered owner on title to the Plum
Coulee Plant which includes the land, buildings and equipment. The Kindersley Plant is
situated on land which is leased from the Canadian National Railway (“CN”).

Neither

Canpulse nor Global Grain grow the Grains they sell to Globeways, the Plants simply clean
and sort the various Grains received from farmers. The Plum Coulee Plant predominately
processes a variety of beans and cranberries and the Kindersley Plant predominately
processes lentils and soy beans.
7. The assets of the Company include the Head Office real estate, the Plum Coulee Plant, the
Kindersley Plant, inventory and accounts receivable (collectively the “Property”). Pursuant
to the proposed Receivership Order, the Receiver would be authorized to sell, convey,
transfer, lease or assign the Property or any part or parts thereof out of the ordinary course of
business, subject to the limits set out therein.
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Purpose of this Report
8. The purpose of the Proposed Receiver’s Pre-Filing Report is to provide information to the
Court with respect to:
(a) the background the Company and its current operations; and
(b) the Proposed Receiver’s process for the sale of the Property (the “Sale Process”), as set
out in this Pre-Filing Report.
Disclaimer
9. In preparing this Report and conducting its analysis and recommendations, the Proposed
Receiver has obtained and relied upon information provided to it by the Lender and the
Company.

The Proposed Receiver’s procedures did not constitute an audit or review

engagement of the Company’s financial reporting or other verification of such information.
The Proposed Receiver has relied upon financial statements and other records of the
Company in reaching the conclusions set out in this Report.
10. Unless otherwise stated, all monetary amounts contained in this Report are expressed in
Canadian dollars.
BACKGROUND
BDO Monitoring
11. On November 5, 2019 the Lender engaged BDO to review the financial affairs of the
Company and its security with respect to the loans provided. Following the completion of its
independent business review, BDO continued to monitor the affairs of the Company on a
monthly basis and therefore has knowledge of the Company’s business.
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12. Throughout the majority of 2020 BDO reviewed the Company’s consolidated weekly cash
flows and bi-monthly borrowing base calculations.
Canadian Grain Commission Suspension
13. The handling of Grain is regulated by the Canadian Grain Commission (“CGC”). Qualified
grain dealers and primary, terminal and process elevator operators are licensed by the CGC.
Such licenses are not transferable.
14. Pursuant to a letter dated October 20, 2020 (the “October 20 Letter”) issued to the Company
by CGC, we understand that CGC holds security, in the form of payables insurance from
Intact Insurance/The Guarantee Company of North America (“Intact”), which ensures
payment to farmers who sell Grains to the Company in the following amounts:
a. Globeways - $50,000;
b. Canpulse - $6,500,000; and
c. Global Grain - $1,250,000.
15. The October 20 Letter states that Global Grain payables insurance of $1,250,000 was
insufficient to satisfy its obligations to farmers of $6,911,691. As a result CGC demanded
that Global Grain obtain insurance in the amount of $7,000,000 by October 26, 2020 (the
“Increased Insurance”). A copy of the October 20 Letter is attached hereto as Appendix
“A”.
16. On October 22, 2020 CGC wrote the Company (the “October 22 Letter”) and advised that
should Global Grain not be able to obtain the Increased Insurance, it would be required to
provide a detailed Action Plan by October 26, 2020. In addition, CGC required that Global
Grain “not receive any more grain into the licensed primary elevator at Plum Coulee,
Manitoba (i.e. cease to incur any more additional liabilities) or discharge grain for which there
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are still outstanding elevator receipts until the outstanding liabilities are secured”. A copy of
the October 22 Letter is attached hereto as Appendix “B”.
17. Global Grain failed to obtain the Increased Insurance by the October 26, 2020 deadline.
18. On October 26, 2020 the Company wrote CGC (the “October 26 Email”) and advised they
were not “taking any more new product deliveries from producers for the time being and are
not shipping any grain from the plant for which there are unpaid receipts”.

The Company

also advised that they would “ensure that there is like grain for producers in case they want to
take their product back” (the “Plan of Action”). A copy of the October 26 Email is attached
hereto as Appendix “C”.
19. In an email dated October 29, 2020 (the “October 29 Email”) Intact advise the Company that
it was withdrawing its security due to various events that had occurred including: claims being
submitted to Intact for payment by farmers, purchasing Grains in excess of the policy liability
limits and failure to provide financial information as requested by Intact.

A copy of the

October 29 Email is attached hereto as Appendix “D”.
20. On October 30, 2020 CGC issued orders under the Canada Grain Act which resulted in the
suspension of licences listed below and further ordered that, “[the Company] may not remove
grain from its elevator premises unless [the Company] has demonstrated to the
Commission’s satisfaction that the remaining inventory of grain is sufficient to satisfy its
outstanding obligations to producers who may demand like grain pursuant to elevator
receipts issued by [the Company].” We understand that the orders are effective October 30,
2020 to November 29, 2020 (“CGC Suspensions”):
a. Globeways’ grain licence;
b. Global Grain’s primary elevator licence; and
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c. Canpulse’s grain and primary elevator licence.
A copy of the October 30, 2020 letters and orders are attached hereto as Appendices “E”
and “F”, respectively (together the “CGC Orders”).
21. Notwithstanding the CGC Orders the Company’s management has advised that both Global
Grain and Canpulse have been releasing inventory since November 3, 2020 and on
November 4, 2020 CGC wrote to Global Grain and advised, “[Global Grain] has been
returning grain to producers since October 31, 2020. The Commission has not indicated it is
satisfied that there is enough inventory to do this.

In particular, the return of grain to

producers who are holders of cheques (whether deferred or not) is not satisfactory to the
Commission because those producers are no longer holders of primary elevator receipts and
thus are not entitled to the return of like grain.” A copy of the November 4, 2020 letter
(“November 4 Letter”) is attached hereto as Appendix “G”.
22. The Company responded to the November 4 letter via email which included a plan and
description of the ongoing activities, including return of inventory to unpaid farmers
(“Updated Plan of Action”). A copy of the Company’s email response is attached hereto as
Appendix “H”.
23. On November 6, 2020 CGC advised Global Grain that it accepted the Updated Plan of Action
(the “November 6 Letter”).

