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5‘, FEB 102023 gh@lsil,k the 1* affidavit of Jason Evans in this case and was made on February 2, 2023
l
\& N 4 Court File No.: S2§30255
EGEIE{”/ Court Registry: Vancouver
IN THE SUPREME COURT OF BRITISH COLUMBIA

BETWEEN:

WAYGAR CAPITAL INC., as agent for
NINEPOINT CANADIAN SENIOR DEBT MASTER FUND L.P.

PETITIONER
AND:

THE VERY GOOD FOOD COMPANY INC., 1218158 B.C.LTD., 1218169 B.C. LTD., THE
CULTURED NUT INC., THE VERY GOOD BUTCHERS INC., LLOYD-JAMES
MARKETING GROUP INC., and VGFC HOLDINGS LLC

RESPONDENTS

AFFIDAVIT

I, Jason Evans, Business Person, of PO Box 21043 Maple Ridge Square RPO, Maple Ridge, in the
Province of British Columbia, AFFIRM THAT:

1. [ am a co-owner of Modern Forklift Services Ltd., as such I have personal knowledge of the
facts and matters deposed to, except where the same are stated to be based on information and

belief and as to these last-mentioned matters, I verily believe them to be true.

2. On or about January 16, 2023 the Petitioner obtained a receivership order over The Very Good
Food Company Inc. and related companies before The Honourable Mr. Justice Paul Walker

(the “Receivership Order”). The Receivership was obtained on short notice.

3. At that time the applicant, Modern Forklift Services Ltd., was leasing a total of seven Forklifts
to The Very Good Food Company Inc.:



10.

11.

-9.

a) Caterpillar Counterbalance forklift 5000lbs capacity
b) Crown RC5500 Quad Mast 4001bs capacity
¢) Crown RC5500 TT Mast 30001bs capacity
d) Crown RR5700 Reach Truck 35001bs capacity
e} JLG Scissor Jack
f) 2 x Hester W40 Electric Pallet Jacks 40001bs capacity $500.00/month
(collectively “the Forklifts”)

Lease payments were due on the 11" of the month for five of the Forklifts, and the 18% of the

month for the remaining two Forklifts.

Now shown to me and marked as Exhibit “A” to this my Affidavit are true copies of the fronts

of the lease agreements for the Forklifts.

We have registered the leases with the Personal Property Security Registry. Now shown to me
and marked as Exhibit “B” to this my Affidavit are true copies of the PPSR printouts obtained

through BC Online.

The lease agreement between the applicant and The Very Good Food Company Inc. provided
that failure to pay rent in accordance with the lease was a default, and further provided any
receivership order against The Very Good Food Company Inc. was a default. Now shown to
me and marked as Exhibit “C” to this my Affidavit is a true copy of the back of our standard

form lease agreement. All of the lease agreements have these same terms.

The lease agreement permits the applicant to take possession of the Forklifts on default and to

terminate the lease agreement upon default.
In the interim, the receiver has not paid rent on the Forklifts.

We are suffering financial harm as a result of the failure of The Very Good Food Company to

meet their lecase payments and we have aliernate customers interested in the Forklifts.

I agsess the current market rent for the Forklifts is as follows:



Caterpillar Counterbalance forklift 50001bs capacity $1300.00/month

Crown RC5500 Quad Mast 4001bs capacity $1450.00/month

Crown RC5500 TT Mast 30001bs capacity $1300.00/month

Crown RR5700 Reach Truck 35001bs capacity $1450.00/month

JL.G Scissor Jack $1000.00/month

2 x Hester W40 Electric Pallet Jacks 4000lbs capacity $500.00/month each =
$1000.00/month

e Total: $7500.00/month plus all applicable taxes.

12. I swear this Affidavit in support of an order The Very Good Food Company return Forklifts

and we be granted access to their premises to reclaim the Forklifts.

SWORN BEFORE ME at Vancouver, British
Columbia, this "¢_day of February, 2023.

F

.

i
A Commussioner for taking Affidavits for the
Province of British Columbia
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This Is Exhibit " -~ to the Affidavit of
HAven  Evand
sworn (or affirmed) before me at
Vi (R v B.C.
this. Leday of_vf,., Rﬁ vern 2016

A Gommisgoner/Notary Public for the
Province of British Columbia
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https:/fapps.boonline.gov.be.caMailbox/Attachment fages ?attachmeniDownload Type=VIEWSid=18496439

Lterm: XPSPBA50

Page: 1
8C OnLine: DOCUMENT PRINT 2021/01/26
For: PAGS697 MODERN FORKLIFT SERVICES LTD 11:49:28

REBAREERFRERRESE B P S A SECURTI T h'd AGREEMEN T Fderede g e ek ok de ke ke ek

Blocki#

50691

Devel

veeel
voaa2
VoBe3
veae4
Veess
Voeas

Reg. Date:
Reg. Time:
Base Reg. #:

Secured Party:

Base Debtor:
{Business)

JAN 26, 2021 Reg. Length: 3 YEARS .
11:49:28 Expiry Date: JAN 26, 2824
738736M Control #: D7298030

MODERN FORKLIFT SERVICES LTD
PO BOX 21843 MRSQ RPO
MAPLE RIDGE BC V2X1P7

THE VERY GOOD FOOB COMPANY
2768 RUPERT STREET
VANCOUVER BC VSM3T7

Vehicle Collateral:

Type

233233

Serial # Year Mzke/Model MH Reg.#
1A337048 CRWON 3000LBS END RIDER
B218N28984L HYSTER 4@e0LBES 3JACK
B218N15291F HYSTER 4@@0LBS JACK
AT3584148 CATERPILLAR 5068185
8200233913 3LG SCISSOR LIFT
1A354431, CROKN 458185 REACH TRUCK

General Collateral:
FORKLIFTS - CROWNS, HYSTERS, CATERPILLAR, 11G

SHPIRIFEIREFRIBOII»»> > END OF DOCUMENT PRINT <€<<<<CCC4C4<LLLCCLLLLLLLLLL

This is Exhibit ".._...&....... to ihe Affidavit of
ARt Evmns
sworn (or affirmed) before me at
|/ o svta ,B.C.

this.__.day of ﬁﬁ'a’}“' i ;1_201:5

i ’] -
(VAL
A Commissigner/Notary Public for the

Province of British Columbia

hitps:/fapps:.beonline. gov.be.cafMailbox/Altachment faces7atiachmentDownload Type=VIEW&id=18496439
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Terms & Conditions (cont.)

Lessor's ather Aghts and remedies. urder (i Lease and otfsrwise availabla at faw or in equity; (a) Customer shall pay tarthwilh (withous notice) Io
Lessor Mquidated damages, and nat as a penalty, an amotn! (the"Llquidaled amages”) aqual 1o the aggregate of (¥ unpatd rental pgyments and

othgr amotints payable hereunder unpaid 25 ¢f the date 5f the Delautl. asd {I1) the present vale (calculated an The basls of 6 pazcent (6%] per 2num:
I and ded montkly) of (A} the ramataing renta’ payments payahie from tha date of Dafault to tha end of the Term or, If applicable

1, INTEREST ON OVEADUE PAYMENTS: Guslomer shall without natfce pay interast at the rate of sighteen percent (18%) per annum, i and
compaundsd- manthly and o Ik advanca, an: (A) any pasi due renlel paymants (B) any amaunls which bear interest accarding fo this Lease and
{€) any ather amounts due ta Lessor hareunder which are ot paid af thelz dug dates; in eachi case from the date any such amount becomes dus or
intorast bearing, before and after maturity, default and judgemant, vt such arrsars ov lher amounls ard pakd in full.

