Court File No. 07-CL-7109

ONTARIO

SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES' CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR
ARRANGEMENT OF SAPPHIRE TOWER DEVELOPMENT CORP.

APPLICATION UNDER THE COMPANIES' CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED

NOTICE OF MOTION

BDO Dunwoody Limited (“BDO”), the Monitor and Interim Receiver (the “Interim
Receiver”) of Sapphire Tower Development Corp. (the “Applicant”) will make a motion to a
Justice of the Commercial List on Wednesday, the 26" day of March, 2008 at 10:00 o’clock in
the forenoon, or as soon after that time as the motion can be heard, at 330 University Avenue,

Toronto, Ontario.

PROPOSED METHOD OF HEARING: The motion is to be heard

in writing under subrule 37.12.1(1) because it is on consent or unopposed or made
without notice

in writing as an opposed motion under subrule 37.12.1(4)

X orally.

1. THE MOTION IS FOR ORDERS:

a. abridging the time for, and validating the service of this Notice of Motion and the
materials filed in support thereof;
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extending the “stay period” described in paragraph 11 of the Initial Order of Mr.
Justice Cumming dated July 20, 2007 (the “Initial Order”) to June 30”‘, 2008;

approving the Seventh Report of the Interim Receiver dated March 20™ 2008 (the
“Seventh Report”) and approving the conduct of the Interim Receiver and the

Mounitor to date;
approving a claims procedure to determine claims against the Applicant;
approving the fees and disbursements of BDO and its counsel; and

such further and other relief as this Honourable Court as the Interim Receiver may
request and that this Honourable Court may deem just.

2. THE GROUNDS FOR THE MOTION ARE:

(a)

(b)

(c)

(d)

(c)

()

(&)
(h)

(i)

pursuant to paragraph 2 of the Initial Order, the Applicant was declared to be a
company to which the Companies Creditors’ Arrangement Act (the “CCAA”™)
applies;

pursuant to paragraph 11 of the Initial Order, all proceedings in respect of the
Applicant were stayed until August 19, 2007 (the “Stay”), which Stay was
extended to September 4, 2007 by the Order of Justice Cumming dated August
16, 2007, at which time the Monitor was also appointed as Interim Receiver of the
Applicant, and the Stay was further extended to November 9, 2007, then to
January 3 1%, 2008, and, most recently, to March 28, 2008;

the Interim Receiver has paid out certain amounts owing to the secured creditors
of the Applicant pursuant to the Order of Justice Spence dated January 14, 2008;

the Interim Receiver wishes to implement a claims procedure to identify and
quality claims against the Applicant;

in the view of the Interim Receiver, there is utility to continuing the CCAA
pro}ceedings and therefore the CCAA proceedings should be extended to June
30", 2008;

the provisions of the CCAA, including without limitation, Section 11;
Rules 3.02 and 14.05(2) of the Rules of Civil Procedure,

the Interim Receiver has prepared the Seventh Report which provides, infer alia,
an update on the Interim Receiver’s activities; and

such further grounds as counsel may advise and this Honourable Court may
permit.
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3. THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED AT THE

HEARING OF THE MOTION:

(a) the Seventh Report;

(b) any other documents as counsel may advise and this Honourable Court may

permit.

Date: March 20, 2008

TO: SHIBLEY RIGHTON LLP
Barristers & Solicitors

250 University Avenue, 7% Floor

Toronto, Ontario M5SH 3ES

FRASER MILNER CASGRAIN LLP

100 King Street West
1 First Canadian Place
Toronto, Ontario
M5X 1B2

Daniel R. Dowdall

LSUCH: 16737D

Tel: (416) 863-4700

Facsimile: (416) 863-4592

Email: dan.dowdaliiwime-law. com

Solicitors for the Monitor and Interim
Receiver BDO DUNWOODY LIMITED

Arthur O. Jacques / Peter Raytek / Les Mason
Telephone: 416 214-5213 /416 214-5293 /416 214-5236

Facsimile: 416 214-5413

E-mail; arthur.jacques(@shibleyrighton.com /
peter.raytek@shibleyrighton.com /
les.mason(@shibleyrighton.com

Solicitors for the Applicant, Les Mason and Stinson Financial Corporation
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AND TO: STEINBERG MORTON HOPE & ISRAEL LLP
5255 Yonge Street
Suite 1100
Toronto, Ontario M2N 6P4

Michael Title

Telephone:  416-225-2777 ext.217
Facsimile: 416-225-7T112
E-mail: mtitle@smhilaw.com

Solicitors for Graphic Arts Building Incorporated

AND TO: T.S. REIBER PROFESSIONAL CORPORATION
1100 — 121 Richmond Street West
Toronto, Ontario
MS5H 2K1

T.S. Reiber

Telephone: 416 927-9841
Facsimile: 416 975-1531
E-mail: terry(@reiber.ca

Solicitors for Graphic Arts Building Incorporated

AND TO: SIMPSON WIGLE LLP
Barristers & Solicitors
Suite 501
390 Brant Street
Burlington, Ontario
L7R 414

Michael G. Emery

Telephone: 905 639-1052 ext. 241
Facsimile: 905 333-3960

E-mail: emerym{@simpsonwigle.com

Rosemary Fisher

Telephone: 905 639-1052 ext. 353
Facsimile: 905 333-3960

E-mail: fisherr@simpsonwigle.com

Solicitor for a participant in a mortgage held by Stinston Financial

Corporation in Trust and for the substituted Trustee of the Stinson
Financial Corporation mortguge
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AND TO: LEON GAVENDO
Barrister and Solicitor
2000 — 393 University Avenue
Toronto, Ontario
M3G 1E6

Telephone: 416 585-3109
Facsimile: 416 585-9668
E-mail: Igavendo(@on.aibn.com

Solicitor for Turner Fleischer Architects Inc.

AND TO: HEENAN BLAIKIE LLP
2600 - 200 Bay Street
South Tower, P.O. Box 185
Stn. Royal Bank Plaza
Toronto, ON MS5J 2J4

Ken Kraft

Telephone: 416.360.6336
Facsimile:  416.360.8425

E- mail: kkraft(@heenan.ca

/ Brad Elberg

Telephone: 416.360.2618
Facsimile: 416.360.8425
E-mail: belberg{@wheenan.ca

Solicitors for a participant in a mortgage held by Stinson Financial
Corporation in Trust
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AND TO: PAGE MARTIN LLP
800 — 150 York Street
Toronto, ON MS5SH 355

Murray B. Page, Q.C.

Telephone:  416-595-9935

Facsimile: 416-595-1731

E-mail: murraypage@pagenmartin.com

Kenneth H. Page

Telephone:  416-595-9935

Facsimile: 416-595-1731

E-mail: kenpage@pagemartin,com

Solicitors for the unsecured credifors

AND TO: GOLDMAN SLOAN NASH & HABER
Barristers and Solicitors
Suite 700
250 Dundas Street West
Toronto, Ontario
MST 275

Charlie Chang

Telephone:  416-597-6490
Facsimile: 416-597-3370
E-mail: chang/@gsnh.com

Solicitors for Jay and Usha Rayan
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