A copy of the November 6 Letter is attached hereto as

Appendix “I”.
24. As at October 15, 2020 we understand that 28 farmers were unpaid in respect of Global
Grain and 72 farmers were unpaid in respect of Canpulse. Amounts owing to Global Grain
farmers were shown to be $3.9 million and $4.3 million was owing to Canpulse farmers.
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25. As at the date of this Report management has advised that 4,900 metric tons of inventory
valued at approximately $3,780,000 has been returned to the unpaid farmers.
26. BDO understands that many of the farmers are aware of the Company’s current situation and
as noted herein, several farmers have made claims to CGC and Intact for payment of their
outstanding accounts.
27. Global Foods and Ingredients Inc. (“GFI”), is a subcontractor who processes Grain on behalf
of Canpulse. As a result of this relationship, GFI is currently in possession of certain of
Canpulse’s inventory and is owed approximately $835,530. On November 11, 2020, GFI
wrote to Zaidi (the “November 11 Email”) and stated that it would like to assume Canpulse’s
contracts with the farmers and pay the farmers directly in exchange for the product. A copy
of the November 11 Email is attached hereto as Appendix “J”.
28. With the consent and cooperation of the Company, BDO has already, prior to any formal
appointment, reached out to CGC to establish a line of communication with a view to
effectively preserving the value of the product held by the Company, and its proceeds, and to
work on establishing a process to maximize the value of these inventories while preserving
and protecting the interests of farmers and other creditors in accordance with their priority.
29. With the competing interests of the various stakeholders and insufficient information to
assess the Company’s obligations to the various parties, it is the Proposed Receiver’s
intention that upon its appointment it would assess the inventories on hand at the Plants and
determine whether the Grains can be sold at market values to satisfy the obligations of the
various stakeholders subject to their relative priorities. This process is intended to bring
order and stability to the manner in which the inventory is handled.
Marketing and Sales Process
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30. On November 5, 2020 the Company engaged BDO’s mergers and acquisition group (“M&A
Team”) to assist in the marketing and sale of the business en bloc (the “Sales Process”).
The proposed Sales Process includes: preparation of marketing materials which describes
the business and the investment opportunity, establishing an electronic data-room which will
be populated to relevant financial and operational information to allow potential purchasers to
assess the opportunity, preparation of a targeted list domestic and international buyers
listing, contacting potential purchasers and soliciting offers for the Company en bloc.
31. At the date of this report the M&A Team has:
a. Held calls with Zaidi to discuss the Sales Process and obtain information necessary to
prepare sales and marketing materials;
b. Obtained certain relevant information to include in an electronic data-room;
c.

Held discussions with a party who has expressed interest in the Plum Coulee Plant;

d. Prepared and shared a listing of potential domestic and international purchasers with
Zaidi; and
e. Commenced preparing sales and marketing materials.
32. Prior to the M&A Team’s involvement, the Company had received a letter of intent (“LOI”) to
purchaser the Plum Coulee Plant from a customer. The offer received from this party was
significantly below the appraised value. Zaidi advised that the Company had approached a
small number of parties to solicit interest in purchasing Kindersley Plant and the Plum Coulee
Plant. Zaidi represented that the Company’s assets or business had not been widely exposed
for sale.
33. The LOI contained certain conditions which could not met including the continuation of
operations in the normal course. The M&A Team has spoken with this party and intends to
continue discussions to understand their interest under the current circumstance. Any offer
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submitted by this buyer as part of the sales process will be evaluated to determine whether it
is advantageous to complete such sale.
34. It is the intent of the Proposed Receiver, through the use of the M&A Team, to widely market
the assets and business of the Company for sale in an effort to maximize potential
realizations.
35. The Proposed Receiver is of the view that the Sale Process, as described herein, represents
a reasonable and commercially efficient process, which allows ample opportunity to optimize
the chances of securing the best possible price for the Kindersley Plant and Plum Coulee
Plant together or individually, for the benefit of all creditors and other stakeholders of the
Company.

PROPOSED ACTIVITIES OF THE RECEIVER, SHOULD A RECEIVER BE APPOINTED
Statutory Duties
36. The Receiver will prepare and issued the prescribed Notice and Statement of the Receiver
pursuant to sections 245 (1) and 246 (1) of the Bankruptcy and Insolvency Act, which will be
forwarded to the Office of the Superintendent of Bankruptcy and the Company’s creditors.
The Property
37. If appointed, the Receiver, through legal counsel, will register the Receivership Order against
title on the Head Office and Plum Coulee properties at the respective land registry offices.
38. The Receiver will take possession and control of all three locations. BDO staff would attend
in Saskatchewan and Mississauga upon appointment to secure the records and assets. BDO
staff from a local office would attend at the Plum Coulee Plant as Manitoba which is closed to
Ontario travelers or would require 14 days of quarantine upon entry.
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39. The Receiver will communicate with the insurance brokers to confirm that the current
insurance policies are effective and adequate in the circumstances, and have the Receiver
included as an “additional insured” and “loss payee” under the Company’s existing insurance
policies.
40. The Receiver will communicate with CGC and if a substantial amount of inventory remains
will apply for a grain licence in order to realize on any remaining inventory.
41. The Receiver will initiate collection of the accounts receivables and file any receivable
insurance claims with Export Development Canada, as required.
42. Further, the Receiver with work with the M&A Team to review offers, negotiate terms and
conditions of sale, in respect of the Property.
43. The Receiver will communicate with CN and other stakeholders to ensure they are updated
and secure or renew, where required, any leases.

CONCLUSION
28.