U, PRE-AUTHORIZED PAYMENTS: Unfess the Nel-Rental Paymant ékceeds $150 par paymant, and Customer has raquested invaices pursuant to Iha
Invaice Cption set forth above and pays all facs asaotlaled therewllh, Customer's Bank noled abova is hareby authorizsd and directed lo: (A)debit
cusiomer's aceotint g6t forih abave for a3l payments to be drawe on-Glsstomar for paymenl to Lessor whick are prasented for payment by Lesear or
Lassory agent, and (B} maka 2 such payments 1o Lessor or Legsar's aget fraps such ascount; such payments may ba racussted in the form of
magnatic or camputer-producad tape in Whith case such Bank fs héreby avthorizod o traal them as signed by Gustomer, Custamer agrees in con-
stasration as itch Bank aeting an this authorizatlon, that such. Institulion will nat be ifabla or any fnss or damage fncurred a5 a raslt of honouring
this dutharkzation, If sueh-account is transtamad to anathst branch, this autiarlzation shell be directad to such other biranch, This auihnﬂtaﬂnln may

any renewal thereof, and (8)-amaunts othérwise payatife under the Lease to tha end of ihe Term, o, i appficable, any renewal thereo. 2nd (C) the
greater of the purchase price for the Equipment pursuant to any end of Term fair markat value or fixed grlca purchase optlan and the amount of any
reslduat interest whith Lessor may -have in Equiament, and (i} any Casts incurrsd by Lessor, and {iv} imarest theron trom the dale of
Default untlt paymant s il In e axtent thiat the Liquidated Damages are deemad to include any Yaxes which Lessor is raquired ta remit In any lax-
atfon authorly, the Liquidaled Damages shatl ba Increased by the 2mount necessary fo ensurg that the net amaunt of th Liguldstes Demages
setdinad by Lessor afier remitling alf apalicable Yaxes will he equal ta the amount calculated above: (b upon Lessars demand, Gustomer, %
Custemar's expansa, shall forthwith surrendar control of the Equipmant ta Lessor prirsuant to Section 21 25 though tha Term had expired; fc) Lessar
may Immedialaly and withaul nolice to Gustamer or resort 1o legal process, taka possession of and remove or disabla tha Equipment pursuant o
Seetlon. 23 as though Customer had failed to susrander such Equinment when reguired e da so; (d) the rights ol Customar Hiareundar In respact oF
the Equipment, including th right fo vsa and possess e Equigment, shell céase and terminate abisclulely without Iriiting Custamer’s fablty o
r; and je) Lessor may By rofice writing terminate his Lease of ary ather agreemenl Uesscr may have with-Gustomer. All rights

nat tig ravokad witheut Lessor's corssat. Lessor is heraby-frrevocably aufhorized to dellver a copy, detalls or furtar evidence of this
‘0 such Bank; Customer hereby appalnting L2gsor to lawful attotnsy for such purposa. Such authorization may only be used by Lessar fn respect of
Jaynitefits atising under any Transaction Schedule to this Leasa, -

10, INSTALLATION, MAINTERARCE AN REPAIR: Guslomer shall, at ts.2xpanse, ba responsible far (A} the defivery, instafiatian, do installalion and
e-dalivery of the Equipment and {B) tha maintenance, upkesg, service and repalr {incliding ¥ af parts) ("Mal ) af
‘he equipment, in both cagss by z parly acceprabla to Lessor, Eustamer shall at jts expensa kaep tha Equipment in good rfu?ri’r. condilion and work-
h ii st Lha Eqi

and remedies of Lesscr, aither under this 2asa or at law or In equity or atharwize afforded fo Lassar, i cumulatlve. Lessor's costs and expenses
fneurred 35 a resuit of & Dafault {“Exforcemant Coate™) (including all costs and expenses In raspact of collection, lega! fees, repossassian, mpair of
Equipment, enfarcement of Lessor's dghts or remedies, sala or other réalization casis) shall be pald by Customer to Lassor forthwith upon demand.
with Interest accruing Aerson from the date such cosls and expanses wera incurred untl paymast in ball. )

27. SALE ON DEFAULT; Lassor after a Default sell, re-leasa or othérwiss dispose af Equipment at gubfic or privata sald with ar withoul notice lo
and upon such manner as Leasar may datermine. Customer stiall thereafter continue ta be ialila to Lassor far the amount of any deflclen-

g Grder, & gt without tha prigr writters consart of Lessor fiiake ahy additions or Al sych

oy between the proceeds ta Lessar from such dispesition end the Liquidated Charges. I 2l any time after 2 Default ang prior to Lessor ablaining
af

iong, additions or imp: shall be at C axpense and shalt belorig 10, and bacama property of Lessar | upan being

ndde. On Lessar's, raqiest, Sustomer shall enter Inte a 3 ing the Equips wilh the It {hereofl or olher

Valnfenance suppller acceptable to Lessor. .

I1- USE: Custorisr shalt use the Equipment i a carstit and prudent manner and nt for any uawlal p;:posa and shall at Customer's expense
including taws, ardi an, lati

omply with and confornt te alf applicella lawe, ordinances :gdr
i of t

Customiar shatl anty use the Equipment in connection with its business

natiers) relating to the use or T i

g only for industriat, p or urpases-and shalk nat use the Equipment for any personal, famlly, househeld or farm-
N purposss. .

12, LOSS AHD DAMAGE: Customar shall unti! Lhis Leass is | “and 'S ans dar are i fufl {including tha

‘oturn of ha Fquipment). bear the entire risk of loss, daimage. ob ian, thett, seizura or g | taking of the Equipment ar any part thera-
of {any such case being a "Loss™) regardless of whether i is caused-by any defaylt or nzglect of Customer. o Loss shell relleve Custamer of ks
shligations: hersuntder. . - .
13. TITLE AND VDENYIFICATION: The Equipment Js and shalf at all times be and remain tha stla personal and mavaahie property of Lassar, shall
10t b 2ffived o atached to of pihaivitse hecoma a fixture-gr accassTon to any lands. buildings ar chiahiels, aor shat! it become a fmmovatila by das-
Tnatin, and Cuatamer shall have. ma right, titla or Interest In or t6 the Equinmein except as expressly set forth haraln, Gustorrer shall nat altow the
Iquipment to bacome subleet to any claim, privitege, lien, charge, ancumbranice, fevy, sactrily, intarest, mortgage, pledga, hypothecation, setzure,
tust, atiagtment, Judiclal process, awnership, Interest, fieense, subilgasd or any offer right i favaur of aay person (In any such case an
k: Y unless such E is catised by tassor, Allessar's raquest Customer shall-at Customer's-expense servics and maintain on
tia Equipingst, in a manner and In places satisfactory to Lessar, lakals, piates, of othet marks supplied by Lessor to idenify the Equipmient as the
iroparty of Leszar.
14. LOCATION AND INSPECTION: Custamar shall maintala the squipment at ine Equipment location specified In he Lease Delails and shall not
nova tha Equipment from such ldcation. Lassar shak have lha right to inspect the Equipmant and Gustomer's Maintenance, fsvranig and Tax
#cords at 2ny time. .
15, NET LEASE: ALL GOSTS AND EXPENSES RELATING T0 THE EQUIPMENT DR IT5 USE MAINTENANCE OR FOSEESSION SHALL BE BORKE BY
SUSTOMER, INGEUDING, ALL TAXES AND-ALL FEES,CHARGES,CLAIMS AND FINES INGURAED: OR ARISING N CONNECTION WITH THE REGIS-
"RATION LICENSING OR OPERATION OF THE EDUIPMENT. The safal payments and other amaunts payable hereundar shall be absolutely nat to
e530r, free of all expeiises or ouldoings of any iind ar nature. i Gustamer falls to perfarm ary of its abfigations heraunder, Lessor may do sa on
Justamers behalf and shzll be entitad to immediate relmbursement from Customer, withaut prejudice to any other Lessar's righls or ramedies, and
iustomar appuints Lessar s fawlul attorney far such nurmases.
1, TAXES: Gustomer shall pay all Taxes and fife 4ll refums in respect of Taxss Immatfialely upan siich Taxes or retufns bacomfhg due. “Taxas™
nofudas 2l taxes, levias, feas, dutles, and charges now ar hareatier impased by any Jederl, arovinchl, municipal or othar taxakion authority an
“istomér, the Equipment ar the pumchase, sale, thip, deilvery, pos! 1 use; Mai & or laasa of the or on Lessaor {n respect
1f any of the-feregoing inciuding sales, excise, use, property, business, transfer, goads and services and valua added faxes, and incluging penalties
w inlerest based an late payment of kaxas. hut extluding laxes-en or measured by Lessofs avérall nel fncapme, Lessar shall be entitled to ciaim any
licabfe capital cost i tax cradit or simllar bensflt under zpshcable tax fegislation Iram time lo ime pertsining ¢ the
iquipment srdfor the Lease and Cestomer shall not make any such claim in respect theraof,
7. INSURANGE; Guslomer shali at its own expense, place and maintain with insurers agegptabla to k83507 {a) C hensive all Asks i
n the Equl for [ts full value. such to include; (f) Lessor as iamad insured; (il} a loss payable clausa I favanr ot Lessar

p 2 Equipmait Customer fays to Lessor the Liguidated crargas and all applicabla Taxes. Titiz to 1he Equipment shall vestIn Customer
ah a4 83 is, whes Is™ basis withaut any conditfan, or watranly what: .

