2008 Hfx No. 297999
Supreme Court of Nova Scotia
IN THE MATTER OF: The Compardes’ Credhitors A rrangement A, R.S.C. 1985,
c. G36 as amended.
-and-
IN THE MATTER OF: A Plan of Compromise or Arrangement of the

Applicant, Canadian Sailing Expeditions Inc.

AFFIDAVIT OF GAVIN D. F. MACDONALD, SWORN JUNE 26, 2009

I, Gavin D. F. MacDonald of Halifax, Nova Scotia, make oath and give evidence as

follows:

I am a solicitor to Canadian Sailing Expeditions Inc. (the “Company”);

I have personal knowledge of the evidence swom to in this affidavit except where
stated to be based on information of belief.

I state, in this affidavit, the source of any information that is not based on my own
personal expenence.

Attached as Exhibit “A” are the weekly cash flow statements prepared by the
Company for the period June 1 to June 14, 2009, being weeks 49 and 50, referenced
in the affidavit of Douglas Prothero swomn June 22, 2009.

Attached as Exhibit “B” is a cash flow projection (the “Projection”) prepared by the
Company for the period through to August 31, 2009, which projection has been
previously circulated to counsel to the creditors receiving notice of the Company’s
motions in this matter and the Monitor, which cash flow projections are premised
upon the Company resuming operations in July..

Attached as Exhibit “C” is a sales forecast update showing the value of the cruises for
the period through to August 31, 2009 already booked and those required to be
booked to meet the sales numbers found within the Projection.
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7. I am advised by Douglas Prothero and do verily believe that, absent the Company
resuming operations at the projected levels of revenue, additional debtor-in-
possession financing will be required on or before the fourth week of July, 2009.

SWORN TO before me at Halifax.
Province of Nova Scotigethis 26th
day of June, 2009.

/ 2 m /—L
A ter 6f the Supregae Court
ova $lotia
BIANCA C KRUEGER

A Barrister of the Supreme
Court of Nova Scotia

GAVIN D. F-MacDONALD

e st vt s vt st v’



This is Exhibit “A” referred to in the
A ffdaut of Gaun D. F. MacDorald suom
before me on Jure 26, 2009

-------------------------------------------------

BIANCA C KRUEGER
A Barrister of the Supreme
Court of Nova Scotia
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Weeks #49 & #50

Canadian Sailing Expeditions Inc.
Weekly Cash Receipts and Disbursements

CURRENT WEEX ACCUMULATED POSITION
Weel #49 & #50 Weoks 1 - 50
June 1-14 Jun 30-June 14
2008/ 2000 2008/ 2000
_— Wanned  Varlance |
CASH, BEGINNING OF PERIOD (14381 (568,845 709,707 | s8¢ L%/ 7 -
CASH RICEDITS:

Coledonia Revenue 76 - » 935,108 967,198 {31,997)
Charter Fess - 798,974 911,961 (112,987)
2009 PRX Dxtrae » ”» 100,660 07 63,581
[ "4 - 11,676 6,96 4,730
Sncarsion (groas-see note below) - 16,564 6072 10,493

- 7,314 519 2,185

Tips Coltected - to be dishursed - 25,130 (¥ 19,303

HST Collacied . 39,154 12,000 22,154

Accounts Recelvable - 365 - 3,652

Reconciing Item Prior Week #11 - 3,20 - 3243

Jolnt Marketing - 5,687 - 5,687

Other Ravenus - 7,488 - 7488

DIP Punds 90,000 {90,000) 1,606,033 | 1,522,420 175,813

casn N o009 | WAy 2773 | 3513 AN | W8I0
DISBURSEMENTS:

Accounts Payable - - 17,000 (17,000);

Undaered Chequies - 57,74 572,774 -

Cradit Card BN - 2,000 2,000 -

Accrusd Current Peyroll Lisbifities 18,421 18,421 246,890 65,326 181,564

Gonersl and Ofice (2,0831) 4,900 (6,981) 76,131 64,241 11,991

nt m 4,104 1,617 2,567
Oce Supplies - 2,565 485 (2,260)
Compater Supplies /Repsirs k] » 666 ”e 389
Gonoral (572) 700 (1,2n) 265 74813 (7,548)
Profeasiensl Membersivips - - 1,248 {1,246)
Licenwet/ Permity - 15,706 L] 15,330
Tolaphons - 3,314 2,624 690
Ofice Phones/Long Distance 1,000 (1,000) 14,112 14,240 (148)
Col 1,133 1,000 13 12.9% 360
Socwrily - 9% - 9%
Rent (3,145) 2,200 (5,45) 10,687 16,996 (6,109),
Compentar Byulprnent 246 46 3,957 1,090 2,868