The Proposed Receiver is of the view that the Sale Process represents the most efficient and
fair process to be administered and that it will sufficiently expose the Kindersley Plant and
Plum Coulee Plant for sale to the marketplace and generate the maximum value.
Furthermore, this approach is supported by TD and FCC.
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All of which is respectfully submitted this 13th day of November, 2020.
BDO CANADA LIMITED,
in its capacity as the Proposed Court-appointed Receiver of
Globeways Canada Inc. Canpulse Foods Ltd. and Global Grain
Canada Ltd. and not in its personal or corporate capacity
Per:

Name: Josie Parisi, CPA, CA, CBV, CIRP, LIT
Title:
Senior Vice-President

APPENDIX A

October 20, 2020

VIA EMAIL

Tanvir Zaidi
Global Grain Canada Ltd.
P.O. Box 218, 29 Hwy. 306
Plum Coulee, MB R0G 1R0

Dear Mr. Zaidi:
The Canadian Grain Commission (CGC) holds the following as security for transactions
entered into by the below licensees:


Globeways Canada Inc. – Payables insurance from Intact Insurance/The
Guarantee Company of North America for $50,000



Canpulse Foods Ltd. – Payables insurance from Intact Insurance/The Guarantee
Company of North America for $6,500,000



Global Grain Canada Ltd. – Payables insurance from Intact Insurance/The
Guarantee Company of North America for $1,250,000

On October 19, 2020 the CGC received notice from Intact Insurance (via the broker, Global
Credit Risk Management) of non-renewal of the above licensees’ policies, which all are set
to expire on December 31, 2020. You are required to provide security with another security
provider. Please review the attached Security Options.
The Monthly Liability Report of Global Grain Canada Ltd. for the period ending September
30, 2020 indicates that security of $1,250,000 is insufficient to satisfy outstanding liabilities
of $6,911,691.
The CGC has determined that Global Grain Canada Ltd. must provide $5,750,000 in
additional security for a total of $7,000,000 effective immediately. The deadline for the
Commission to receive an original security document for $7,000,000 for Global Grain
Canada Ltd. is Monday, October 26, 2020.
This additional security is a condition of the primary elevator licence at Plum Coulee, MB
issued to Global Grain Canada Ltd. If the Commission does not receive the additional
security by October 26, 2020, it may consider more serious remedies, which may include
but is not limited to issuing an order to increase security and/or prohibiting discharging
grain from the elevator. Non-compliance of a Commission order may result in further action,
such as revocation of Global Grain Canada Ltd.’s licence.
Sincerely,

Lorena Morales
Head, Licensing
Industry Services

Attachment – Security Options
cc. Sandep Jain
Svetlana Popova

Security Options


Option 1: Bond
o The CGC will accept a bond from any company approved by the
Treasury Board of Canada and listed at https://www.tbssct.gc.ca/pol/doc-eng.aspx?id=14494 (Appendix L)
o Must be executed using Bond Form CS720 (see:
https://www.grainscanada.gc.ca/en/resources/forms/pdf/applicationreporting-licensees/bond.pdf)
o Must be signed and sealed by the Principal (licensee as registered or
incorporated). In absence of a corporate seal, then two signatures from
company officials are required.
o Must be signed and sealed by the Surety. In absence of a corporate
seal, then two signatures of the Surety are required.
o Security must be tendered in Canadian funds.



Option 2: Irrevocable standby letter of credit or guarantee
o The CGC will accept these security instruments from any Canadian
chartered bank, caisse populaire, Canadian credit union, provincial
government or provincial government agency.
o Security must be tendered in Canadian funds.
o The following key wording is required:
 This credit is available by payment, against presentation of a
certificate signed by an authorized officer of the Canadian Grain
Commission stating that loss or damage has occurred by reason
of:
 [licensee name] has defaulted in its obligations pursuant
to the Canada Grain Act to eligible holders of cash
purchase tickets, elevator receipts and grain receipts, for
the payment of money or delivery of grain issued by
[licensee name]; or
 [licensee name] has failed or refused to comply with the
Canada Grain Act or any regulation or order issued
pursuant to the Canada Grain Act.
o Must state that partial payments are permitted
o It must not contain any wording about automatic extension/renewal,
provisions for an accelerated expiry date, or cancellation provisions for
anyone but the CGC.
o The expiry date must be June 30, 2022.



Option 3: Payables insurance
o There are currently two payables insurance policies acceptable to the
CGC. Names of the policies and contacts for their brokers are as follows:


Atradius Credit Insurance N.V. policy
Broker: Aon Reed Stenhouse
Jennifer Walker CIP, CRM
Account Executive



Intact Insurance/The Guarantee Company of North America
policy
Broker: Global Credit Risk Management Limited
John Middleton, CPA, CA
President


The expiry date must be December 31, 2021.

APPENDIX B

October 22, 2020

VIA EMAIL

Tanvir Zaidi, President
Global Grain Canada Ltd.
P.O. Box 218, 29 Hwy. 306
Plum Coulee, Manitoba R0G 1R0

Dear Mr.Zaidi:
Re: Follow-up to security requirement for Global Grain Canada Ltd.
The Commission receives annual consolidated financial statements of Globeways Canada
Inc. as part of licensing requirements of Globeways Canada Inc., Canpulse Foods Ltd.,
and Global Grain Canada Ltd. The financial statements for the year ended June 30, 2019
had shown poor financials with negative working capital, negative equity, and negative net
income. The Commission is aware, from experience with a compliance issue with Canpulse
Foods Ltd. in March 2020 in which a representative from Hakan Foods participated in a
Commission hearing, that Hakan Foods financially supports Globeways Canada Inc. There
is a concern that if Globeways Canada Inc. loses financial support from Hakan Foods, it
will impact the ability for Global Grain Canada Ltd. to pay producers.
The Commission had previously communicated that Global Grain Canada Ltd. is not
permitted to use the value of stocks in store in the Monthly Liability Report. This value had
correctly been excluded from the monthly reports until the report for the period ending
September 30, 2020, which indicated outstanding liabilities of $6,911,691 and security of
$1,250,000. As a result, the outstanding liabilities to producers as of September 30, 2020
are highly under-secured.
Global Grain Canada Ltd. is required to demonstrate to the Commission that the issue is
being addressed. The immediate remedy is to provide $5,750,000 in additional security for
a total of $7,000,000 by October 26, 2020. If Global Grain Canada Ltd. is not able to provide
security of $7,000,000 by October 26, 2020, then the licensee is required to provide a
detailed Action Plan by October 26, 2020. The Action Plan must contain the following
information:






Identify on the working papers which liabilities are going to be paid and in which
order;
The date payment will be issued;
The method of payment;
Weekly inventory reports;
Weekly schedule of shipments and deliveries;



Explain the factors contributing to your ability to reduce liabilities in advance of
selling grain. You are reminded that the Canada Grain Act requires licensees to
issue a cash purchase ticket to a producer before grain is sold.