28, EFFECT (F WAIVER: Na detay [n exercising ar fallure tc exercise, any right ar ramedy aceruing to Lessar under this'Lease wilt impair oz waiva
such right ar remedy, nor will a waiver of any slagle Defauit he deamed 2 walvar of any other prior, subssquent or concurrant Dalault. Any waivar,
permit, cansent or agpraval on the part of Lessar i respect of this Lease must be in writing and shall have effect only to the axtant specifically set
Igrh in guch writing. . o

20. PURCHASE OPTION: In this section: (2} “Defeult’ meang sny exjsting Defaul! and any svant or circumstance which, with the givirg of notlca or
1hie lapsé of time or both; would constitule a Default; and (b) Falr Market \alug™ means the dalivared and installed, all-inclusiva; purchase price far
agtlpment In god rapalr in a safe bawzen an arms lengtr purshaser buying for its awn use and a selfer deafing In such'squipment In the ordinary
catirsa of-its boslnbss, as such purchase prica is detarmingd by the Lesser acting reasanably Provided no Default exists, any Purshasz Optiaa set
forth in the Lease Detalls shali ba exercised by the Customer; (it ghing Lessor (60} days prior ta the Optien Date of its elacticn o Bxerclsa such
Qption and (if) paying Lessor tha Cption Price, pius Taxes, al teast Ihirty {30) days bafre the Datian Date. Aftar tha glving of such Rofica amd the
miaking of such payment, providsd no: Default exists an [he Cption Date. Gustomar shall acquire Lessor's interest In the Equipment an tha Cption
Data-en 3 “a8 g, whiers, is” basis witfinat sny cancliion, repsesentalian or warranty by Lessor of any kind whatsaever axcept (hat tive Gustomer
acquires such Interest from Legsor (e of Encumbrinces caused by Lessor.

46, CUSTOMER'S WAIVER: TC THE EXTENT NOT PROMIBITED BY LAW OR STATUTE, CUSTOMER HERESY WAIVES THE BENEFIT OF ALL APPLIC-
ABLE CONOITICNAL SALES, CREDIT AND OTHER STATUTES AND ALL REGULATIONS MADE THEREUNDER IN ANY APPLICABLE JURISDICTION
WHICH WOULD IN ARY MANNER EFFECT, RESTAICT DR LIMT THE AfGHTS AND REMEDIES OF LESSOR HEREUNDER, including, without imiting
inia g¢ ity of the 1 ing, ail of hier’s rights, henefits-and protectlons given ar aftordad by the provisions of the Limitatian of Civil ffghts
At of Saskalehewan, as amended: Customer alsd waives and assigns te Lessor the right of any sfatutory exemiption from executian or otherwisa
and ferlher walves any right to demand securily tor casts in the event of litigation.

1. LESSOR WARRANTIES: .1ags0r warants that on the date this Lease commences 1t is the owner of the Equipment, free and clear of any
Encumbrance caused hy:Lessar, save for Gusiomer's rights hereunder. £xcepl as otherwise set forth herain, but without affecting Lessor’s warrankes
set forth in- any ether agreemant (ail of which Gustomer ackntwisdges: do net.affect or form part of this Laase). Lessor makes. no repiesentatipn
whalsogvar as lo the durabillty, quality ar candition of-ihe Equigment ar its suitabllify for Customer purposes of as to any ofher mattar whatsoaver
(including. statis of tha Lease for tax ar ifcation p o rap ion to Customer as 1a the Equisment ar any other mat-
Iar by tha Vandar cr any supplisr or manutachuar of the Equipment shall in any way affect Customer's abligations under. this Leasa. At.tha.request
and expense of Customar and whiie thérd Ts no Default, Lessor wiil {A) assigr: to tha Custamer far-the Term any and all WARRANTIES, gUarantees,
sarviea coptracts, Licenses and: repre ztang glven ko Lessor by the Vendar or 3 manutacturer ar supplier of the Equipment with respect to the
Equipment ("Equipmant Righis™} which are assignable at law, and {B) ssist Customer who i3 recelving He beneflt of such Equipment, Rights i
te¢sor abtains possession or cantrol of e Equinment or I there is a Cefault. Customer shall be ceemed to have immadiately rezssigned such
equipment Rights to- Lessor without ary further action. i Equipment is located in the Provinca of Quebec, Lessor Beraby conveys to Customer any
wartably which the Vendor or a manufaciurar or supplisr 6f Such Equipment gave to Lessor. LESSOR SHALL NOT BE LIABLE FOR ANY LOSS, DAM-
AGE O, EXPENSE OF ANY KIND OA KATURE, WHETHER DIRECT, INDIRECT OR CONSEOUENTIAL, CAUSED BY THE EQUIPMENT OR THE USE.
MANTENANGE OR POSSESSION THEROF, BY THE INADEQUACY {F THE ECUIPMENT RIGHTS OR BY ANY INTERAUPTION OF SERVIGE DR LOSS
OF USE OF THE EGUIPMENT OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVEA CAUSED.

3¢ ASSIGHMENT: This Leass and all rights, ramedies and benefits of Lessor Hereundér may bo assigned by Lessor without rottca to or Fre consent
of Custamer and Custamer haraby accapts such assignments and wafves signification of the act of assignment and the dalivery of a copy of any

