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Creditors’ vote
in favour of
gypsum firm’s
proposal

By BRUCE ERSKINE
Business Roporter

Foderal Gypsum: Co.'s creditors
have voted to approve the em.
battled Cape Breton wallboard
company’s restructuring plan.

"We go to a ratification hear-
Ing next Tuesday (Janm. 29"
Paul Goodiman of bankruptoy
trustees Goodman Rosen Ine. said
Tuesday after a creditors’ vote
In Halifax. The hearing will be
held in Nova Scotia Supreme
Court,

Federal Gypsum, which be
gan wallboard production in
2006 after taking over the for
mer US, Gypsum plant in Point
Tupper in 2004, has recejved
about §16 million in loans from
provincial and federal agency
programs. Intotal, the company
owes about $32 million to more
than 80 ereditors.

Last fall, the Nova Scotia
Supreme Court granted the
firm’s application for an exten-
sion of a stay on creditor pro-
ceedings to Jan. 29, The court
also approved an additional
§450,000 in debtor-in-possession
financing, giving Federal Gyp-
sum a total of $825,000 in debtor-
in-possession finaneing to keep
operating while it restructured.

The firm, ‘which has been
hurt by a slowdown in the 1.5,
housing market and low prices,
laid off 20 workers in April and
is operating ‘at 20 per cent
capacity with about 30 em-
ployees,

The restructuring plan calls
for full repayment of secured
creditors and 25 cents on the dol-
lar for unsecured creditors, said
company  lawyer Maurice
Chiasson; who added that the
firm's owners, the father-son
team of Mike Simpson and
Michael Simpson, were pleased
by Tuesday's vote result.

“It's a strong endorsement of
the plun," Mr Chiagson said in
an interview after the creditors’
vote. "'We got 100 par'cent on all
“agzes but one,”

Michael Simpson, vice-president of Federal

Gypsum Co., holds up a sample of wallboard. The Point Tupper

operation has received about $16 million in loans from provincial and faderal agency programs. In total, the
company owes about $32 miilion to more than 90 creditors.

Mc Chiassan said the com-
pany  plane to- pursue its
strategy of focusing on the Can-
adian market for its wallboard
products. *

“The 1S, market is & mess
and will likely be for & consider-
ahle period of time,” he said.

Mr. Chiasson szaid Federal
Gypsum |5 "upto the challenge"
of paying off its debts, although
he acknowledged that the busi-
ness can't predictmarket fluctu-
ations. 1

“They plan to carry on and
grow If things work out,” he

said, adding that the firm could
conceivably meet its original
target of 80 employees. “It will
be dictated by the market.”
Federal Gypsum owes about
1 million in loans and equip-
ment leases to the Royal Bank,
which opposed the extension of
the stay and the increase in
debtor-in-possession financing,
saying the company had failed
to demonstrate that it could de-
lveronitsplan. ™ i
The bank's lawyer, Thomas
Boyne, confirmed the creditors’
vote on Tuesday but wouldn't
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comment further on the matter,

Sarah Levy of Nova Scotia
Business Inc., the’ province's
business development agency
also confirmed the ereditors'
vote but declined further com-
ment on the Federal Gypsum
matter pending the Jan. 29 rat-
ification hearing.

Lawyers for Enterprise Cape
Breton Corp. and the Cape Bre-
ton Growth Fund, which are
both owed money by Federal
Gypsum, ' couldl not be reached
for comment on Tuesday;
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