S.H. No. 28566

IN THE SUPREME COURT OF NOVA SCOTIA

IN THE MATTER OF: The Companies Creditors Arrangement Act, R.S.C.
1985, c. C-36 as amended
-and-

IN THE MATTER OF: A Plan of Compromise or Arrangement of the

Applicant, Federal Gypsum Company

AFFIDAVIT

[, Paul G. Goodman, FCA, FCIRP, FIIC of Halifax, in the Halifax Regional Municipality,
Province of Nova Scotia, make oath and say as follows:

1,

413405

I am the President of BDO Dunwoody Goodman Rosen Inc., Court Appointed
Monitor in the within proceeding and as such have personal knowledge of all
matters herein deposed to except where stated to be based on information and

belief;

By an Order issued in this proceeding dated November 26, 2007 (the “Order”), a
true copy of which is attached to this my affidavit and marked as Exhibit “A” this
Court established a Claims Process for the identification and quantification of
Claims in this matter;

Pursuant to the provisions contained in paragraph 5 of the Order:

(a)

(b)

(c)

On or before November 26, 2007 the Monitor sent a Claims Package to
100 Persons who the Monitor had identified through its review of the
books and records maintained in coonection with its Monitorship of
Federal Gypsum Company (the “Company”) who were potential
Claimants of the Company; '

On or before November 28, 2007, the Monitor caused a Notice to
Claimants to be published in The Globe and Mail (National Edition), all
editions of The Chronicle-Herald and the Cape Breton Post;

The Monitor has provided Claims Packages to Claimants requesting them
and has made’'a copy of the Claims Package available on the Monitor’s
website;



4, A total of 60 Proofs of Claim were defivered to the Monitor by pre September 18,
2007 Claimants on or before 5:00 o’clock p.m. (Halifax Time) on December 12,
2007 (the “Claims Bar Date” as provided in the Order);

5. Proofs of Claim had not been received from 40 of the pre September 18, 2007
potential Claimants by the Claims Bar Date:

6. To 12:00 o’clock noon on Monday, December 17, 2007, Proofs of Claim still had
not been received from 37 of the pre September 18, 2007 potential Claimants;

7. Considering the time of year and the number of potential Claimants who did not
deliver Proofs of Claim to the Monitor on or before the Claims Bar Date as set out
in the Order, the Monitor believes it would be appropriate to:

(a) Extend the Claims Bar Date to 12:00 o’clock (Halifax Time) noon on
Friday, December 21, 2007 (the “Extended Claims Bar Date™);

(b) Extend the time as provided in paragraph 10 of the Order by which the
Monitor shall send a Notice of Revision or Disallowance to Claimants
who deliver a Proof of Claim to the Monitor after the initial Claims Bar
Date of December 12, 2007 and on or before the Extended Claims Bar
Date to December 28, 2007; and

(¢} Extending the time by which such Claimants may deliver a Notice of
Dispute to the Monitor and the Claims Officer to on or before 12:00
o’clock (Halifax Time) noon on Friday, January 4, 2008.

8. Attached and marked as Exhibit “B” to this my affidavit is a true copy of a letter
sent on December 17, 2007 to potential Claimants who had not delivered a Proof
of Claim to the Monitor on or before 12:00 o’clock (Halifax Time) noon on
Monday, December 17, 2007,

9. In the Monitor’s opinion accepting Proofs of Claim up to December 21, 2007 will
not prejudice the Company or its creditors.

SWORN TO at Halifax, in the Halifax
Regional Municipality, Province of

Nova Scotia this /7 d"day of

December, 2007 %

of Nova Scotia

D. BRUCE MacLEDD
A Commissioner of the Stpreme

413405 Court of Nova Scotia



IN THE MATTER OF:

The Companies Creditors Arrangement Act, R.S.C. 1985, ¢. C-36 as amended

- and -

IN THE MATTER OF:

A Plan of Compromise or Arrangement of the Applicant, Federal Gypsum Company

AFFIDAVIT

Wickwire Holm
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This is Exhibit ™ /] ™ reterred tp 3
the Affidavit Of 7Au/ (lo (Fevchmen
sworn before me this /7 <« i.hy_d

ﬂumﬁr/ Vel

Court M Scotia
ot Nove Seol  MacLEd

IN THE SUPREME COURT OF NOVA SCOTIA A rommissioner of the Supreme
' Couit of Mova Seotia

IWETER OF; Thé Companies’ Creditors Arvangement dct, R.S.C.
1085, c. C-36 as amended ' CRYT AdminTstration
-and - '

, NOV 2 5 2003 ;‘

IN THE MATTER OF: A Plan of Compromise or Arrangement pfthe Applicant, '
Federa! Gypsum Company Hallfax; N.S,
;’r-:"sl ';i’iﬁﬁfsa
ORDER

BEFORE THE HONOURABLE JUSTICE A. DAVID MACADAM

UPON READING the Affidavit of Rhyne Simpson, Jr., swom November 19, 2007; and
UPON HEARING Maurice P. Chiasson, counse! for the Company
AND UPON BEARING:

- Carl Holm, Q.C., counsel to BDO Dunwoody Goodman Rosen Inc.

- Thomas Boyne, Q.C., counsel to Royal Bank of Canada

- Robert Sampson, counsel to Enterprise Cape Breton Corporation and Cape Bretor Growth
.Fund Corporation

- Michael Pugsley, counsel to Her Majesty in Right of the Province of Nova Scotia (Nova Scotia
Economic Development) and Nova Scotia Business Incorporated

- Michael Ryan, Q.C., counsel to Black & McDonald Limited

[T IS HEREBY ORDERED THAT:

Service of Materials

1. The Company not be required fo serve notice of this application on any of its creditors
except for Royel Bank of Canada, Enterprise Cape Breton Corporation, Cape Breton
Growth Fund Corporation, Her Majesty in Right of the Province of Nova Scotia (INova
Scotia Economic Development), Nova Scotia Business Incorporated and Black &
McDonald Limited.