s trst payes, and (ilf) a walver of subrogelion I favour of Lessor; and {b). Gensfal public Vahility equal to at least 51,000,000 per e jor
uch greater amount as Lessor may cequire from time to time}, ang such insurance shatl {) extend to aft llahilittes of Cuslomer arising-out of its use
i possession of Equipment, (i) include Lessor 35 & named insurad, and {Jii) faciude a cross-liability provision which insures 2ach gersan insured
neraunder in the same manner and ta the same extant as if a separata policy had bean Issued to-each. Al! Insurance policies shall contain sndarss-
aents providing that; (A} thirty days written natice shall be given to Lessar hafofe a palicy lapsas ar is materially attered or cancelled; {B) coverage
hall be prifmary and nat contributory; (G} Lessoe's Inferest as named insured shail not be invalidated or otherwise affecled by any act or amissidn,
iegigent or gtharwige, of Coslomer of its agents, servants ar employess (Such 2s a “standard mortgane clause”); (D) Lessor shall act bo respen-
ibie f6r payment of any aremium; and {E) f.essor may elect-to have 2l arocezds of loss payable oy to itsell. Customer shall, on raquest, supply
.essor wilh cerllflad Soptes of all insurance poficies or other avidence salisfactary o LesSor of 0f thase ts. In the evanl
f damage amounifing to actual or éonstructive tatal loss of the Equipmant, Lessor shall be 2ntiifed ta ralaln from alf insurance proceeds an amount
quat ko ths total- 2maunt payable to.Lassor by Customer narstnder a5 Liguidated Damapes.
8, FAILURE TO INSURE: #. falis to fulfill its iati euinder, then, withaut prajudice to Lessars ather rights and rems-
les, Lessor shal! have the right, but not fhe obkgation, .to pracure insufance covering Lassors Intarast { but not Customer’s Infarest in the
In suthform and and with such insurers (including an nsurer afiliated with Lessar) 25 Lessor shaft determing from time to time,
I3t Cirstemer's expangs. Such expensa.(the “Insuranes Bxpense”) shall insitide tha cost of acquiring such insurance and any charges or feas far
Arvicds g with the rica or sefvice of such insurance, plug Intdrest acerulag.an such expanse.at the Inferest rata gro-
Ided herain for overdus amounis uritil such expense IS relmb to Lessor. shall pay the | Expense {a Lessor in
quat ingtaliments ini tie $2ma fime and fn the same mannar as the remairing wantal paymenis. Gustemer shall coaparate with Lessor's insurance
gent i canngetion with the of such insurance and the Ing of any claims. Nolhing hersin shall be deemed to obligate or entitle
#5507 la gckas an kisurer h oF I arrange ary-H far tha benefli of Custamer. Nothing heren shall requira Lessor 10 sacurg, maln-
1l in fofce o7 mngw any insBrance, In any amaiiits Or ypon any spetific terms and conditians. Yessor résérves the right ta tarminate any insur-
nca coverage which Leseor may arrangs. or allow s2ma b lapse without ingurring any liabillty to Customes.
4. REPRESENTATIONS: Gustamer represenis, warrants and covanants throughout the term that; {A} Hf Customer s 2 body corporae it is and will
antinue ta be:validly itcorgaratd; (ot atherwise ganized and axigting and in gond slanding; {B) It has 3t necassary power and
utharily t execute, deliver and perfarm this Lease, such as (i) having been duly authorlzed By all necsssary action of Customer, {ii} nat being in

-Ugen such {A) tha assignee [the “Assignee"} shall be entitled to enforce the rights and remedies and 1o recaive
all benefits which would- atherwisa ascrua to the ariginal Lessor ander this Lease; {B) the Assignee shall ba dasmed to be Lessar for the purpose ef
all such-rights, remedies and benefits; (C} tha Assignes shall iava na obifgatlen ta Cuslomer to parfarm any of the obligations of the ariginal Lessor
harsundar or otherwise in recpect of-the: Equigment, 2!l of which arg retained by tha original Lessar: and (D) Gustomar's righls hereunder as against
the orfginal Lessor shall ba unatfécled except as herein specifically provided. Cuslamer sgreas not ta assert against tha Assignee any claim by way
of abatement; defenss; seli-off. compensation, counierclzim or tha ke which Customer may have against the original Lassar. Upon nolice of ap
assignment, Customer shalt unconaltionaliy pay to such Asslgnea al! rantal payments and olher amaunts dua heraunder and shall mok assert any
dafensa against such Assignee I any aciion far rental payments or olher amounts due and payable hereunder, except the datense of paymant ta |ha
Assignes.

33. CREDIT IKVESTIGATION: Subjact to applicadla legislation, Customer hereby consenls to Lessar conducting a ¢redit investigation of Customer
2nd to Lessor making inquirfes with financia institulions or alher pargons i a business relationskip with Cusiomer in connectios therswiih;
Gustamer hereby authorizes and directs such parsons to answer Lessor's aaquiries. Customer agreas to furrisft to Lassor, (A) a copy of iis interm
financia) statements and other refated Information, as Lessor may request from time to Kme; and (8) its annual financlal statements, avdited if sppli-
cable, wilhin ninety days of the end of each financlal year,

34. SECURITY INTERESTS: ¥ secure Customer's performancs of its ohifgations hereundar Custormer granis Lessar a contlnuing security Inferest
in any interest Gustarer has in the Equipment, in all proceed thereol (including procesds of insurance) and in any ranial payments receivable on any
sublease permittad by Lessor; Customer agrees that Lessor has all rights of z secured party under any applicable personal property secuiity agis-
talion and at law and in equity. To the extent this Lease creates 2 secudly Intarest 's a purchase monay Securily intarast {as the larms “securily intar-
est” and “purchase monay sacurity interest” are used In the Personal Property Security Act 1989 {Dntario). and shall be Intarpeated with simillar ptfec
under analdgous legishation in force in any other relevant jurisdiction. ) .

35, FEES: Lessoz shall ba entitled to charge Guslomer such fees and cthar charges as il may estabfish fram tme to tima for the administration of
and ariclllary mattars s this Lease, inciuding 2 fee of $20 for each security raglstration mquired In connection with this Lease and such fees for
iznvoites: &5 Lessor. may fram o to time establish,

36. NAME CHANGE ET¢:  Custemar shall promptly notify Lassar In wiriting of; [A} any change in Gustomar's name; {8} any transfer, authosized or
i by Customer of any fnterest or benedit from the Equipment; (C) any ciange. authavized or ynauthorized, by Customer in the location