Salarias 1,991 5,831 (3,840) 196,941 2867 A7 (

Combined net pay (8 office wk 1) - 19,418 9,148 10,271
- 3,678 (33% 69,918 0,174 (19,256)
cro 2,875 { 38,865 52,43 (13,477)
Director Operations - 17,781 239 (5,812)
Benesis 800 (800) 1327 13,298 33
Sales and Mariuting - - - 7ol | (30854)
US Sales & Marketing - 21,803 29,200 (7,477)
Sales - 418 16,464 (12,281}
Assodats - 8,534 15,140 {6,207)]
Full Time Coneumer Ssles - 2,056 - 2,056
Pall Time Consumer Sales - 3,798 12,638 (8,822
Part-time sales - 1,996 - 1,996
Adminlstration Salaries 1,991 2,156 {148) 66,908 95,087 | (28,719)]
Acoounting / Aderv 0 293 27,099 37,903 10,104},
Special Projects 1,309 2,156 76N 31,760 51,130 {19,370),
Crules Coordinator 309 309 7419 6724 755

Professional fees 12,000 (9,962) 410,676 (317,584)
Logals 1,009 1,089 257,256 76,07 181,

949 12,000 (11,081) 147,073 634,404 | (496,631)

Accounrting (D.Smith Bal/Auvdit) - 5648 17,000 (12,152)]
9,387 - 9,387 129,810 (25,486)

Ml & Mackinery Caledonis 8872 8,872 96,900 107,500 {10,900),
Rl & Nachinery Rawk 485 »s 6,346 6,290 56
a - 20,04 26,600 {6,466)

com . - 7,000 (7,000)
N - 1,907 300 (1,175}
Directer's Insuracce/LiVe/OMce - 4,524 4,525 (1)

Sales & 3,363 2,500 =3 176,008 147,080 29,028
General 951 2,500 (1,549) 64,118 140,729 (76,612)1
Travel 0 0 10,142 k2] 9,768
Rafinandng 2,12 2,152 101,808 593

Hawk Mooring (23,403) {23,409) 20,381 12,045 7,5%

Charter Cost 2,243 8,400 43 1031,248 | 1,193,406 | (162,237)

Variable Costs - - - 293,580 213,148 20412
Caturing - 106,835 3% 32,49
Abcokal - 5,905 8,218 (2,313)
Suppiies - 10,177 1308 (3,650)
Marchandise - 7,554 1,2% 6,304
Comriasions - 20,994 81,59 (61,005)
Bxcursione/PAX Extras/Tips - 63,832 2,416 61,417