Clairs Procass

2. THIS COURT ORDERS that the claims process for the identification and quantification
of Claims {as defined below) to be implemented in accordance with this Order {
“Claims Process™) is hereby approved,

3. THIS COURT ORDERS that the Monitor is directsd and empowered to administer the
Claimns Procass, on its own behalf and as agent for and on behalf of the Company, and
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‘take such steps or actions as may be necessary or desirable to administer or complete the
Claims Process,

. Definitions

4, THIS COURT ORDERS that the Tollowing terms in this Order shall have the following
meanings ascribed thereio:

(a)

(b)

(©

1886665 v

“Appointment Order” means the order dared September 18, 2007, appointing
BDO Dunwoody Goodman Rosen Inc. as Monitor of the Compary;

“Business Day” means g day, other than a2 Saturday or a Sunday or statutory
holiday, on which banks are generally open for business in Halifax, Nova Scotia;

“Claim” means any right or claim of any Person, whether or not asserfed, in
commection with any indebtednsss, ligbility or obligation of any kind whatsoever
against the Company or any present or former director or officer of the Company,
and, in the case of any such present or former director or officer, any
mdebtedness, Hability or obligation of any kind whatsoever actually and
reasonably incurred by the director or officer as a result of his or her position or
involvement with the Company, and, without Itmiting the foregoing, whether
arising from employment, coniract, the commission of a tort (intentional or not
intentional), any breach of duty (legal, statutory, fiduciary or otherwise), or any
Taxes, or any right of ownership or title to property, or to a trust or deemed trast,
howsoever created, and whether or not reduced to judgment, liquidated,
unliquidated, fixed, contingent, matured, nmatured, dispuied, undisputed, legal,
equitable, secured, unsecured, present, future, mown or unknown, by guarantee,
surety or otherwise and whether or not such right is execntory in nature, including
the right or ability of any Person to advance 2 claim for contibution or indemmnity
or otherwige:

(i)  which indebtedness, Hability or obligation is based in whole or in part on
faots existing on or prior to the Valnation Date or would have been claims
provable in bankmuptey had the Company become bankrpt on the
Valuation Date; or :

()  which indebtedness, fiahility or obligation arises after, or is based upon
facts arising after, the Valuation Bate, meluding without limitation, that
which arises from or i3 cansed by the repudiation or termination of any
contract, iease or agresment by the Company or order of this Cowut,

but excluding Bxcluded Claims, For greater certainty, although all Claims for
Interest shall be barred in accordance with the terms of the Initial Order of this
Court dated September 18, 2007, if entitled thereto under any applicable comiract,
a creditor of the Company may maice claims for interest which has acerued on i
Claim ic and inciuding the Valuation Date, but no claim shall bs made or
accspted by the Monitor for interast acerued after the Valuation Date;




-3.

(&) “Claimagt” means any Person having & Claim and, if the context Tequires,
incindes the assignee of 2 Claim, or a trustes, interim receiver, 1eceiver, receiver
and manager, liquidator, or other Person acting on that Person’s behalf:

(e}  “Claims Bar Date” means 5:00 p.m. (Halifax time) on Decamber 12, 2007, or
such later date as may be ordered by this Court;

H “Claims Officer” means the individual designated by the Monitor pursuant to
paragraph 12 of this Order or any other individual or individuals designated as the
Claims Officer by this Court;

(g) “Claims Package” means a package, which includes the Notice to Clatmants, an
Instruction Letter, a Proof of Claim and a copy of this Order;

{h) “Court” means the Supreme Court of Nova Scotia;
3y “Date of Appointment” September 18, 2007;

{3) “Disputed Claim” meaus a Claim for which a Claimant has delivered a Notice of
Dispute;

(©®  “Exciuded Claims” has the meaning ascribed thereto in paragraph 7 of this
Order;

(D “Instraetion Letter” means the instruction letter in substantially the form
annexed as Schedule “A” hereto:

(m) “Menitox” means BDO Dunwoody Goodman Rosen Inc., in its capacity as
Monitor of the Company pursuant to the Appointment Order;

(n)  “Monjiorship” means the Monitorship procesdings with respect to the Company;

(o} “Notice of Dispute” means a written notice in substantially the form annexed as
Schedule “E” hersto, deiiverad to the Monitor by a Claimant who has received a
Notice of Revision or Disallowance, disputing the Notice of Revision or
Drisallowance with reasons for its dispute;

v “TNotiee of Revision or Disalowance” means written notice to 2 Claimant, in
substantially the form attached as Schedule “D” hereto, delivered by the Monitor
advising the Claimant that the Monitor has revised or disallowed ail or part of its
Claim;

Q) “Notice to Claimants” means the notics for publication substantially in ths form
annexed as Scheduls “B™ heratn; o

{r) “Person” means any mdividual, parinership, firm, joint venture, trust, entity,
corporation, timited or unlimited Hability company, association, unincorporatsd
organization, govemnment or any agency, officer or instrumentaiity thereof or
stmilar emtity, or any other entity howsosver designated or constituted exercising
exscutive, legslative, judicial, regulatory or administrative functions in Canadz;
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(s} “Post-Filing Claim” mesns a Claim arising after the Company has filed its plan
of arrangement with this Court;

() “Proof of Claim” means the form of Proof of Claim substantially in the form
annexed as Schedule “C hereto;

(w)  “Taxes” means taxes, including all income, canital, carporate, gross receipis,
goods and serviess, sales, use, value-added, ad valorem, transfer, non-resident,
property, real or personal property, business, franchise, license and excise taxss
and duties, together with any intersst, penalties, fines, additional taxes and
additions to tax imposed with respect to the foregoing; and

{v) “Valuation Date”” means September 18, 2007,
Netice to Claimants

5. THIS COURT ORDERS that, for the purpose of facilitating the identification and
resoluiion of Claims:

(2) on or before November 28, 2007 the Momitor shall send a Claims Package by
ordinary mail to each known potential Claimant, identified by the Monitor
through its review of the books and records maintained in connection with the
Monitorship of the Company;

(b)  the Monitor shall send by ordinary mail, courier, facsimile transmission or
electronic mail as soon ag reasonably possible following receipt of a request
therefor, a Claims Package to any Claimant requesting the same, provided such

request is received prior to fhe Claims Bar Date;

(c the Monitor shall, on or befors November 28, 2007, cause the Notice to Claimanis
in the form attached hereto as Schednle “B” to be published in The Globe and
Mail (MNational Edition), all editions of the Halifax Chronicle Herald and the Cape
Breton Post: and

(d) in addition, the Monjtor shall make a copy of the Claims Package available on the
Mornitor’s website at www.bda.ca/fac.