anfilct with any appli law. the decurnents, or by-laws of Gustomer or any Indentire, ay or under-
1king 1o which It is @ party or by whichi t or any of iis 2ssals are or may become Yound, and {fii} not rasutting in any encumbranca on tha
quipment;(C) this Zease i and will continue 1o he the lagal. valid and binding obligation of Customer enforceatile sgainst it and effective againstits
reditors in accordance with its terms; (O} thare ara no pending or threatened actions ar proceedings befor any colr, admitnistrative agency or
ther tribunl that touid have & melerial-dvarss efiect an Gustomar, (E} finarcial and olher ralated | ion fu & by Custemer
3 \.essor are preparad in accorddnca with gensrally aceepted accounting pringTples and faizly presént Custamer's. financial pasitton on theiz respec-
;'ey dates; a;nd {F) to evidence the faregolag Customer shall arovide legzl apinions, resslutions and suck other documents as Lessor may reason-
requast. .
D, SUGLEASIRG ETE: Custamer shafl not sublet or part with p or cantroi of tha ar permil its usa by any pessan ather than
ustomer orempioyees of Customer wha are qualified and competent to operate same. Meither this Leass nar Customer's Aghts hergunder shatl be
ssignad by Custamer éxtept with Lessar's fidor writtan consant. : .
1. SURRENDER: Al the-and of the Term or any renawa) theresf, if has nol purshased (ke pursuant to & saciion 28 Purchase
ptien, Gustoser, at Custamer's expansa, $haif surrender contral of the Equipmant to Lessar and shall; {A) after giving Lessar 30 days priar wril-
m natics, raturn the Equipment ta Lessor at Lessor's nearest offica or ather place speciled by Lessor or (Byif rquested by Lessor, dispase of tha
gulpman: 33 Lessar reasonably directs; Including disposition in a manner which will s¥aid any dangeraus use Lhereaf or damage or injury to.any
S0/ OF praperty thergfrom. Whenaver Customer is required fo raturn the Equipment to Lesser the Equlpment shall be i good rapalr, conditian
0 working order and Sustomar shall pay all cosls of Mal and of Equip returned to |.essar necessary to restora f to its
andftion or: the date tils Leass commanced, rormal wear and taar acraplod. Custemes shal il Lessar 86 requests, stere the Equipment at
ustoner's risk and: expense aiid as LeSsor's ballee ar a period of dp to 80 deys aftar the end of the Term: Customer shait not use the Equiprient
s 0y rantal paymenta far tha Equipmant during such penad Sut shall otherwisa big bound by all of the terms of this Lease during such perlad,
2, RENEWAL: M Customar fails i suprander the Equiprient it the end of e Tarm or any renewal thergod, or to purchase the same pursuant to a
action 29 Purchase- Option, Custarnar shall be deemed fo have requestad a ranewal of this Lease far a perfed of three (3) calandar months and
5507 may, in 1is sofa dlscretion: (A} demand the suime of the i with Section 21 and exarcisa ils rights and ramedles
 sueh non-tomalfiance or (8) accept G s request to ranew tis Lease for a three {(3) month geriod commencing on the end of the Term or
I last ranewal thereot. Such acceptdnce Mmay be avidancad in writing signed by Lassor centinuing ta invoice Customer, withdrawing rental pay-
enis pursuant to a pre-aiithorized payment plan or atherwise accepting rental payments in respect of such renewal pericd. Custemear shall cantin-
+ to haya all of [Is cbligalions under this.Leass, inchiding the cbligation to pay Lessor rental payments, as it had during the Term and'all provistons
* this Lezsé shall apply te.aity such renaws! term,
5. ENTRY: ItCustame fails 1o strrender ihe Equipment to Lessor as required under this Lease, Lessor may, without nolics to Gustomer or resort
tegal procass, but subject to any applicablé law, enter any premises wherg tha Equipment is located and take sossession of and remove or dis-
Mg such Equipmant.
1. INDEMMITY: Gustomer hareby indemnifies Lessor and agrees to save lessor harmioss (rom and agaiast all costs, fiablitles, claims, fegal pro-
dinga and axpensss (incliiding lagalfees and costs) whatsiever arising n ion with tls Laasa, the Purchase Documents, any Licenss, the
jipmant, the marwfacture, selection, purchase, Ip, delivery, po . use, M operation;, Loss or retum of the Equipment,
xes, 1 recovery of £lalms under ey inslirance sollcy relatfng ta the £ any gse o1 of Equipmant which infringes any palarit or
her industrial or intalléctual progeity right of any person, any Dafautt by Gustomer, the exercise by Lessor of any rights or remedies hareunder or
¥ entry 'or tking of possession, removal or dlsabling of Equipment pursuant to Section 23
i DEFAULTS: Each of the following Js a defsult by Customer (a "Default™); (2) Customer faiis ta make any rantal pagmants or pay any olfer
ounis due under this Leasa within 10-days atter Ihe saie Is due and payabls; or (b) Customer fails ta periorm, cbserva or compiy with any alher
Aigation. term or condifien on its part ta ba parformed, abserved er camplled with hereunder; or {¢) any event of default occurs under any olher
1s¢ or cantract betwaan Lassar and Cusigmey or under any materfal agreament between Gustomer and any ather person; or (d) any reprasenta-
7 O warranty mags to Lessar In or In connection with this Léase is incorract; or (a) the Equipmans or any part therzof is subjecied to zn entum-
ance-nal caused by Lessor. Tustomer.sell or attampls fo sall. or grant an ancumbrance oa any part of t1g Equipmient or the vdtue of Lessor's intar-
tin thie Equipment is matesially impaired: dite to [056: or () Customer makes any assignment for tha benatt of H creditors, decames Insalvent,
mmits any a¢ of bankrupley, lakes any actfon ar wirid-up or dissalve, caases or thraatens to eeass to.do Jusingss as a going caricem, ks subfect
a change in caprol in fact in-law or seeks any arvangament or comgosition wilh ifs credtlors; or (g} 2ny p in bankruptcy ip,
nding-up. dissolution. liquidation or iesalvency is commencad by or against Costomer or its propenly; or (h) Lassor im-gued falin believes and has

‘mmarcially seasenable groimds to balieve that the prospect of payment or perfarmanca by Customer under this Lease is or is about o be impalrad

_ the trangactien specified n such Transac

of any Egiigmant. and (D} 3oy change in the lacation of Customers Head Offica speciffed above.

37. INFGRMATION; Cuslomer agraes that Lesser may pravide capies of this Lease and/ar information concerntng Customer and its obligations here-

under td any person.

38. ADDITIONAL EDUIPMENT: Lessor and Customar may fram fime to Bme agrae to lease additiong! equipmant pursuant o thesa Terms &

Gonditions. ang the above Cusiomer. infsmalion dnd Invoics Opfion and esch sueh agreement shall be avidenced by a wriler schaduls refarancing

1h15 initfal Lease (& *Transaclion Schiedute™, signed by Customsr and Lessor and selting forth the parti of stich equi lease

includirg the matiers dddrasséd by the abdve Lease Defails and including any ta the Customar or Tarms & Conditians whith

are applicable’ to that-transaction sef forth i the above Lease Details shall ot ppty to subsequent transactions but lhe Terms & Candlifons lnvoice

Opteri ang Sustomer [fomatior of this Leass ar incomaralad by referense into aach Trangaction Scheduls and. shall apply, mutatls mulandis. lo
U_Ech'z'q_ula: such Customar ion, Terms & Ganditions lavoice Optlon and each Traasaction

This IS Exhlblt e to the Affidavit of
—aemn  Eepinh
sworn {or affirmed) before me at
\Lan ey
this.Z.day, of / IR TR o
i ALY,

IBIC-
20%5

i, -
A Comintesioner/Notary Pubilc for ths
Pravince of British Columbia




"} (4725 5USh ce |5 cdused by Lessor AL Lessor’s request Customar shall At Lislamars xpanso service ant mainiain on
the Eulpmeni. &, & manner and In placed sabistactory to Lagror, labels, plates, or other maris supplied by Lessor fo Identy the Equipmant as the
proparty of Legsor. .
14 LOGATION AND INSPECTION: Gustomer shafl maintalr the equipment ai the Equipment Tocation Speciied in the Lease Catafls and shall ot
meva the Equipment from such focation. Lessor shall haye the right to inspest the Equipmeént and Custamer's Maitenance, Insurance and Tax
racords ai any lime, .
15, NETLERSE: ALL COSTS'AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE MAINTENANGE OR POSSESSION SHALL BE BORNE BY
CUSTOMER, INCLUDING, ALL TAXES AND ALL FEES,CHARGES,CLAIMS AND FINES INCURAED OR ARISING IN CONNECTION WATH THE REGIS-
TRATION,LIGENSING OA OPERATION OF THE EQUIPMENT. The rantat payments and other amaunts payable hereunde? shalt be absolulaly net fo
Lessor, frze of alf expenses or cuigoings of any Kind ar nature, |f Gustomer falis ta perform any of s obiigations hereunder, Lessor may do so cn
Custamers behall and ahall be entitisd to immsdiate relmbursement from Customer, withat prejudice ta ary other Lessar's Aghts or remedies, and
Gustomer appelnts Lessor its lawful attorney lor such purposes.
16, TAXES: Customer shall pay all Taxes ang file ah returns in respect of Taxes immediately upon such Taxes or raturns becomfng due. “Taxes™
includes ali rxes, tevies, fees, dutfes, and charges now or hereatter imposed by any federal, provincial, munizipal or other texation zufhority or
Customer, the Equipment o¢ the purchase, sale, p. delivery, p ion, uge, Mai or tease of the Enui tar on Lessor in respect
of any of the foregoing including sales, excise, use, propsrty, basinass, fransfar, goods and services and value added taxes, and Including panalties
or interest based on late payment of taxes, bul exeuding laxes on or measured by Lessars overall nal income. Lessor skl be entllied ta claim any
i capital cast f tax erndit or similar barefll under applicable tax legislation from fime to tme pertalning fo the
Equipment andior the Lease and Gustomer shall nat make any such claim in respect thereol,
17. INSURANCE: Customer shall at fts own expense, place and maintatn with insurers to Lessoe: {a) Gomp all risks insurance
on the & tar its fult value, such i 1o includz: (i} Lessor as named insured; () 4 1055 nayable glauss in favaur of Lessar
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WHIGHWOULD IN ANY MAKNER EFEECT, RESTRICT OR LIMIT THE RIGHTS AND REMEDIES CF LESSOR HEREUNDER, includi illng
the generalily of tha foregoing, all of. Gustamar's sights, banefits and protectioss given or afforded by Ihe provislons of the Lim) SBRIghts
Aot of Saskatchewan, as amended. Cuslomar glso-walvas and assigns to Lesser tha right of any statutory exemption from e erwise
and further watves any right fo demand securfly for £0sts in the event of litlgation.