Beginning October 26, 2020, Global Grain Canada Ltd. is required to provide the
Commission with daily updates against the Action Plan.
The Commission requests your undertaking as of October 23, 2020 that Global Grain
Canada Ltd. not receive any more grain into the licensed primary elevator at Plum Coulee,
Manitoba (i.e., cease to incur any more additional liabilities) or discharge grain for which
there are still outstanding elevator receipts until the outstanding liabilities are secured.
The Commission requires this additional information, in the form of an Action Plan and
confirmation of your undertaking, to determine what further measures may be needed to
ensure protection of producers if, on October 26, 2020, additional security is not in place.
Under the Canada Grain Act, a grain receipt entitles the holder of that document to
payment, and an elevator receipt entitles the holder of that document to the delivery of
grain of the same kind, grade and quantity as referred to in the document or to delivery of
identical grain in the case of specially binned grain. As a licensed operator of a primary
elevator at Plum Coulee, Manitoba, please be reminded that Global Grain Canada Ltd. is
obligated to issue and provide the following:
-

-

If the producer and operator of the primary elevator agree to the grade and
dockage, a signed primary elevator receipt or cash purchase ticket on receipt of
grain at a licensed primary elevator; or
If the producer and operator of the primary elevator do not agree to the grade and
dockage, a signed interim primary elevator receipt on receipt of grain at a licensed
primary elevator.

Please contact me if you have any questions.
Sincerely,

Lorena Morales
Head, Licensing
Licensing & Security

cc. Mr. Sandeep Jain, Controller

APPENDIX C

Koroneos, Anna
Subject:
Attachments:

FW: [EXT] FW: Global Grain Documentation Required
DMLICENSING-#334003-v1-GBG201022_-_Follow-up_to_security_requirement.pdf;
Monthly Liability Report Working Papers Template1_ upto 22 Oct-20.xlsx; Inventory
as of 22nd Oct-20.xlsx

From: Tanvir Zaidi
Sent: Monday, October 26, 2020 11:37 AM
To: 'Lorena Morales'; Sandeep Jain
Cc: 'Jeanine Courteau'; 'Corey Birch'
Subject: RE: Global Grain Documentation Required

Hello Lorena,
This has reference to your letter of October 22nd regarding Global Grain Ltd. Please find below our response and action
plan.
I have attached Global Grain’s Liability report and working papers along with the Inventory position prepared as per CGC
guidelines as of October 22nd.
As per the Liability report of Sep 30th, our total outstanding elevator receipts were $ 6.9 million and we have been able
to bring this number down to $ 4.9 million as per our Oct 22nd Liability report. We are doing our utmost to bring it down
further asap and expect it to be within our bond limit within the next 4 weeks.
You will notice in the report that out of the $4.9 million of outstanding elevator receipts, we have approx. $1.5 million of
inventory which is unpriced. If CGC allows us, we can call the producers and ask them to take this product back. Please
note that $900k of this unpriced inventory belongs to two producers and rest is smaller amounts among a number of
producers.
Although we’re not permitted to use the value of stocks in store in our liability reports, please note that as of Oct 22, we
have approx. $6.7 million of stocks in store. We would once again request you to allow us to use value of stocks in store
in our reports, at least till end of November.
We expect to issue approx. $500-600k of producer cheques every week. Payment will be made via regular cheques
which are couriered from our Mississauga office to Plum Coulee and are distributed from there. It will take us 4 weeks
to bring our liability back under our current bond limit of $1.25 million. While we realize that we are highly over our
bond limit, we will not be able to increase our bond limit in such a short time frame. We request CGC to provide us time
till November end to bring our liability back under our bond limit and provide us time till Dec 15th to arrange for an
increase in our bond limit. This payment plan is based on our current account receivables realization plan.
We will provide a weekly inventory report with details of current stocks and details of product shipped from the plant.
We request to use Thursday as cut off and we can submit this report on each Monday for the period ending previous
Thursday.
We confirm that we will keep CGC updated on a weekly basis on this action plan.

1

As mentioned during our call, we are not taking any more new product deliveries from producers for the time being and
are not shipping any grain from the plant for which there are unpaid receipts. We will ensure that there is like grain for
producers in case they want to take their product back.
We want to assure CGC that our utmost priority is to make payments for the producer payables and bring our liability
back under our bond limit as quickly as possible. We are over our limit because of unusually concentrated harvest
deliveries this year in September. As mentioned during our call, usually we receive this amount of tonnage over a span
of 6-10 weeks vs 2 weeks in the current year . We take full responsibility for this poor planning and we are doing
everything we can to rectify this situation.

Thanks and Regards
Tanvir Zaidi
Globeways Canada Inc
A Hakan Group Company

2570 Matheson Blvd. East, Mississauga ON-L4W 4Z3 , Canada

The information/content in this email and/or any attachment(s) is confidential and intended solely for the use of the individual(s) to whom it is addressed or otherwise directed. If you are not a named addressee or
otherwise an intended recipient you are requested to immediately notify the sender and to delete this email and all attachments from your system

From: Lorena Morales [mailto
Sent: Thursday, October 22, 2020 6:03 PM
To: 'Tanvir Zaidi';
Cc: Jeanine Courteau; Corey Birch
Subject: RE: Global Grain Documentation Required
Importance: High

Hello Tanvir/Sandeep,
Please find attached a formal letter as a follow-up to the security requirement of Global Grain Canada Ltd. Please let me
know if you have any questions.
Regards,
Lorena Morales
Head, Licensing, Industry Services
Canadian Grain Commission / Government of Canada

Chef du service d’agrément, Services à l'industrie
Commission canadienne des grains / Gouvernement du Canada

From: Lorena Morales
Sent: Tuesday, October 20, 2020 12:26 PM
To: 'Tanvir Zaidi'
Cc:
Jeanine Courteau
<

