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IN THE MATTER OF THE PROPOSAL OF

KiIDS LINK INTERNATIONAL ADOPTION AGENCY
o/a IMAGINE ADOPTION

OF THE CITY OF CAMBRIDGE, IN THE REGIONAL MUNICIPALITY OF WATERLOO,
IN THE PROVINCE OF ONTARIO.

INSOLVENT COMPANY’S REPORT ON CASH-FLOW STATEMENT

I, Scott Farrell, a Certified Revenue Management Executive, have developed the assumptions and
reviewed the attached statement of projected cash-flow on a monthly and annual basis.

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in Schedule “A”, and the probable assumptions are suitable supported and consistent
with the plans of the insolvent person and provide a reasonable basis for the projection. All such
assumptions have been disclosed in Schedule “A”.

Since the projection is based on assumptions regarding future events, actual results will vary from
the information presented and the vartations may be material.

The projections have been prepared solely for the creditors for the purpose described in Note 1,

using a set of probable and hypothetical assumptions set out in Scheduie “A”. Consequently,
readers are cautioned that it may not be appropriate for other purposes.

Dated at Burlington, Ontario this 4" day of September 2009.




Estate No:

IN THE MATTER OF THE PROPOSAL. OF

KIDS LINK INTERNATIONAL ADOPTION AGENCY
o/a IMAGINE ADOPTION

OF THE CITY OF CAMBRIDGE, IN THE REGIONAL MUNICIPALITY OF WATERLOQO,
IN THE PROVINCE OF ONTARIO.

Trustee’s Report on Cash-Flow Statement

The attached statement of projected cash-flow of KIDS LINK INTERNATIONAL ADOPTION
AGENCY o/a IMAGINE ADOPTION as of September 4, 2009, has been prepared by the
insolvent company for the purposes described in Note 1, using probable and hypothetical
assumptions set out in Schedule A.

Our review consisted on inquiries and discussions related to the information supplied to us by the
insolvent person. Since hypothetical assumptions need to be supported, our procedures with
respect to them were limited to evaluating whether they were consistent with the purpose of the
projection. We have also reviewed the support provided by the insolvent person for the probabie
assumptions and the preparation and presentation of the projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all
material respects:

a) The hypothetical assumptions are not consistent with the purpose of the
projection;

h) As at the date of this report, the probable assumption developed by the insolvent
person are not suitably supported and consistent with the plans of the insolvent
person or do not provide a reasonable basis for the projection, given hypothetical
assumption, or

¢) The projection does not reflect the probable hypothetical assumptions.
Since the projection is based on assumptions regarding future events, actual results will vary from
the information presented even if the hypothetical assumptions occur, and the variations may be

material. Accordingly. we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the creditors of the insolvent person for the purpose
described in Note 1. and reader are cautioned that it may not be appropriate for other purposes.

Dated at %er, Ontario this 4™ day of September 2009

BDO BUNWOODY LIMITED, Trustee
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Yea 1 Cash Flow Forecast

Year 1 Oct-09 Nov-09 Dec-09 lan-10 Feb-10
Revenue Q0 612,000 0 0 0

Beginning Bank Ba! 200,000 114,225 629,950 545,675 443,400
Cash Flow from Operations -85,775 515,725 -84,275 -102,275 -88,775
BDO Funds in Trust 0 0 0 0 0

Bonations 0 0

Loans 0 ) 0 0 0

Outstanding Receivables Collected 0 0 0 0

QOutstanding Payables Due 0 0 0 0

Operating Balance 200,000 114,225 629,950 545,675 443,400 354,625

Donations Dec-09 Jan-10 Feb-10 Mar-10 Apr-10

TBD
TBD
T8D
Tatal 0 #] 0 0 0

Loans Dec-09 Jan-10 Feb-10 Mar-10 Apr-10

TBD
TBD
TBD
Total 0 0 0 4] 0

QOutstanding Receivables Collected Dec-09 Jan-10 Feb-10 Mar-10 Apr-10
TBD
8D

TBD
Total 0 0 0 0 0

Outstanding Payables Due Dec-09 Jan-10 Feb-10 Mar-10  Apr-10

Ghana Families Return
T8BD
TBD

Total

Page 7



YEAR 1 Qct-09 Nov-09 Dec-09 Jan-10 Feb-10 Total
TOTAL REVENUE Q 612.000 0 o] Q 612,000
Recovery Fee 612,000 812000
Remaining Agency Fees 0
Chartable Donations 0
New Clients 0
ﬁA__ N e ——— e ——
TOTAL EXPENSES 85,775 96,275 84,275 102,273 88,775 457,375
— — —
Admin & General 28775 38,275 2215 WITS 213275 163,375
f— ——== == ===
Labour 21,275 21,275 21275 21,275 21,275 108,375
Staff Development 1,500 1,500 3.000
Cffice Space 2,250 2,250 2,250 2,250 2,250 11,250
Office Equipment 250 250 250 250 250 1,250
Office Supplies 1,500 1.5C0 1,500 1,500 1,560 7,500
Telecom 1,000 1,000 1,000 1,000 1,000 5,000
Travet 12,0600 12,0660 24,006
Technology ) 1,000 1,000 1,000 1,000 1,000 5,000
Adoption Process Expenses [ 0 0 4,500 4,500 9,000
= == =TT ——= =
Printing a Q ] 1,000 1,000 2,000
Courier Services G ] 0 2,500 2,500 5,000
Pastage 0 0 0 750 750 1,500
Transiation Servicas 0 o] ¢ 250 250 500
Professional Service Fees 4,000 4,000 4,000 4,000 4,000 20,000
P = IS ==r—— =
Insuranca 1,000 1.000 1,000 1,300 1.0C0 5,060
Legal Feas 2,600 2,000 2,000 2,000 2,000 10,000
Accounting Fees 1,000 1,000 1,000 1,630 1,000 5,000
Ministry Faes — 0
Ethioplan Opsration 53.000 53.000 53.000 53,000 53.000 265,000
T === — e —
Transitin Home Operation 17,000 17,00¢ 17.000 17,000 17,000 85,000
Manthly Operations 10,000 14,000 10,000 16,000 10,000 50,000
Orphanage Fees _ 26,000 26,000 286,000 26,000 26,000 130,000
7 o0
Eaa—— m
GROSS OPERATING PROFIT (85.775) 515725 (84.27%)  (102275)  (88.77%) 154,625
GOP % 200 B3% OO #Divia! =DIViD! #DVID!
— === —— == =
TOTAL OTHER DEDUCTIONS: g 0 G Q ) Q
TBOD 0
TBD 0
EBITDA {85.775) 515,725 {84.275) . - (102.275) - (BATTS) 154625
EBITDA % sDvin! B4.3% SOV DV . sDIViD! 2DV
— == == ==
Cther Financial Expenses o
Cepreciation/Amortization 0
NET INCOME (LOSS) C(BBTTS) . 515725 18A275) | (102275). (88,775 ° 154625]
=SS e == —=
CASH FLOW FRCM OPERATIONS {85.77%) 515,725 (B4 275} {102,275) (BB.775) 154,625
tess: Reserve for Capilal Expenditures 0
NET CASH FLOW FROM OPERATIONS (85,775) - 515725 - . (84,275)  (102275)  [88,775) 154,825
= e ==

Page §
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