6. THIS COURT ORDERS that, subject to paragraph 7 of this Order, any Person asserting
a Claim shall deliver to the Monitor 2 Froof of Claim by the Claims Bar Date. Any
Claimant that doss not deliver to the Monitor & completed Proof of Claim with respect to
a Claim as provided for herein on or before the Claimg Bar Date, or such later date as the
Momnitor may agrse to in writing, or as the Court may otherwiss order:

(g} shall have its Claim forever extinguished and shall be foraver barred from maldng
or enforcing any Claim against the Company, the Mondior, or any othsr Person;
and

)} shall not bs ensitied 1o any further noites in respect of the Claims Process and
these procesdings.
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7. THIS COURT ORDERS that, notwithstanding anything contained in this Order, the
following claims shall not b extinguished or affected by this Order (collectively, the
“Excluded Claims™):

(a) claims by the Monitor and counsel to the Monifor for fess and disbursements
Payable in accordance with the Appointment Order or claims by counsel to the
Company for fees and disbursements payable in this mattsr;

() claims by the DIP Lender that are secured by the Order of this Court dated
November 22, 2007,

8. THIS COURT ORDERS that, notwithstanding anything contained in this Order,
Excluded Claimg shall not be extinguished or affected by this Order and, for greater
certainty, paragraph 6 of this Order shall not apply to Excluded Claims.

Review of Proofs of Claim
9. THIS COURT ORDERS that:

{z) the Monitor is bereby autharized and directed to 11se reasonable discration as to
the adequacy of compliance as to the manner in which Proofs of Clajm are
completed and executed and may, where it is satisfied that 2 Claim has been
adequately proven, waive strict compliance with the requirements of this Order as
to the completion and the sxecution of a Proof of Claim; and

(b)  each Claim shall be reduced by the amount of any subsequent payment thereon
and any other subsequent credit against the Claim or the Claimant.

Revision or Disallowance

10.  THIS COURT ORDERS that the Moniter shall revisw all Proofs of Claim filed on or
before the Claims Bar Date. The Momitor shall aceept, revise or disallow such Proofs of
Claim as contemplated herein, The Monitor shall send a Notice of Revision or
Disallowance and the form of Notics of Dispute to the Claimant as soon as the Claim has
been revised or disallowsd but in any event no later than 11:59 p.m. (Halifax time) on
December 18, 2007 or such later date as fhe Court may order. Where the Monitor doss
not send a Notice of Revision or Disallowanee by the aforementioned date to & Claimant
who has submitted a Proof of Clatm, the Monitor shall be desmsd to have accepted such
Claim.

Notice of Dispute

1

—
.

TEIS COURT ORDERS that any Persop. who intends to dispute 2 Notice of Revision or
Disallowance shall defiver 2 Notics of Dispute to the Monitor and the Claims Officer as
506D a8 reasonably possible but in any svent on or before 5:00 p.an. (Halifax dme) on
December 28, 2007 or such later date as th Court may order.

H
b2

THIS COURT ORDERS that, where & Claimant who receives = Notics of Revision or
Disallowance fails to deliver 2 Notics of Dispute to the Monitor within the time limit
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therefor, the valuz of such Claimant’s Claim shall be desmed to bs as sef out in the
Notice of Revision or Disallowance,

Resolution of Claims

13,

14,

15.

THIS COURT ORDERS that a claims officer shall be appointed by the Montior and
shall be designated as the Claims Officer for the claims process described herein, snbject
to any further Order of this Court. The Claims Officer to be appointed by the Monitor is
Mr. Richard Cregan, Registrar in Banksuptey.

THIS COURT ORDERS that, subject to the direction of the Court, the Claims Officer
shall determine the manner, if any, in which evidence may be brought before him by the
parties as well as any other procedural matters that may arise in respect of his
determination of the value of the Claim for which 2 Claimant has delivered a Notice of
Dispute. The Claims Officer shall have the discretion to determine who shall bear the
costs of any hearing before the Claims Officer. All costs of the Monitor and its counsel in
any proceedings relating to disouted claims shall be paid by the Monitor and may be
included in the accounts of the Momitor, subject to any assessment as may be reguired
pursuant to the Appointment Order. All costs of the Claims Officer in any proceedings
relating to disputed claims shall be paid by the Company.

THIS COURT ORDERS that, upon recejving a Notice of Dispute from a Claimant, the
Claims Officer shall schedule a hearing in order to make a determination conceming the
Disputed Claim and, following such hearing (all such hearings o be held no later than
January 11, 2008), the Claims Officer shall subsequently notify the Monitor and such
Claimant of the value of the Claim; provided that, where the Monitor advises the Claims
Officer that it is negotiating with a Clatmant as to its Claim, the scheduling of a hearing
with respect to that Claim may be deferred pending the outcome of such negotiaiions.

THIS COURT ORDERS that a Claimant or the Monitor, may, within seven (7) calendar
days of notification of the Claims Officer's determination of the valne of such Claimant's
Claim under this Claims Process, appeal such determination to the Court by filing with
this Court & Notice of Appeal, which appeal shall be made remrnable within fourteen (14)
calendar days of the fling of the Notice of Appeal, in defanlt of which such
determination by the Claims Officer shall, subject to further Order of this Court, be
desmed io be final,

THIS COURT ORDERS that, notwithstanding paragraphs 12 to 15 her=sof, but subject
to paragraph 9 of this Order, the Monitor shall at all times be authorized to enter into
negotiations with Claimants and settle any Claim on such terms ag the Monitar may
consider appropriate.

Unresolived Claims

18.