Corey Birch
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Subject: Global Grain Documentation Required
Importance: High
Hello Tanvir/Sandeep,
As discussed yesterday, please find attached a formal letter requiring additional security for Global Grain Canada Ltd.
(for a total of $7,000,000), which is due by Monday, October 26, 2020. If you are unable to provide this security, you are
expected to provide a detailed plan in writing that addresses how Global Grain Canada Ltd. is meeting their financial
obligations to producers and how the company is maintaining it’s liabilities at any point in time below security.
In addition, as discussed yesterday please provide the following by end of the day, Tuesday October 20, 2020:
1. Revised Liability Reports as of September 30, 2020 of Global Grain Canada Ltd. and Canpulse Foods Ltd.
showing zero stocks in store. As a reminder, the Commission had communicated earlier this year that these
companies are not allow to use the value of stocks in store in their liability reports until further notice;
2. Interim Liability Report as at October 19, 2020;
3. On hand physical inventory listing by grain and grade as of October 19, 2020.
In addition, please provide the following by end of day end of the day, Tuesday October 20, 2020:
4. A listing of all outstanding purchase commitments (this would include purchase commitments for which only
partially producer deliveries have been made) as of October 19, 2020.
5. A listing of sales commitments (i.e. contracts for sale of grain to end buyer) as of October 19, 2020.
Regards,
Lorena Morales
Head, Licensing, Industry Services
Canadian Grain Commission / Government of Canada
l
Chef du service d’agrément, Services à l'industrie
Commission canadienne des grains / Gouvernement du Canada

If you wish to unsubscribe from receiving commercial electronic messages from TD Bank Group, please click here or go to the following web address:
www.td.com/tdoptout
Si vous souhaitez vous désabonner des messages électroniques de nature commerciale envoyés par Groupe Banque TD veuillez cliquer ici ou vous
rendre à l'adresse www.td.com/tddesab

NOTICE: Confidential message which may be privileged. Unauthorized use/disclosure prohibited. If received in error, please go to www.td.com/legal for
instructions.
AVIS : Message confidentiel dont le contenu peut être privilégié. Utilisation/divulgation interdites sans permission. Si reçu par erreur, prière d'aller au
www.td.com/francais/avis_juridique pour des instructions.
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APPENDIX D

Koroneos, Anna
From:
Sent:
To:
Subject:

Koroneos, Anna
Thursday, October 29, 2020 9:20 PM
p
Fwd: [EXT] FW: Removal of security for the Globeways Group of Companies posted
with the CGC

From: Jay Rampersad [
Sent: Thursday, October 29, 2020 5:17 PM
To: Tanvir Zaidi
Cc: Lorena Morales;
; John Middleton; Athan Bardis
Subject: Removal of security for the Globeways Group of Companies posted with the CGC
Importance: High

Dear Tanvir,
Due to the following events that have transpired over the past month, we are left with no choice but to formally remove
all securities that are currently in place with the Canadian Grain Commission for the Globeways Group of Companies
(Canpulse, Globeways and Global Grain) effective October 30, 2020. Below is the list of events that have occurred and
brought us to this position.
1. In the first attachment, which is a letter from the CGC, it indicates that you advised the CGC that you could not
pay the Canpulse claim amount as this would not enable you to make payments to Global Grain. We would like
to bring your attention to Article 6 in the policy language (second attachment) which articulates that “Any
moneys received in connection with any Contracts (including contracts not covered by the policy) shall be
applied to each Actual Producer, in the chronological order of due dates”. It is clear by your statement in the
first attachment that this has not been the protocol you have been following which puts you in violation of the
terms and conditions of the policy.
2. A claim has been submitted by the producer Dan Stark (D&D Agro) in the amount of $321,549 against Canpulse.
3. During the month of September, Global Grain purchased $7,000,000 worth of product from farmers knowing
that the limit of liability with the CGC is only $1,000,000. This behaviour has significantly jeopardized the
position of the producers and it is our duty, as per the policy, to protect the best interest of the producers at all
times. Although not sighted in the policy, we have an ethical role to play to prevent any further “cause
avoidable” type of events from occurring.
4. Today, October 29, 2020, a claim was filed by one of our insured in the amount of $698,000 on their accounts
receivable insurance policy. This further indicates your inability to pay and strengthens our position to
crystalize the positions on all three bonds that have been issued to protect the producers.
5. Over the past few weeks we have consistently asked for your aging of receivables, a draft of the audited report
for Globeways dated June 2020, the internal year to date statement for Globeways. After numerous requests
we have yet to receive this information which raises further concerns of your liquidity position.
We regret to inform you with this decision but as you can see from the events above we are left with no option.
Regards,
1

Jay Rampersad CPA,CA
Vice President, Trade Credit
Intact Insurance
260 Hearst Way, Suite 402, Ottawa, ON, K2L 3H1

NOTE: This e-mail message is intended only for the named recipient(s) above and may contain information that is privileged,
confidential and/or exempt from disclosure under applicable law. If you have received this message in error, or are not the named
recipient(s), please immediately notify the sender and delete this e-mail message.

If you wish to unsubscribe from receiving commercial electronic messages from TD Bank Group, please click here or go to the following web address:
www.td.com/tdoptout
Si vous souhaitez vous désabonner des messages électroniques de nature commerciale envoyés par Groupe Banque TD veuillez cliquer ici ou vous
rendre à l'adresse www.td.com/tddesab

NOTICE: Confidential message which may be privileged. Unauthorized use/disclosure prohibited. If received in error, please go to www.td.com/legal for
instructions.
AVIS : Message confidentiel dont le contenu peut être privilégié. Utilisation/divulgation interdites sans permission. Si reçu par erreur, prière d'aller au
www.td.com/francais/avis_juridique pour des instructions.
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APPENDIX E

October 30, 2020

VIA EMAIL

Mr. Tanvir Zaidi
Director
Canpulse Foods Ltd.
100 - 318 Wellman Lane
Saskatoon, SK S7T 0J1

Dear Mr. Zaidi:
The Commission appreciates your participation in the hearing held on October 30, 2020.
After considering all the information discussed during the hearing, the Commission has
made the decision to suspend the following licences issued to Canpulse Foods Ltd.,
effective 12:01 a.m. October 31, 2020 until 12:01 a.m. November 29, 2020.
Licence class
Grain dealer
Primary elevator

