Creditor Meeting and Future Activity
July 31, 2009

The creditor meeting occurred on July 30th. Thank you to all who participated to address various issues. Some specific milestones and priorities were determined as follows.
The Trustee/BDO is to continue discussions with a group looking to reactivate a Board of Directors. Their credentials appeared to fit certain requirements of operating an adoption agency. The next milestone is in 2 to 4 weeks with a report regarding a future governance structure, impact on creditor claims, family/adoption file management, business and financial requirements as well as Bankruptcy Court process.

The financial activity of the organization prior to the bankruptcy will continue to be reviewed. This will be in conjunction with any police investigations. The objective of recovering funds, where appropriate, continues to be a focus of these activities.

All funds continue to be held in the bankrupt estate by the Trustee pending the review to reactivate operations. At this time, funds are not being distributed to any creditors considering the activities during the next 2 to 4 weeks.

There were five individuals appointed as Inspectors to assist the Trustee where necessary. There was a meeting yesterday with discussions regarding office space, legal counsel, family file management and any restructuring. Minutes of these meetings will be prepared and posted as possible. There will be no significant decisions by this group without notice to all creditors/families.
Finally, families are concerned to know the status of their file or to simply get their file. We are working to have someone available to communicate with families with an update on the status of their adoption file. This will be set up within the coming week. For families who simply want their files, please provide instructions in writing as to who should get your file (yourself or agency). We will address these requests and forward files.