THIE COURT ORDERS that any Claimants whose Claims have not yet besn rasoived
prior to the mesting to be held on § armary 22, 2008, at which all Claimants will vots to
sither accept or tsject the plan of arrang=ment to be fled by the Company with this Court
on November 29, 2007, shall be entitied to vote the portion of their Claim that is
undisputed. Such poriion shall be dstermined by the Momitor.
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Notees and Communicearipns

16, -

20,

[
F—

THIS COURT ORDERS that any notice or other commmnication {inchuding, without
himitation, Notices of Revision or Disallowance) to be given under this Order by the
Monitor to 2 Claimant shall be in writing in substantially the form, if any, provided for in
this Order. Such notice or other commumication will be sufficiently given to a Claimant,
if given by prepaid ordinary mail, cousier, delivery, Tacsimile transmission or electronic
mail to the Claimant to such address, facsimile number or lecironic mail address for
such Claimant as may be recorded in the books and records of the Compagy, the Monitor
or to such other address, facsimile number or slectronic mail address as such Claimant
may request by notice to the Monitor given in accordance with this Order. Any such
notice or other communication, (i) if given by prepaid ordinary mail, shall be deemed
received on the third (3rd) Business Day afier mailing, (if) if given by courier or delivery
ghall be desmed received on the next Business Day following dispatch, (iif) if given by
facsimile fransmission or elecironic mail before 5:00 p.mo. on a Business Day shall be
desmed received on such Business Day; and (1v) if given by facsimile transmission or
electronic mail after 5:00 p.m. on 2 Business Day shall be desmed received on the next
foliowing Business Day.

THIS COURT ORDERS that any notice or other commurication {including, without
limitation, Proofs of Claim and Notices of Dispute) to be given under this Order by a
Claimant to the Monitor shall be in writing substantially the form, if any, provided for
in this Order and will be sufficiently given only if given by ordinary mail, courier,
delivery, facsimile transmission or electronic mail addressed to:

BDO Dunwoody Goodman Rosen Inc. in its capacity as Monitor
1718 Argyle Strest

Suite 620 _

Halifax, Nova Scotia B3] 3N&

Attention: Panl G. Goodman
Telephone: 902.425.3100

Facsimile: 902.425.3777

slectronic mail: insol-halifax@hde.ca

Any such notice or other communication by a Claimant shall bs desined recsived onty
uporn actual receipt thereof during normal business hours on a Business Day.

THIS COURT ORDERS tha: if during any pariod during which notices or othsr
communication are being given pursuant o this Order 2 postal strike or postal work
stoppage of general application should ocour, such notices or other eommunications then
not received or deemed received shall not, absent further Order of this Court, be effective
and notices and other communications given hereunder duming the course of any such
postal strike or work stoppags of gensral application shall only be effective if given by -
courier, delivery, facsimile transmission or slecironic mail in accordence with this Ordar,

‘THES COURT ORDERS that ali reasonable costs incurrad by the Monitc-xr in
administrating the Claim Process as it relaiss to the Company shall be paid by the
Company.

1586665 v4




Post-Filing Claims

=3.  THIS COURT ORDERS that any Pogt-Filing Claims be subject to the same process as
for Claims, ouflined in paragraphs 1-22, with the following changes in timing:

{a) the Claims Bar Date is extended to ] arary 7, 2008;

(b) the Monitor shall send any Notices of Revision or Disallowance by January 9,
2008;

(c) any Notices of Dispute shall be deliverad {0 the Monitor and the Claims Officer
on or before 5:00 p.m. (Halifax: tims) on January 14, 2008 or such later date ag
this Court may order; and

{d) hearings by the Claims Officer shall be take place within five (5) Business Days
of recsipt of a Notice of Dispute. '

I FURTHER ORDER

24, THIS COURT ORDERS that, notwithstanding any other provision of this Order, the
: Monitor and the Company may apply at any time to this Court to sesk any further relief,
and any other interested Person may apply to this Court to vary this Order or segk other
relief on seven (7) calendar days notice to the Monitor and the Company, as applicable,
and to any other Person likely to be affected by the Order sought or on such other notice,
if any, as the Court may order.

3

DATED at Halifax, Nova Scotia, tbis& day of November, 20 ﬁ' .

i\

1‘!}

= Aoy
aB Og’f%?o?h%ﬂ""w ty Prothonotary
Depuity

]

Cailified 10 be a3rie and corragt copy
of origingl §hcument hargin

Cate: LMoy A2 o)

BEORGE GHOSN
Lsputy Prothonotary

188655 w4




CONSENTED TO:

This 77 aﬁﬁmoyember, 2007

/7

Carl Hdlm, Q.C., doundel4e BDO
Dunwoody Goodman Rosen Inc.

This __ day of November, 2007

Thomas Boyne, Q.C., counsel to
Royal Bank of Canada

This ___ day of Novernber, 2007

Michael Pugsiey, comnsel to Her
Majesty in Righit of the Provincs

of Nova Scotia (Nova Scotia
Economic Development) and Nova
Scotia Business Incorporated

This ___ day of November, 2007

Robert Sampson, cotmsei to
Enterpriss Cape Breton Corparation

and Cape Breton Growth Fund Corporation
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CONSENTED TO:

This __ dayof November, 2007

Carl Holm, Q.C., counsel to BDO
Dunwoody Goodman Rosen Inc.

This g_ 701“ No;fembcr, 2007

Thomas'Boyn&,/\C.. Younsel to
Royal Bank of i

This __ day of November, 2007

Michael Pugsiey, counsel to Her
Majesty in Right of the Provincs
of Nova Scotia (INova Scotia
Economic Development) and Nova
Scotia Business Incorporated

This day of November, 2007

Robert Sampson, counsal to
Enterprise Cape Breton Corporation,
and Cape Breton Growth Fund Corporation
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CONSENTED TO:
This ___dayof November, 2007

Car]l Holm, Q.C., counsel to BDO
Dunwoody Goodman Rosen Inc,

This ___ day of November, 2007

Thomas Boyne, Q.C., counsel 5
Royal Bank of Canada

This ____dayof November, 2007

Michael Pugsley, counsel to Her
Majesty in Right of the Province
of Nova Scotia (Nova Scotiz
Economic Development) and Nova
Scotia Business fncorporated

27"
This _-_-7_/_ day of November, 2007

—
=

Robert Sampson, comssl io
Hnterprise Caps Bretor Corporation
and Cape Braton Growth Fund Corporation
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CONSENTED T