- - 5,500 (5,500)
Potty Cuels to Ship - 78,663 26,000 52,663

FMxed Costs 9,243 8,400 43 737,400 MO | (

Crew Chortar 3001 6,500 2,301 395,409 550,940 | (185,281)
Combined Net Pays 8,801 6,500 230 395,659 550,940 {155,281),
Crow 200 {i 11,780 36,333 (24,551)
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Canadian Salling Expeditions Inc.
Weekly Cash Receipts and Disbursements
Weeks #49 & #50
CURRENT WEEK ACCUMULATED POSTTION
Woeeks #40 & #50 Wesks 1 - 50
June A - 14 Jun 30-June 14
2008/2000 2008/ 2009
Crow Changes . m 29,965 16226
Plot Poas - 5409 5,500 309
Puel . 172,00 234,105 (61,214)
Docking - 1108 | (1308) o | 53348 | 12438
Decking 900 T (90 80,576 38,008 21,601
Power . N 35 5,000 (1,466)
Sarbage 200 1408 946 (7,768)
Marine Operations 2001 - 2,008 »377 63,008 19,609
Menogoment - am 17,2% (13417
Travel - L05 11875 (10,040)
Repositioning “2 “w 1861 41,000 7,139,
Diractor Marine Operstions - 11,688 21,068 (10,212)
Lisboat Lasee 1,957 - 1,957 239 2,261 358
Caledlonie POS Sysiem o 48 5855 (1,018)
Potty Cash o Ship . 5,08 5,695
Rapaic and Malntansncs e 1,000 (321), 62,800 | 152,808 | (89,960)
Rapalrs Bactricel - 2,197 6,905 (4,708)
Ropairy Plumbing - f | 5,100 {4,861)
Rapairs Rigging - 2573 82N (5,718)
Repaks Mechanical - 8,057 9,588 1,591
Repairs Paint . . s 7,180 (6,475)
Rapairs Drydock . - . -
Rapairs Wotdock - . 50,000 (50,000)
Anchor Repelr . b ] - 75
Commicotions - 1,60 3,100 (1,419)
Repaby Goners/ 679 1,000 (x1){ 47,323 62,646 (15,323),
Pinancing Related e - e %100 153,003 {38,4%4)
Bank Charges 106 108 4024 4124 (99)
DIP Indurest - 85,778 143,360 {57,581)
Cank Charges . 5,306 6,200 (814)
Lime of Credit Intwrest - . . N
1’:' 1‘::1’ ACCOUMT/USD ACCOUNT . 1L, . 1,713
on Expenses 885 1, 250
P AT WS RmI L AMGI)
cAsH, END OF PERJOD T . 75 W57

2002



This is Exhibit “B” referved to in the
A ffudaiit of Gaun D. F. MacDorald suom
before me on Jure 26, 2009

A Barrister of the Supreme
Court of Nova Scotia
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Canadian Sailing Expeditions Inc.

Monthly Cash Receipts and Disbursements

Rev Date: 18-Jun-09

CASH, BEGINNING OF PERIOD

CASH, END OF PERIOD

CASH RECEIPTS:

DIP Funds

Cruise Revenue
Revenue - PAX Extras
HST

TOTAL CASH RECEIPTS:

CASH DISBURSEMENTS:
Accounts Payable
ADMINISTRATION
General and Office
Telephone equipment
Office Phones/Long Distance
Cell
General Office
Rent
Office Salaries
CEQ
Special Projects
Administration
Benefits
Accrued Current Payroll Liabilities
Professional fees
Legals
Consultancy
Accounting (Audit)
insurance
Hult & Machinery Caledonia
Protection & Indemnity
WQis
Director’s insurance

Sales & Marketing Operating Expenses

General

Travel

Refinancing Costs
Financing Related

Bank Charges

DIP interest Payments

Cash Management Charges

SHIP OPERATIONS
Crew
Combined Net Pays
Crew Provisions
Crew Changes
Marine Operations
Management
Director Marine Operations
Travel
Repositioning (Fuet)
Fuel
Repairs General
Container Storage
Caledonia POS System Lease
Petty Cash to Ship
Lifesaving Equipment Lease
Caledonia Variable Op Expenses
Catering
Alcohol
Supplies
Guest Supplies
Commissions
Cnboard Entertainment
Communications
Docking
Docking
Power
Agent Fees
Garbage
HST

TOTAL CASH DISBURSEMENTS

CASH, END OF PERIOD

350

2,875
2,156
1,500
1,000

500
100

4,000

2,875
2,156
1,500

4,000

1.250

1,200

350

4,000

500

350

2,875
2,156
1,500
1,000

1,250

Week 51 Week 52 Week 53 Week 54 Week 55 Week 56 Week 57
ted or ted F tod F ted F d For ted  Forecasted Forecasted
June 13-19  June 20-26 June Jun27-Jul3  Jul4-10 Jul 11 -17 Jul 18 - 24 Jul 25 - 31
2009
117,961 78,361 117,961 123,878 97,634 75,953 80,653 40,457
78,361 123,878 78,361 97,634 75,953 80,653 40,457 6,789
90,152 90,152
. 20,000 35,000 18,000
. 1,100 1,925 900
- 90,152 90,152 - - 21,100 36,925 18,900
26,000 26,000