31, LESSOR WARRANTIES: Lessor vwaranis that on he-dale this Leass commences I is the owrer of the Equipment, ree and clear of any
Entombrance cawsed by Lesstr, save tor Customer’s rights herpunder. Exceptas otharwise set forth herein, but without effecting Lessor's wamanties
sel fosth in any other ag {ll of which % do nol atfect or form part of this Lease). Lessor makes no repressntation
whalsoever as to The durability. quality or conditian of the Equlpment or Ks suitattlly for Custormer purposes or as ko any othar mattar whatsosver
{inclizding status of the Lease for kax or account jon purposes). tlo ion |0 Gustamer as ta 1he Equipment or any othar mal-
tar by the Vandor or-any supplier or manujachurer of the Equipment shail in any way affect Customer's ebliations under this Lease. At the request
and axpense &f Customer and while there is no Defaul, Lessar wiil (A} assign to the Gustomer for the Torm any and a!] WARRANTIES, giaraniess,
sapvice contracts. Licenses and representations-given to Lessar Ly tho Vendor ora manufacturer o suppliar of tha Equipment with respect to the
Equinment (“Equipment Rights™ which are assignatle at law; and (B) assist Custotner who is receiing the benefit of such Equipment Rights If
Lessor ablains possession or cantiol of the Equipment or if there is a Oefault. Customer shall be desmed te have immsadiately reassigned such
Equiipment Rights to 1essor without any further action. If Equipment is localed in the Province of Cuabed, Lessor hereby corveys (o Gustomer any
warranty which the Vendor or 3 manatacturer or supglier of such Equipmant gave 1o Lessar. LESSDRA SHALL MOT BE LIABLE FOR ANY LDSS, DAM-
AGE OR EXPENSE OF ANY KIND OR-NATURE, WHETHER DIRECT, INDIREGT OR CONSEQUENTIAL, CAUSED BY THE EQUIPMENT OA THE USE,
MAINTENANCE OR POSSESSION THERGQF, BY THE INADEQUACY OF THE EQUIPMENT RIGHTS CR BY ANY JNTERRUPTION OF SERVIGE OR LOSS
QF USE OF THE EQLIPMENT OA FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSGEVER AND ROWSOEVER GAUSED,

32. ASSIBNMERT: This Lease and afl rights, remadies and benefits of Lessnt hereunder may be assigned by Lassar without notice to er the cangent

4f Customer and Customeér figrehy accepls such and waives at the act of and the delivery of a copy of any
i Upon such I, {4) 1he assignee (the “Assignee”) shall b entitled to enforce the rights and remedies and te receive

as first payea, and {jil} a walver of subragation in favour of Lessor; and {b) Gensrat pubile Hahility equal to at jeast $1,000,000 per for
stich greater amount as Lessor may require frem time to fime), and such insurance shall {i) extend o all liabilftiss ¢f Gustomer arising out of its use
or possession of Equipmsnt, (I include Lessor ag a named insured; and (i) include a crass-labfiy provision which insures each person insured
therexindsr i th same menngr and to the same extent as it a separalz polley had been issued to ezch. All insuranée potisies shall. cantain endarse-
ments providing that; (A) thirty days wiltten notice shall be given to Lessar before a policy tapses or Is matsrially altered of cancelled: {B) coverage
shalt be primary ang nat contributory; (G) Lessos's interest as named insured shall not be invalidated or otherwise affected by any ast or omisslon,
negligent or otherwise, of Custermst r its agants, servanis or emplayees (such as a “standard mortgaga clause"); {B} Lessar shall not be respon-
sible for payment of any premiluny, and (E) Lessor may siect to bave at proceeds of loss payable only to itself. Gustomer shall, on requasl, supply
Lessorwith certlfiad sopies ef all insurance poficies or olher evidenca salls 'y to Lessor of safisfactian of these In the eveni
of damage amaunting to actugl or constructive totaf joss of the Equiament, Lessor shall be entltied fo retaln from ali insurance proceeds an amount
equal to the otal ameuat payable to Lesser by Customiar Rereunder a5 Liquidatéd Damages.
18. FAILURE TO INSURE: !f Customer fails ta fult/ll its insuranca obligetions hereunder, then, without prejudice ta Lessar's other rights znd rema-
dies, Lessor shall have the right. bul not the obligaiion, fo propure Insurange covaring Lessor's Jnerest { bul. pol Customar's interest) in the
Equipment, I suck form ant amount and with such insurers {incluting an nsurer afiiialed with Lessar) as Lassor shall determine from timé o time,
all at Customer's axpense. Such expense (the "tnsuranca Experse™) shall nclude the cosl of acquiring such insurznce and any charges or fees for
sarvices assaoislad with the 1| af servica of such insurace, plus Interest zeorifing on such expense at the Interest rats pro-
vided harein for gverdus amounts until such expanse is réimbuised by Gustomer to Lessar. Custorder shall pay the Insuranca Expanse to Lessor in
squal instaliments in the samie time and I the s2me manner as the i ranlal Custamer shall ta with Lessors &
agent In tion wilh the such-i ang the p g of any claims. Nothing herzin shall be deemeg L ohtigate or sntitla
Lessar ta act as an Ingurer hareunder of to arftange any insurance far ihe benefit of Custorer. Nothing harein shall raguira Lessor to secure, main-
tain i forea or renaw ady insurance, in any amaunts or upon any spaclfic lerms and conditiens, Lessor resarves the right te ferminate any insur-
ance covéraga which Lesser may arrenge, of allow saima to lapse without incurring any liability to Csiomer.
1. REFAESENTATIONS: Customer represents, warsants and covenants lhroughout the tarm that: (A} If Customer 15 a body corporata ft is and will
continua 1o be validly i {ar othiarwise gt ganized and existing and in goat standing; (B) [t has all necassary power and
authority to execute; deliver and perform this Lease, such as (i) having been duly aulhorizad by 2!t necassary acHon af Gustomer, (i) not befng in
conilict with any die law, the ting documents. i or by-laws of or any i 1l hl or undsr-
taking to which H Is a party or by whlch it or any of its assels are or may becorne bsund, and {lii} not resulting in-any éncumbrance od the
Eguipment:{C) this Leasa i and wifl continue to be the legal, valic and binding ion of Custamer g hle agafnst it and effectiva againstits
creditors n accordance with its terms: (0} there are no panding or thieatened achons or proceedings befare any court. administrative agency o:
ather ribanat that conld have a material adverse effact on Customer; (E) financial statements and pter felaied Ipformation furnished by Customer
to Lessar are propared in ascerdance with garerally steepted accouniing princlples and fairty present Customers-financlal pasition on their respec-
five dalas; and {F] 1o evidence the faregoing Gustormer shall provide legal opinians, tons and such other as Lassor may reason-
ably request.
21, SUBEASING ETE: Gustomer shall not sublel or part with possgssion or contral of the Equipment or permil its use by any parson other than
Customer ar empioyees of Gustorner who are qualified and competent to cperate same. Naither this Lease nor Customar's rights hareunder shall be
asstgned by Custtmer except with Lessor's prior written consenl.
21. SURRENDER; At thé and of the Term of any renewal thareod, I Gusiomer has nol purchased the Entiipment pursuent o a section 29 Purchase
Option, Customer, at Customars expense, shall surrender control of the Equipment to Lessor and shall; {A) atter piving Lessar 30 days prior will-
ten notice, retumn the Equipmant to Lesser at Lessar’s nezrast office or other olace specified by Lessor ar (B} If raquested dy Lessor, dispose of Ihe
Equipmént as Lessor reassaably directs. Including disposiiien in a mannar whick will avaid 2ny dangerous vse thereal or damage or ijury (2 any~
person of property therefrom. Whanaver Gustomer Is required te return the Equipment to Lesser the Equipmant shaki ba in good. repalr, conditian
anit warking arder and Gustomar shall pay 2l casts of and of Equi t refumed to Lessor necessary ta restore It Lo (s
condition on the date this Lease commened, normal wear and tear accepted. Custamer shall it Lessor so requesls, slare the Equipment at
Gustomer's sisk and expense and as tassors batlee for a perfod of up te 50 days after e end of lhe Term; Cusfomer shiall fot use the Equipment
or pay rontal payments far the Equipment during such pariod but shall othenwise be bound by all of the terms of his Leade during such perted.
22. AENEWAL: It Customer fails o surreadar the Equipment at tha end of the Tarm ar any renswal thereof. or 1o purchase the same persuant o e
Section 29 Hurchase Oplian, Sustomar shall be deemid fo hava raquested 2 ranewa! of Ihis Lpase far a perind of three (3} cafendar months and
Lessor may, in its sole discrelion; (A) demand the surrendar of tie Equipment In compliance with Section 21 and exercise ils rights and ramedies
tor such non-compliance or (8) accept Custemar's request to ranew this Leass for a Inree {3) menth perfod commencing on the end of the Term or
the last renewal thereof. Such accaptancs may ba evidsicad in wilting slgned by Lessar continzing ta Invaice Customer, wilhdrawing rental pay-
mants pursuant to a pre-authorized paymant plan or otherwise accepting rental payments in respect of such renewal period, Customer shall conitia-
ue to hava 2l of its obligations under this Lease, incfuding the obligation to pay Lessot rental payments. as Il had during the Term and all provisioas
of this Laase shall apply & any such renewal term.
23. ENTRY: If Cusiomer fails o surander the Equipment fa Lessor as required uader this Lease, Lessor may, without notice to Cusiomer oF resort
Io lagal process, but subjact ko any applicable law, enter any premises where the Equipmant is located and take possesslon of and remave or dis-
abla sueh Equipmant. .
24, INDEMNITY: CGustomer hareby indsmnities Lessor znd agrees 10 save lassor harmiass from and against all costs, lizbilitfes, claims, legal pro-
ceedings and expenses {including legat fees and costs) whalsoever arising in cannection with this Lsase, the Purchase Docoments, any Livenss, tha
Equipmant, the-manutichure, seleciien, purchass, ownership, dellvery, fon, vse, ioi, Logs or teturn of the Equipment,
Texes; thi recavery sf clalms under any- Insurance poifcy relating fo the any use or operation of Equip which infrlagas any patent or
ather industrtal or intsilactual propedy the of any person, any Default by Gustomer, the exercise by Lesser of any rights or remadies hergunder or
any entry or takinig of passession; remaval ar disabling of Equipment pursiant o Section 23.
25, DEFAULTS: Each of the fafiowing is a default by Gustomer {2 “Dataull”): (a) Customer fails 1o make any rental payments or pay any olher
amounls dua vnder this Lease within 10 days after tha same Is due and payable; or (b) Customer fails ta perform, observe or comply with any other
abligation, term or-condition on its nart to he performed, observed or complied with hersunder; or {c) any even? of default occurs under any other
igase or contract befwaan Lessor and Customer or under any material agreement betwaan Cuslomer and any othar person; or (d) ary representa-
fion or wamanty made to Lessor In af in connaction with this Lease is incorrect; or {e) the Equipment or any part thareot s subjected to an engum-
arance ol cauged by Lessor. Custamer 5éll orzttersupls to saif or geant an ericumbrance on any part of Ha Equipment or the valise of Lassar's inter-
g5 in the Egulpment is materfally impaired due to foss; or {f} Custorner makes any assignment for the benafit of its creditors, becomes ingalvent,
commits any 46t <] bankruptey, takes any action or wind-up or dissolve. caases or Ihreatens to cease o do business as a gelng cancem, is subject
to-a ¢hange in control in fack in law or saeks any Ermangament or composition with its credtlars; or (g) any p in b 3 p
winding-up. dissofuiti idation or i by or against Customer orits praperty; ar (h) Lessor in good faith belleves and has
commeitially reasonable grounds fo believa lhiat the psospect of payment or parformance by Customer under this Lease s or is about to be Impaired
or tha Equipment Is of is bout to bz placed In jeopardy; or {i) any guarantor of Gustomer's abligati der dispiules Ifs obligatione under Hs
or se6Xs fa ming Its ions th der or becomes subject ta any of the events in clauses {b). {c). {d}. {f) or (g} of this Section:
26. EFFECT OF DEFAULT: DAMAGES: A loss to Lessor upsn a Defauit is dependent in part upon the £ost of the Equipment to Lessor, the Tarm and
the minimum return expected by Lessar from the sale or re-release of the Equipment at the end of the Term. Upon aay Cefauit and in addition o