This___ dayorf November, 2007

Cerl Holm, Q.C., counsel to BDO
Drmwoady Goodman Fosen Tne,

This __ dayof Novembez, 2007

Thormas Boyne, Q.C., counzsl 1o
Royal Bank of Canada

1ghl of the Provinee
iz (Nova Scotia
evelopment) and Move
Zeotle Buainess Incorporated

This i:%dajr of November, 2007

Eobert Sampsos, coungs! 1o
Enternriss Cape Braton Cortoraiion
and Caps Breion Growth Fungd Corporation




SCHEDULE “A”

INSTRUCTION LETTER FOR. THE CLATMVIS PROCEDURE WITH RESPECT TO
FEDERAL GYPSUM COMPANY

A, CLAIMS PROCEDURE

By Order of the Nova Scotia Supreme Court dated November 22, 2007 (the “Claims Order™)
under the Companies’ Creditors Arrangement Act (the “CCAA™), Federal Gypsum Company
(the “Company) has besn anthorized to conduct a claims process under the CCAA. The Claims
Order, 2 copy of which is enclosed, governs the Claims Procedure in all respects and the
instructions contained herein are provided for the seke of convenience only. 41 capitalized rerms
nor otherwise defined will have the meanings ascribed to them in the Claims Order,

This letter provides instructions for Tesponding to or completing the following forms:
#  Proof of Claim
* Notice of Revision or Disallowance
e Notice of Dispute

The Claims Procedure is intended for any Person with any claims of any kind or nature
whatsoever, whether unliguidated, contingent or otherwise, against the Company or any officer
or director of the Company prior to September 18, 2007 (“Valuation Date™) and any claims
relating to the period from and after September 18, 2007 arising from or caused by, directly or
indirectly, the implementation of or any action. taken pursnant to the Order dated September 18,
2007 and arising before the date of the filing with the Court of the plan of arrangement by the
Company, inciuding claims arising from the repudiation of any lease, the assignment of any
contract or lease of personal, real, moveable or immoveabie property (including any firinre
Liability as assignor thereof) or the repudiation of any contract to take sffect up to and including
the Plan implementation date {including any anticipatory breach thereof), the repudiation or
fermination of any coniract of employment, the termination or winding np of any pension or
employee benefit plans and any other cleim arising at law or equity.

If you have any questions regarding the Claims Procedure, please contact the Momitor at the
address provided below.

All notices and enquiries with respect to the Claims Procedure should be addressed tor

BDQ Dunwoody Goodman Rosen Ine. in is capacity as Monitor
1718 Argvie Sirest

Suite 20

Halifay, Nova Scotia B3T 3NS

Afiention: Kim Burke

Telephone: 902.425.3100

Faosmeile: 002.425.3777

electronic mail: insol-hatifax@bdo.cz
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H you believe that you have a Claim against The Company or any of its directors and/or officers,
vou must file a campleted Proof of Claim with the Monitor. The Proof of Claim must be recetved
by the Monitor by 5:00 p.m. (Hatifay Tims) December 12, 2007, the Claims Bar Date.

I you were en EMPLOVYER of the Company, end you belisve that you have a Claim against the
Company or a director or officer of the Company, you must file & complated Proof of Claim with
the Monitor. The Proof of Claim must be received by the Monitor by 5:00 p.m. (Halifax Time)
December 12, 2007, the Claims Bar Dats.,

If you fail to deiiver a Proof of Claim to the Monitor by the Claims Bar Date, your claim will be
forever barred and vou will not be entitfled to vote at a Creditors’ meeting, receive any
distribution thereunder nor receive any further notice in these procsedings. Accordingly, your
Claim will be forever extinguished and you will be barred from making or enforcing a Claim
against the Company or any other person including, without limitation, directars or officers of
the Company in respect of your Claim,

If the Monitor disagrees with the vaiue or status that you have ascribed to your Claim, or the
validity of your Claim as set out in your Proof of Claim, and suck disegreement cannot be
resolved consensually, you will receive ¢ Notice of Revision or Disallowance from the Monitor
{see section C below for deraiis).

B. GENERAL INSTRUCTIONS FOR COMPLETING THE PROOF OF CLAIM

The Proof of Claim must be completed by an individual, or an individual acting on behalf of 2
corporation. The individual acting for a corporation or other person must state the capacity in
which he/she is acting, such as “Credit Manager”, “Treasurer”, “Anthorized Agent”, ete. The
individual completing the Proof of Claim must have knowledge of the circumstances cormected
with the Claim. All Proofs of Claim must be signed, dated and witnessed.

The full legal name of the Creditor must be filled out in it entirety. Only one Proof of Claim
may be filed per leeal entitv notwithstanding that separaie divisions or operating units of 2
Credtior may supply and bill the Company separately.

A Statement of Account containing full details of the Claim must be attached to the Proof of
Claim. The Proof of Claim should inciude all amounts owing for any goods or services provided
to the Company before Seprember 18, 2007. Claims shall be reduced by the following amounts
that are applicable againgt the Claim:

1. any subseguent pavmant
Y ) pay 4

-3

epplication of any volume or other giscounts; and

L

any other subsequent cradits.

If you were an EMPLOVEER of the Company and are submitting 2 Proof of Claim, the statement
of account 1o be attached to the completed Proof of Claim must includs the total amouat of vour
Claim broken down as Hllows:

G} amounts claimed in relation 1o unpaid wages;

)
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(@)  amounts claimed with Tespect to unpaid vacation pay; and

(i) other amounts claimed owing, inchuding amounts claimed for termination
and/or severance.

If you have obtained empioyment, vou must also provide the following information on the
statement of account:

(I}  when you obtained employment {i.e., the date you commenced
employment);

aan

()  your salary or wages:
(i}  your earnings to date; and

(iv)  the dafe that you secured benefit coverage through new employment, if
applicable.

PLEASE NOTE that if you have obtained ernployment, this may serve to reduce your
entitiernent to termination and severance, and, therefore, this shouid be taken into account and
deducted from the amount of your Claim, if applicable.

If'the Creditor holds security for the indebtedness, a statement of the value and nature of the
security must accompany the Proof of Claim.

If the Creditor holds a contingent or unliquidated claim, the details of or reasons for the claim
must be provided in addition to the hasis upon which the claim has been valued.