Licence no.
GD003957
PE015319

Elevator location
Kindersley, SK

The Canada Grain Act prohibits persons from carrying on business as a grain dealer, and
from operating a primary elevator, without a CGC licence or licence exemption. The Act
also prohibits issuing CGC authorized documents, (e.g. grain receipt, elevator receipt,
cash purchase ticket), unless licensed by the CGC.
The CGC will be notifying grain producers and industry on its website and social media
that the two licences issued to Canpulse Foods Ltd. are suspended until 12:01 a.m.
November 29, 2020.
The following are the terms of the suspension; a signed copy of the Commission order is
attached.
The Commission makes the following order:
1. Effective at 12:01 a.m. October 31, 2020:
a. The grain dealer licence and the primary elevator licence issued to
Canpulse Foods Ltd. to operate the elevator at Kindersley,
Saskatchewan are suspended until 12:01 a.m. November 29, 2020.
b. Canpulse Foods Ltd. may not remove grain from its elevator premises
unless Canpulse Foods Ltd. has demonstrated to the Commission's
satisfaction that the remaining inventory of grain is sufficient to satisfy its
outstanding obligations to producers who may demand like grain
pursuant to elevator receipts issued by Canpulse Foods Ltd.
c. Canpulse Foods Ltd. or a person acting on its behalf must contact the
holders of all outstanding elevator receipts, grain receipts or cash
purchase tickets issued by it, including deferrals, to report its licensing
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status and invite those holders to conclude the obligations described in
those documents.
d. Canpulse Foods Ltd. must secure all inventory of grain on its elevator
premises in such manner as necessary to prevent removal from the
premises in order to satisfy the Commission, as provided for in paragraph
I(b) of this Order.
2. This order will remain in effect until 12:01 a.m. November 29, 2020 or until it is
revoked or amended by the Commission.
A CGC inspector will be attending the primary elevator at Kindersley, SK at 10:00 a.m.
October 31, 2020.
Please contact me if you have any questions.

Sincerely,

Lorena Morales
Head, Licensing
Industry Services

cc. Jay Rampersad, Vice President, Trade Credit, Intact Insurance
Attachment – Order No. 2020-50
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October 30, 2020

VIA EMAIL

Mr. Tanvir Zaidi
Director
Global Grain Canada Ltd.
P.O. Box 218, 29 Hwy. 306
Plum Coulee, MB R0G 1R0

Dear Mr. Zaidi:
The Commission appreciates your participation in the hearing held on October 30, 2020.
After considering all the information discussed during the hearing, the Commission has
made the decision to suspend the following licence issued to Global Grain Canada Ltd.,
effective 12:01 a.m. October 31, 2020 until 12:01 a.m. November 29, 2020.
Licence class
Primary elevator

Licence no.
PE015317

Elevator location
Plum Coulee, MB

The Canada Grain Act prohibits persons from carrying on business as a grain dealer, and
from operating a primary elevator, without a CGC licence or licence exemption. The Act
also prohibits issuing CGC authorized documents, (e.g. grain receipt, elevator receipt,
cash purchase ticket), unless licensed by the CGC.
The CGC will be notifying grain producers and industry on its website and social media
that the licence issued to Global Grain Canada Ltd. is suspended until 12:01 a.m.
November 29, 2020.
The following are the terms of the suspension; a signed copy of the Commission order is
attached.
The Commission makes the following order:
1. Effective at 12:01 a.m. October 31, 2020:
a. The licence issued to Global Grain Canada Ltd. to operate the primary
elevator at Plum Coulee, Manitoba is suspended until 12:01 a.m. November
29, 2020.
b. Global Grain Canada Ltd. may not remove grain from its elevator premises
unless Global Grain Canada Ltd. has demonstrated to the Commission's
satisfaction that the remaining inventory of grain is sufficient to satisfy its
outstanding obligations to producers who may demand like grain pursuant to
elevator receipts issued by Global Grain Canada Ltd.
c. Global Grain Canada Ltd. or a person acting on its behalf must contact the
holders of all outstanding elevator receipts or cash purchase tickets issued
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by it, including deferrals, to report its licensing status and invite those holders
to conclude the obligations described in those documents.
d. Global Grain Canada Ltd. must secure all inventory of grain on its elevator
premises in such manner as necessary to prevent removal from the premises
in order to satisfy the Commission, as provided for in paragraph I(b) of this
Order.
2. This order will remain in effect until 12:01 a.m. November 29, 2020 or until it is
revoked or amended by the Commission.
A CGC inspector will be attending the primary elevator at Plum Coulee, MB at 10:00 a.m.
October 31, 2020.
Please contact me if you have any questions.

Sincerely,

Lorena Morales
Head, Licensing
Industry Services

cc. Jay Rampersad, Vice President, Trade Credit, Intact Insurance
Attachment – Order No. 2020-52
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October 30, 2020

VIA EMAIL

Mr. Tanvir Zaidi
Director
Globeways Canada Inc.
110-2570 Matheson Blvd. East
Mississauga, ON L4W 4Z3

Dear Mr. Zaidi:
The Commission appreciates your participation in the hearing held on October 30, 2020.
After considering all the information discussed during the hearing, the Commission has
made the decision to suspend the following licence issued to Globeways Canada Inc.,
effective 12:01 a.m. October 31, 2020 until 12:01 a.m. November 29, 2020.
Licence class
Grain dealer

Licence no.
GD003956

Elevator location
-

The Canada Grain Act prohibits persons from carrying on business as a grain dealer, and
from operating a primary elevator, without a CGC licence or licence exemption. The Act
also prohibits issuing CGC authorized documents, (e.g. grain receipt, elevator receipt,
cash purchase ticket), unless licensed by the CGC.
The CGC will be notifying grain producers and industry on its website and social media
that the licence issued to Globeways Canada Inc. is suspended until 12:01 a.m.
November 29, 2020.
The following are the terms of the suspension; a signed copy of the Commission order is
attached.
The Commission makes the following order:
The Commission makes the following order:
1. Effective at 12:01 a.m. October 31, 2020:
a. The grain dealer licence issued to Globeways Canada Inc. is suspended until
12:01 a.m. November 29, 2020.
b. Globeways Canada Inc. or a person acting on its behalf must contact the
holders of all outstanding grain receipts or cash purchase tickets issued by
it, including deferrals, to report its licensing status and invite those holders to
conclude the obligations described in those documents.
2. This order will remain in effect until 12:01 a.m. November 29, 2020 or until it is
revoked or amended by the Commission.
Please contact me if you have any questions.
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Sincerely,