all benafits which would athérwise accrue to the original Lessor undar this Leass; (B} lhe Assignae shall be desmad to be Lessor lor the purpase of
all such Fhts, remiedies and Benalils; (Cy the Assignee shall hava ac obligatian to Customer o perform any of the obligations of the eriginal Lessar
fnareunder or otherwise in raspect of the Equipment, alf of which are rtsined by the original Lessar, and (D) Custormer's rights hareunder as against
the eriginal Lesser shall be unaHected except as Yerein specifically provided. Customer agrees not to assert against the Assignee any claim by way
of abalement, defensd, sell-off, compensation, countercielm or the ike whish Customer may have agalnst the ariginal Lessor. Upen natlce of aa
assignment, Customer shall unconditionally pay o-suich Assignee all rental payments and other amaunts due hereunder and shall not assert any
defgnse against such Assipnas In any action for rental payments or other ameunts due and payable hereunter, except the delense of paymant to the
Assignee.

33, CREDIT INVESTIGATION: Subject lo apalicabls legislation, Customer hereby consenls to Lessor a credit i gafion af

and 1o Lessor majdng Mnquiries wih financial institutions or other persons in 3 business relatfonship with Customer in connectlon therawith
Customsr hershy authorizes and direcls such persons to asswer Lessor's enquirles. Customer agrees lo fumish to Lessor; (A) a copy of iIs interlm
financial statements and athar relatad information, as Lessor may request from time Lo time; and {8) its annuaf financial statemenis, audlied i appll-
cable, within ninety days of |he end of each financial year.

34, SECURITY INTERESTS: To secura 'S i ot its Customer granis Lessor 2 continuing securily intgrest
inr any Interast Custamer has T the £quipment, fn all procaed thareo {Inchuding proceeds of insurance) andin any ranial paymenis receiveble on any
sublgase perimitted by Lessor; Gustomer agreas Ihat Lessor has alf rights sf 2 secured party under any applicabla parsonal property security lepis-
[ation 2né at law and in ¢quily. To the axtent this Lease creates a sacurlty intarest is a purchase money securty interast {as the terms ~security inter-
eal" and “purchase monay security interest” are used i the Personal Property Seturity Act +028 (Onlarie). and shall b interpreted with similar effeet
undar analogous tegislation in force in any other relevant juiisdiction, .

35. FEES: {esso: shall be entitied to charge Custormer such fees and oihar charges as it may esfablish from time to time for the administration of
and anchlary mattars to this Lease, including a Jee of $20 for aach security reglsiration required in connecilon wilh this Lease and such fzes for
invoices 89 Lessor may from tima to fims eslabfish. .

35, NAME CHANGE ETC: Customer shall promptly notify Lessor in writing of; (&) any change in Gustomar's name; (8} any transter, authorized or
unautharized, by Customer of any interest or benefit from the Equipment; {C) any change. authorized or vnauthorized. by Customer in the location
of any Equipment; and {0 any change in the location of Customar's Kead Cifics specified above.

57. INFORMATION: Cuslomor agrees that Lessor may provida caplas of this Lease and/or infarmation concerning Customer and ils obligations here-
under fo.any person. .