If the Claim or a portion thereof has been soid or assigned, the name of the party purchasing the
Claim, the amount of the Claim sold or assigned, as well as supporting documentation, must be
aftached 1o the Proof of Claim submitted. The Claim can be completed by either the original
Creditior or by the assignee, but not both. Creditors and assignee(s) must defermine amaongst
themselves who will file the Proof of Claim.

C. FOR CREDITORS RECEIVING A4 NOTICE OF REVISION OR
DISALLOWANCE

If vou have sent & Proof of Llaim, the Monitor is entitled to challange the valuation, status or
validity of your Claim by sending you & Notice of Revision or Disallowance bv 11:59 p.Im.
(Halifar Time) December 12, 20067,

Such notics shall be defiversd by ordinary mail, courier, delivery, facsimile transmrission or
electronic mail. If a Notics of Ravision or Disallowance is not sent by such date, your Procf of
Claim shall be desmed to have besn accepted for voting and distribuiion purposss.

D, FOR CREDITORS SUBMITTING 4 NOTICE OF DISPUTE

X you are sent a Notics of Revision or Disailowance, you are extitled to dispute the revision or
disallowanes of your Claim, by sending by ordinary mail, courier, delivery, facsimile
wansmission or electronic mail, a Noties of Dispute to the Moniior and the Claims Officer,
18861555, va
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wiich must be received by 3:00 pom. (Halifax Time) December 28, 2007, If a Notice of Dispute
is not received by this time, your Claim will be finalized on the basis set out in the Notice of
Revision or Disallowznce.

Upon receipt of a Notice of Dispute from a Creditor, the Claims Officer will attempt to resolve
the dispute. You may be required to attend a hearing or to present evidence documenting your
Claim and its value. You will be notified of the Claims Officer’s determination of your Claim.
‘The decision of the Claims Qfficer shall be final and binding on the Monitor and you, unless the
decision of the Claims Officer is appealed by you or the Monitor to the Court within 7 days of
notification of such decision by the Claims Officer.

E. CLATMS ORDER
This instruction lefter is for information purposes and is provided to assist you in the Claims

Procedure. Please note that the provisions of the Claims Order prevail and you must comply with
the terms of the Claims Order,
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SCHEDULE “B»
2007 | S.H No. 285667

IN THE SUPREME COURT QF NOVA SCOTIA

IN THE MATTER OF: The Companies’ Creditors Arrangement Act, R.S.C. 1983,
c. C-36 as amended
- angd -

IN THE MATTER QOF: A Plan of Cempromise or Amangement of the Applicant,

Federal Gypsum Company

NOTICE OF LAST DAY (CLAIMS BAR DATE} FOR THE
FILING OF CLAIMS

PLEASE TAKE NOTICE, that pursuant ic an order of the Supreme Court of Nova Scotia made
November 22, 2007 (the “Claims Process Order”) any person with a claim relating to Federal
GQypsum Company (the “Company™) or any claim against an officer or director of the Company
whether liquidated, unliquidated, fixed, coutingent, matured, vmmatured, disputed, nndisputed,
legal, equitable, secured, unsecured, present, fiiture, known, or unknown, by guarantee, surety or
otherwise, and whether or not such right is execitory in nature, including without Hmitation, the
Tight or ability of any person to advance a claim for contribution or indemnity or otherwise with
respect to any matter, action, cause or chose in action, whether existing at present or commenced
in the future, must file a Proof of Claim with BDOQ Dunwoody Goodman Rosen Inc., as Monitor,
no later than 5:00 P.M. Halifax time on December 12, 2007,

PLEASE TAXE NOTICE that any claim required to be fled pursuant to the provisions of the
Claims Process Order and not filed by 5:00 P.M, Halifax time on December 12, 2007 shall be
extinguished and the claimant shall be forever barred from asseriing a claim or inferast against
the Company or any other person with respect to such claim, inchiding, if appiicable, directors or
officers of the Company and their property and the holder of the claim shall be forever barrad
from voting on a plan of compromise or arrangement filed by the Company under the CCAA or
recsiving any distribution thereunder in the avent fhat such pian is approved by the creditors and
the Court,

PLEASE T4¥E NOTICE that any orsditors who have not already ressived a pacikage from the
Monitor should contact the Monitor i order to recsive a Proof of Claim form 2nd instruction
letter.

Creditors must Sle their Proof of Claim form so that the documents are actually recsived by 3:00
P.M. Helifax time or December 12, 2007 at the following addrsse:

1588665.v4




BDO Dunwoody Goodman Raosen Inc. in its capacity as Monitor
1718 Argyle Street

Suite 620 .

Halifax, Nova Scotiz B3J 3Ng

Aftention: Kim Burke

Telephone: 902.425.3100

Facsimile: 902.425.3777

electronic mail: insol-halifax@bdo.ca

THE PROOF OF CLAIM CAN BE MAJLED, COURIERED, HAND DELIVERED,
FAXED, OR ELECTRONICALLY MAILED TO THE MONITOR PROVIDED TEAT IT
IS ACTUALLY RECEIVED ON OR BEFORE 5:00 P.M. EALIFAY TIME ON
DECEMBER 12, 2067.

DATED at Halifax, Nova Scotia, Canada on November 22, 2007

BDQ Dunwoody Goodman Rosen Inc. in its capacity as Monitor
1718 Argyle Strect

Suite 620

Haiifax, Nova Scotia B3J 3N6

Attention: Kim Burke

Telephone: 902,425.3100

Facsimile: 902.425.3777

electronic mail: insol-halifax@bdo.ca
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SCBEDULE “C»
2007 S.H. No. 285687

IN THE SUPREME COURT OF NOVA SCOTIA

IN THE MATTER OF: The Companies' Creditors Arrangement Act, R.8.C. 1985,
¢. C-36 as amended
-and -

IN THE MATTER OF: A Plan of Compromise or Azrangement of the Applicant,
Federal Gypsum Company

FROOF OF CLAIM - FEDERAL GYPSUM COMPANY

Please read carefully the enclosed Claims Procedure (including Instruction Letter) for
completing this Proof of Claim, Pleage print legibly.

