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Over the years, globalization has significantly
affected the agricultural industry in Canada.
Due to the increased competition, farmers
like you must find new ways to succeed in a
centuries-old business. The innovations and
advancements made in farm technology
today are rewarded with SR&ED tax credits.
This initiative helps to offset research and
development costs associated with meeting
competitive demands.

BDO has built a longstanding relationship with
rural Canada and is well-known in the farming
community. We have the expertise to help you
through the complex SR&ED program so you
can maximize the return on your investment
in new technologies and processes for your
operation.

The steps involved include:

* Determining your eligible projects and the
activities within them

* Preparing a technical report to describe the
projects

* Identifying the eligible costs that relate to
the work

* Completing and filing the tax forms and
technical report

SR&ED activities

SR&ED activities are not limited to those
conducted in a traditional research lab. In
fact, most claims are made for experimental
developments that often occur within
agricultural processes. While you spend
money trying to develop or improve the
genetics and traits of your crops or livestock,
or your farming technologies or processes, you
actually may be eligible for SR&ED tax credits.

Some of the ventures that are likely to qualify
for these incentives include:

* Modifications to farm equipment

* Greenhouses (both vegetable and flowers)

* Vineyards

* Plant and livestock breeding
* Poultry genetics

* Swine genetics

* Alternative growing and producing regimes
and protocols

* Wind turbine sector and other
environmental improvements

Are you eligible?

If you are one of the many producers or
processors that has yet to apply for this
innovation-based tax program, you could be
missing out on significant refunds or credits.

Is your operation:
* Developing a new process?

* Improving your production methods or
processes?

* Developing a new product?
* Improving an existing commodity?

*  Working to reduce the environmental
impact of your agricultural business?

* Working on the next generation of
technology for your operation?

SR&ED services

BDO can ensure that you receive the
investment tax credits to which you are
entitled. Successful producers and processors
then have the ability to allocate further
funding to research and development
activities on an ongoing basis. Our team is
comprised of engineers and scientists who can
help our clients with both parts of a claim: the
technical report and the costing of SR&ED. We
can help you meet the program requirements,
file the necessary forms and reports, and
ultimately improve your chances of achieving
success with the program with the following
processes.
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Technical report preparation: We can help you understand the SR&ED
program and the eligibility requirements, and write the reports for your
approval, which helps to add significant value.

Financial information: Our professionals can help your organization
maximize eligible costs under the SR&ED program.

Documentation systems: We will work with you to identify and
implement appropriate tracking programs, relying primarily on the
documentation you already have. This will help support your claim
without creating additional bureaucracy or special “SR&ED only”
documentation.

Claim reviews: The Canada Revenue Agency (CRA) must administer
the program in accordance with the underlying legislation. Should
your claim be selected for a more detailed review, our knowledge of
SR&ED legislation and our experience with claims processing means
we can help you during site visits by CRA science advisors and financial
reviewers. Our SR&ED specialists can help make the entire process as
smooth, undisruptive, and stress-free as possible.

Ongoing added value: Although the SR&ED program may seem
complex, we can help simplify it for you and ensure that you regularly
obtain the credits you deserve. In addition to preparing the claims, we
can also help you recognize SR&ED activities to include in the future
and help you evaluate the effects of any changes you make to your
operation, which may unintentionally impact your SR&ED claims.

Since factors like federal and provincial changes to legislation, evolving
administrative policies and court cases may affect the SR&ED program,
we keep up-to-date on these areas so you can stay focused on your
business.

To find out how we can help, or for more information about our SR&ED
group, please contact your local BDO advisor or one of our group
leaders:

SR&ED Group Leader

Michael McCreight, CA
Partner

519 944 6993

mmccreight@bdo.ca

Jim Snyder
Director of Agricultural Practice Development

519 8811211
jsnyder@bdo.ca
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