4,000

. 1,915 1915
- 217 217
- 500 267 267
. 146 146
. 355 355
- 350 ) .
450 900 450 450 450 2,000 2,000
7.500 7,500 7,500
100 100 200 100 100 100 100 100
39,600 44,635 84,235 76,244 21,681 16,400 77,421 52,568
78,361 123,878 78,361 97,634 75,853 80,653 40,457 6,780




Canadian Sailing Expeditions inc.
Monthly Cash Receipts and Disbursement

Rev Date: 18-Jun-09
Week 58 Week 59 Week 60 Week 61 Week 62
F d F ted F ted  For ted  For ted Forecasted Forecasted
July Aug1-7 Aug 8- 14 Aug 15-21 Aug 22-28 Aug 29-Sep 4 August
2008 2009
CASH, BEGINNING OF PERIOD 123,878 6,789 3,509 8,159 16,313 23,848 6,789
CASH, END OF PERIOD 6,789 3,598 8,159 16,313 23,848 14,027 14,027
CASH RECEIPTS:
DIP Funds - -
Cruise Revenue 73,000 45,000 45,000 45,000 50,000 30,000 215,000
Revenue - PAX Extras 3,925 2,475 2,475 2,475 2,750 1,650 11,825
HST . !
TOTAL CASH RECEIPTS: 78,925 47,475 47 475 47,475 52,750 31,650 228,825
CASH DISBURSEMENTS:
Accounts Payable - -
ADMINISTRATION )
General and Office 5 s 6,650
Telephone equipment 300 300 300
Qffice Phones/Long Distance 1,200 1,200 1,200
Cell 1,200 1,200 1,200
General Office 1,750 350 350 350 350 1,750
Rent 2,200
Office Salaries D8 ; 2 20,593
CEO 5,750 2,875 2,875 2,875 8,625
Special Projects 4,312 2,156 2,156 2,156 6,468
Administration 3,000 1,500 1,500 1,500 4,500
Benefits 1,000 1,000 1,000
Accrued Current Payroll Liabilities -
Professional fees ¥ 26,000
Legals - -
Consultancy 20,000 4,000 4,000 6,000 6,000 6,000 26,000
Accounting (Audit) -
insurance 34 “ 9,360
Hult & Machinery Caledonia 9,360 9.360 9,360
Protection & Indemnity - -
wQis “ -
Director's Insurance -
Sales & Marketing Operating Expenses 50 6,250
General 6,250 1,250 1,250 1,250 1,250 1,250 6,250
Travel - -
Refinancing Costs -
Financing Related 750
Bank Charges 250
DiP interest Payments 18,004 -
Cash Management Charges 500 500 500
SHIP OPERATIONS
Crew 80,825
Combined Net Pays 75,326
Crew Provisions 2,500
Crew Changes " 3,000
Marine Operations : 43,809
Management - -
Director Marine Operations 2,875 2,875 2,875 2,875 8,625
Travel - -
Repositioning (Fuel) - -
Fuel 30,000 15,000 15,000 30,000
Repairs General 2,500 500 500 500 500 500 2,500
Container Storage 50 50 50
Caledonia POS System Lease 400 400 400
Petty Cash to Ship - -
Lifesaving Equipment Lease 2,234
Caledonia Variable Op Expenses 14,849
Catering 9,576
Alcohot 1,085
Supplies 1,333
Guest Supplies 730
Commissions 1,776
Onboard Entertainment - -
Commurications 350
Docking 10,500
Docking 10,000
Power - .
Agent Fees 7,500 -
Garbage 500 100 100 100 100 100 500
HST - -
TOTAL CASH DISBURSEMENTS 194,014 50,665 42,815 39,321 45,215 41,471 219,588
CASH, END OF PERIOD 6,789 3,599 8,159 16,313 23,848 14,027 14,027




This is Exhibit “C” referred to in the
A ffidaut of Gavin D. F. MacDorald swom
before me on Jure 26, 2009

A Barrister of the Supreme
Court of Nova Scotia
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Sales and Cashflow Summary - June 24 09

Forecasted Sales Sales to Date Balance to Budget
July 15to 31 ' 73000 60695 12305
August 1to Sept 4 215000 87100 127900

Total Sales to Meet Projection 288000 147795 140205