A, PARTICULARS OF CLATM
1. Full legal name of Creditor:

(Full legal name shauid be the nome of the original Creditar of Federal Gypsum Company (the
“Company*’)

2. Full mailing address of the Creditor (the original Creditor, not an assignee):

(Note: Al notices and carvespondence regarding your claim will be seni fo (his address. )

¥

Telephone Number of Creditor:

4, Fax Number of Creditor:

E-mail Address:

Lh

b. Attention {(Contact Person):

= T - s il die - = T N an T W
Has the Claim been soid or assigned by the Creditor to another party: D Yes O No
(if =8, please complste section B)

1EBAGGE.ve
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B. CLAIMS AGAINST DIRECTORS AND/OR OFFICERS

Is this a Claim against a director or officer of the Compary? O Yes O No
(if yes, please provide details in section )

C. PROOF OF CLAIM

L {Name of Creditor or Representative of the Craditor)

certify:

() that I am a Creditor of/hold the position of the Creditor and have
knowledge of all the circumstances connected with the Claim deseribed
herein {pleass cheﬁpne); and

(if)  that the Creditor makes the following Claim against Federal Gypsum
Corapany:

CLATM
Secured Unsecared

CPN§ CDNE

(If the Claim is in 2 foreign currency, it should be converted to Canadian doilars at the exchange

rate of the Bank of Canada as at Sepiember 18, 2007.
D, PARTICULARS OF CLATM
- The following are particulars relating to the Claim against Federal Gypsum Company:

Description of transaction or agresment giving rise or relafing to the Claim:

If the Claim is contingant or nnliquidatad, stats the basic uvon whick the Claim has been vained:

Dretails of sscuzity, if any, held {attach copies of ralevant documents):

Names of any guarantors, inchuding any other subsidiary or affitiate of the Company, which have

guarantesd the claim;

1886005 vd
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4 DETAYLED, COMPLETE STATEMENT OF ACCOUNT MUST BE ATTACHED TO
THE PROOF OF CLAIM. THE ATTACHED STATEMENT MUST SHOW THE DATE,

THE NUMBER AND THE AMOUNT OF EACH INVOICE OR CHARGE, TOGETHER
WITH TEE DATE, THEE NUMBER AND THE AMOUNT OF ALL CREDITS,

COUNTERCLATMS, DISCOUNTS, PAYMENTS, ETC. TO WHICH THE COMPANY IS
ENTITLED.

E. PARTICULARS OF ASSIGNEE(S) JF ANY):

1. Full legal name of Assxgn‘-e( s) of Claim {(if all or a portion of the Claim has been
assigned or sold). If there ts more than one assignes, please attach separate sheets with
the following information:

(the “Assignee(s)”)

Amount of Total Claim Assigned b
Amount of Total Claim Not Assigned §
Total Amount of Claim N

(should equal “Total Claim” as entered on Section B)

2. Full mailing address of Assignee(s):

3. Telephone number of Assignee(s):
4, Fax number of Assignee(s):

3. E-mail Address:

8. Alttention (contact person):

The fully compleied Proof of Claim togsther with supporting documentation must be
returped and received by the Montior, Be later than 5:00 p.g. (Halifax tdme) on Decomber
12, 2867, at the following adédress or fax uwanber, or small address:

BDO Dunwoody Goodman Rosen Inc. in tis capacity as Monitor
1718 __\rg'ﬂ.a Streat

Buite 820

Halifax, Nova Scotia B37 3N6

Ajtention; Kim Burks

Telaphone: 902.425 3100

Facsimile: 902.425.3777

electronic mail: insol-halifex@bde.ca
18B66465.v4




DATED at this day of 2007,

{Signature of Witness) (Signaturs of individual completing this form)
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SCHEDULE “1*
2007 S.H. Ne. 285667

IN THE SUPREME COURT OF NOVA SCOTIA

IN THE MATTER OF: The Companies’ Creditors Arrangement Act, R.8.C. 1985,

c. C-36 as amended
- and -

IN THE MATTER OF: A Plan of Compromise or Arrangement of the Applicant,
Federal Gypsum Company -

NOTICE OF REVISION OR DISALLOWANCE - FEDER AT GYPSUM COMPANY

Name of Creditor

Pursnant to the Claims Order, the Monitor gives you notice that it has reviewed your Proof of
Claim dated and has revised or rejected your Claim for the following
reason(s):

Subject to firther dispute by you in accordance with the pi-ovisions of the Claims Order, the
Claim will be allowed as follows:

Clajm per Allowed as Revised foy
Proof of Claim Voting and Pistribution
FEDERAL GYPSUM COMPANY Cdn, § Cdn. 3

Please bs advisad that if you disagree with the revision or disallowance of vour Claim as set at
above, you piust complete and return the enciosed Notics of Disputs to the Moniior, to be
received by the Monitor by no iater fhan 5:00 p.m, (Halifex Times) on December 28, 2007. Tf you
de not Sle the encinsed Motice of igpate by 5:00 p.m, (Hatifar Time) on Dieceniber 28, 2607,

your Claim shall be ag st out above for voting and distfpution purposes in regpect of'the Plan.

1BB6663.v4
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DATED at Halifax, Nova Scotia, Canada this day of 2007.

EDO Dunwoody Goodman Rogen Ine, in its capacity as Monitor
1718 Argyie Sirset

Suite 620

Halifax, Nova Scotia B37 3N6

Atiention: Kim Burke

Telephone: 902.425.3100

Facsimile: 902.423,3777
electronic mail: msol-balifax @bdo.ca

Par:

188665, vd
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SCHEDULE “E®

S.H, Ng. 2835887

IN THF SUPREME COURT QF NOVA SCOTIA

IN THE MATTER OF:

IN THE MATTER OF:

The Companies’ Creditors Arrangement Act, R.8.C. 1985,
¢. C-36 as amended

-and -

A Plan of Compromise or Arrangement of the Applicant,
Federal Gypswn Company

NOTICE OF BISPUTE - FEDERAL GYPSUM COMPANY

TO: BDO Dunwoody Goodman Ros=n Inc. in its capacity as Monitor

Aftention: Panl G. Goodman
1718 Argyle Street
Suite 620

Halifax, Nova Scotia B3] 3N6

AND TO: Claims Officer

Federal Gypsum Company

Attention: Michael Simpson, Executive Vice President

We give you notice of our intention to dispute the Notice of Revision or Disaliowance dated

A, Name of Craditor:

(For completion of claim amount in section B, Federal Gypsum Company claims in forsign
currency are io be converted to Canadian dollars at the Bank of Canada noon spot rais as at the

Valuation Date (September 18, 2007).