Lorena Morales
Head, Licensing
Industry Services

cc. Jay Rampersad, Vice President, Trade Credit, Intact Insurance
Attachment – Order No. 2020-51
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APPENDIX F

APPENDIX G

November 4, 2020

VIA EMAIL

Tanvir Zaidi, Director
Global Grain Canada Ltd.
P.O. Box 218, 29 Hwy. 306
Plum Coulee, Manitoba R0G 1R0

Dear Mr.Zaidi:
Re: Request for Disposition of Grain Plan for Global Grain Canada Ltd.
Following the licence suspension order issued by the Commission to Global Grain Canada
Ltd., effective 12:01 a.m. October 31, 2020, the Commission is aware producers have been
demanding the return of their grain and Global Grain Canada Ltd. has returned grain to
some producers. As you know, the suspension order includes a condition for the
supervision of disposition of grain. Producers who are holders of primary elevator receipts
are entitled to the return of like grain, however, the order prohibits grain from leaving the
elevator until the Commission is satisfied that there is enough inventory to satisfy
outstanding obligations of all holders of outstanding primary elevator receipts.
Global Grain Canada Ltd. has been returning grain to producers since October 31, 2020.
The Commission has not indicated it is satisfied that there is enough inventory to do this.
In particular, the return of grain to producers who are holders of cheques (whether deferred
or not) is not satisfactory to the Commission because those producers are no longer
holders of primary elevator receipts and thus are not entitled to the return of like grain.
Holders of deferred cash purchase tickets/cheques must complete their obligations by
requesting a reissued cheque. Holders of cash purchase tickets/cheques that are not
deferred should be encouraged to deposit the cheque immediately.
Given the events that have transpired since October 31, 2020, the Commission is requiring
from Global Grain Canada Ltd. a plan that describes the orderly process for the return of
grain to holders of primary elevator receipts. The plan should address the following:
- Return of grain only to holders of primary elevator receipts for pinto beans.
- What documentation Global Grain Canada Ltd. is asking producers to produce
when they arrive to pick up the grain?
- What schedule Global Grain Canada Ltd. has in place for returning grain to
producers (on what days, between what hours, other parameters)?
- What is the security that Global Grain Canada Ltd. has in place to prevent the
removal of grain, as per paragraph 1(d) of the suspension order.
Please be advised that the presence of CGC staff, which includes CGC inspectors and
CGC auditors, on the premises at Global Grain Canada Ltd. and Canpulse Foods Ltd.
should not be taken to mean that the Commission is satisfied that there is enough inventory
to return grain or that the Commission approves the current activity of returning grain.

Furthermore, Global Grain Canada Ltd. and Canpulse Foods Ltd. should not ask CGC staff
that are present at the premises to provide advice on this matter.
Please provide the plan by the deadline of 5:00 p.m. EST / 4:00 p.m. CST November 4,
2020. Until the Commission receives the plan and communicates acceptance of the plan,
the Commission does not approve Global Grain Canada Ltd.’s current method of returning
grain and should Global Grain Canada Ltd. continue to discharge grain, they will be in
direct violation of the conditions of the suspension order.
Please contact me if you require clarification.
Sincerely,

Lorena Morales
Head, Licensing
Licensing & Security

APPENDIX H

Koroneos, Anna
Subject:
Attachments:

FW: [EXT] FW: Request for Disposition of Grain Plan for Global Grain Canada Ltd.
Request for Disposition of Grain Plan for Global Grain Canada Ltd..eml

From: Lorena Morales
Sent: Thursday, November 05, 2020 11:08 AM
To: 'Tanvir Zaidi'
Subject: RE: Request for Disposition of Grain Plan for Global Grain Canada Ltd.

Hi Tanvir,
I acknowledge receipt of your email. The information you provided is being considered.

Lorena Morales
Head, Licensing, Industry Services
Canadian Grain Commission / Government of Canada

Chef du service d’agrément, Services à l'industrie
Commission canadienne des grains / Gouvernement du Canada

From: Tanvir Zaidi <
Sent: Wednesday, November 4, 2020 3:56 PM
To: Lorena Morales
Subject: FW: Request for Disposition of Grain Plan for Global Grain Canada Ltd.
Hi Lorena,
Thanks for your email of earlier today and my apologies for the delay in responding.
I’ve had discussions with our Plant Manager on this subject and he has responded below as well.
In response to your letter, I would like to state that we were having ongoing conversations with the CGC since the
beginning of last week where we were being encouraged to return unpaid and unpriced grain to producers. Accordingly,
we were in constant touch with them and were pushing them to do the same. One of the producers – Pallister Farms –
did pick up his grain last week itself and we were in ongoing discussion with other producers on this matter. After the
suspension of the license, during our call of Monday morning, I specifically asked the question and was categorically told
that we can continue to return unpaid and unpriced grain to producers so we continued to do that. Once we were told
later in the day that we should not be doing that we advised the plant accordingly but there were already a significant
number of growers who wanted to pick up their grain and there was no way they could be stopped. I do thank CGC for
sending in their inspector to monitor the delivery and our staff has been working diligently with him to provide
whatever information is required by CGC from our side.
1

CGC has done two physical audits in the past couple of weeks and we have provided whatever information is required
regarding inventory at the plant. If anything further needs to be done from our side on this matter, please let us know.
To clarify, no grain was picked up by producers on Oct 31st or Nov. 1. Grain pickup started Monday morning.
Return of grain is only being done to producers who have/had unpaid or unpriced grain at the facility. We have primary
elevator receipts in our system at the facility so those are being checked before return of grain to the producers. The
timing and security details at the facility have been outlined in our Plant Manager – Richard’s email below. We will also
be speaking to security companies operating in the area to see whether we can employ them and should be able to do
so in the next couple of days.
I would once again state that it is impossible for our staff to physically stop producers from taking back their unpaid or
unpriced grain. Our staff has members have advised that they will resign if they’re forced to do so.