34. ADDITIONAL EQUIPMENT: Lessor and Gustomer may fram lime lo time agree to lease addltional equipmant pursuant lo these Terms &
Conditians end the above Gustomar-Information and_Involce Gption and each such agreement shall be evidenced by & writien schedula ratofencing
this inltiz} Lease [a "Transactton Schadule"). slgned by Custemer and Lessor and satting farth the parfi of such equip lease

including the matlers addressed by ihe above Lease Detalls and Including any to the ion or Tarms & Conddtions which
ir applicable o that transaction set forth in the abave Léass Details shall not apply to subsaquent trarsactions but the Terms & Condilions Invoice
Option and Cuslomer Information of this Lease are incamparated d int each Schedule and shalt apply. mulatis mutendis, to
the iransaction spaeified In such Transaction Scheduie; such Customer tnfarmalion, Torms & Condllions invoice Optian and each Transaction
Sthedule shall constiute a separate legse and Ihe entire agrasment with respect to-that transaction, shali be deemed fo be a “Lease” to which these
Terms & Conditions refar and-shaki not ferminate a5 a result of the terminatlon of expiry of any other Lease made pirsuant to these Tarms &
Condilions. The'tarms: of amy Schedute evi spectic ion shall preyail ever tesé Terms & Tonditians and the above
Customer Information to the extent of aify conflict or Incansistency but enly In respact of that transaciien.

39, ENTIRE ABREEMENT: This Lease (inchuding (A) al) defils set forthi abova in tha Customer informatien, Lezse Delails and Invoice Optign and In
these Terms & Conditions and (B} any scheduls, sddendum or amendmént to thie Laase which is in writing references this Lease and is signed by
Customer and Lesaor 2t eny ¢nie {ime) sonstitutes the antirg-agresment batween Lessor and Sustomer with respact to its subject matter

sl]. AIE’PLII:ABLE LAW: This Lease shall be sonstrued accarding to the {aws of the Province where the Equipmant s [ocated a5 set forth in the Lease
alails. '

1. ENUREMENT; Subiact lo the fefms herzat, this Lezsa shatl ensura to the benefit o aind be binding npen the partics hevelo and their respec-
tiva helrs, i ; permitted assigris and legal representalives.

Z. IMTERPARETATION; Whanever the coniext of thls L ease so requires; the singular shell includa te plral and vice versa and words importing
the smascullna gende: shall include the feminine and nevter genders. Time is of tha ¢ssence of this Leage and each of its provisions. Keadings
are for corivenlence of reference only and da not affect intergratatian. Terme used in the Cusiomer Information: or Lease Defalls have, when used
in these Terms & Conditions. unless the conlext olberwise requires, the meaning ascribed therato Oy such use. The word “including” means
“including witheut imitation™. .

3. NOTICES; Any notica required.or permitted 1o-be givan hereunder must be given f writing and will conclusively be deemad to have been
received by 1is racipient on the business day it Is defivered, or sent by facsimile fransmizsion to a party at the address indicated on the fArst page
hereof [or at such-elher address as such party specifies 12 tha other parly I writing) or, it san! by registered mail therz s no laterruption in
postal services, on the fifth business day after the day of mafling, addressed to such arty a1 such address.

4; SEVERRBILITY; Any pravigian of this Lease proniblied by of uplowlu! or unanforieable under any applicatle faw shall, at the sciz option of
Lessor b i tive without invalidating the ining provisiens of this Lease, provided howsver, that to the extent that the provisions of any
suth applicable 2w can be waived, they are haieby waived by Customer.

5. FURTHER ABSURANCES; Customar agraes o da all things and éxecuté or obkain all documents as may be raqulted by Lessor in order to
giva effect to or better evidence this. Lease including, the execulion of finaricing’ 5 ar other to affec) secusity registrations
to gretect Lassor's interests, any acknowledgments required by any Asslgriee and any waivers or subardingtions from Gustamer's landiords or
craditors. -

6. LARGHAGE; The partles hesby acknawledge [hat they have required Ihls contract, and all other agreements ang nofices raquired or parmit-
1ad to be ebtered inta or givan pursuant herelo, to be drawn up in the Engiish language anly, L és parties reconnalssant avoir demandé que te
présenl contrat-alngh qua toute autre entente ot avis raqut oupermis 4 &irs conclu ou danné an verlu des dispositions du présent contrat, solent
rédigés en langua dnglals seutement, . . .

7. SURVIVAL; Natwithstanding any ather sections hareof.-all obligations of Custamer under sestions 2. 8. 10, 12,13, 15. 16, 19, 21, 22, 23,
24, 25, 26, 27, 50, 31, 32, 34, and 35 higreof and thi rights and remedizs of Lessor hereunder shall survive the lermination of Ihis Lease 2nd
the recelpt of ai renfal payments by Gustomer hereunder,

6. JOINT AND SEVEAAL LIABILITY; If rafe than one parson executes this Lease. their odfigations hereunder shall be joint and several with-
oul benefit of divisien ar discussian.

0. REGEIPT OF COPY ETC; Customer acknowledges raceipt of a true copy of This Lease and waives to the extant parmitted by applicable law ,
ali rights to receive copies of finericing stztements, financing change shatements, verliication statements or copies of olher notices or fiings
made by Lessor at any fime In connection with this Lease. any scheduls thergto, any thereol or any Schedul

GUARANTEE

TO!

and its successors and assigns (“Lessor”)

ON

For geod ard valuable tha recelpt and of which Is hersby acknowledged, the undarsigned guzantar ("Guarantar”) uncenditionally md
ebsolutaly guarantess to lessor, including s suetessors ant asslgns. as pncipal cbligatar as well s surely., the Jul and promp performance by Cusiomer of all of
Cuslomar's present and litura atligelions under Ing lease, including under all schedules. “Transactlon Schadules” {as defined n Whe lease). addendums and amand-
inents to the laasa which may be added or made fram ime to lime, and apreas fo indemnity and hold LesSor hzrmigss trom any fallure by Customer fa ity perfarm
sugh obligatiens. Guarantor agrees that its liabillly for such obligations is joint and severat with tat of Cuslamer and aiy beneflciary of this guaraniee may enforce
it withou! exercising ar sxhatisting eny of its rights or remedies againsi Customar or any athar person. This shall bs a canlinving and irrevstable gLasantss and
indamnity and Gearantar's liability hersunder shall nal be tessenst by; any amendments to af walvers of the terms of the leass; addifional extensions af oredl! to cus-
lomer; the addilicn of scheduies to the Lease (ncluding Ihase Ik respect al new i ises, refeases, Fmperiections,
axchanges or dlsposition ol any obiigalion, abligar property, security or other quarantes; the invalidity or unenforceabifity of he fease or amy ofher agreemeant between

IN WITNESS WHEREOF, Guarantor has duly signed, seated and delivered thie Guarantee this

WITNESS NAME:
{Please Print)

Signature

dddress

RE: LEASE (the “Lease”) EXECUTED BY

— ("Customer”)

20 .

Customer snd Lassor; of 2y othar dafensa avallable in surafiss of quarantors except Ing defense thal ail of Customer's chfigations to Lessar have been periormad.
Guaranter waives rotice of defaulls, aemand, Its right ol subrogation untll Lassor has na furinar clzim against Custormes, lra henelit of divislon and discussion and,
10 tha exdenl permitted by law. the beneft ol the Limitation of Civil RIghts Al {Saskatchewsn) ard any staiute of limitatians or giher legistalion lur the proisction ol
daiors and guarantors. This guzranles is in addition lo any oiher guarantaes and is gaveinad by the laws ol the Province in which Guaramtar’s adcress. 2s st lorth
balow, is located. represenls the eatira agreement en ils subject matiar and may be assigned by Lassor wilhout notice or consenl. Guaraator acknowdedges receipl
ol a copy of iha Leasa. The parliss kerby acknowfedge (hat they have required this contratt, and all sther agrezsmenls and notices requiterf ar partaittad to be gnlsred
into or given pursuant heralo. to be drawn up In the English fanguige only. Lés parties raconnaissant avalr demandé que '8 présant conieal alnsd que laute avtre
anlente ou avis raqui ou permis 3 élie tonclu oy donné en verty des dispositions du prisant cantrat, soient rédigés en langue anglais seulement.

day of 20

Guarantor: _ — = 1
(Piease Print}

By: —
Authorized Signatura

Addresg