B.

FEDER AT GYPSUM COMPANY

. Reasors for Dispute

Claim per

Revision Notice of

gt Disallowanecs Clatm par Creditor
Cdn. 5 Cdn. §

Provide full particulars of the Claim and supporting documentation, including amount,
description of wwansaction{s) or agresment(s) giving vise io the Claim, name of any guaranior
which has guarantesd the Claim, date and number of all invoices, particulars of all credits,
discounts, sic. claimed, deseription of the sscurity, if any, granted by Federal Gypsum Company
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to the Creditor and estimated valus of the sscurity, any coufingent liability of Federal Gypsum
Company and any claimg resuliing from the repudiation or variation of any coniract, inclnding
any contingsnt liability 6f Federa] Gypsun Corapany.

(Signature of Individual completing this Dispute) Daie

(Pleass print name and title)
Telephone Number:

Fax Number:

Email Address:

Full Mailing Address:

THIS FORM IS TO BE RETURNED BY MATL, COURIER, DELIVERY, FAX, OR
ELECTRONIC MATL TC EACH GF THE FOLLOWING PARTIES AND MUST BE
RECEIVED BY NO LATER TEAN 3:00 P.M. (BALIFAX TIME) ON DECEMRBER 28,
2007, .

BDO Dunwoody Goodman Rogen Inc, in its capacity as Monitor
1718 Argyle Strest

Suite 620

Halifax, Nova Scotia B3I 3N6

Attention: Kim Burke/Darlens Coolen
Telephone: 902.425.3100

Facsimile: 902,425.3777

slecironic mail: msol-halifax @bde.ca

CLAIMS OFFICER

of Federal Gypsum Company

o/o Michasl Simpson, Executive Vice President
Telephons: 902.623.3670 (ext 103)

Facsimile: 902 5257027
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S.H. No. 283667

IN THE MATTHR OF:

The Companies’ Creditors Arrangement 4ct, R.S.C. 1085, c. C-36 as amended

- and -

INTHE MATTER OF:

A Plan of Compromise or Arrangement of the Applicant, Federal Gypsum
Company :

STEWART McKELVEY
1058 Upper Water Strest
Purdy's Wharf Tower Cne
P. 0. Box 997
Halifax, Novs Seatia
BT 232
MPC: NS33381-5
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TOTHE UNPROVED AND LATEFL ED CREDITORS OF This is Exnibit "5 " mﬁenzw
FEDERAL GYPSUM COMPANY EGE™ the Afficavit of /7, nof Shdurdal
sworn beiors me this /7 % day

Decernber 17, 20067 &—‘-“‘A‘f‘ 01""7 A G,

Dear Sir or Madany:

£ WaclEDD

= L b ettt ST
A Comimissiciaar F % pre A
Court of Nova ScEfa’ ot o Seo

Re: Federal G¥psum Company (“FGC™) and
Compagies™ Creditors Arrangement Act (“CCAX™) Procecding

B commumication o FGU creditors dated Novewher 26, 2007, wlhich was sem o the addresses contained i the reterds
of FGC, we, BI Durwosdy Goodman Rosen Ine . the Cowrt-Appoanted Monitor in the CCAA procesding, notified
creditors of the Claims Bar process esblished by the Count, With the Mavember 26 comnumication, we enclosed all of
the materials as direetud by the Cours in the Claims Bar Order ken ol eu November 26, 3007, The Claims Bar date wois
established as 3:00 pomn. Halifax rime, on Wednesday. December 12, 2007 in the Claims Bar Order. '
Oy records rafbeet that as & 5:00 pom, Halifax time. on Decernber 12, 2007, we did oot receive a Proaf of Claim from
ol in Lhe form approved by the Court Onder. Due o the time of vear. the Moniter feels it is appropriate. ds permitted by
the Court Order, ta seck direction from the £owrt to exrend the Claims Bar date to 300 poyy, Halifax time, oo Priday,
December 21, 2007

tn view of the ahove, (i Menitor provides this communicarion 1o af creditors who had noi fiied their Proot of Claim
within the requirements of ihe Clairs Bar Order which was previeushy sent 1o ¥Ou.

Take potice that the onus & on you i flevour Proot of Clalm if vou wish 1o de s, There will be no further notices or
extensions, unless vou appiy to- Courn for such extension. The Claims Bar Order provides that any claing for which
Proof of Claim has net been filed hefore the Claims Bar date is forever estiynashed, Such creditor cannot maks ap
eatoree any cluim against FGC, the Manitor, or any ather purson withoul Turlher Order of the Conr,

The Proot of Clam: giust be fied in the formar as approved by the Count Order. To obtain thie Praof ol Clais form,
mstruetions, and the Claims Bar Order, you may visit our dedicated FGC websiie al wy
necd to complete die Prood of Claim is Jocated on this websie.

docafae. Erervihing vou

Plzase understand thai any claimy received after 2200 pom., Halifax Uine. on Friday. December 21, 2007 will oni v e
wecepted I the Count provides the Momitor witll tnsiruetions to do-sn. Disadlowsnee revision and appeal provigions of the
Novender 26, 2007 Claims BarOrder shall be sxerded by rwo {23 bysiness Savs o anpdy o Pracfs ol Claim recetvad in
Hue contemplated exwended period. that s, o 3000 pon., Halifex thne, on Friday, Decembor 21, 2007, of such other Lime
that the Courl may aporove, The timing siorementismgd shall apply excep for the requirenients of Paragranh 10 of the
ariginal Claims Bar Order which shatl be 12408 noon, Halifax o Priday, December 28, 2007, and Parngraph: 11
winioh shall e 3:00 pan, Flafifax time, on Fods v, danuasy 4, 2008, or

LN

sich ather thee ag the Conr mav direer,

Yours very tiuly

BOCO DUNWOODY GOODMAN ROSEN [N
Cowt-Appoimigd-tRitn
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