Thanks and Regards
Tanvir Zaidi
Globeways Canada Inc
A Hakan Group Company

2570 Matheson Blvd. East, Mississauga ON-L4W 4Z3 , Canada

The information/content in this email and/or any attachment(s) is confidential and intended solely for the use of the individual(s) to whom it is addressed or otherwise directed. If you are not a named addressee or
otherwise an intended recipient you are requested to immediately notify the sender and to delete this email and all attachments from your system

From:
Sent: Wednesday, November 04, 2020 4:26 PM
To: 'Tanvir Zaidi'
Subject: RE: Request for Disposition of Grain Plan for Global Grain Canada Ltd.

At the moment there are only 2 growers loading out grain, they are doing it together with the same trucks,
RL Wolfe and Jarvis farms are the farms. Aalbers farms called today very upset indicating that he is coming
to pick up his beans as well, but at the moment he has not indicated when he would like to do that. RL
Wolfe and Jarvis farmers should likely be loading today with conclusion likely coming Thursday. Aalbers
farms schedule is still pending more communication with the producer.
Farmers have not provided any documents upon arrival as we have live records of the products they
delivered and information on status of payment. Only unpaid grain, unpriced grain and returned deferred
grains are being returned.
We are currently loading between 7:30am and 7pm.
Security consists of locking storage doors, placing loader into a separate area with a locked door. The yard
person removed and takes the keys home with him at the conclusion of each day. It also lives 2 houses
down and has a birds eye view of the storage yard. He has been here for many years and has traditionally
kept a close eye on the facility.
As far as the returned cheques and returned grain most farmers have indicated to us that the announcement of
suspension of license prompted their desire to have in their possession all grains that they have not received payment
for, including deferred payments as the statement issued and rumor mill have indicated financial issues so they would
rather not have their money and grain tied up as things get sorted out. To date all growers have been accommodating
and courteous to each other and plant personnel as their expectations are being met, I fear trying to close this box
would create a change in this temperament from friendly to not so much. At the moment most of our employees have
indicated to me that should the return of grain stop they would immediately tender their resignations.
On the issue of enough inventory to satisfy outstanding obligations, we have complete multiple physical audits so
unsure of what more we can provide. One thing is for sure, the return of grain will bring resolution to that question.
2

Richard Sabourin
From: Tanvir Zaidi
Sent: Wednesday, November 4, 2020 10:41 AM
To:
Cc: Sandeep Jain
Subject: FW: Request for Disposition of Grain Plan for Global Grain Canada Ltd.
Importance: High
We need to discuss this and respond to CGC this afternoon.
Thanks and Regards
Tanvir Zaidi
Globeways Canada Inc
A Hakan Group Company

2570 Matheson Blvd. East, Mississauga ON-L4W 4Z3 , Canada

The information/content in this email and/or any attachment(s) is confidential and intended solely for the use of the individual(s) to whom it is addressed or otherwise directed. If you are not a named addressee or
otherwise an intended recipient you are requested to immediately notify the sender and to delete this email and all attachments from your system

From: Lorena Morales [
Sent: Wednesday, November 04, 2020 10:50 AM
To:
Subject: Request for Disposition of Grain Plan for Global Grain Canada Ltd.
Importance: High

Tanvir,
Please review the attached letter. As indicated in the letter, we expect to receive a plan by 5:00 p.m. EST / 4:00 p.m. CST
November 4, 2020.
Lorena Morales
Head, Licensing, Industry Services
Canadian Grain Commission / Government of Canada
l
Chef du service d’agrément, Services à l'industrie
Commission canadienne des grains / Gouvernement du Canada
l
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APPENDIX I

November 6, 2020

VIA EMAIL

Tanvir Zaidi, Director
Global Grain Canada Ltd.
P.O. Box 218, 29 Hwy. 306
Plum Coulee, Manitoba R0G 1R0

Dear Mr. Zaidi:
Re: Commission Response to Disposition of Grain by Global Grain Canada Ltd.
Thank you for providing Global Grain Canada Ltd.’s plan for releasing grain from the
elevator at Plum Coulee, Manitoba which you provided by email on November 4, 2020.
Generally, you indicated that:
 Global Grain Canada Ltd. is only returning grain to grain producers.
 Global Grain Canada is only returning unpaid and unpriced grain.
 Global Grain Canada Ltd. is not requiring any documents from producers as the
company has live records on grain delivered and status of payment. Global Grain
Canada Ltd. checks elevator receipts in its system at the facility before grain is
returned to producers.
 Global Grain Canada Ltd. is returning grain between 7:30 a.m. and 7:00 p.m.
 Global Grain Canada Ltd. has security measures in place in place to prevent
unauthorized removal of grain.
On November 5, 2020, the Commission considered this plan and also analyzed the
information related to grain inventory, and producer liabilities, provided by Global Grain
Canada Ltd. This letter will serve as notification to Global Grain Canada Ltd. that the
disposition of grain from the primary elevator, in accordance with the plan outlined above,
satisfies the requirements of Commission Order 2020-51 (reference paragraph 1b.).
Disposition of grain other than in accordance with the outlined plan will not be in compliance
with the order.
For purposes of clarity, this communication relates solely to the Global Grain Canada Ltd.
elevator at Plum Coulee, Manitoba.
Please contact me if you require clarification.
Sincerely,

Lorena Morales

Head, Licensing
Licensing & Security

APPENDIX J

Koroneos, Anna
Subject:

FW: [EXT] FW: Inventory

From:
Sent: Wednesday, November 11, 2020 11:14 AM
To: Tanvir Zaidi
Cc: Jay Rampersad
Subject: Inventory

Hi Tanvir,
I hope you are managing as best as possible during this difficult situation.
GFI is holding inventory on Canpulse’s behalf for deliveries made prior to the license suspension. In the interest of
clearing the farmer payables, limiting any storage costs accruing and reducing GCNA’s exposure, I think it would be best
for GFI to step in and buy out those contracts and pay the farmers directly. This would benefit Canpulse, GCNA and the
producers. From GFI’s perspective, the prices seem to be on average ok, so we will accept to pay out full contract price
to the producers. CGC has not given us instructions, so we’re not sure what to do with this product, and with GFI willing
to step in and take ownership and responsibility for payment, it seems to be an easy solution if you’re agreeable.
Please let me know so that we can figure out how to get this executed between all the parties.
Thanks,
David

David Hanna
President and CEO
Global Food and Ingredients Inc. (GFI)
43 Colborne Street, Suite 400, Toronto, ON, M5E 1E3, Canada
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